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VISION
To be the Nation’s leading bank 
enabling sustainable growth 
and inclusive development

MISSION
We will achieve our vision by 
subscribing to the qualities 
captured by the word 
IMAGINE



M
A
G
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N
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Integrity is the cornerstone of
everything we do

Market leadership is what we aim 
across all our target sectors

Agility and strategic nimbleness 
will help us adapt to changing 
market conditions

Good governance and 
transparency

Innovation to provide for the 
customer needs of tomorrow

Nation-building remains our 
priority

Employee engagement through 
a merit-based culture
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Targeted Readers
The report is intended to address the information requirements of a 
wide range of stakeholders including shareholders, employees, local 
communities, customers, governments and non-governmental 
organisations (NGOs), etc. 

The Medium
1. This Annual Report is published within three months of the date

of approval of the Financial Statements. The comprehensive
end-to-end online version is also published online on the same
date as the date of issue of this Annual Report at
https://www.nbp.com.pk/InvestorInformation/index.aspx

2. This Report is circulated among shareholders in a digital format
(on Compact Disk).

3. A limited number of printed copies has been produced for the
shareholders who have requested the same.

This short version of the report has been published for 
specific audience only. A full version is printed separately 
and is also available on the Bank’s website.

Other Information:
We also have a presence on digital platforms:
Facebook https://www.facebook.com/NBPTheNationsBank 
Instagram https://www.instagram.com/nationalbankofpakistan/ 
YouTube 
https://www.youtube.com/channel/UCcI-feuO5V4sCcIm0xigzVg 
LinkedIn 
https://www.linkedin.com/company/national-bank-of-pakistan/ 
Twitter https://twitter.com/TheNBPak

Suggestions & Queries
We welcome our readers’ inquiries, comments and suggestions on 
this Annual Report. Readers may please contact the office of the 
Chief Financial Officer.

The Chief Financial Officer
National Bank of Pakistan
2nd Floor, NBP Head Office Building, I.I. Chundrigar Road, Karachi
Stakeholders may also contact our Investor Relations Office by
email at:
investor.relations@nbp.com.pk

Our Reporting Suite
Dear Readers,
Welcome to the 73rd Annual Report of National Bank of Pakistan (“NBP”, “the Bank”). This report covers the financial and non-financial 
performance of the Bank for the year ended December 31, 2022.
We wish you a pleasant read!

Integrated Reporting

The Bank’s integrated thinking approach towards strategy formulation has enabled it to proactively respond to emerging challenges presented 
by the internal and external operating landscapes.

This Annual Report is structured to provide the readers with integrated insight into the Bank’s organisational purpose and how this purpose 
shapes up the Bank’s approach to value creation, governance & culture, setting strategies & objectives and realigning its activities with the 
emerging external and internal influences and material matters impacting its long-term sustainability.

The Reporting Process and Boundary
This Report encompasses both financial and non-financial information on standalone as well as consolidated basis. Key contents of this 
Report include:

i. Governance & Stewardship
ii. Our Value Creation & Business Model
iii. Strategic and Operational Review by the Board, Chairman and the CEO
iv. Material Risks and Opportunities
v. Audited Standalone Financial Statements of the parent entity; along with the Auditors’ Report thereon
vi. Audited Consolidated Financial Statements of the Bank, its subsidiary companies, a joint venture and associate companies “Group” as

depicted in the Consolidated Financial Statements, along with the Auditors’ Report thereon
iv. Statement of Compliance with the Listed Companies (Code of Corporate Governance) Regulations, 2019, and the Public Sector

Companies (Corporate Governance) Rules, 2013
v. Auditors’ Review Report on the above Codes of Corporate Governance

The Board Audit Committee, as mandated by the Board, reviewed and recommended these audited Financial Statements to the Board for 
approval. The Board of Directors, in its meeting held on February 28, 2023 has approved the release these audited Financial Statements.

Organisational 
Purpose
Our vision is ‘to be the Nation’s 
leading bank enabling 
sustainable growth and 
inclusive development’. We 
endeavour to achieve this by 
subscribing to the qualities 
captured by the word 
‘IMAGINE’ (elaborated in detail 
page-xxx). Our vision and 
mission act as axis for all our 
decisions and actions for value 
creation. 

Governance & Culture
Our strong corporate governance culture places great emphasis on transparency, accountability, good 
governance and protection of the interest of the stakeholders. Our governance structure is explained 
in detail in the Corporate Governance section on page xxxxx.

Material Matters
Issues that are material to our strategy are those that have a significant impact on our ability to create 
enterprise value in the short, medium and long terms. These include our operating context i.e. risks 
and opportunities presented by the operating environment, stakeholders’ considerations and internal 
strengths and weaknesses.

Strategy & Objective
Being a domestic systemically important bank ‘D-SIB’, NBP has a significant impact towards 
socioeconomic growth in the country. Our strategy is aimed at transforming the institution into a 
future-fit, agile and sustainable Bank while maintaining market leadership and driving socioeconomic 
value creation for the society at large. Our business model elaborates in detail (page xxx) the impact 
of various CAPITALS and their application in the value chain, following an effective risk management 
and internal control, to achieve its short, medium and long-term goals.

Our Purpose Our Integrated Approach to Value Creation

Vision

Enabling
Sustainable Growth

Mission

Risks

Operating Context &
Material Matters

Opportunities

The Board

Delivering on
our Strategy

Executive Management

Short and Medium Term

Setting our
Strategy

Financial and
Non-Financial Targets

Integrated Reporting
Boundary Assurance Authorisation &

Communication

Integrated Outcomes Reporting

External Audit

Internal Validation

Board Approval

Management Sign-Off

Financial Information

Non-Financial Information

Reporting Considerations

• The Banking Companies Ordinance, 1962
• The Companies Act, 2017
• The Listed Companies (Code of Corporate Governance)

Regulations, 2019
• The Public Sector Companies (Corporate Governance)

Rules, 2013
• International Financial Reporting Standards and 

Interpretations issued by the International Accounting
Standards Board

• Islamic Financial Accounting Standards issued by the 
Institute of Chartered Accountants of Pakistan

• Other related directives issued by the SBP, SECP and PSX

• Board Audit Committee 
• Robust framework of internal controls
• Statement of Internal Control by the management 
• Sharia Board

PwC A. F. Ferguson & Co. Chartered Accountants
Yousuf Adil Chartered Accountants

• Listing Requirements of the Pakistan Stock Exchange
• The Listed Companies (Code of Corporate Governance)

Regulations, 2019
• The Public Sector Companies (Corporate Governance)

Rules, 2013
• Integrated Reporting Framework
• Guidelines for Presentation of Annual Reports Issued by the 

Institute of the Chartered Accountants of Pakistan and
Institute of Cost and Management Accountants
of Pakistan

• Robust governance framework which embeds regulations
and best practices

• Code of Corporate Governance
• Code of Conduct for employees and other 

governance-related policies of the Bank
• Reporting to the relevant BoD Committee and Board of 

Directors
PwC A. F. Ferguson & Co. Chartered Accountants
Yousuf Adil Chartered Accountants

Financial Statements Narrative Report & Corporate Governance

Standards
and
Principles

Internal
Assurance
Mechanism

External
Assurance
Mechanism
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About NBP
The Bank You Trust

National Bank of Pakistan (the Bank) was established on November 09, 
1949 under the National Bank of Pakistan Ordinance, 1949 and is listed 
on the Pakistan Stock Exchange. The Bank’s Registered and Head 
Office is situated at Karachi. The Bank is engaged in providing 
commercial banking and related services in Pakistan and overseas.

The Bank also handles treasury transactions for the Government of 
Pakistan as an agent to the State Bank of Pakistan. The Bank operates 
1,512 (2021:1,513) domestic branches in Pakistan and 18 (2021:19) 
overseas branches (including the Export Processing  Zone branch, 
Karachi).

The Bank has a wide local and international outreach through a network 
of branches, ATMs, subsidiaries, representative offices, agency tie-ups, 
correspondent banking relationships, etc.

With a total asset base of PKR 5.2 trillion, (USD 23.1 billion) and 
accounting for ~15% of total industry assets, the Bank has been 
designated a “Domestic Systemically Important Bank” by the State 
Bank of Pakistan.

In pursuit of its vision of enabling sustainable growth and inclusive 
development, the Bank is well-diversified across its major business 
segments of retail, commercial, corporate & investment, Islamic, 
treasury and international operations. The Bank’s international 
operations exist in South & Central Asia, Middle East, Western Europe 
and North America. Demonstrating a strong franchise, 58% of average 
assets of the Bank were funded by average customer deposits. The 
domestic current and savings account (CASA) ratio was 79.4% as  at 
December 31, 2022.

7 Decades of Serving the Nation

After independence in 1947, Pakistan was inherited with a very weak 
financial system architecture. There was an emergency need to have a 
commercial bank “truly national in character” and capable enough to 
navigate the country through the then uncertain times. Ever since, the 
Bank’s purpose and mission have been to support the financial 
well-being of the Nation, and to provide strength in uncertain times - 
Then, Now and Always.

The Bank’s 15,000+ employees serve 9.5+ million customers through a 
wide local and international network of branches, agency arrangements, 
business promotion offices in Europe, America, Central Asia, Far & 
Middle Eastern countries and correspondent banking relationships.

Strong Capitalisation and Risk Profile

With PKR 300.8 Bn as Net Assets, NBP is the highest capitalised bank 
in Pakistan. The SBP through its BSD Circular No. 07 dated April 15, 
2009 has prescribed the minimum paid up capital (net of losses) for all 
locally incorporated banks of PKR 10 Bn. The paid up capital of the 
Bank for the year ended December 31, 2022 stood at PKR 21.27 Bn 
(2021: PKR 21.27 Bn), comfortably well above the SBP requirements.

The Bank is also subject to maintaining minimum capital ratios under the 
Basel III framework as advised by the SBP from time to time. The Bank 
has been identified as Domestic Systemically Important Bank ‘D-SIB’ by 
the State Bank of Pakistan. Accordingly, the Bank’s total capital 
adequacy requirement stood at 13.0% (2021:13.50%). The Bank is 
required to maintain capital conservation buffer of 1.5% (as reduced 
under the BPRD Circular Letter No. 12 of 2020). Moreover, being a 
D-SIB, the Bank is also required to maintain higher loss absorbency 
‘HLA’ capital surcharge in the form of additional Common Equity Tier 1 
(CET1). At January 1, 2022 the required HLA was 2.0% that was revised 
downward to 1.5% in December 2022.

With the Common Equity Tier 1 (CET-1) ratio of 16.30% (2021: 15.42%) 
and overall Capital Adequacy Ratio (CAR) at 21.59% end 2022 (2021: 
20.39%), the Bank is compliant with the enhanced regulatory 
requirements.

The Bank’s leverage ratio at end 2022 was 3.08% (2021:3.47%). The 
Bank’s liquidity and net stable funding ratios stood at 147% 
(2021:164%) and 251% (2021:278%), respectively against regulatory 
requirements of 100% for each.

The Bank is rated AAA/A1+ with a stable outlook by both VIS Credit 
Rating Agency and PACRA Credit Rating Agency. This is the highest 
credit rating awarded to a Bank in Pakistan. Thus, the Bank’s risk profile 
reflects a restrained risk appetite, a strong funding base, a secure level 
of liquidity, a sound domestic franchise and consistently stable 
performance.

Diversified Coverage
The Bank’s business is well-diversified across main business segments. 
Besides geographical diversification, the Bank has accomplished a 
higher level of diversification in its operations across many other 
parameters such as customer profile, products and services portfolio, 
funding profile, maturity profile, economic sectors and the sources of 
income.

Significant Changes in Organisation 

There are no significant changes from prior years with respect to: - 
Ownership; and - Business Model of the Bank.

Group Structure

The Bank has subsidiary companies operating in both the financial 
and non-financial sectors. The Bank’s subsidiaries include, inter alia, 
an Asset Management Company, an Exchange Company and a 
Securities Brokerage House. Operations by the parent entity i.e. the 
Bank however account for the largest share of Group assets and 
profits.

Shareholding in Associated Companies
Besides the subsidiary companies mentioned below, the Bank also 
has significant shareholding in several associated companies and a 
UK-based joint venture i.e. the United National Bank Ltd “UNBL”, 
which was formed in 2001 through the merger of the UK branches  
National Bank of Pakistan and United Bank Limited. NBP holds 45% 
shares in UNBL. The principal business of UNBL is to provide retail 
banking products through its branch network in major cities in the 
UK; wholesale banking treasury and money transmission services, 
and finance facilities to businesses of all sizes. Further details of 
associated companies are provided in Note 10.2.2 to the Financial 
Statements.

NBP Fund Management 
Ltd.
It is one of the leading asset management 
companies of Pakistan, managing over 200 
Billion of investors’ savings in various 
investment solutions. The Company has 
been awarded the highest achievable 
investment management rating of AM1

54%

National Bank 
Modaraba 
Management 
Company Ltd.

National Bank Modaraba Management 
Company Limited manages the First 
National Bank Modaraba which was 
established in December 
2003.
The company is under 
winding-up.

Taurus Securities Ltd.
It is an unlisted Public Limited Company in 
operation since January, 1994. Its activities 
encompass the following areas:
• Equity brokerage
• Financial and economic research
• In terms of market share, Taurus is ranked 

high among the top tier equity brokers in 
Pakistan.

58.3%
NBP Exchange
Company Ltd.
NBP Exchange is the first bank-owned 
company to start a currency exchange 
business in the country. The Company is 
operating with a network of 20 branches 
to deal in foreign currency exchange.

100%

CJSC 
Subsidiary Bank
of NBP in 
Kazakhstan.

The company was formed in the year 2001. It 
was providing commercial banking services in 
Kazakhstan. The Bank has
decided to close this subsidiary
company which is in the
process of closure.

100%

100%

Subsidiaries Associates

National Bank of Pakistan

Ownership Structure

There are 2,127,513,026 issued & outstanding ordinary shares of the 
Bank, of which the Federal Government through the State Bank of 
Pakistan holds 75.2%, Ministries/Public Sector Companies 0.4%. 
Other major shareholders include Foreign Companies (5.4%), the 
general public (6.8%), insurance companies (4.0%), others (7.1%) and 
Banks, DFIs, FIs, etc., (1.1%). (Details Page # 120)

Govt of Pakistan

Others

General Public

Foreign Companies

 Insurance Companies 

 Banks, DFIs, FIs, etc. 
75.6%

7.1%

6.8%

5.4%
4.0%1%

Categories of
Shareholders
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Name of the Company National Bank of Pakistan

Accounting Year End December 31

Legal Form A listed Public Limited Company established in Pakistan on November 9, 1949 under
the National Bank of Pakistan Ordinance, 1949.

Board of Directors

Board Committees
1. Board Audit Committee

2. Board Risk & Compliance Committee

3. Board HR & Remuneration Committee

4. Board Technology & Digitalization Committee

5. Board Inclusive Development Committee

6. NY Governance Council (Sub-Committee of BRCC)

Chief Financial Officer Company Secretary
Mr. Abdul Wahid Sethi Syed Muhammad Ali Zamin

Website Stock Exchange Listing
www.nbp.com.pk Pakistan Stock Exchange Symbol - “NBP”

Registered & Head Office Registrar & Share Registration Office
NBP Building I.I. Chundrigar Road, Karachi, Pakistan 
Phone: 92-21-99220100 (30 lines),
92-21-99062000 (60 lines),
Phone Banking: 111-627-627

CDC Share Registrar Services Limited, CDC House, 
99-B, Block-B, S.M.C.H.S., Main Shahrah-e-Faisal, 
Karachi, Pakistan UAN: 111-111- 500

Auditors for 2022 Legal Advisors
Yousuf Adil
Chartered Accountants

Mandviwalla & Zafar
Advocates & Legal Consultants

A. F. Ferguson & Co
Chartered Accountants

Corporate Information

Mr. Ashraf Mahmood Wathra, Chairman

Mr. Asif Jooma, Director 

Mr. Ali Syed, Director

Mr. Nasim Ahmad, Director

Mr. Rehmat Ali Hasnie, President/CEO (A)

Mr. Farid Malik, Director

Mr. Ahsan Ali Chughtai, Director 

Mr. Amjad Mahmood, Director

O
rg

a
no

g
ra

m
/G

ov
er

na
nc

e
N

BP
 g

ov
er

na
nc

e 
st

ru
ct

ur
es

 a
re

 d
es

ig
ne

d 
to

 e
ns

ur
e 

an
 a

pp
ro

pr
ia

te
 b

al
an

ce
 o

f a
ut

ho
rit

y 
an

d 
de

ci
si

on
-m

ak
in

g 
po

w
er

, d
riv

in
g 

ac
co

un
ta

bi
lit

y, 
tra

ns
pa

re
nc

y, 
an

d 
in

te
gr

ity
 a

cr
os

s 
th

e 
or

ga
ni

sa
tio

n.
 T

he
 B

an
k’

s 
go

ve
rn

an
ce

 s
tru

ct
ur

e 
is

 s
et

 o
ut

 b
el

ow
:

Pr
es

id
en

t 
/ 

C
EO

Ex
ec

ut
ive

 
Co

m
m

itt
ee

En
te

rp
ris

e 
Ri

sk
 

Co
m

m
itt

ee
As

se
t a

nd
 L

ia
bi

lit
y 

Co
m

m
itt

ee
M

an
ag

em
en

t C
re

di
t 

Co
m

m
itt

ee
M

an
ag

em
en

t 
Co

m
m

itt
ee

 fo
r 

O
ve

rs
ea

s 
O

pe
ra

tio
ns

Co
m

pl
ia

nc
e 

Co
m

m
itt

ee
 

of
 M

an
ag

em
en

t 
Ex

pe
ns

e 
Ap

pr
ov

al
 

Co
m

m
itt

ee
HR

 C
om

m
itt

ee
 fo

r 
M

an
ag

em
en

t

Th
e 

Le
a

d
er

sh
ip

 T
ea

m

Bo
a

rd
 o

f D
ire

ct
or

s
Th

e 
Bo

ar
d 

of
 D

ire
ct

or
s 

se
rv

es
 a

s 
th

e 
cu

st
od

ia
n 

of
 th

e 
Ba

nk
’s 

co
rp

or
at

e 
go

ve
rn

an
ce

 a
nd

 is
 e

m
po

w
er

ed
 to

 d
el

eg
at

e 
au

th
or

ity
 a

nd
 re

sp
on

si
bi

lit
ie

s 
pe

rta
in

in
g 

to
 

sp
ec

ifi
c 

fu
nc

tio
ns

 to
 a

ny
 c

om
m

itt
ee

 o
r c

om
m

itt
ee

s 
as

 it
 th

in
ks

 fi
t. 

Th
e 

Bo
ar

d 
de

te
rm

in
es

 th
e 

st
ra

te
gi

c 
ob

je
ct

iv
es

 a
nd

 p
ol

ic
ie

s 
of

 th
e 

Ba
nk

 to
 d

el
iv

er
 lo

ng
-te

rm
 v

al
ue

 
by

 p
ro

vi
di

ng
 o

ve
ra

ll 
st

ra
te

gi
c 

di
re

ct
io

n 
w

ith
in

 a
 fr

am
ew

or
k 

of
 re

w
ar

d 
in

ce
nt

iv
es

 a
nd

 c
on

tro
ls

. 

Bo
a

rd
 S

ub
 C

om
m

itt
ee

s

Bo
ar

d 
Au

di
t C

om
m

itt
ee

Bo
ar

d 
R

is
k 

& 
C

om
pl

ia
nc

e
C

om
m

itt
ee

Bo
ar

d 
H

R
 &

 
R

em
un

er
at

io
n 

C
om

m
itt

ee
Bo

ar
d 

In
cl

us
iv

e 
D

ev
el

op
m

en
t 

C
om

m
itt

ee

Bo
ar

d 
Te

ch
no

lo
gy

 &
 

D
ig

ita
liz

at
io

n 
C

om
m

itt
ee

N
BP

 –
 N

Y 
G

ov
er

na
nc

e 
C

ou
nc

il
(S

ub
-C

om
m

itt
ee

 o
f B

R
C

C
) 

G
en

er
al

 o
ve

rs
ig

ht
 o

f fi
na

nc
ia

l 
re

po
rti

ng
, i

nt
er

na
l c

on
tro

ls
 

an
d 

fu
nc

tio
ns

 re
la

tin
g 

to
 

in
te

rn
al

 a
nd

 e
xt

er
na

l a
ud

it.

As
se

ss
 a

ll 
ris

ks
 fa

ce
d 

by
 th

e 
Ba

nk
 a

nd
 re

co
m

m
en

d 
ap

pr
op

ria
te

 ri
sk

 m
an

ag
em

en
t 

po
lic

ie
s 

to
 th

e 
Bo

ar
d.

De
te

rm
in

e 
an

d 
re

vi
ew

 th
e 

H
um

an
 R

es
ou

rc
es

 a
nd

 
Re

m
un

er
at

io
n 

po
lic

ie
s 

an
d 

re
co

m
m

en
d 

po
lic

ie
s 

fo
r 

ap
pr

ov
al

 b
y 

th
e 

Bo
ar

d 
on

 
m

at
te

rs
 re

la
te

d 
to

 th
e 

H
R.

Re
vi

ew
 a

nd
 re

co
m

m
en

d 
De

ve
lo

pm
en

t F
in

an
ce

 
St

ra
te

gy
 a

nd
 re

le
va

nt
 p

ol
ic

ie
s 

fo
r t

he
 B

an
k 

in
 th

e 
se

ct
or

s 
re

la
te

d 
to

 lo
w

-c
os

t h
ou

si
ng

, 
SM

E,
 a

gr
ic

ul
tu

re
, e

tc
.

Re
vi

ew
 a

nd
 a

ss
es

s 
al

l t
he

 
te

ch
no

lo
gi

ca
l a

dv
an

ce
m

en
ts

 
& 

di
gi

ta
l i

ni
tia

tiv
es

 a
nd

 
re

co
m

m
en

d 
re

la
te

d 
po

lic
ie

s 
to

 th
e 

Bo
ar

d.

Ad
dr

es
si

ng
 c

on
ce

rn
s 

an
d 

en
su

rin
g 

co
m

pl
ia

nc
e 

w
ith

 a
ll 

ap
pl

ic
ab

le
 la

w
s 

an
d 

re
gu

la
to

ry
 

in
st

ru
ct

io
ns

 o
f t

he
 re

sp
ec

tiv
e 

ho
st

 ju
ris

di
ct

io
ns

.

Bu
si

ne
ss

, C
on

tr
ol

 &
 S

up
p

or
t 

G
ro

up
s 

Sh
a

re
ho

ld
er

s
Re

g
ul

a
to

rs
Ex

te
rn

a
l A

ud
ito

rs

Se
cr

et
ar

y
Bo

ar
d 

of
Di

re
ct

or
s

Re
ta

il
Ba

nk
ing

 
Gr

ou
p

Co
rp

or
at

e 
& 

In
ve

st
m

en
t 

Ba
nk

ing
 G

ro
up

 

In
clu

siv
e 

De
ve

lop
m

en
t 

Gr
ou

p

Tre
as

ur
y &

 
Ca

pi
ta

l 
M

ar
ke

ts
 G

ro
up

Di
git

al 
Ba

nk
ing

 
Gr

ou
p

Ai
te

m
aa

d 
Isl

am
ic 

Ba
nk

ing
 G

ro
up

Sp
ec

ial
 A

ss
et

s 
M

an
ag

em
en

t

In
te

rn
al 

Au
di

t 
& 

In
sp

ec
tio

n 
Gr

ou
p 

Ri
sk

 
M

an
ag

em
en

t 
Gr

ou
p

Co
m

pl
ian

ce
 

Gr
ou

p

Fin
an

cia
l 

Co
nt

ro
l 

Gr
ou

p

In
fo

rm
at

ion
 

Te
ch

no
log

y 
Gr

ou
p

HR
 

M
an

ag
em

en
t 

Gr
ou

p
Op

er
at

ion
s 

Gr
ou

p
Lo

gis
tic

s, 
M

ar
ke

tin
g 

an
d 

Co
m

m
un

ica
tio

n 

Le
ga

l 
Di

vis
ion

Bu
sin

es
s

Co
nt

ro
l

Su
pp

or
t

NBP Annual Report 202213 NBP Annual Report 2022 14

Leadership Insight

Financial Statements  

Organisational Overview

Risk Management OverviewFinancial Performance

Welcome

AGM & Supplementary Info.

Corporate Governance 



2022H
ig

hl
ig

ht
s

Total
Capital

Net Stable
Funding

Leverage Liquidity
Coverage

NPL
Coverage

CET-1

21.59%
2021: 20.39%

16.30%
2021: 15.42%

251%
2021: 278%

3.08%
2021: 3.47%

147%
2021: 164%

93%
2021: 91%

Profitability (PKR) Financial Position (PKR)

Financial Soundness

Credit Rating

A1+ Short-Term
AAA Long-Term

PACRA VIS A-1+ Short-Term
AAA Long-Term

Our National Impact

Economic Value Distributed

PKR

to Depositors, 
Suppliers, the 
Governments, 
Colleagues,
Shareholders 
and the 
Community

Community Investment
PKR 107 Mn

PKRPKR
75 Bn75 BnCredit to the Corporate Sector 

PKR 633 Bn
EMPLOYMENT

Bank Staff
15,112

Outsourced
1,218

Taxes to the Government
PKR 32.3 Bn

Profit Before Tax
62.7 Bn

18.7%

Total Income
153.5 Bn

14.1%

Profit After Tax
30.4 Bn

8.6%

Pre-Prov. Profit
75.3 Bn

1.0%

Advances
1.4 Tn

10.2%

Investments
3.5 Tn

79.4%

Total Assets
5.2 Tn

36.2%

Deposits
2.7 Tn

11.7%

9.5+Mn
Customers

1,512
Domestic
Branches

1,325+
ATMs with

94% Up-time

7,000+
Kamyab Jawan

Borrowers

750+
The Largest Rural
Branch Network

>95%
Branches

Remained Open

Coverage Across the Nation

The

Bank to provide
LOW COST

FIRST
housing loan to

2,000+
Families

540 Bn
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1950

120

49

56

1960

1,253

664

885

1970

5,374

2,148

3,343

1980

32,380

11,803

21,384

1990

135,074

47,025

87,900

2000

371,636

140,318

316,493

2010

1,037,750

477,507

832,152

2020

3,008,527

983,255

2,418,966

2021

3,846,684

1,113,392

3,019,155

2022

5,240,425

1,230,522

2,666,184

After independence in 1947, Pakistan inherited a very weak financial system architecture. There was an 
emergency need to have a commercial bank, "truly National in character" and capable enough to navigate 
the country through the then uncertain times. This created your Bank, the National Bank of Pakistan. Your 
Bank's purpose and mission has been to support the financial well-being of the Nation, and to provide 
strength in uncertain times - Then, Now and Always.

(PKR ‘Mn)

ASSETS

ADVANCES

DEPOSITS

The 1950s... 
The 

Beginning

The 1960s... 
Dawn of 

Developments

The 1970s... 
Restructuring 

& Growth

 The 1980s... 
New Trends 

and 
Alliances

2000 – 2009...
The 

Millennium

The 1990s... 
Initiatives & 

Reforms

2010 Till 
Today...

Still Focused 
& Driven

» During the 1950s, the Bank 
undertook the expansion of 
the branch network.

» The first overseas branch 
was established in Jeddah, 
Saudi Arabia (1950), a 
branch in London (1953) 
and another branch in 
Baghdad (1957).

» The Bank took Government 
Treasury Operations and 
established currency chests 
at various locations. It 
managed currency chests 
or sub-chests at 57 of its 
offices. Deposits which 
constituted 3.1 per cent of 
total deposits of all 
Pakistani banks in 1949 had 
risen to 38 per cent by 
1952.

» In the 1960s, NBP Started 
the School Scheme to 
popularize the banking and 
savings habit. This scheme 
was offered to industrial 
workers and school & 
college students.

» Operative in 1,189 schools, 
deposits raised to PKR 2.9 
million. By 1969, NBP’s 
“worker scheme” raised the 
total deposits by factory 
workers into PKR 2.84 
million and the number of 
accounts opened had 
touched 8,767.

» During this period, there 
was growth in the branch 
network both at home and 
abroad.

» The 1970s witnessed the 
nationalisation of Pakistani 
commercial banks 
operating in the country.

» In 1972, the National Bank 
of Pakistan evolved the 
Supervised Agricultural 
Credit Program, and 
introduced a new 
methodology of viable 
credit for small farmers 
available at their doorstep.

» On January 1, 1974 
National Bank of Pakistan 
along with 13 other 
scheduled Pakistani banks 
was nationalised.

» In the 1980s, the Government 
announced a three-year plan for 
the implementation of an 
Islamic Economic System.

» NBP introduced a separate and 
comprehensive procedure for 
banking under this system from 
branch level to the Head Office.

» Consolidation and 
reorganisation resulted in 
closure of 286 branches-from 
1,646 branches (1979) to 1,360 
branches (1989).

» Overseas expansion continued 
with the opening of a 
representative office in Beijing 
(1981) and in Seoul, South 
Korea (1985); the latter was 
converted into a branch in 
1987.

» The Bank increased its 
authorised and paid-up capital 
twice during the 80s, gaining a 
much broader and stronger 
equity base.

» The 1990s was a decade of 
new financial reforms and 
initiatives.

» The Bank became a SWIFT 
member in 1998. The 
facility provides modern 
technology to Bank 
customers for prompt and 
convenient cash 
transactions and 
remittances round the 
clock.

» In 1999, the Bank 
celebrated its Golden 
Jubilee. By the close of the 
decade, its market share 
had reached around 22% 
and it remained the largest 
financial institution in the 
country.

» The decade witnessed a 
restructuring programme, where 
loss making branches were 
closed or merged. Number of 
Regions were reduced to 29.

» National Bank of Pakistan went 
public with IPO of 23.2% shares 
and listing at all domestic stock 
exchanges (2001).

» In 2002, the Bank signed an 
agreement with Western Union.

» The Bank’s wholly owned 
Exchange Company commenced 
operations in February 2003.

» NBP gained market recognition 
and received over 30 international 
awards.

» PKR 30.4 Bn as Profit After tax in 2022. The Bank achieved 
PKR 5 Trillion Milestone in Assets and becomes largest bank 
in the country.

» PKR 28 Bn as Profit After tax in 2021. Achieved PKR 3 Trillion 
Milestone in Deposits.

» In 2020, the Bank recorded profit after-tax of PKR 30.6 billion 
i.e. the highest ever profit in its history.

» In 2019, NBP became “PKR three trillion” Bank by closing its 
balance sheet at PKR 3,124 billion.

» NBP was Awarded Agriculture Bank of the Year Award 2020.

» In 2017, the Bank posted after-tax profit of PKR 23.03 billion. 
NBP became the ‘Two Trillion Rupee’ Bank.

» Reaching the 71st year of this great institution, we refreshed 
our Vision to become the nation’s leading Bank enabling 
Sustainable Growth and Inclusive Development.

» NBP made it to the Guinness Book of World Records by 
installing the World’s Highest ATM at Pak-China border.

» Won Bank of the Year Award 2015.

»   The bank deployed Core Banking Application in 2015.

» In 2013, with the growing popularity of Islamic Banking, NBP 
successfully launched its brand ‘Aitemaad’ to offer the true 
spirit of Islamic Finance.
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A Legacy of
Recognition

2006 2007 2008 2009

Best Emerging Market Bank 
from Pakistan for 2006 
named by Global Finance

Best Return on Capital for 2007 
amongst all Banks in Asia by The 
Banker

Bank of the Year awarded by The 
Banker. Best Foreign Exchange 
Bank 2008 awarded by Global 
Finance

The only Pakistani Bank listed in 
the top 500 banks of the world by 
The Banker. Set a Guinness World 
Record for planting 532,887 
mangrove saplings in a single day

2014 2015 2017 2018

2nd FPCCI Achievement 
Award for 2014 – Banking & 
Financial Services

37th FPCCI Award 2014 – 
Corporate Social 
Responsibility

Bank of the Year 2015 awarded by 
The Banker

1-Link Certificate of Achievement 
2015 awarded by Top Three 
Issuing Banks

3rd FPCCI Achievement Award 
2015 presented by Banking & 
Financial Services
FPCCI Gold Medal Award 2015

Set a Guinness World Record for 
installing the World’s Highest ATM

Pakistan Domestic Project Finance 
Bank of the Year 2017 - by Asian 
Banking & Finance Magazine

Trade Deal of the Year awarded by 
Trade Finance Program

Asian Development Bank Annual 
Trade Finance Award for 2018

Gold Medal from FPCCI for Best 
Performance in Banking & Finance 
Sector

Consumer Finance Product of the 
Year awarded by Asian Banking & 
Finance

Rural Bank of the Year awarded by 
Asian Banking & Finance

2019 2020 2021 2022

Best Bank for Agriculture 
2019 - Pakistan Banking 
Awards

IJ Global Asia Pacific Award 
2019 - Onshore Wind Deal

Asia Pacific Award for Onshore 
Wind Deal - by IJ Global Project 
Finance & Infrastructure Journal

Corporate Client Initiative of the 
Year - by Asian Banking & Finance

Best Bank for Agriculture Award - 
by Pakistan Banking Awards

Innovative Deal of the Year - by 
Asian Banking & Finance

Best Corporate & Investment 
Banking Services - by The FPCCI

Best Trade Finance Provider in 
Pakistan - by Global Finance 
Magazine

Best Presented Annual Report 
Award Runner-up - by South Asian 
Federation of Accountants

Best Corporate Finance House of 
the Year Runner-up - by CFA 
Society Pakistan

Corporate & Investment Bank of 
The Year 2021 – Asian Banking & 
Finance
Debt Deal of the Year 2021 – Asian 
Banking & Finance
Best Project Infrastructure Deal of 
the Year 2021 – Asian Banking & 
Finance
Best Corporate Sukuk 2021 - The 
Asset Triple A Islamic Finance
Best Trade Finance Bank in 
Pakistan 2021
The Asian Banker Power Deal of 
the Year 2021
The Assets Triple A Infrastructure 
Awards
Best Corporate & Investment Bank 
in Pakistan 2021
The Asiamoney Best Bank 2021 
Global Finance Magazine
Transaction of the Year 2021-CFA 
Pakistan
Best Bank for Agriculture Institute 
of Bankers Pakistan
Best Presented Annual Report 
Award - SAFA

Best Presented Annual Report 
Award - South Asian Federation of 
Accountants (SAFA)

Best Corporate & Sustainability 
Report Award (Merit List) - The 
Institute of Chartered Accountant 
of Pakistan (ICAP) and The 
Institute of Cost and Management 
Accountants of Pakistan (ICMAP) 

2010 2011 2012 2013

Bank of the Year for 2010 
awarded by The Banker. 
Runner-up of Corporate 
Finance House (Fixed Income) 
Award for the Year 2010 
presented by CFA Society 
Pakistan

President of Pakistan Trophy 
awarded by FPCCI in 2010

Prime Minister of Pakistan 
Trophy awarded by LCCI in 
2010

2nd Global Human Resource 
Excellence Award 2011 
administered by Global Media 
Links in collaboration with Better 
Pakistan

Transaction of the Year Award for 
2011 presented by Islamic Finance 
News

Transaction of the Year 2011 
awarded by CFA Society of 
Pakistan for the private placement 
and offer for sale of Engro Foods 
Limited

Bank of the Year 2011 awarded by 
The Banker

Top Corporate Finance House 
(Fixed Income) for 2011 awarded 
by the CFA Society Pakistan

The Best Earning Markets Bank 
2011 awarded by Global Finance 
Magazine

Bank of the Year awarded by The 
Banker.

3rd Global Human Resource 
Excellence Award 2012 
administered by Global Media 
Links in collaboration with Better 
Pakistan

Listed in Top 1000 Banks of the 
World for the Year 2012 by The 
Banker

Domestic Retail Bank of the Year, 
Pakistan 2013 awarded by Asian 
Banking & Finance Magazine, 
owned by Charlton Media Group, 
Singapore

Listed in top 1000 banks of the 
world for the year 2013 by The 
Banker

1st Achievement Award – Gold 
Medal on Banking and Financial 
Services presented by FPCCI
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NBP Glows Purple!

The NBP building was lit up purple to
commemorate Purple Tuesday,
observed for the first
time in Pakistan on
the 1st Tuesday
of November
2022.

Key Events 03-Day Training on Procurement Management under PPRA 
Rules 2021

The NBP team at IoBM’s career fair. Counselling session 
regarding career opportunities was held with prospective 

The Bank organised health awareness sessions as the well-being 
of our employees and their families are of the utmost importance.

Launch of E-Stamping System

A groundbreaking initiative designed to make life easier 
for the general public and taxpayers.

Successful NBPians in Balloting of Government Hajj 
Scheme 2022

NBP, in collaboration with its partner organisations, has 
stepped up to provide immediate aid to the flood affected 

communities by providing water purifiers.

Staff Capacity Building

The Wealth Management Team conducted training 
sessions in 11 cities for 18 regions across the country.

NBP collaborates with KPT to fulfil the banking needs of 
its employees and expand its customer base.

COVID-19
Health

Support

NBP debit cards t Spend & Win campaign bumper prize 
winner receiving the car from the President (A).

NBP
Celebrates
Pinktober
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We opened more than 50 Islamic Banking Windows 
throughout the country.

The Bank is promoting sports and physical fitness facilities in 
communities.

NBP and Sindh Enterprise Development Fund signed an MoU 
for provision of subsidised financing to SMEs in Sindh.

NBP continues to invest in modernising its business premises with a special focus on proving assistance to differently abled persons.

The Bank rolled out Competency Framework for career progression and growth of its people.

Digital Heroes Campaign
NBP vigorously organises sports events pays special attention 

to organize sports events as part of its CSR programme 

NBP Celebrates 75th Independence Day of the Nation.
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2022

2021

73rd Annual General Meeting 30th March 2022

1st Quarterly Financial Statements Approved by the BoD 28 April 2022

Half-Yearly Financial Statements Approved by the BoD 17 August 2022 

3rd Quarterly Financial Statements Approved by the BoD 28 October 2022 

Annual Financial Statements 2022 Approved by the BoD 28 February 2023

Analyst Briefing on Annual Financial Statements 2020 24 February 2021

72nd Annual General Meeting 29 March 2021

1st Quarterly Financial Statements Approved by the BoD 28 April 2021

Half-Yearly Financial Statements Approved by the BoD 26 August 2021

3rd Quarterly Financial Statements Approved by the BoD 27 October 2021

Analyst's Briefing on 3rd Quarterly Financial Statements 01 November 2021

Annual Financial Statements 2021 Approved by the BoD 8 March 2022

Financial Calendar
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Board of Directors

Mr. Ashraf Mahmood Wathra
Chairman

Mr. Ashraf Mahmood Wathra served as Governor, State Bank 
of Pakistan (SBP) from April 29, 2014 till 2017. Prior to this, he 
was working as Acting Governor since January 31, 2014.

Governor Wathra represented Pakistan in several international 
forums. He served on the Board of Governors of the 
International Monetary Fund (IMF), Asian Clearing Union (ACU) 
and ECO Trade and Development Bank. He was also the 
council member of Islamic Financial Stability Board. Since July 
1, 2015, Governor Wathra was the co-chair of the Financial 
Stability Board - Regional Consultative Group for Asia 
(FSB-RCG Asia), Basel, based at Switzerland.

Governor Wathra held important positions within Pakistan 
including the member of Monetary and Fiscal Policies 
Coordination Board, National Financial Inclusion Strategy 
(NFIS) Council, National Executive Committee on Anti 
Monetary Laundering (AML), Chair of the Board of Institute of 
Bankers in Pakistan (IBP), NFIS Steering Committee, and 
Agricultural Credit Advisory Committee (ACAC). 

Governor Wathra’s association with the SBP started when he 
assumed charge of the office of Deputy Governor, on March 
11, 2013. 

Prior to joining SBP, he has been associated with various 
international and national banks and worked in various 
regulatory regimes in leadership positions; including Singapore, 
Hong Kong, Australia, Bangladesh, Sri Lanka etc. He also 
served as a member of Board of Directors of Habib Finance 
International Hong Kong, Habib Finance Australia and as First 
Vice Chairman of Himalayan Bank Nepal for several years.

He started his career with Grindlays Bank Plc in 1978 after 
completing his Masters in Business Administration.

Mr. Rehmat Ali Hasnie
President / CEO (A)

Mr. Hasnie is presently the Acting President of National Bank 
of Pakistan since May 2022. He has over 26 years of work 
experience in the financial sector including stints in economic 
research, capital markets, investment banking, treasury and 
credit markets at various institutions in Pakistan. He is a 
financial markets professional with a MA in Development 
Banking from the American University (USA). He has been 
with NBP since 2010 and has been the Group Chief of the 
Inclusive Development Group (IDG) since 2019. IDG is NBP’s 
most recent and ambitious initiative to position the Bank as 
an institution focused on priority sectors’ financing (i.e. SME 
and Agriculture lending) to enable sustainable growth and 
inclusive development in the country. Prior to this, Mr. Hasnie 
was heading Investment Banking at NBP for many years.

He is presently chairing the Board of Pakistan Mortgage 
Refinance Company as a nominee of NBP - a position he has 
filled for the past 6 years. Further, he has also Chaired the 
Board of First Credit & Investment Bank Limited as well as 
First National Bank Modaraba as NBP’s nominee director. 
The other companies in which Mr. Hasnie has also had stints 
a a nominee Director of NBP are Pakistan Mercantile 
Exchange Limited, Agritech Ltd and Fauji Akbar Portia, 
Marine Terminals Ltd.

Mr. Farid Malik, CFA
Director

Mr. Farid Malik has over 27 years of diversified experience and has 
worked on a number of infrastructure development, project 
finance, corporate finance, capital markets regulatory 
administrative and operational assignments both in Pakistan and 
abroad. He is a CFA charter-holder and a graduate of the London 
School of Economics.

Mr. Malik has served as the Chief Executive Officer/ Managing 
Director of LSE Financial Services Limited (formerly Lahore Stock 
Exchange Limited) and has also worked with Tomen Power 
(Singapore) Pte. Limited and The Securities and Exchange 
Commission of Pakistan. During his various assignments, he has 
had extensive exposure to green-field project based equity 
investments, limited recourse debt financing facilities, cross 
border project financing facilities including export credit agencies 
and multilateral lending agencies financing facilities, risk allocation 
& management techniques including hedging through derivative 
instruments, due diligence methodologies, portfolio management, 
equity and fixed income valuations, financial analysis, asset 
securitization and capital market operations and regulations.

He is currently on the Boards of National Bank of Pakistan and 
Fauji Akbar Portia Marine Terminals Limited and has also served 
on the Boards of Central Depository Company of Pakistan Limited 
and National Clearing Company of Pakistan Limited. He is a 
Certified Director from Pakistan Institute of Corporate 
Governance.

Mr. Malik has also previously served on the Boards of the 
Privatization Commission, the Gujranwala Electric Power 
Company Limited and the Pakistan Credit Rating Agency Limited. 
He has also attended a large number of international and local 
management courses, seminars and workshops conducted by 
world renowned providers.

Mr. Asif Jooma
Director

Mr. Asif Jooma began his career in the corporate sector with 
Lucky Core Industries Limited (Formerly ICI Pakistan Limited) 
back in 1983. He has over 35 years of extensive experience in 
senior commercial and leadership roles. Following his early 
years with the Company and subsequently, Pakistan PTA 
Limited, he was appointed Managing Director of Abbott 
Laboratories Pakistan Limited in 2007. After serving there for 
nearly six years, he returned to Lucky Core Industries Limited 
(Formerly ICI Pakistan Limited) as Chief Executive in February 
2013. 

Mr. Jooma has previously served as the President of the 
American Business Council, President of the Overseas 
Investors Chamber of Commerce and Industry (OICCI) and 
Chairman of the Pharma Bureau. He has also served as a 
Director on NIB Bank Limited, Engro Fertilizers Limited and 
Director and Member Executive Committee of the Board of 
Investment (BOI) – Government of Pakistan and currently 
serves on the Board of National Bank of Pakistan, Systems 
Limited, Pakistan Tobacco Company Limited and International 
Industries Limited. Mr. Jooma is also the Chief Executive of 
NutriCo Morinaga (Private) Limited. 

Additionally, Mr. Jooma is on the Board of Governors of the 
Lahore University of Management Sciences (LUMS) and a 
Trustee of the Duke of Edinburgh’s Awards Programme, whilst 
previously also serving on the Board of Indus Valley School of 
Art and Architecture (IVSAA). He himself graduated cum laude 
from Boston University with a Bachelor of Arts in Development 
Economics and attended Executive Development programmes 
at INSEAD and Harvard Business School thereafter.
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Mr. Ali Syed
Director

Scion of a highly respected family of Lahore, Punjab, Ali Syed's 
ancestry can be traced to Pirkot in the district of Jhang. Ali did 
his Masters in Economics from the Government College 
Lahore and then went on to receive Masters Degree in 
Business Administration from the George Washington 
University, Washington D.C.

Ali started his illustrious career in Marketing and Finance from 
U.S.A. and worked with some of the best-known companies 
such as The Time Life U.S.A., General Development 
Corporation and Tandy Corporation. Back home, he founded 
and managed successfully Amil (Pvt.) Ltd and Simzain 
International. 

He is presently heading Alltrac (Pvt.) Ltd as Chief Executive 
Officer and CEO of a solar energy company namely IDC (Pvt.) 
Ltd. He is currently on the Board of National Bank of Pakistan 
and has remained on the Board of Directors of many 
companies including Pak Arab Refinery (PARCO), Port Qasim 
Authority (PQA) and Pakistan National Shipping Corporation 
(PNSC). He has made significant contributions as a director in 
important committees viz Audit & Finance, Human Resource 
Committee, Strategy and Risk-Management along with 
Technical and Projects Evaluation Committee.

Ali Syed is widely travelled and specializes in successful 
negotiating skills. Ali is happily married with two children.

Mr. Ahsan Ali Chughtai
Director

Senior Banker / Financial Sector / Public Policy and 
Development / Investment and Planning/ PPP Specialist.

Key Skills: Financial sector, Infrastructure structuring, 
development, implementation.

Over 42 years of banking and consulting experience with 
international and domestic banks, Provincial Government and 
its agencies, MLAs and other foreign donor agencies.

Mr. Amjad Mahmood
Director

Mr. Amjad Mahmood is currently having charge of Additional 
Finance Secretary (IF/INV/IGF) with 32 years of diversified work 
experience, in Civil Services of Pakistan. He has served in 
various executive positions during his service. 

He has served as Advisor to the Board of Directors of the Asian 
Development Bank (ADB). He has vast experience in dealing 
with matters relating to the Securities and Exchange 
Commission of Pakistan (SECP), State Bank of Pakistan (SBP), 
National Bank of Pakistan (NBP), House Building Finance 
Company Limited (HBFCL), National Security Printing 
Corporation (NSPC) and other Financial Institutions/ 
Regulators/Organizations. 

He holds a Master’s degree in Administration & Management 
from the Institute for Development Policy and Management, 
Manchester University, UK. He also holds Master’s degree in 
English Language and Literature and International Affairs.

Mr. Amjad’s areas of expertise include Public Financial 
Management & Public Administration. He has proven capacity 
to work in a challenging atmosphere with diversified 
stakeholders and against strict timelines.

Mr. Nasim Ahmed
Director

Mr. Nasim Ahmad possesses vast experience in Asset 
Management, Commercial Lending and Investment Banking at 
senior management levels internationally. He initiated issuance 
of sovereign bonds for the Islamic Republic of Pakistan – 
coordinated with debt syndication team at Deutsche Bank for 
making presentations to Ministry of Finance in 2014-2015 and 
participated in annual reviews of asset management in various 
countries including Switzerland, UAE, Singapore, Thailand, 
Hong Kong, Macao and South Africa.

He holds a degree in Development Financing from McGill 
University, Canada, Law degree from Pakistan and Fellow 
Institute of Bankers, London, UK.

Leadership Insight

Financial Statements  

Organisational Overview

Risk Management OverviewFinancial Performance

Welcome

AGM & Supplementary Info.

Corporate Governance 

The Bank You Trust

NBP Annual Report 202233 NBP Annual Report 2022 34



Operating Context

Global economy is facing multiple challenges. The World Bank 
has slashed the global economic growth outlook to 1.7% for 
2023 from its earlier projection of 3%. High inflation has 
triggered rapid and synchronous monetary policy tightening 
globally. The spill over of sluggish growth is exacerbating 
headwinds faced by emerging markets and developing 
economies. 

Pakistan’s economy is also confronted with multiple challenges 
like high inflation, low growth, and low levels of official foreign 
exchange reserves. To stem the rising inflation, the State Bank 
of Pakistan has increased the policy rate from 7.5% in 
September’21 to 17%. GDP growth is projected to fall below 
2% in FY23.

The Banking industry is now subject to higher base tax rates, 
additional taxes related to income from government securities, 
lower ADR and higher minimum lending targets for various 
segments. Conventional banking systems are facing 
competition from the innovative Fintech and less regulated 
non-bank institutions. 

Let me concede at present, our preparation to meet the 
aforementioned challenges is not adequate. We need to 
acquire new technology and enhance our skills set and 
aggressively strategize to retain our prominent role in the  
competitive market place.

The Board

In April 2022 four Directors on the Board including the 
Chairman completed their tenure and to fill the vacant 
positions, Government of Pakistan appointed myself and two 
other Directors in January 2023.  

The Board is an optimum mix of non-executive, executive and 
independent Directors which fully meets the regulatory 
requirement. My fellow directors are accomplished professionals 
and bring diversity and rich experience to the Bank.

The Board is cognizant of the current economic situation in the 
country and its effects on the Banking and Financial sector. This 
together with the critical interdependency that exists between 
our socio-economic environment, the well-being of our 
stakeholders and under the circumstances the sustainability of 
the Bank shall create immense challenges. The Bank will have 
to proactively manage these critical challenges effectively by 
implementing planned strategies. 

Against this backdrop, the Bank will continue to play an 
important contributory role towards the country’s economic 
stability by managing desirable growth and value creation for 

the stakeholders. 

We are mindful of the current and legacy issues that persist and 
remain our crucial challenges. Going forward the Bank is 
committed to address and resolve these challenges while 
protecting its capital and franchise and to the satisfaction of its 
stakeholders. 

The Board is also aware of the Bank’s Corporate Social 
responsibilities and its commitments towards environmental 
preservation and wellbeing of its employees who are the key 
stakeholders, and this shall remain one of the foremost priority.

Compliance

The Board is fully committed to instil and implement industry 
best practices, state of the art technology and requisite skills to 
augment the Bank’s standing as one of the largest banks in 
Pakistan. 

The Bank has in the past faced key compliance issues largely 
due to outdated systems and controls, inadequate 
technologies, weak processing and lack of skills. This has led to 
numerous regulatory actions and heavy penalties and 
reputational concerns. 

The Enforcement Action by Regulators (NYDFS & FRB) at NBP 
US Operations has been under remediation. Annual 
Examination Report issued by Regulators in April 2022 
acknowledged that the previous regulatory observations have 
been met and there are no new AML/CFT and sanctions related 
observations. As part of the de-risking, the Bank is in the process 
of moving USD clearing business to the correspondents.

This will be taken up under a carefully planned and structured 
methodology and in full compliance with all regulatory requirements.

Global Franchise

The Bank’s international franchise has historically lacked 
strategic direction and the overall control structure is not 
considered sufficient to meet the ever-increasing challenges in 
the global marketplace. The inherent risks of value erosion from 
these international operations clearly outweigh the 
opportunities for value creation. 

Accordingly, and in view of huge operational and compliance 
risk, the Bank has implemented an exit strategy from various 
markets which shall be continued in a planned manner and 
completed effectively at the earliest. 

Your Bank

NBP, stakeholders will join me in appreciating that NBP has 
always embraced its responsibility in putting the country first as 
Pakistan’s leading financial institution over the decades. The 
Bank’s business model is evolved as an institution which 
primarily handles the banking needs of the government its 
entities and their employees. We are now working towards

redefining this traditional role to include main stream 
commercial and retail banking business with more focus on the 
ever growing SME midmarket segment including the needs of 
small businesses, agricultural and related farming sector and 
the supply chain segment which has the capacity to generate 
short cycle cash flows.
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Dear Shareholders,
I am pleased to present this Review Report as the new Chairman of this major National Institution that has 
been partnering and contributing to Nation’s growth for over seven decades. 



A strong franchise in key global markets built around 
correspondent banking relationships, investments, trade 
linkages with Pakistan, abilities to extend quality service to 
overseas Pakistani diaspora supported by a strong technology 
platform replacing weak systems, strengthening controls and 
placement of skilled HR shall remain the ultimate goal for the 
Bank. This shall be the hallmark of our future strategy for Bank’s 
franchise in global markets. 

Public Sector Entities

The Bank shall continue its support for the public sector entities 
however Bank will endeavour to revisit its credit underwriting 
strategies, strengthen assets monitoring procedures and realize 
loan restructuring opportunities. We shall be seeking recovery 
of overdue mark-up from public sector entities which is 
considered essential for Bank’s financial soundness. 

Looking Ahead

We understand the inevitable Macro Economic challenges are 
likely to prevail in the short-term, however, we remain confident 
of the Bank’s resilience to meet the challenges. 

I trust the measures adopted by the Government will drive the 
country’s economic revival and help us succeed in positioning the 
country to achieve its full potential in the medium to long term. 

As the Nation’s Bank NBP remains firmly committed towards 
supporting the Government’s national development agenda 
through strengthening the Agriculture, SME and the Export 
sectors, building capacity and encouraging the farmers and
local manufacturers to meet the Macro Economic targets. 

Full implementation of Treasury Single Account (TSA) will create 
new challenges for the Banking and Financial sector. TSA is 
being implemented under a phased plan. On its completion this 
would result in withdrawal of Federal Government and related 
departments deposits from the banking system estimated 
between PKR 150 Bn to PKR 200 Bn. 

NBP by virtue of its business with Government and related 
departments will face large deposit withdrawals. This will not 
cause serious liquidity issues however Bank’s lending 
objectives will be temporarily affected. Bank has developed 
strategies to deal with these sensitivities and maintain liquidity 
and other key ratios within the acceptable limits. Bank is also 
working on targeting retail and institutional deposits to 
strengthen our market share and accordingly substitute the 
TSA withdrawals.

As we navigate the Bank through these challenging times, we 
look forward to continued support from the Government of 
Pakistan. 

In particular, we request appointment of a fulltime President & 
CEO of the Bank. This will strengthen the leadership of the Bank 
and bring in the necessary and key functional and operational 
efficiencies. We also request appointment of Directors to the 
vacant Board Room positions; a complete Board will further 
strengthen the oversight and operational support to the 
management.

Board shall encourage the management to expedite 
transformation to achieve excellence in Islamic and Digital 
Banking product offerings, stronger focus on Consumer, SME, 
s, Housing Finance for low-income groups and the Agricultural 
Finance segments. This shall deepen our role as the Nation’s 
Bank, and enhance our presence in market niches which 
remain largely untapped. 

The Board shall prioritise integrating social and environmental 
consciousness into the Banks overall business strategy. 
Strengthening Risk Management framework, Technology 
Platform and proactively addressing the anomalies in HR 
governance shall feature prominently in our key priorities for the 
Bank.

My Message:

- To Our Key Partners & Regulators
I am thankful to the Federal Government for the confidence 
reposed in me. I am also thankful to the Governor and Officials 
of the State Bank of Pakistan for their guidance and support. 

I wish to convey our firm resolve to ensure strong governance 
within the Bank; Implement a strong control and compliance 
structure throughout the Bank and ensure that the Bank 
remains a good and compliant corporate citizen. 

I extend assurance to our Regulators both in Pakistan and 
around the world that we continue to prioritize and build 
standards of Governance and operational discipline in our Bank 
to meet their expectations.  

- To Our Staff
The Bank shall be fair, equitable and transparent in its dealings 
which shall all be based on the principle of meritocracy. 

We are focused on resolution of legacy issues, though this may 
take time, however we have set our direction and would take a 
prioritized approach to resolve the issues. 
I appreciate efforts and contribution of all staff toward the 
continuing success of the Bank and I firmly believe that good 
and robust financial results would not have been possible 
without teamwork and the dedicated efforts of all employees of 
the Bank. 

Appreciation

I extend my gratitude to the retiring Chairman Mr. Zubyr 
Soomro, the outgoing Directors and the retiring President Mr. 
Arif Usmani for their leadership and guidance in making the 
Bank strong and more resilient. The Bank’s leading position, its 
market outreach, economic value generation and contribution 
to the national exchequer is a testimony of effective 
management and leadership and oversight of the Chairman 
and the Board of Directors.

Finally, I would like to thank all our valuable customers and 
business partners for their continued loyalty and support.

Ashraf Mahmood Wathra
Chairman

February 28, 2023
Karachi.
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I am honoured and deeply conscious that I am leading 
a Bank with a 74-year history of serving the Nation. Till 

role and deliver the necessary value to all stakeholders. 
I take the opportunity to thank all concerned for their 

continuity as well as delivered the strong results.

context, excellent strategic and operational progress during 

forward. To reiterate, we don’t want NBP to just be a larger 
version of other Pakistani commercial banks. Our raison d'être 
remains to serve the Nation as well as deliver value for our 
stakeholders.
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Globally: Despite the COVID-19 pandemic fading away, global 
growth is projected to decelerate. The crisis facing development 
is intensifying as a result of supply disruptions, synchronized 

forecasts indicate a sharp, long-lasting slowdown, with global 
growth declining to 2.0% in 2023 from earlier projection of 3.0% 
primarily driven by geo-political tensions and the prevailing 
commodity price super cycle.

Pakistan Economy:

that damaged infrastructure, one-third of the agricultural 
production (which accounts for approx. 23% of GDP and 37% of 
employment) and about 15% of the country’s population. 

expected to be 1.6 times the FY2022-23 national development 
budget. Overall, the country’s economy is confronted with major 

adjustment programme that the country is in continues, the 
expectation of a slowdown in economic activity and reduction in 
imports in H2-FY23 poses substantial challenges for the 
economy due to the tightening policy. These factors have led to 
lowering of Pakistan’s sovereign rating by major credit rating 
agencies. 

continued its interest rate hike cycle by increasing the policy rate 
from 7.5% at the beginning of 2022 to 16.0% by the end of 

and high nominal interest rates will in turn have to be dealt with 

the real sector of the economy as we enter 2023.
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Despite challenging economic conditions, the banking industry 
remained resilient, albeit with some rising risk concerns which 
emanate from Pakistan’s macroeconomic environment as well 

policy. Although the rise in the average policy rate of 590 bps 
from 7.28% in 2021 to 13.18% in 2022 had a positive impact on 
the banking industry’s revenues, it has also raised concerns for 
banks with regards to potential future risks that can be faced by 
them going forward. The Pakistani banks carry large holdings of 
government securities and lending in each of these classes, the 

balance sheet such that they can withstand any shocks.  
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results and further strengthened its resilience to absorb shocks 

by the Bank’s employees in serving the Nation. The Bank 

YoY. With a 40% YoY growth in interest bearing assets coupled 

generated gross interest income of PKR 503.3 Bn i.e. 117% up 
YoY. In the rising interest rate environment, the Bank paid PKR 

mobilisation strategy, average non-interest bearing deposits 
increased by PKR 60 Bn to PKR 571.2 Bn and saved deposit 

stood at PKR 116.8 Bn, 19.7% up YoY. Despite a challenging 
business environment and lower trade activity, the Bank 
maintained its non-fund income stream that amounted to PKR 
36.7 Bn (2021:PKR 36.9 Bn).

Pursuant to our prudent strategy to strengthen the capital base 
of the Bank in the challenging times, a provision of PKR 12.6 Bn 
has been charged. This is particularly important in the backdrop 

(translating into a high coverage ratio at 93%) and further PKR 
12.5 Bn in general provisions.

It is a testament to the strength of the Bank that even with a 
highly prudent approach to provisioning, the Bank has reported 

up YoY). It is important to highlight that the applicable tax rates 
were raised on the banking industry in 2022 as well as there was 
a retrospective application of tax as well. Therefore, the total tax 

51.5% (2021:47.0%) which has resulted in the Bank showing a 

The Bank achieved PKR 5 TRILLION milestone in its balance 
sheet that grew by 36.2% to reach PKR 5,240.4 Bn, making 
NBP the largest Bank in Pakistan in terms of total assets. Asset 

during the year. As a conscious strategy to deliver higher 

stood at PKR 2,666.2 Bn (2021:PKR 3,019.2 Bn). Major share of 
the Bank’s deposits comes from sticky customer deposits that 
contribute 98.1% of the total deposits with CASA ratio at 
79.4%. 

In summary, NBP is now the largest capitalised bank in the 
country (with net assets of PKR 300.8 Bn) with CAR at 21.9%, 

This makes the Bank strong and resilient to absorb shocks in 
challenging times and therefore enjoys highest credit ratings of 

A detailed Financial Performance overview is given from Page # 
93.
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Helping the Nation prosper has been a central tenet of our 
purpose. Against the backdrop of delivering strong results, NBP 
continued to deepen its role in driving the country’s economic 
activity in an uncertain environment. With more than 300,000 new 
customers this year, NBP is now serving more than 9.5 million 

that connects millions of ‘opportunities’ in the country. The Bank 

has extended PKR 1.4 trillion of loans to more than 0.5 million 
borrowers. With PKR 100 Bn in outstanding, our ‘Advance Salary’ 

also one of the largest providers of funding to large corporations 

serving more than 128 thousand farmers across the country. This 
year SBP nominated NBP as the ‘Champion Bank’ for AJK region 

recognised for its CSR initiatives in the area of women 
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Dear Readers,
I am honoured and deeply conscious that I am leading 
a Bank with a 74-year history of serving the Nation. Till 
the time a full time President/CEO is appointed, it is my 
turn to provide the Bank with the leadership to fulfil its 
role and deliver the necessary value to all stakeholders. 
I take the opportunity to thank all concerned for their 
trust & confidence within the Bank to have maintained 
continuity as well as delivered the strong results.

In this communiqué, I will brief you on our operating & business 
context, strategic and operational progress during 2022, our 
financial performance and our growth strategies going forward. 
To reiterate, we don’t want NBP to just be a larger version of 
other Pakistani commercial banks. Our raison d'être remains to 
serve the Nation as well as deliver value for our stakeholders.

Challenging Operating Context

Globally: Despite the COVID-19 pandemic fading away, global 
growth is projected to decelerate. The crisis facing development 
is intensifying as a result of supply disruptions, synchronized 

monetary policy tightening to contain high inflation, less 
favourable financial conditions, and geopolitical tensions. Latest 
forecasts indicate a sharp, long-lasting slowdown, with global 
growth declining to 2.0% in 2023 from earlier projection of 3.0% 
primarily driven by geo-political tensions and the prevailing 
commodity price super cycle.

Pakistan Economy: Specific to Pakistan, the already precarious 
economic situation was exacerbated by devastating flooding 
that damaged infrastructure, one-third of the agricultural 
production (which accounts for approx. 23% of GDP and 37% of 
employment) and about 15% of the country’s population. 
Recovery and reconstruction costs of large-scale flooding are 
expected to be 1.6 times the FY2022-23 national development 
budget. Overall, the country’s economy is confronted with major 
challenges like lower forex reserves, limited foreign financial 
inflows, twin-deficits and inflationary pressures. As the structural 
adjustment programme that the country is in continues, the 
expectation of a slowdown in economic activity and reduction in 
imports in H2-FY23 poses substantial challenges for the 
economy due to the tightening policy. These factors have led to 
lowering of Pakistan’s sovereign rating by major credit rating 
agencies. 

The Bank achieved PKR 5 Trillion milestone in its balance 
sheet that grew by 36.2% to reach PKR 5,240.4 Bn, making 
NBP the largest Bank in Pakistan in terms of total assets. 
Asset quality remains strong with no YoY increase in 
domestic NPLs during the year. As a conscious strategy to 
deliver higher after-tax profit to the Bank’s shareholders, the 
year-end deposits stood at PKR 2,666.2 Bn (2021:PKR 
3,019.2 Bn). Major share of the Bank’s deposits comes from 
sticky customer deposits that contribute 98.1% of the total 
deposits with CASA ratio at 79.4%. 

The Bank is Profitable, Strong and Able to 
Absorb Shocks 



This year NBP contributed PKR 32.3 Bn to the national 

collect and pay PKR 8.4 Trillion. The Bank also disbursed loans 

Housing initiative to 2,000 families, and PKR 8.1 Bn in the Prime 

entrepreneurs. 

We remained fully committed to resolving issues raised by our 
stakeholders through Pakistan Citizen Portal and the President 
NBP Portal through 23,932 complaints of which 23,706 stand 
addressed. Seven (07) Khulli-Kachehri were conducted in 2022 
by my predecessor and myself to engage with the general 
public through telephone calls and resolve any issues raised. 
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The Bank embarked on a transformational strategy in early 2019 
to be able to capitalise on its leading position and become a 

We have made steady progress in addressing our key 
institutional challenges in areas like Risk, Compliance & Controls 
Technology, HR, etc. While visible progress has been made, we 

-   Risk, Control and Compliance 
As the Bank’s balance-sheet growth grows, we continue to 
focus on enhancing our risk & credit architecture. The 
transformation has led to establishing the roles and 
responsibilities of ‘three lines of defence’ for each material risk 
the Bank in line with international best practices. While these 
measures will help in the future, our carry-forward NPLs in the 

Bank. Historically, the Bank has been carrying on its books 

average (although fully provided). With the implementation of 
IFRS-9, addressing NPLs is necessary to improve better risk 
and tax management for NBP in future. 

-   Accelerate Technology & Digital Transformation 
We have embarked on a technology upgrade journey as an 

upgrade of our Core Banking Application underway, there is a 
simultaneous thrust to improve the digital application and the 
ATM network. The Bank’s core strategy remains focussed on 

Pakistanis - farmers, entrepreneurs (particularly women) running 

& welfare programs, etc. Our commodity subsidy platform is 

transferring food subsidies. This year the Bank also achieved a 
60% YoY growth in debit card activation. This year the Bank 
processed seventy-seven million digital transactions of just 
above PKR one trillion value. The launch of the E-stamping 
initiative in collaboration with the Governments of Sindh and 
KPK was yet another achievement facilitating G2P payment. 

-   Human Capital
NBP is continuously working on improving its overall working 
environment to attract better human capital. In this regard, the 

more inclusive employer was  achieved through team building, 
training & development and maintaining industrial harmony. 

and Inclusion Benchmarks Awards-2023 by winning a total of 
four awards. 

-   International Franchise
Given the historically sub-optimal performance of many of our 
overseas operations, we are following a prudent strategy to 
consolidate and scale back our international footprint. Going 
forward, our strategy is selective growth with focus on trade, 
remittances and FIs business. In line with the plan approved by 
the Board, we are closing our Central Asian operations and will 
continuously remain focussed reviewing all locations on the 

prospects as a basis to decide on exit or stay. Also, we have 

portfolio. For international franchise, we continue to remain 
committed to ensure compliance with all the applicable laws, 
rules, regulations, and codes in the spirit of good governance.
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As the Nation’s bank, NBP has always been conscious of 
ensuring that its customers are in compliance with applicable 
environmental standards. Going forward, given the climatic risks 

further strengthening its processes to comply with the ESRM 
Implementation Manual (launched by the SBP) and the UN 
SDGs.

NBP endorses the objectives of the ESRM for reporting on 
environmental and social related measures of the banks. While 
a report on our CSR initiatives during 2022 is given elsewhere in 
this Annual Report, going forward we have clear plans to adopt 
Global Reporting Initiatives for sustainability reporting.
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To promote riba free Islamic banking, which I believe is the true 
‘sustainable banking’ synonym, this year we opened 50 Islamic 
banking windows in our conventional branches. We launched 
new deposit and loan products specially focused to promote 

increased by 8.3% and reached PKR 109.3 Bn as we are 
managing PKR 77.1 billion of customers’ deposits. Home 
Remittance transactions processed by our Islamic banking 
cluster stood at 322,690 for the year. Whereas debit cards 
activation increased to 54,692 as of December-2022, showing a 
25.5% growth, YoY. Over 4,800 digital banking users were 
activated during the year, taking the total users to 11,133, i.e. 
75% up YoY.
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Being the country’s leading Bank, we are cognizant of the 
short-term challenges prevailing in our operating environment. 

government and the State Bank of Pakistan will mitigate the 
risks and lead to improvement of the country’s external position 
in the medium term. As a systemically important bank, we are 
determined to play our National role by supporting the 

country, while also maintaining a strong & resilient balance sheet 
to deliver sustainable performance to our shareholders. 

help.

In 2023, we will continue to enhance our digital transformation 

channels. We will also prioritise our Inclusive Development 
programme with focus on priority sectors including Islamic, 
Agriculture, SME, Women, CSR and G2P initiatives. Focus will 
also be placed on empowering the country’s youth and 

As our sustainability manifesto continues to evolve and mature, 
we have initiated plans to proactively integrate the ESG factors 
across our business verticals and key processes thereby 
contributing to sustainable development while strengthening the 
resilience of our business. 
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Rehmat Ali Hasnie

February 28, 2023
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Directors’ Report to the Members
Dear Shareholders,

The Board of Directors are pleased to present the Annual 
Report of National Bank of Pakistan “NBP” “the Bank” together 
with the audited financial statements for the year-ended 
December 31, 2022 and the independent Auditors’ Report 
thereon. Proper books of account have been maintained and 
these financial statements fairly present its state of affairs, the 
result of its operations, cash flows and changes in equity during 
the year.

Operating Context

The global economy continues to face slowing growth, high 
inflationary pressures and geo-political tensions which, it 
seems will persist in the near-to-short term. In most countries 
(especially the developed economies), central banks are 
responding aggressively to manage the rising inflationary 
pressures with a tight monetary stance and the consequence of 
exchange rate pressures on most emerging market currencies. 
Consequently, most countries are facing a multi-year slow 
growth trend in which rising debt burdens and weak investment 
are being observed.

Pakistan’s economy is also beset by multidimensional 
challenges due to long-term macro imbalances and policy 
uncertainties. In early FY23, Pakistan’s economy had just 
recovered from the COVID-19 pandemic and was undergoing 
structural adjustments. Supported by accommodative 
macroeconomic policies, the GDP grew by 6.0% in FY22. 
However, strong domestic demand, coupled with low 
productivity growth, high world commodity prices, and the 
global economic slowdown has exacerbated the external 
imbalances. To stabilize the economy, the Government began 
implementing a range of corrective policy measures to 
constrain aggregate demand, including a contractionary 
budget, increase in the local energy prices and a free floating 
exchange rate. As a result of these stabilization measures, 
growth is expected to slowdown, the exchange rate to stabilize 
and appropriate macroeconomic space would be created to 
adjust the size of the public debt, while the country’s foreign 
exchange reserves were expected to gradually rise.

However, the economy suffered a setback due to catastrophic 
floods which have left nearly 33 million people devastated in the 
country and severely raised the economy’s requirement of 
funding (domestic and foreign) to cope with the relief and 
rehabilitation of the flood affected as well the adverse impact on 
the domestic economy. The Government faces difficulty in 
continuing its social protection programs for these relief & 
rehabilitation efforts while maintaining progress towards 
achieving macroeconomic stabilization that was needed on its 
own merits. Based on currently available information, GDP 

growth could fall to around 2% in FY23, compared to the 
previous forecast of 3-4% before the floods. Meanwhile, higher 
food prices have raised the headline inflation around 25% YoY, 
somewhat above the pre-flood projection of 18-20%. In the 
prevailing inflationary environment, the State Bank of Pakistan 
has increased the policy rate from 9.75% at the beginning of 
2022 to currently 17.0%. SBP has projected Large Scale 
Manufacturing to further slow down due to supply constraints 
and production cuts. 

While removal of Pakistan from the FATF grey list was a positive 
development, the current account deficit, the external sector 
remains under stress due to delay in realization of official 
financial inflows and debt repayments. The Government is 
taking effective policy measures to address domestic and 
external imbalances. Key priorities include strengthening the 
fiscal position, continuing social protection to the poor, allowing 
free floating exchange rate and shifting from general subsidies 
(especially in terms of energy pricing) to a regime where 
subsidies are targeted. The timely implementation of these 
macro measures along with the revival of the IMF’s Extended 
Fund Facility should resume the flow of multilateral support 
which is critical for Pakistan to successfully regain 
macroeconomic stability and advance its sustainable 
development agenda.

Performance and Outlook of the Banking Sector 
Pakistan’s banking sector has performed well and remained 
resilient during 2022. Spreads have improved on the back of 
higher average policy rate. However, continuity of the stress in 
the macroeconomic environment may have adverse 
implications on asset quality and overall banking industry’s 
performance in 2023. Performance may also be affected by 
certain policy decisions like incremental tax regime (with 
particular reference to Advance-to-Deposit Ratio based tax) 
and the implementation of the Treasury Single Account. These 
fiscal measures can push the banks either to follow aggressive 
lending strategies, or to shed their deposits to avoid higher tax 
rates.

In the meanwhile, as per the SBP directives, IFRS 9 stands 
implemented effective January 01, 2023 which will change the 
computation of credit cost for banks - based on expected 
losses, resulting in, (i) a one-time provision on existing assets, 
routed through Equity and (ii) recurring provisions cost on P&L 
depending on each bank’s asset book quality, and 
reclassification of certain investment. Also, it will lead to 
reclassification of certain investments with related income routed 
through ‘Other Comprehensive Income’ instead of the Profit & 
Loss Account. However, no major impact is expected on capital 
adequacy of the banks, as SBP has allowed banks to opt for a 
‘transitional arrangement’ staggering the impact over 5 years. 

However, effective internal controls, customer confidence and 
robust regulatory monitoring by the SBP makes the Pakistan 
banking industry agile and resilient enough to adjust to 
changing regulatory requirements and emerging economic & 
regulatory environment. 

NBP’s Strong Financial Delivery in 2022

The following financial discussion and analysis is based on 
statutory information unless otherwise stated. Despite the 
continued challenging environment, the Bank has delivered 
strong financial results for the year ended December 31, 2022. 
For the year under review, NBP has recorded after-tax profit of 
PKR 30.4 Bn.

In the backdrop of higher average policy rates coupled with a 
major volumetric growth in interest bearing assets, the Bank 
generated a gross mark-up/interest income of PKR 503.3 Bn 
which is more than double the PKR 231.9 Bn of prior year. 
Likewise, interest/mark-up expense amounted to PKR 386.5 
Bn, of which PKR 209.6 Bn or 54.2% was paid to the 
depositors. Consequently, net interest/mark-up income “NII” 
closed at PKR 116.8 Bn which is 19.7% higher, YoY. Despite a 
lacklustre trade & business activity during the year, the Bank 
succeeded in maintaining its non-mark-up / interest earning 
“NFI” stream that closed at PKR 36.7 Bn (2021:PKR 36.9 Bn). 
Accordingly, total revenue of the Bank closed 14.1% high YoY 
at PKR 153.5 Bn (2021:PKR 134.6 Bn).

Operating & other expenses for the year amounted to PKR 78.2 
Bn depicting a YoY increase 30.3%. HR costs that constitute 
around 62.5% of the total operating expenses, amounted to 
PKR 48.8 Bn i.e. 31.8% up against PKR 37.0 Bn in 2021. 
Pertinent to mention this YoY increase in HR costs is mainly due 
to the fact that the year 2021 cost was on a lower side as 
compared to 2020 due to reversals of certain accruals created 
in the prior years which were no longer required. Excluding the 
impact of such reversals, the cumulative average growth in staff 
cost stood 11%. 

The Bank invests appropriate funds in the uplift and 
maintenance of its business premises, providing a secure & 
healthy work environment to its workforce and customers. This 
year we spent a sum of PKR 1.1 Bn on repair and maintenance 
of our business premises. Overall property-related expenses 

amounted to PKR 10.7 Bn, which is 26.7% more than the prior 
year. Since Information Technology is pivotal for the Bank to 
achieve its strategic goals, we continue to invest in upgrading 
our core banking application, systems, and applications 
architecture. In 2022, we spent PKR 2.0 Bn on software 
maintenance and PKR 0.8 ‘Bn on network enhancement. In line 
with our prudent strategy to buttress the Bank’s balance sheet 
against possible stress, PKR 12.6 Bn provisions have been 
taken, of which PKR 8.1 Bn are against advances (mostly being 
general provisions in view of the credit risks associated with 
certain sectoral pressures which are becoming evident) and 
PKR 3.8 Bn against investments. Consequently, profit before 
tax amounted to PKR 62.7 Bn which is 18.7% higher YoY. 

With the recent changes in taxation laws, the effective tax rate 
stood at 51.5% (2021:47.0%) and amounted to PKR 32.3 Bn. 
While the banking industry is already subject to a super tax 
charge of 10% with incremental 4% statutory tax rate, this 
additional tax has impacted after-tax profitability of the banks 
(including NBP). Furthermore, the Finance Act-2022 imposed 
10% additional tax on banks if their Advances to Deposit Ratio 
falls below 50%; and 16% if the ADR goes below 40%. The 
Bank has also recognized a prior tax charge of PKR 3.8 Bn due 
to the retrospective applicability of additional tax on income 
from Govt. securities due to ADR below 50%.

Accordingly, the Bank’s after-tax profit closed at PKR 30.4 Bn 
which is 8.6% higher than PKR 28.0 Bn of previous year (in 
which the applicable tax rates and charges on banks were 
significantly lower).

The Bank’s end of year total assets closed at PKR 5,240.4 Bn 
which is a massive 36.2% increase from PKR 3,846.7 Bn at the 
end of 2022. Capital & reserve closed at PKR 300.8 Bn i.e. PKR 
14.6 Bn or 5.1% up from PKR 286.2 Bn on December 31, 2021.

Gross loans & advances stood at PKR 1,438.6 Bn depicting a 
modest YoY increase of 10.2% or PKR 133.4 Bn; whereas, net 
advances stood at PKR 1,230.5 Bn. Growth in advances was 
achieved in most of our products including corporate, 
commodity, agriculture and Islamic. Consequently, the 
advance-to-deposit ratio improved to 54.0% at the end of 2022 
as compared to 43.2% at the end of 2021. Non-performing 
loans recorded a small increase of 3.7% and amounted to PKR 
205.3 Bn (2021:PKR 197.9 Bn). With PKR 190.7 Bn of specific 
provisions held, NPL coverage ratio stood high at 93%. 

1
2
3
4
5
6
7
8
9
10
11

NII
NFI
Total Income
Admin Exp.
Pre-Prov. Profit
Provision Charge
Extraordinary Item
Pre-tax profit
Tax
After-tax profit
EPS (Rs.)

116.8
36.7

153.5
78.2
75.3
12.6

-
62.7
32.3
30.4

14.29

97.6
36.9

134.6
60.0
74.6
11.9
9.8

52.9
24.9
28.0

13.16

No. Key Items 2022 2021 Better / (Worse)
Amount %

• Profitability PKR Bn

19.2
(0.3)
19.0

(18.2)
0.8

(0.7)
9.8
9.9

(7.5)
2.4

1.13

19.7%
(0.7%)
14.1%

(30.3%)
1.0%

(5.7%)
100.0%
18.7%
30.1%
8.6%
8.6%

Investments (net)
Advances (net)
Total Assets
Deposits
Borrowings
Net Assets
Break-up Value Per Share
Islamic Banking Total Assets

3,477.4 
1,230.5 
5,240.4 
2,666.2 
1,940.5 

300.8 
141.4
109.3 

1,938.2
1,113.4 
3,846.7 
3,019.2 

312.9 
286.2
134.5
100.9 

Key Items 2022 2021 Growth
79.4%
10.5%
36.2%

(11.7%)
520.1%

5.1%                  
5.1%
8.3%

• Balance Sheet Growth
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The Bank’s investments (at cost) amounted to PKR 3,509.0 Bn 
(2021:PKR 1,924.2 Bn) with a carrying value of PKR 3,477.4 Bn 
(2021:PKR 1,938.2 Bn). Pursuant to an effective yield/interest 
rate risk and liquidity management strategy, the Bank is 
maintaining a diversified investment portfolio across zero risk 
weighted GoP instruments, high dividend yielding equities and 
other interest-bearing financial assets with interest sensitive 
maturity pattern.

As of December 31, 2022, total deposits with the Bank 
amounted to PKR 2,666.2 Bn as compared to PKR 3,019.2 
billion at the end of 2021. This reduction in deposits is based on 
a focussed strategy to reduce the ADR based tax imposition so 
as to deliver a higher after-tax profit to our shareholders. Major 
share of the Bank’s funding comes from sticky customer 
deposits that contribute 98.1% of the total deposits. With 
current deposits amounting to PKR 1,310.2 Bn or 49.1% of the 
total deposits, the Bank maintains a strong liquidity profile. The 
Bank maintained its CASA ratio high at 79.4%. Detailed 
coverage of the financial performance and other organizational 
development is also given elsewhere in this Annual Report. The 
Bank has enough resources to meet all its financial obligations 
and hasn’t defaulted in payment of any debt or other financial 
obligation.

Appropriation of Profit

The Board deliberated at length whether or not cash dividend 
should be recommended. However, given the potential impact 
of pension and other contingencies, despite some positive 
signals, there remain causes for concern. Accordingly, it is 
considered prudent to retain the profits. Thus, the Board does 
not recommend any dividend for the year 2022.

Profit for the year ended December 31, 2022 after carry forward 
of accumulated profit of 2021 is proposed to be appropriated 
as follows:

• Capital Adequacy & Strength

The Bank’s financial soundness continues to improve 
significantly annually. While Common Equity Tier 1 (CET1) 
Capital ratio stood at 16.30% (2021:15.42%), the Total Capital 
Ratio stood at 21.59% (2021:20.39%). The Bank’s Leverage 
ratio was 3.08% at the end of 2022 (2021:3.47%). The Bank’s 
liquidity coverage and net stable funding ratios also improved 
to 147% (2021:164%) and 251% (2021:278%) respectively 
against their regulatory requirement of 100%.

Credit Ratings 

NBP is rated as ‘AAA’ by both the recognised credit rating 
agencies in Pakistan. In June 2022, M/s VIS Credit Rating 
Company re-affirmed the Bank’s standalone credit rating as 
“AAA”, the highest credit rating awarded by the company for a 
bank in Pakistan. Similarly, M/s PACRA Credit Rating Company 
also assigned the Bank long-term entity rating as 'AAA' (Triple 
AAA) and short-term credit rating as 'A1+' (A-one Plus). 

Principal Activities 

Principal activities of NBP during the year remained same as in 
prior year and included general banking services, credit, ATM 
and debit cards facilities, investment banking advisory, treasury 
and capital markets, housing and general finance, transaction 
banking, cash management, digital banking, international trade 
& remittances, etc. The Bank’s subsidiaries offer financial 
services to their customers including currency exchange, 
modaraba, fund management and securities brokerage 
services.

Governance & Stewardship by the Board

The Board remained focused on delivering its role of 
stewardship through providing effective leadership and 
strategic insight. As an integral part of the country’s financial 
ecosystem, we are cognizant of our duties as a corporate 
citizen to act in a manner that benefits the Nation at large. A 
detailed overview of the functioning of the Board is given in the 
Corporate Governance section of this Report. Also a statement 
has been separately made regarding Compliance with the 
Listed Companies (Code of Corporate Governance) 
Regulations, 2019. For better corporate governance, the Board 
forms sub-committees, currently including:

i. Board Audit Committee
ii. Board Risk & Compliance Committee
iii. Board HR & Remunerations Committee
iv. Board Technology & Development Committee
v. Board Inclusive Development Committee

Profit after tax for the year ended December 31, 2022

Unappropriated profit brought forward
Other comprehensive income - net of tax
Transfer from surplus on revaluation of fixed assets-net of tax 
Transfer from general loan loss reserve

Profit available for appropriations

Appropriation:
Transfer to Statutory Reserve 
Un-appropriated profit carried forward

30,410.3 

140,073.8 
 (3,129.1) 

197.7 
8,000.0 

145,142.4
175,552.7 

(3,041.0) 
172,511.7 

(PKR ‘Mn)

Changes in the Board of Directors

Details of the changes in the Board of Directors during the year 
given under Statement of Compliance with the Listed 
Companies (Code of Corporate Governance) Regulations, 
2019 and the Public Sector Companies (Corporate Governance) 
Rules, 2013, is included in this Annual Report.

Meetings of the BoD and BoD Committees Held 
during 2022

Details of the meetings of the Board and the Board Committees 
held during the year are included in this Annual Report.

Remuneration to the Directors

Remuneration Policy for the non-executive independent 
Directors for attending the Board and Board Committee 
meetings was approved by the shareholders in their general 
meeting held on July 27, 2020. The Policy is compliant with the 
applicable laws including NBP’s bye-laws, the Banks’ 
(Nationalisation) Act 1974, and instructions of the State Bank of 
Pakistan. In terms of this Policy, the Board shall, from time to 
time, determine and approve such level of remuneration for the 
members of the Board, for attending meetings of the Board or 
meetings of the Committees thereof, as may be within the limits 
for such remuneration as prescribed by the SBP from time to 
time and determined to be an adequate measure of 
remuneration for the performance of relevant duties by such 
members. In terms of the policy, the Board shall also ensure 
that such remuneration is not determined in a manner that may 
undermine the independence of the Board or Committee 
members. The details of compensation paid to the Directors in 
2022 are disclosed in Note 41 to the unconsolidated financial 
statements.

Proposed Dividend for The Year Ended 
December 31, 2021

As explained in note 48 of the annual audited unconsolidated 
financial statements of the Bank for the year ended December 
31, 2021, the recommended cash dividend of Re.1 per share 
which amounted to Rs. 2,128 million, was not approved in the 
annual general meeting held on March 30, 2022.

Material changes subsequent to the Balance 
Sheet Date

No material event has occurred subsequent to the Balance 
Sheet date that requires adjustments to the enclosed financial 
statements.

Contribution in SBP-led Initiatives 

In pursuit of its Vision to enable inclusive development, NBP 
has been actively supporting the Government and SBP-led 
initiatives for increasing financial inclusion and has extended 

financings under various refinance schemes and initiatives. 
Impact of the Government Policies on the Bank Performance 
Certain policies of the Government, while these create 
challenges as well as opportunities for the Bank, have a 
considerable impact on its performance.  Key relevant policies 
include, e.g. mandatory participation in subsidised lending 
schemes, higher tax rates in relation to ADR, deposit protection 
premium, commission/fee income on government treasury 
business, and implementation of the treasury single account. 
Also, the Bank is a major lender to certain public sector 
companies which have been unable to meet their debt 
obligations to the Bank in a timely manner or in some cases are 
unable to service their debt at all. This causes a significant drag 
on the Bank’s income. However, the Bank remains committed 
to fulfilling its role as a national institution and supporting the 
government and its initiatives in a manner that it also delivers 
profitability to its other shareholders.

Major Developments During the Year

Major progress was made during the year in the area of 
business & product development, market outreach, IT systems 
& infrastructure, human capital management, etc. Such 
development initiatives and their outcomes are discussed 
under respective sections elsewhere in this annual report.  

Principal Risks & Uncertainties Facing the Bank

By the very nature of its business model, the Bank is exposed 
to certain principal risks. As part of its oversight, the Board 
ensures that adequate policies and risk management 
frameworks are in place to recognize all significant/material 
risks to which the Bank is or may be exposed to and that 
adequate resources and strategies have been deployed to 
mitigate such risks. The Bank is continuously reviewing its 
credit portfolio, to identify accounts and industries susceptible 
to higher risk, in these challenging times. Further, with respect 
to information security risk management arising as a result of 
Covid-19 and recent incident of cyber-attack on NBP servers, 
the Bank took appropriate actions to respond & monitor the 
evolving cybersecurity risks. Key risks to which the Bank is or 
may be exposed to include (i) Credit Risk; (ii) Treasury & Capital 
Risk; (iii) Market Risk; (iv) Operational Risk, and (v) 
Cybersecurity Risk. With increasing magnitude of floods and its 
impact on the agricultural sector, NBP’s exposure to 
environmental risk is also becoming considerable because of 
its portfolio exposure to both carbon transition and physical 
climate risks as the largest and a most-diversified bank in 
Pakistan. A detailed indication of the principal risks and  
uncertainties as well as the future prospects is discussed in 
note 47 to the financial statements.
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Governance & Risk

Progressing with the Board’s HR strategy, the Bank has 
continued to induct talent at senior levels. Also, the outdated 
Staff Service Rules (1973) have been repealed pursuant to the 
approval of the Federal Cabinet on April 01, 2021 and replaced 
by the Staff Service Rules-2021 which are more in consonance 
with the contemporary HR practices and procedures. This will 
set the foundation for promoting a culture of accountability & 
meritocracy in the Bank. This Board acknowledges and 
appreciates the support of the Federal Government in this 
regard.

The Bank remains committed to ensure compliance with all the 
applicable laws, rules, regulations, and codes in the spirit of 
good governance, and recognises the need to continually 
improve its compliance & control capacity within its domestic 
as well as overseas network. A major revamping of the network 
structure has been implemented in 2021 to strengthen the 
control & compliance. Also, significant funds have been 
invested in acquiring new technological platforms for effective 
internal controls, Anti Money Laundering/Know Your 
Customers, data accuracy & authenticity and generating quality 
MIS for efficient decision making.

Compliance & Risk Matters in the New York 
Branch

The Bank continues to remain committed to ensure compliance 
with all the applicable laws, rules, regulations, and codes in the 
spirit of good governance. To this end, the Board continued to 
effectively challenge management to ensure strategic 
directions to investments throughout the Bank’s operations in 
new technological platforms for effective AML/CFT/CPF 
controls, data accuracy and authenticity, internal controls, etc. 
were well-throughout. As widely reported and disclosed in 
previous reporting periods, in February 2022, the Bank entered 
into consent orders with The Federal Reserve Bank of New 
York, and the New York State Department of Financial Services 
(NYDFS), the US regulators of NBP's New York branch. These 
orders included two civil money penalties totalling USD 55.4 Mn 
(PKR 9.8 Bn) that focused on historical weaknesses in the 
Compliance Program that persisted from 2016 and beyond, 
which were paid within the deadline. It is important to note that 
the US Regulators made no findings of improper transactions 
or wilful misconduct. Since then, substantial improvements 
have been made to comply with the orders and to the branch’s 
controls. Going forward, the Board remains fully committed to 
satisfying the regulators' expectations.

Ongoing Investigation by the FIA

In July, 2021, the Federal Investigation Agency initiated an 
enquiry in the matter of M/s Hascol Petroleum’s ‘HPL’ banking 
arrangements with the NBP as well as several private and other 

public sector banks. On January 21, 2022, several 
serving/former employees of the Bank were incriminated under 
various charges.  At NBP, credit decisions were based on a set 
of published audited financial statements of HPL, and were 
made as per the applicable policies of the Bank and SBP 
regulations. NBP extended its full cooperation with the FIA on 
this investigation and has made available all relevant records 
required by the FIA.  NBP’s own stance on this matter was 
documented in submissions made to the State Bank of 
Pakistan and also to the FIA. Subsequently, the FIA cleared 
several of the Bank’s serving employees on the grounds that 
‘no element of wrongdoing or illegal gratification was found on 
their part’. It is pertinent to mention that HPL has acknowledged 
its indebtedness to NBP for the full amount of outstanding 
loans and the same reflected in the books of accounts of the 
Bank. 

IT Network & System Security

Subsequent to a major cyberattack on October 30th, 2021, that 
impacted some of the Bank’s services, major steps were taken 
during 2022 to strengthen the IT Network & Systems security. 
Expert cyber security consultants were engaged in various 
capacities to contain the damage and formulate an incident 
response posture, based on which projects procurements and 
implementations were planned.

Visible improvement has taken place on the major technology 
initiative approved by the Board in 2022 for upgradation of the 
Bank’s Core Baking Application. As stated in our prior year’s 
report, for 2022 and 2023, focus remains on the task of 
upgrading the Core Banking Application and all necessary 
processes and procedures are being followed by the Bank to 
ensure its timely implementation.  With the upgrade to the latest 
version, the Bank will have the latest technology, updated 
functionalities and performance improvements the vendor has 
built into the succeeding versions. The Core Banking 
Application upgrade will position the Bank well against its 
competitors to better serve its customers in today’s increasingly 
digital environment.

Progress on Closure of Foreign Subsidiaries/ 
Branches 

In line with our strategy on international franchises of 
consolidation, the NBP Board has approved closure of 
presence in Central Asia Operations which comprised of two 
overseas Subsidiaries being in Almaty (Kazakhstan) and 
Dushanbe (Tajikistan) along with three overseas branches 
located in Baku (Azerbaijan), Bishkek (Kyrgyzstan) and 
Ashgabat (Turkmenistan). It also included closure of the 
representative office at Tashkent (Uzbekistan). Further, closure 
of the representative office at Toronto (Canada) and branches in 
Sylhet (Bangladesh), Jalalabad (Afghanistan) was also 
approved.

As of year-end 2022, NBP entities in Dushanbe Subsidiary 
(Tajikistan) and Ashgabat branch (Turkmenistan) stand closed 
whereas closure of Baku (Azerbaijan), Bishkek (Kyrgyzstan), 
Almaty (Kazakhstan) is under process. Further, Bank had 
already closed Jalalabad (Afghanistan) and Sylhet (Bangladesh) 
and 2 Rep. Offices, Tashkent (Uzbekistan) and Toronto 
(Canada) during the year 2021. Additionally, the BoD in their 
meeting dated January 17, 2022 had also approved the closure 
of the Paris Branch which is under process.   

Contingency Regarding the Pension Case

Status of the case is the same as disclosed in Note 25.3.4.1 to 
the Annual Financial Statements for the year ended December 
31, 2021. The Bank estimates an overall increase in pension 
liability, based on the independent actuarial firm report, 
amounted to PKR 89.7 Bn, excluding any penal interest / profit 
payment (if any) due to delayed payment. Further, the potential 
pension expense for the year 2022 onward will also increase by 
PKR 12.1 Bn due to an adverse decision. Based on the opinion 
of legal counsel, no provision for any additional pension liability 
has been made in these annual financial statements for the 
above mentioned amount as the Bank is confident about a 
favourable outcome on the matter. External auditors of the 
Bank have inserted an emphasis of matter para in their Audit 
report.

Explanation with regards to emphasis of mater 
in the Auditors’ Report

The external Auditors of the Bank have included emphasis of 
matter by drawing attention to Note 25.3.4.1 to the financial 
statements which explains the contingency in relation to 
litigation by retired employees of the Bank for pension benefits. 
As opined by legal counsels, the Bank has reasonably strong 
legal grounds to convince the Honourable Supreme Court of 
Pakistan for reviewing its earlier judgement. Therefore, pending 
the decision on the review petitions, the financial impact of the 
subject case has not been included in the financial statements 
for the year ended December 31, 2022.

Impact of the Bank’s Business on the 
Environment

The Bank is cognizant of the environmental consequences of its 
operations and its obligation to safeguard against 
environmental vulnerabilities. While the Bank’s business 
operations do not have a direct impact on the environment, the 
Bank has taken measures for implementation of the Green 
Banking initiatives under the SBP’s Green Banking Guidelines 
to provide finance to transform the economy into a resource 
efficient and climate resilient one. We have embedded the 
consideration of social, economic and environmental impacts 
into our business strategy and decision-making processes. In 
line with the Environmental & Social Risk Management 
Implementation Manual issued by the State Bank of Pakistan, 
the Board and the Management are committed to develop an 

Environmental and Social Management System to understand, 
monitor and manage its social, environmental and economic 
impact to enable it to contribute to society’s wider goal of 
sustainable development. A detailed report on the activities 
undertaken by the Bank with regard to corporate social 
responsibility during the year is given separately elsewhere in 
this report.

Appointment of Auditors

The existing auditors of the Bank M/s Yousuf Adil Chartered 
Accountants and M/s PwC A.F. Ferguson & Co. Chartered 
Accountants will be retiring this year. The Board is pleased to 
endorse the recommendation of the Board Audit Committee for 
re-appointment of M/s PwC A.F. Ferguson & Co. Chartered 
Accountants, and appointment of M/s BDO Ebrahim & Co. 
Chartered Accountants to be the auditors of the Bank for the 
year ending December 31, 2023 on such remuneration as 
approved by the shareholders in the Annual General Meeting. 
M/s PwC A.F. Ferguson & Co. Chartered Accountants, being 
eligible and have offered themselves for re-appointment as 
external auditors of the Bank for the year ending December 31, 
2023; whereas M/s Yousuf Adil Chartered Accountants shall 
have completed their 5 years at the end of 74th AGM.

Endorsement 

The following information has been provided elsewhere in this 
Annual Report. The Board is pleased to endorse the same:
i) The Management Statement of Internal Controls
ii) Risk Management Overview
iii) Review of the performance of various business and support

 functions
iv) Report on Corporate Social Responsibility initiatives
v) Pattern of Shareholding
vi) Credit Rating and Awards.

Future Outlook 

We anticipate 2023 to be challenging as the macroeconomic 
expectations are that effects of the large-scale flooding and 
aftershocks of the COVID-19 pandemic will be long lasting and 
the pace of economic recovery remains uncertain. This, 
coupled with the policy uncertainties, may have a significant 
impact on how businesses are run in 2023 and beyond. It may 
also have the effect on the Bank’s portfolio risk profile, earning 
potentials and resilience. 

Despite such headwinds, your Bank will continue to play its due 
role in supporting a robust economic recovery in the country, 
while also maintaining a strong & resilient balance sheet to 
sustainably create value for its shareholders. The Bank’s 
business strategy will remain focused on financing and 
supporting underserved sectors including SME, Microfinance, 
Agriculture finance and the Government initiated subsidised 
schemes as well as Islamic financing.
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Acknowledgement & Appreciation 

We appreciate the continued efforts & dedication of our 
employees towards ensuring continuity of uninterrupted service 
to the Nation. We would like to acknowledge the Government of 
Pakistan, the State Bank of Pakistan, the SECP and other 
regulatory bodies for their continued support in enabling the 
Bank to achieve its true potential and contribute towards the 
socio-economic development of Pakistan. 

We would also like to thank our present teammates and the 
retiring Chairman Mr. Zubyr Soomro and retiring President/CEO 
Mr. Arif Usmani for their contributions towards making the Bank 
resilient and capable of creating inclusive growth opportunities 
for the Nation. 

For and on behalf of the Board of Directors

Rehmat Ali Hasnie Farid Malik
President & CEO (A) Director 

Karachi
Dated: February 28, 2023
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Profile of the Shariah Board
Mufti Ehsan Waquar
Chairman Shariah Board

Ehsan has a diversified cross-functional management experience 
in Islamic Finance, Business Management and Operation, Project 
Management and Administration for more than two decades; he 
has hands-on experience of people and projects management, 
with a rich experience of working with board of directors and senior 
management of banks, regulators, auditors and legal counsels. 

Alhamdulillah, he has exclusively served Islamic Financial Industry 
with institutions like World Bank-IFC, Security & Exchange 
Commission of Pakistan (SECP), National Bank of Pakistan, ABL, 
Soneri Bank, NAFA, Askari General Insurance Company Takaful 
Window (AGICO), Emirates Global Islamic Bank now Al Baraka 
Bank Pakistan, UBL, Yasaar Ltd - UAE & UK, Minhaj Advisory – 
UAE, Arif Habib for more than a decade now. He has structured 
several Sukuk including the largest Sukuk in Pakistan; a hundred 
billion Sukuk for Neelum Jhelum Hydro Power, Fatima Fertilizer, 
Fauji Fertilizer, Sitara Energy, Sitara Peroxide and IBL. 

He also served as member of the Technical Committee for 
Developing Accounting & Auditing Standard for Islamic Financial 
Institution at Institute of Chartered Accountants of Pakistan (ICAP). 
As member of SAF at State Bank of Pakistan (SBP), where he 
worked actively with SBP in matters pertaining to Islamic Banks 
including drafting of Shariah Standard on Shirkat-ul-Milk usually 
used for Housing Finance, Tawarruq, Commodity Murabahah, 
Treasury, Trade Finance and Agricultural Financing Products.

At ESAAC, he has the privilege to work on a project of World 
Bank-IFC for developing Islamic Re-Mortgage Finance. He has 
also worked with SECP team on Takaful Rules 2012 with its 
insurance division. 

He possesses a unique combination of religious and contemporary 
education that is very relevant to Islamic Banking. He has strong 
communication skills combined with several languages. He 
graduated and accomplished Masters in Business Administration 
(MBA) with specialization in Finance and Masters in Economics 
(MA) from IoBM and Karachi University respectively. He also 
completed traditional Islamic studies and graduated as a Mufti, 
achieving Masters in Islamic Studies (MA) and specializing in 
Islamic Jurisprudence (PGD-Mufti) from a leading Islamic School in 
Pakistan, Jamia-Tur-Rasheed. He has also accomplished 
Bachelors in Law and Legislation (LLB). This unique blend of 
educational combination gives him an edge upon many others to 
understand, correlate and align modern day banking practices with 
Shariah principles. 

Beside this, he conduct courses and sessions on Islamic Banking, 
Capital Markets, Derivatives, Takaful and Risk Management in 
renowned Business schools like CBM, IBA and KUBS.

Dr. Mufti Khalil Aazami
Shariah Board Member

Dr. Aazami graduated from Jamia Darul Uloom, Karachi. He 
obtained Shaha dat-ul-Aalamia (Masters in Arabic and Islamic 
Studies) and Al-T’akhassus fi al-Iftaa’ (Specialisation in Islamic 
Jurisprudence and Fatwa) from Jamia Darul Uloom, Karachi and 
holds a Doctorate degree in ‘Islamic Jurisprudence’ from Karachi 
University. He is also serving as an Advisor/Shari’ah Board 
Member in different financial institutions including Bank-Alfalah, 
Faisal Bank, Takaful Pakistan Limited (2005-2014) and Alfalah GHP 
Islamic Fund (2007-2014).

Dr. Aazami has 23 years of research experience related to Islamic 
Finance and other Shari’ah related subjects. He is an author of 
numerous publications. He is also an experienced lecturer and 
trainer in the field of Islamic Finance, Economics, Fiqh, Islamic 
Financial Laws and General Islamic Science. He is involved as 
Faculty member, – Jamia Darul Uloom, Karachi since 1999 and has 
been associated with the Centre For Islamic Economics, Karachi, 
National Institute of Banking and Finance – SBP and Sheikh Zaid 
Islamic Research Centre – University of Karachi.

Mufti Muhammad Imran
Resident Shariah Board Member

Mufti Muhammad Imran, working with NBP since May 2016, is a 
qualified Shariah Scholar and experienced Islamic banker with 
knowledge of Islamic banking & finance. His educational 
qualification includes Takhas-us-fil-Fiqh, MIBF & PGD (Islamic 
Banking & Finance) and M.A (Islamic Studies) and he has been 
associated with different Research, Fatwa and Educational 
Institutions since 2003 and has over 12 years of banking, Islamic 
Banking Trainings, Shariah Compliance, review & product 
development experience. His research includes:

• Qard & Dain me Farq
• Al Taeyseer fee Hukm-e-Al Tasweer
• Ahkam-ul-Zakah
• Asshya-e-sittah
• Shoroot-e-Ayemmah Khamsah
• Shoroot-e-Ayemmah Sittah

Mufti Sajjad Ashraf Usmani
Shariah Board Member

Mufti Sajjad Usmani is a qualified CSAA (Certified Shariah Advisor 
& Auditor) from AAOIFI (Accounting and Auditing Organization for 
Islamic Financial Institutions, Bahrain), Takhassus Fil Ifta 
(Specialization in Islamic Jurisprudence and Fatwa) and 
Dars-e-Nizami/Shahadat-ul-Aalamia from Jamia Dar-ul-Uloom, 
Karachi and a certified anatomist of Sukuk, Islamic Banking & 
Finance. He is a seasoned professional with over 13 & 7 years of 
working experience from writing Fatawa to serving as a Shariah 
Advisor of the leading financial institutions of Pakistan respectively.

He has blend experience of providing Shariah consultancy to three 
(3) Takaful Companies as Shariah Advisor since 2015 and also 
served as Shariah Advisor of the Tier 2 Mudharabah Sukuk issued 
by Meezan Bank Limited.

He also has 7 years’ working experience with leading Auditing 
firms like A.F.F (PWC) & Deloitte Pakistan, as a Shariah Consultant 
& Head of Shariah Audit and has supervised various Shariah Audits 
of renowned Islamic Banks, Takaful Companies and Sukuks under 
the audit firm’s umbrella. He knows the practical problems being 
faced by the Islamic Financial Institution.

He is a teacher of Hadith and Fiqh (Islamic Jurisprudence) at Jamia 
Dar-ul-Uloom, Karachi besides teaching in various leading Islamic 
educational institutions like IBA CEIF & Center for Islamic 
Economic since 2011.

Mufti Muhammad Ahmad
Shariah Board Member

Mufti Muhammad Ahmad is a qualified CSAA (Certified Shariah 
Advisor & Auditor) from AAOIFI (Accounting and Auditing 
Organization for Islamic Financial Institutions, Bahrain), Takhassus 
fil Fiqh il Muamalat Almaliyyah (Specialization in Islamic 
Commercial Jurisprudence and Fatwa) from Jamia Tur Rasheed, 
Dars-e-Nizami/Shahadat-ul-Aalamia from Wifaq ul Madaris 
Alarabia and Masters in Economics from University of Karachi. 
Further he is currently pursuing his PhD degree from Karachi 
University.

He has more than six years’ experience of working in Islamic 
Banking Industry and has contributed extensively by actively 
participating Shariah deliberations on multiples issues. He has 
about ten years’ experience of Teaching, research and giving 
Fatawa. He has written about three hundred fatwas regarding 
ibadat, trade, banking, finance, inheritance, marriage, divorce etc. 
He has also conducted in depth research of several practical 
issues in Islamic Banking from Shariah aspect. He has a vast 
experience of conducting Islamic Banking Trainings.

He also teaches AAOIFI Shariah Standards, Islamic Jurisprudence, 
Islamic creed and Shariah inheritance law at Alburhan Institute 
Islamabad.
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The Board of Directors (BoD) of National Bank of Pakistan (NBP) have entrusted the Shariah Board (SB) with the task to assess 
the overall Shariah compliance level and environment within NBP Aitemaad Islamic Banking. The objective of the report is to 
present a view about the overall Shariah compliance level and environment within NBP Aitemaad Islamic Banking.

In the Capacity of Shariah Board, we have reviewed the overall Shariah compliance level and environment within the NBP 
Aitemaad Islamic Banking as of December 31, 2022.

Shariah Board Opinion
While BoD and Executive Management are solely responsible to ensure that the operations of NBP –Aitemaad Islamic Banking 
are conducted in a manner that comply with Shariah principles at all times, we are required to submit a report on the overall 
Shariah compliance environment of NBP – Aitemaad Islamic Banking.

To form our opinion as expressed in this report, the Shariah Compliance Department (SCD) of the bank carried out reviews, on 
test check basis, of each class of transactions, the relevant documentation and process flows. Further, we have also reviewed 
the reports of the internal and external Shariah audit. Based on above, we are of the view that:

1. Compliance with Directives issued by Shariah Board

NBP Aitemaad’s overall environment, products, and agreements comply with the Shariah directives issued by Shariah Board.

2. Compliance with Shariah related regulatory directives issued by State Bank of Pakistan (SBP)

The management ensures zero tolerance on Shariah non-compliance instances with regard to the SBP directives. In this 
context, NBP Aitemaad has an exclusive Shariah Non-Compliance key performance indicating point in the staff appraisal 
system.

3. Shariah Compliance Mechanism

Alhamdulillah, NBP-Aitemaad Islamic Banking already had a comprehensive Shariah Compliance Policy and extensive 
checklist for Shariah compliance review of the transactions.

This year, SCD developed the check list along with assessment papers for Islamic Banking Windows (IBW) based on their field 
functionaries’ experiences. Further, SCD has also visited the customers’ delivery site in compliance with Shariah Board 
instructions to supervise and guide the staff on execution of financing transactions.

4. Mechanism ensuring prohibited Income to Charity Account

NBP-Aitemaad Islamic Banking has a well-defined Charity policy approved by NBP Shariah Board and BoD which has been 
revised during the year. Shariah Compliance review and Internal Shariah Audit of financing transactions were conducted. In 
addition, other revenue generating sources including investments and treasury transactions were also reviewed. 

During the Shariah Review of financing portfolio, no Non-Shariah compliant transaction was discovered. Therefore, there was 
no income was declared as charity this year. During this year, rupees Two Hundred Eighty Six Thousand (286,000) was 
collected on account of late payments and deposited in the Charity account and charity amounting rupees One Hundred Fifty 
Thousand (150,000/-) was disbursed to Prime Minister’s Flood Relief Fund 2022. Following is charity account position;

Shariah Board’s Annual Report
NBP Aitemaad - 2022

5. Profit and Loss Distribution and Pool Management

NBP Aitemaad Islamic Banking Pool Management Wing is staffed with adequate human resource ensuring compliance with 
the SBP and Shariah Board guidelines. SCD has reviewed profit and loss calculation prior to distribution among depositors on 
monthly basis in addition to yearly Shariah compliance review of pool management. Further, Internal Shariah audit wing also 
conducted Shariah Audit of pool management on quarterly basis. All these layers of control have strengthened the profit & loss 
distribution and pool management.

6. Staff and Customer understanding of Islamic Banking and Finance

The Bank has arranged fifty seven (57) in house training sessions on different topics of Islamic Banking’s basic concepts, 
products and services, and customer services where seven hundred and sixty four (764) staff (including IBB staff and 
conventional staff designated to IBW) were trained during the year.

This year, SCD in coordination with IBW and Learning and Management Development Division (LM&DD) has developed three 
(03) and five (05) days online course modules for IBW staff along with final assessment for the Islamic Banking certification.

For addressing public queries related to Shariah and Islamic Banking, the Bank is managing an “ask Shariah” portal i.e. 
askshariah@nbp.com.pk. The Portal serves as a platform for staffs’ on job training and guidance on their day-to-day 
operations and awareness of customer in the field of Islamic Banking.

7. Promotion and Awareness of Islamic Banking and Finance

SCD in coordination with AIBG operations and marketing has initiated Islamic Banking awareness sessions for the promotion 
of Islamic Banking for general public. In this regard, total sixteen (16) awareness sessions were organized all over country, out 
of which three (03) were specifically designed for women only in line with SBP’s comprehensive National Financial Inclusion 
Strategy (NIFS). Moreover, two (02) sessions were arranged online for the vast coverage of Islamic Finance concepts among 
the masses.

Apart from customer awareness sessions, SCD has also started giving guest lectures on Islamic Banking and Finance in 
different Universities and Madaris.

8. Provision of adequate resources to Shariah Compliance Department (SCD)

SCD, in order to operate with reasonable head counts, has initiated requisition request for staff hiring. In this regard, one of the 
Shariah Scholar has joined in secretariat of Shariah Board. Further, two Shariah Scholars are in joining process. SCD shall 
anticipate the requirement of staff for SCD for the future windows operation and inform the management with the same, if any. 

9. Other Developments

i. Shariah Compliance Review (SCR) of Islamic Banking Branches and Departments
The Shariah Compliance Department has conducted review of 86 deposit branches, 10 Islamic Banking Windows (IBW), 
treasury transactions and financing portfolio, on sample basis, during the calendar year. SCD has also reviewed the different 
marketing campaigns to ensure strict adherence with Shariah Board guidelines.

ii. Branch Network & Expansion
Alhamdulillah, the branch network of NBP Aitemaad Islamic Banking stands at 188 dedicated Islamic banking branches and 50
IBWs. NBP has initiated the process to open more, approximately, 100 Islamic Banking Windows next year targeting the greater
reach of Islamic Banking.

Charity Fund – 2022 Rupees in ‘000

Opening Balance

Received from customers on account of delayed payment (2022)

Profit on charity saving account

Payments/utilization during the period

Closing Balance

64

286

3

150

203
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� ISAW Annual Plan – 2022
� ISAW Annual Plan – 2023
� SCD Annual Plan - 2023
� Sale of Third Party Products Policy
� Training Policy - Revised 
� Marketing Policy 
� Customer’s Digital Onboarding Policy 
� Staff Financing Policy - Revised 
� Charity Policy - Revised 
� Women Account Manual
� Deposit Product Policy - Revised 
� Locker Policy
� Documentation of Running Musharakah
� Islamic Export Refinance - IERS
� Istisna Product Manual - Revised
� Salam Product Manual - Revised
� Ijarah Product Manual - Revise

� DM Product Manual - Revised
� Tijarah Product Manual - Revised
� Running Musharakah Manual - Revised
� Musawamah Product Manual 
� Murabaha Product Manual  - Revised
� E-Learning courses as an alternative for mandatory/refresher 

training sessions – IBW Training Material & Quiz
� Terms and Conditions of Digital Onboarding
 (Urdu & English)
� Charity Manual  - Revised 
� Standing Operations Manuals
� Corrective Actions on SCD, ISAW & External Shariah Audit 

Reports 
� Wheat Procurement by Government and payment 

facilitation by Aitemaad Islamic Branches
� Sale of third-party products (bancatakaful) - SOP

iii. Product Development
Alhamdulillah in 2022, NBP Aitemaad has taken following initiatives with respect to products development and obtained
approvals from Shariah Board:

� A new specialized deposit product namely ‘Aitemaad Amirah Account’ has been launched which is designed exclusively 
for women. This product is playing a vital role to enhance women’s financial inclusion and to bring a shift towards women
friendly business practices by providing complete bouquet of banking services including current/saving account options,
competitive profit rates, discounted rates on consumer finance, 24/7 digital banking, Debit Card with over 20,000 Golootlo
merchant discounts, locker, cheque book etc.

� Enabled ADC services including Green PIN through NBP ATMs, RAAST P2P and Debit Card Management via Mobile App 
for new card request, change card status & PIN and non-cardholder onboarding.

� Developed Policy and SOPs on Sale of Third Party Products.
� Developed Policy for digital onboarding of customers. 
� Developed refinancing policies and manuals including ILTFF and IERS.
� Revamped policies and manuals of deposit products, financing products and charity.
NBP Aitemaad has diversified range of products as it is offering seventeen (17) Deposit products and Eight (08) financing 
products for its valued Customers.

iv. Asset Review
The overall earning assets of NBP Aitemaad have increased by 9.1% amounting PKR 101.1 Billion in comparison with PKR
92.7 Billion of previous year. Total Financing has reached at PKR 47.0 Billion with an increase of 9.3% maintaining NBP
Aitemaad’s Finance to Deposit Ratio rounding to 50%. Total Investments including Bai Muajjal stood at PKR 54.1 Billion in
comparison with PKR 49.7 Billion preceding year with an increase of 8.9%.

v. Liability Review
Aitemaad total deposits have increased by 10.4% to PKR 93.6 Billion in comparison with PKR 84.8 Billion last year.

vi. Shariah Board Meetings
SB has conducted four (04) meetings during the year. Major SB approvals are summarized as below;

Recommendations
We recommend the Bank on the following matters: 

1. The Bank has automated the liability side of the Core Banking whereas the asset side is still pending, which needs to be
automated.

2. Bank has implemented Shariah Compliant Staff Financing Policy (Housing Module) with limited features, we recommend to
implement all remaining modules.

3. Bank is required to introduce a comprehensive Islamic banking training policy that must include elementary and advance
level specialized training courses for all staff across the Bank.

We pray to Almighty ALLAH to provide us guidance to adhere to the Shariah principles in day-to-day operations, to absolve 
our mistakes and for the success of Islamic banking in Pakistan.

Mufti Muhammad Ahmed Khan
Member Shariah Board

Mufti Muhammad Sajjad Usmani
Member Shariah Board

Mufti Muhammad Imran
Resident Shariah Board Member

Dr. Mufti Khalil Ahmad Aazami
Member Shariah Board

Mufti Ehsan Waquar Ahmad
Chairman Shariah Board

Leadership Insight

Financial Statements  

Organisational Overview

Risk Management OverviewFinancial Performance

Welcome

AGM & Supplementary Info.

Corporate Governance 

The Bank You Trust

NBP Annual Report 202263 NBP Annual Report 2022 64



•!

•!

•!
•!
•!
•!

!
!
!
!
!
!
!
!
!

!
!
!
!
!
!
!
!

!
!
!
!
!
!
!
!
!
!
!
!

Leadership Insight

Financial Statements  

Organisational Overview

Risk Management OverviewFinancial Performance

Welcome

AGM & Supplementary Info.

Corporate Governance 

The Bank You Trust

NBP Annual Report 202265 NBP Annual Report 2022 66



)

!askshariah@nbp.com.pk

Leadership Insight

Financial Statements  

Organisational Overview

Risk Management OverviewFinancial Performance

Welcome

AGM & Supplementary Info.

Corporate Governance 

The Bank You Trust

NBP Annual Report 202267 NBP Annual Report 2022 68



Executive Management

Mr. Shahid brings in diversified professional experience with an illustrious career spanning over 
30 years. For the past 12 years, Mr. Shahid has been working at senior positions at large 
commercial & investment banks and DFIs.. During his assignments in the recent past, he has 
developed and turned around various core banking functions of Corporate and Remedial. As 
Group Head CIBG, he is spearheading one of the largest corporate asset portfolios of the 
country Mr. Shahid is also the Chairman Board of Directors at Agritech Limited. He holds an 
MBA Degree and has also completed the Director’s Training Program from LUMS.

Shahid Iqbal Choudhri
EVP & Group Head Corporate and Investment Banking Group

Muhammad Ismail Usuf brings in over 28 years of experience in Treasury & Capital Markets. In 
his current position, as Group Chief Treasury he manages the interest rate, foreign exchange 
and liquidity risks. Treasury function comprises of Assets and Liability Management, Financial 
Markets Trading, Equity Markets Trading and Sales & Structuring. Ismail is an IBA graduate and 
joined NBP Treasury in 2004 and has a proven track record of successfully managing treasury 
functions. Prior to joining NBP he worked with Faysal bank Treasury as well. He is well 
experienced in setting up and managing Treasury business and brings in-depth knowledge of 
Money Market, Foreign Exchange, Capital Markets, Derivatives and Structured Products.

Muhammad Ismail Usuf
SEVP/Group Chief, Treasury and Capital Market

Twenty-five years experienced Banker with Retail, Corporate, Risk, and Islamic Banking in 
leadership roles. Experience is divided in eighteen years in Pakistan and six years in the Middle 
East. Recognized and rewarded for building market-leading profitable, sustainable businesses. 
Prior to joining National Bank, led Retail and Islamic Banking expansion for Faysal Bank Limited 
for over 8 years and Country Head for HBL Bahrain, and Risk Head for Gulf Region of HBL.

Fouad Farrukh
SEVP/Group Chief, Aitemaad Islamic Banking Group

Amjad Imran Khan has rich banking experience of over 30 years during which he has worked 
with leading banks in Pakistan, UAE, Hong Kong and Bahrain. He joined NBP from Emirates 
NBD, UAE, where he worked as Global Head of Financial institutions for the Bank. Prior to 
joining Emirates NBD, he was with Standard Chartered Bank where he worked in different 
geographies and held senior positions such as Managing Director. During his tenure at SCB, 
he worked on growing the business in transactional banking, financial institutions and capital 
markets. He started his career in 1990 with Deutsche Bank, Pakistan after completing his MBA 
from Drexel University, USA.

Amjad Imran Khan
SEVP/Group Chief, International Financial Institutions & Remittances Group

Naushaba has more than three decades of experience in Corporate Finance, Trade, Risk and 
Corporate Governance. Leading the Inclusive Development Group, her focus are the priority 
sectors of the economy, such as Agriculture, SME, Microfinance and commercial sector. 
Before joining NBP, Naushaba was the CEO (A) of First Women Bank. There she was also 
member of various management committees and Secretary to the Board Risk Management 
Committee. Naushaba has excellent academic record and a Gold Medallist in MSc from the 
University of Punjab and First Position in MBA (Banking & Finance) from IBA Karachi.

Naushaba Shahzad
EVP & Group Head (A), Inclusive Development Group

Osman has a rich and diversified banking experience of over 29 years working with leading 
banks in Pakistan and Middle East. After his MBA from LUMS, he started his career with 
Citibank in 1993. He has held variety of senior positions at different banks across Pakistan and 
Middle East. He brings vast experience ranging across Corporate, Commercial, Retail and 
Remedial portfolio as well as Cash management and Risk management. Before joining NBP 
as Senior Credit Officer, he was associated with HBL-Dubai as Head of Remedial Corporate 
Bank. With his broad experience and acumen, he leading the Special Assets Management 
Group (SAMG) as Group Head.

Osman Malik
EVP/Group Head Special Assets Management Group
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Tauqeer Mazhar has more than 30 years of banking experience in Corporate, Retail and 
Consumer Banking. His previous employer was UBL, where he was working as Group Head 
Branch Banking. Tauqeer is an MBA from LUMS and started his career with Citibank in 1990 
as Management Associate and has worked in different senior level roles at Citibank Pakistan, 
Saudi Arabia, USA and UAE. He then moved to ABN AMRO Bank, Kazakhstan and later joined 
KazInvest Bank, Kazakhstan as Head of Retail and Consumer Bank. He successfully launched 
various products. His last assignment prior to joining UBL was Head of Branch Operations for 
HBL.

Tauqeer Mazhar
SEVP/Group Chief, Retail Banking Group

Abdul Wahid Sethi is currently serving as SEVP/Chief Financial Officer. Mr. Sethi has rich & 
diversified experience of 25+ years working at senior positions. He is a fellow member of the 
ICAP and holds an MBA Finance degree from Imperial College Lahore. He has also served the 
Bank as SEVP/Chief Internal Auditor of the Bank. Prior to joining NBP in 2009, he worked at 
senior positions with various reputed organisations. Mr. Sethi is a great advocate of 
organisational capacity building and promoting young professional talent in the Bank.

Abdul Wahid Sethi
SEVP/CFO, Financial Control Group

Umair has over 25 years of work experience in Internal Audit and Risk Management functions 
in multi-national banks in UAE, UK and Pakistan. He has in-depth skills and knowledge to 
strategically lead functions in the second and third line of defense across all banking 
businesses of consumer, corporate, Small and Medium enterprises (SME), private banking and 
wealth management.

Hassan Umair Wasti
SEVP/Group Chief, Internal Audit & Inspection Group

Amin, the Bank’s CTO, brings more than 30 years of IT experience in Financial Services. Prior to joining 
NBP, Amin has held a variety of technology roles at various large Banks. With expertise in IT Strategy, 
Technology & Digital Transformation and Disaster Recovery, he has a track record of developing high 
performance teams and strategically utilizing technology to deliver complex IT solutions in a globally 
interconnected and culturally diverse environment. Amin serves on various leadership forums at NBP 
including various management committees. Amin holds a B.S. from Cornell University in the USA and 
a Master’s in Applied Finance from Macquarie University, Australia.

Amin Manji
SEVP/Group Chief, Information Technology

Karim joined NBP in 1996. He moved to Bank of America for a brief period and re-joined NBP 
as VP. In 2003, he headed Corporate Credit Division for five years. Karim has also served 
National Accountability Bureau as Director - Financial Crimes Investigation. After repatriation 
to NBP, he worked in Assets Recovery as Executive Vice President for a period of seven years, 
and subsequently led Logistic Support Group as its Group Head. He is currently responsible 
for leading multi-disciplined logistical functions by leading a large team as a cohesive unit, thus 
efficiently providing logistical support including engineering, procurement, bank services, 
sports, marketing and internal.

Karim Akram Khan
SEVP/Group Chief, Logistics, Communications & Marketing Group

lmran has 26 years of banking experience working for leading banks in Pakistan in the field of 
Operations, Banking Services Inspections and Project Implementation. He joined NBP from 
HBL, where he was holding the position of Head Branch Operations to ensure Regulatory 
Compliance and handle Technology Projects for Operations. Prior to joining HBL, he was 
associated with Allied Bank where he held the position of Chief of Operations Banking 
Services. Imran has an M.Sc. from University of Peshawar and MBA from University of Sindh. 
Imran has also worked for SBP as Assistant Director. In his previous stint with NBP, he was 
associated as Head of PMO.

Imran Farooqui
SEVP & Group Chief, Operations Group
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Hamayun, a results-driven digital banking executive, specializes in optimizing frictionless 
digital consumer experiences across banking and digital commerce. He has over 23 years. His 
last assignment was at UBL, where he worked as Head of Digital and was responsible for 
leading the bank's transformation and crafting digital banking opportunities. Hamayun holds 
MBA in Finance and a B.S. in Computer Sciences from the National University FAST. Jamayun 
is also on the Board of 1Link and Pakvitae. He is passionate about delivering culture change in 
large, complex organizations employing Design Thinking and Agile methodologies. His work 
focuses on innovation and how technology is redefining people's expectations.

Muhammad Hamayun Sajjad
SEVP/Chief Digital Officer, Digital Banking Group

Nauman has over 25 years of experience with reputed organizations. Before joining NBP, he 
was with HBL, where he worked as GM & Head Enterprise Risk Management. Nauman has 
also worked with JP Morgan Canada as the CRO for its Canadian franchise. He also spent time 
with JP Morgan’s Investment Bank in New York, Executive Director for CIBC’s Global 
Derivatives & Strategic Risk team and Citibank as a business manager for Derivatives and 
Structured Products. Nauman also briefly worked at the Pakistan Credit Rating Agency. 
Nauman has an undergraduate degree in Finance from the University of Utah and an MBA from 
the LUMS.

Nauman Muzaffar
SEVP/Group Chief, Risk Management Group

Riaz has more than 26 years of banking experience at senior positions. He joined NBP from 
HBL where he was working as Global Chief Compliance Officer. He started his career with 
Citibank after completing his MBA from IBA in 1993 and has worked in various geographical 
locations. His last assignment prior to joining HBL was Director Operational Risk Management 
for Citibank – UAE. Earlier to that, he was the EMEA Regional AML Compliance Head and 
Regional Core Compliance Head based out of Citibank UK. Before moving to the UK, he was 
the Head of Operations for Citibank Algeria. Nauman has also headed various senior 
Operations positions for Citibank Pakistan.

Nauman Riaz
SEVP/ Group Chief, Compliance Group

After completion of his education (MBA Finance) in 1982, he started his career with PICIC, a 
Development Finance Institution and holds vast experience in Project Financing, Research and 
Advertisement/Public Relations. Before joining NBP, he served as EVP / Company Secretary of 
PICIC for eleven years. Since his appointment at NBP, he has successfully been leading the 
regulatory and listed compliance front, facilitating the corporate governance practices and 
advising the Bank in areas of corporate matters. He is a Certified Director from Pakistan Institute 
of Corporate Governance (PICG), Fellow of Institute of Corporate Secretaries of Pakistan (FICSP) 
and Diplomaed Associate of Institute of Bankers, Pakistan (DAIBP).

Syed Muhammad Ali Zamin
EVP, Secretary Board of Directors

Asim has 20+ years of rich banking and HR experience. Earlier, he has also worked in Retail 
Business with Union and Standard Chartered Bank. Diversifying his career, Asim started his HR 
journey from SCB and later on headed the L&D function in a domestic bank. Asim has been in 
various leadership roles in HR and has contributed towards several key HR initiatives including 
but not limited to transformation, diversity, inclusion and change management. Asim holds an 
MBA degree and is a certified trainer and has been instrumental in launching Career and 
Succession Planning Programs. He likes to mentor young professionals as a career counsellor.

Mirza Muhammad Asim Baig
EVP & Group Head (A), Human Resource Management Group

Mehnaz Salar has qualified as a Barrister at law from Lincoln’s Inn and has been working as a 
banking lawyer for several years. Prior to joining NBP,  she has headed up legal departments in 
various banks such as Citibank NA, Standard Chartered Bank, Dubai Islamic Bank, Samba 
Bank and Meezan Bank.

Mehnaz Salar
EVP & Divisional Head, Legal Division
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Organisational Overview
Principal Activities of the Bank

Principal activities of NBP during the year remained same as in 
previous year and included general banking services, Islamic 
banking, corporate banking, credit, ATM and debit cards 
facilities, investment banking, advisory, treasury and capital 
markets, housing and general finance, transaction banking, 
cash management, digital banking, international trade & 
remittances, etc. The Bank’s subsidiaries offer banking services, 
currency exchange, fund management and securities brokerage 
services.

Our Product Universe

We proactively identify our customers and their banking 
requirements, which are broadly categorised into four basic 
categories. Our comprehensive products and services suit 
caters to all credit and non-credit financial requirements across 
our customer and client spectrum. Individuals can benefit from 
a large array of our products i.e. a safe place to deposit their 
savings, government employees can obtain financing against 
their salary, can obtain mortgage finance as a first step towards 
building a home or can benefit from our home remittance 
service to receive cross-border funds from their family members 
abroad. For businesses, NBP is all there to help entrepreneurs 
launch a start-up, fund their balance sheet growth, manage 
payments timely & securely, expand internationally, manage 
financial risks effectively, and deal with thousands of business 
counterparts globally through our branches and representative 
offices.

Individuals SME

Cash Management, 
Deposits, Online 
Banking, 
Debit Cards

Financing Personal and 
Business Needs

Financial and Business 
Support

Current and Saving Deposit Accounts
Access to global trade and exchange markets

Global Home Remittance
Bancassurance
Debit Card & Online Banking
Locker & Safe
Deposits
Housing & Car SME Financing
Finance
Agri. Loans Commercial Business Loans
Advance Salary Working Capital and Project Finance
Gold Loans Trade Finance

Capital markets
Syndicate finance and capital advisory

Forex Trade, Fixed Income, Exchange Rate Hedging, Foreign Bill Discounting
Finance under G2P Merger & Acquisitions, Balance Sheet Restructuring
and P2G

SME Corporates Financial Institutions

Our Aspirations

Our aspirations come from our extensive market outreach, 
strong capital base, optimally diversified and strong balance 
sheet, customer loyalty and an ambitious team. We significantly 
share government / public sector business. We are the only 
bank in Pakistan rated 'AAA' by both the recognised credit 
rating agencies in Pakistan. We aim to be the best and most 
innovative bank in Pakistan meeting all business needs of all 
segments of economy and rapidly growing SME sectors, 
Islamic banking, global home remittances and cash 
management.

Our Priorities

We are confident of our aspirations and solid foundations, which 
will steer us through the challenges faced by the banking 
industry and we will efficiently achieve our core objectives and 
priorities. As the Bank is moving forward through restoring its 
fundamental strengths, we have defined interconnected and 
mutually composite strategies for the years ahead. Our priorities 
are synchronised with our strategy for capitalising other 
opportunities offered by the market, and set a solid path for us 
to deliver our strategy towards capitalising the value addition 
opportunities offered by the market.

Our Operating Structure

The Bank has developed a diversified and customer-focused 
delivery system to provide financial services to individuals, small 
& medium enterprises as well as large corporate and public 
sector clients. We have organized a dedicated business function 

for each type of clientele. Our various centralised functions at 
Head Office level provide support to the business groups in 
smooth execution of their business activities. Our Head Office 
control functions provide a supervisory and governance role 
through policy making and monitoring.

Customer

Business Functions

Retail Inclusive
Development

Corporate and
Investment

Islamic International Treasury &
Capital Markets

Digital Special Assets
Management

Support Functions

Operations & Logistics Technology & Systems Financial Controls Human Resources

Control & Monitoring

Risk and Credit Management Legal Compliance Audit & Inspection

Corporate Governance

Board of Directors and Board Committees

The business functions are primarily responsible for making business plans & strategies for their respective business domain and 
ensuring that it is coherent with the overall business strategy of the Bank. Each business group defines and delivers the customer 
proposition and is accountable for end-to-end customer processes and products.

Support and control functions define strategy to support the business functions in achieving their business goals. The control 
functions extend their expertise in developing & implementing policy framework that sets the route for the business groups.
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The Widest Coverage Across the Nation

The Bank runs an unparalleled, and one of the largest, branch network 
operating all across the country, including the most remote rural areas 
where no other bank operates.
Our business operations are based on a geographically diversified, 
composite and integrated structure whereby the banking and non-banking 
financial and related services are typically provided by the Bank through its 
domestic and international branches, subsidiaries and associates.
The recent rise of urbanisation and the growing middle class younger 
population, rapid technological advancement and increasing local 
and global business connectivity are all driving further growth in 
our conventional as well as Islamic banking network. The Bank 
also has an international presence through branches and 
subsidiaries in the Far East, Middle East, South Asia, 
Central Asia, Europe and North America.

Products & Services
Corporate & 
Investment

Commercial 
& Retail Islamic Treasury Digital

Working
Capital

Project
Finance

Trade
Finance

Cash
Management

Inv. Banking & 
Advisory

Working 
Capital

Agriculture 
Finance

Personal
Loans

Low Cost 
Housing

GOP Initiated 
Loan Schemes

Deposit 
Accounts

Remittance 
Accounts

Institutional 
Accounts

Personal 
Finance

Investment 
Services

Corporate 
Sales 

Fin. Markets & 
Rates Trading

Inv. in Govt. 
Securities

Equity
Markets

Forex Solutions

Debit / ATM
Cards

Mobile App

Digital 
Channels

G2P & P2G 
Payments

Subsidies 
Schemes

Punjab
728Balochistan

87

Federal
Capital

37

Gilgit
Baltistan

28

Kashmir
105

KPK
250

Sindh
278

Sindh
278

Geographical Presence
We are privileged to play an important role in the country’s economy. That brings with it a deep responsibility to the communities 
we serve across the Nation.

North America

Europe

Middle East

Central Asia

Far East

South Asia
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Corporate Governance
Ensuing our organisational purpose to ‘be the Nation’s leading bank 
enabling sustainable growth and inclusive development’, our 
philosophy of Corporate Governance is to ensure a balanced & 
sustainable delivery of value for each class of the Bank’s 
stakeholders. As an integral part of the country’s financial 
eco-system, we are cognizant of our duties as a corporate citizen to 
act in a manner that benefits the Nation at large.  Accordingly, our 
approach to corporate governance enables an integrated thinking 
and decision making that balances the achievement of our strategic 
priorities over time and reconciles the interests of the Bank, its 
stakeholders and society in creating and protecting sustainable 
shared value in the short, medium and long term. 

In compliance of the Codes of Corporate Governance and other 
applicable laws, our efforts and strategy have been focused upon 
strengthening the Bank’s governance, its balance sheet and building 
a talented team of professionals.

Promoting transparency, accountability and 
empathy in our activities for delivering a 
balanced and sustainable impact on our 

stakeholders and the economy.

Ensuring compliance to all applicable regulatory and 
governance laws in the territories where operate.

Promoting an ethical and risk-aware culture that 
is cognizant of the Bank’s mandate, aspirations of 

its stakeholders and the operating context.

Our Corporate
Governance Commitments

Formation of the Board and Independent Directors

The Board has eight (08) Directors of which five (05) meet the criteria of independence stipulated under the applicable rules. This 
preponderance of independent Directors plays an important role in the independent functioning of the Board as they bring in an 
external and broader perspective to decision-making by the Board. 

Independent 5
Non-Executive 2
Executive 1

Chairman CEO

Category

Board Composition

Experience

Commercial and Central Banking
Public Service

Finance and Accounting
Inclusive Development
Legal and Regulatory

Economics

S.
No.

Name Status

1 Mr. Ashraf Mahmood Wathra Chairman/Independent Director
2 Mr. Rehmat Ali Hasnie, President/CEO (A) Executive Director
3 Mr. Farid Malik  Independent Director
4 Mr. Asif Jooma  Non-Executive Director
5 Mr. Ahsan Ali Chughtai Independent Director
6 Mr. Amjad Mahmood Non-Executive Director
7 Mr. Ali Syed Independent Director
8 Mr. Nasim Ahmad Independent Director

Attendance of each Director on BoD meetings
Number of meetings held during the year:15

1 Mr. Rehmat Ali Hasnie, President/CEO (A)* 7/7
2 Mr. Farid Malik, Independent Director 15/15
3 Mr. Asif Jooma, Non-Executive Director 15/15
4 Mr. Ahsan Ali Chughtai, Independent Director 15/15
5 Mr. Zubyr Soomro, Chairman *** 6/6
6 Mr. Arif Usmani, President / CEO ** 8/8
7 Mr. Tawfiq Asghar Hussain Independent Director *** 6/6
8 Mr. Imam Bakhsh Baloch Independent Director *** 6/6
9 Ms. Sadaffe Abid Independent Director *** 6/6

S.
NO. NAME NUMBER OF

MEETINGS

* Appointed on May 12, 2022 ** Retired on May 11, 2022 *** Retired on April 16, 2022.
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Statement of Compliance

I. This statement is being presented to comply with the Public Sector Companies (Corporate Governance) Rules, 2013 (the Rules) 
and Listed Companies (Code of Corporate Governance) Regulations, 2019 (the Regulations) (both herein referred to as ‘Codes’) 
issued for the purpose of establishing a framework of good governance, whereby a public sector bank is managed in compliance 
with the best practices of public sector governance. In case where there is inconsistency with the Regulations, the provisions of 
the Rules shall prevail and in case of any conflict between the Codes and the Banks (Nationalization) Act, 1974, the provisions 
of the Banks (Nationalization) Act, 1974 have been followed.

II. The Bank has complied with the provisions of the Rules in the following manner:

with the Public Sector Companies (Corporate Governance) Rules, 2013 and Listed Companies (Code of 
Corporate Governance) Regulations, 2019

Name of Bank: National Bank of Pakistan
Name of the line Ministry: Ministry of Finance
For the year ended: December 31, 2022

1 The independent directors meet the criteria of independence, as defined under the Rules. 2(d) √
2 The Board has the requisite percentage of independent directors. 3(2) √

As at December 31, 2022, the Board includes:

Subsequent to the year ended December 31, 2022, the Federal Government vide Notification No. F.1 (11)
Bkg-III/2017-90 dated January 18, 2023, has appointed Mr. Ashraf Mahmood Wathra as Chairman of the
Board, Mr. Amjad Mahmood as Non-Executive Director, Mr. Ali Syed and Mr. Nasim Ahmad as Independent
Directors of the Board with immediate effect.

3 The directors have confirmed that none of them is serving as a director on more than five public sector 3(5) √ 
companies and listed companies simultaneously, except their subsidiaries. 

4 The appointing authorities have applied the fit and proper criteria given in the Annexure in making nominations 3(7) √ 
of the persons for election as Board members under the provisions of the Ordinance.

5 The Chairman of the Board is working separately from the Chief Executive of the Bank. 4(1) √
6 The Chairman has been elected by the Board of Directors except where the Chairman of the Board has been 4(4) √

appointed by the Government.
7 The Board has evaluated the candidates for the position of the Chief Executive on the basis of the fit and 5(2) N/A

proper criteria as well as the guidelines specified by the Commission.
(Not applicable where the Chief Executive has been nominated by the Government)

8 a) The Bank has prepared a “Code of Conduct” to ensure that professional standards and corporate values 5(4) √
are in place.
b) The Board has ensured that appropriate steps have been taken to disseminate it throughout the Bank along √
with its supporting policies and procedures, including posting the same on the Bank’s website www.nbp.com.pk.
c) The Board has set in place adequate system and controls for the identification and redressal of grievances √ 
arising from unethical practices.

9 The Board has established a system of sound internal control, to ensure compliance with the fundamental 5(5) √
principles of probity and propriety; objectivity, integrity and honesty; and relationship with the stakeholders,
in the manner prescribed in the Rules. 

S.
No.

Y N
Tick the

relevant box
Provision of the Rules Rule

No.

Independent Directors Mr. Farid Malik 27-7-2020
Mr. Ahsan Ali Chughtai 21-6-2021

Executive Directors Mr. Rehmat Ali Hasnie 12-5-2022
Chairman, CEO / President (Acting) 

Non-Executive Directors Mr. Asif Jooma 9-3-2020

Category Names Date of Appointment

10 The Board has developed and enforced an appropriate conflict of interest policy to lay down circumstance 5(5)
considerations when a person may be deemed to have actual or potential conflict of interests, and the (b)(ii) √
procedure for disclosing such interest.

11 The Board has developed and implemented a policy on anti-corruption to minimize actual or perceived 5(5) √
corruption in the Bank. (b)(vi) 

12 a) The Board has ensured equality of opportunity by establishing open and fair procedures for making 5(5) √
appointments and for determining terms and conditions of service.
b) A committee has been formed to investigate deviations from the Bank’s Code of Conduct. (c)(ii) √

13 The Board has ensured compliance with the law as well as the Bank's internal rules and procedures relating 5(5)(c) √
to public procurement, tender regulations, and purchasing and technical standards, when dealing with (iii)
suppliers of goods and services. 

14 The Board has developed a vision or mission statement, and corporate strategy of the Bank. 5(6) √ 

15 The Board has developed significant policies of the Bank. A complete record of the particulars of the 5(7) √
significant policies together with the date on which they were approved or amended has been maintained. 

16 The Board has quantified the outlay of any action in respect of any service delivered or goods sold by the 5(8) √
Bank as a public service obligation, and has submitted its request for appropriate compensation to the
Government for consideration. 

17 The Board has ensured compliance with policy directions requirements received from the Government. 5(11) √ 

18 a) The Board has met at least four times during the year. 6(1) √
b) Written notices of the Board meetings, along with agenda duly approved by the Chairman, were circulated 6(2) √
at least seven days before the meetings.
c) The minutes of the meetings were appropriately recorded and circulated. 6(3) √

19 The Board has monitored and assessed the performance of senior management on annual basis and held 8(2) √
them accountable for accomplishing objectives, goals and key performance indicators set for this purpose. 

20 The Board has reviewed and approved the related party transactions placed before it after recommendations 9 √
of the Audit Committee. A party-wise record of transactions entered into with the related parties during the
year has been maintained. 

21 a) The Board has approved the profit and loss account for and balance sheet as at the end of first, second 10 √
and third quarters of the year as well as the financial year end. 
b) The Board has ensured that half yearly accounts are prepared and reviewed by the external auditors. √
c) The Board has placed the annual financial statements on the Bank’s website. √

22 All the Board members underwent an orientation course arranged by the Bank to apprise them of the material 11 √
developments and information as specified in the Rules. 

23 a) The Board has formed the requisite committees, as specified in the Rules. 12 √
b) The committees were provided with written term of reference defining their duties, authority and composition. √
c) The minutes of the meetings of the committees were circulated to all the Board members. √
d) The committees were chaired by the following non-executive directors: √

S.
No.

Y N
Tick the

relevant box
Provision of the Rules Rule

No.

Board Audit Committee 03 Mr. Ahsan Ali Chughtai
Board HR & Remuneration Committee 03 Mr. Farid Malik
Board Risk & Compliance Committee 04 Mr. Ahsan Ali Chughtai
Board Technology & Digitalization Committee 03 Mr. Farid Malik
Board Inclusive Development Committee 03 Mr. Asif Jooma
NBP-NY Governance Council (Sub-Committee of BRCC) 02 Mr. Ahsan Ali Chughtai

Committees No. of Members Name of Chairman
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S.
No.

Y N
Tick the

relevant box
Rule
No.

24 The Board has approved appointment of Chief Financial Officer, Company Secretary and Chief Internal Auditor, 13 √
with their remuneration and terms and conditions of employment, and as per their prescribed qualifications.

25 The Chief Financial Officer and the Company Secretary have requisite qualification prescribed in the Rules. 14 √

26 The Bank has adopted International Financial Reporting Standards notified by the Commission in terms of 16 √
sub-section (1) of section 225 of the Act.

27 The directors' report for this year has been prepared in compliance with the requirements of the Act and the 17 √
Rules and fully describes the salient matters required to be disclosed. 

28 The directors, CEO and executives, or their relatives, are not, directly or indirectly, concerned or interested in 18 √
any contract or arrangement entered into by or on behalf of the Bank except those disclosed to the Bank.

29 a) A formal and transparent procedure for fixing the remuneration packages of individual directors has been 19 √
set in place and no director is involved in deciding his own remuneration.
b) The Annual Report of the Bank contains criteria and details of remuneration of each director. √

30 The financial statements of the Bank were duly endorsed by the Chief Executive and Chief Financial Officer 20 √
before approval of the Board.

31 The Board has formed an Audit Committee, with defined and written terms of reference, and having the 21 (1) √
following members as at December 31, 2022: and

21(2)

	
The Chief Executive and Chairman of the Board are not members of the Audit Committee.

32 a) The Chief Financial Officer, the Chief Internal Auditor, and a representative of the external auditors attended 21(3) √
all meetings of the Audit Committee at which issues relating to accounts and audit were discussed. 
b) The Audit Committee met the external auditors, at least once a year, without the presence of the Chief √
Financial Officer, the Chief Internal Auditor and other executives.
c) The Audit Committee met the Chief Internal Auditor and other members of the internal audit function, at least √
once a year, without the presence of Chief Financial Officer and the external auditors.

33 a) The Board has set up an effective internal audit function, which has an audit charter, duly approved by 22 √
the Audit Committee.
b) The Chief Internal Auditor has requisite qualification and experience prescribed in the Rules. √
c) The internal audit reports have been provided to the external auditors for their review. √

34 The external auditors of the Bank have confirmed that the firm and all its partners are in compliance with 23(4) √
International Federation of Accountants (IFAC) guidelines on Code of Ethics as applicable in Pakistan.

35 The auditors have confirmed that they have observed applicable guidelines issued by IFAC with regard to 23(5) √
provision of non-audit services.

Provision of the Rules

Mr. Ahsan Ali Chughtai Independent Director Senior Banker
Mr. Farid Malik Independent Director Business Executive
Mr. Asif Jooma Non-Executive Director Business Executive

Name of Banker Category Professional Background

c) Board Risk & Compliance Committee (BRCC):

 1 Mr. Ahsan Ali Chughtai Chairman
 2 Mr. Farid Malik Member
 3 Mr. Asif Jooma Member
 4 Mr. Rehmat Ali Hasnie CEO/President (Acting) Member

S. No. Names of Directors Status

d) Board Technology & Digitalization Committee (BTDC):

 1 Mr. Farid Malik Chairman
 2 Mr. Ahsan Ali Chughtai Member
 3 Mr. Rehmat Ali Hasnie CEO/President (Acting) Member

S. No. Names of Directors Status

e) Board Inclusive Development Committee (BIDC):

 1 Mr. Asif Jooma Chairman
 2 Mr. Farid Malik Member
 3 Mr. Rehmat Ali Hasnie CEO/President (Acting) Member

S. No. Names of Directors Status

f) NBP-NY Governance Council (Sub-Committee of BRCC):

 1 Mr. Ahsan Ali Chughtai Chairman
 2 Mr. Rehmat Ali Hasnie CEO/President (Acting) Member

S. No. Names of Directors Status

III. Certain additional disclosures, required under the Listed Companies (Code of Corporate Governance)
Regulations, 2019 (The Regulations)

1. The total number of directors is as follows:
a) Male: 04
b) Female: Nil

2. All the powers of the Board have been duly exercised and decisions on relevant matters have been taken by the Board/Shareholders as
empowered by the relevant provisions of the Companies Act, 2017 as well as these Regulations.

3. The Board have a formal policy and transparent procedures for remuneration of directors in accordance with the Act and these
Regulations.

4. The Board has formed committees which are comprised of members given below:

a) Board Audit Committee (BAC):

1 Mr. Ahsan Ali Chughtai Chairman
2 Mr. Farid Malik Member
3 Mr. Asif Jooma Member

S. No. Names of Director Status

b) Board HR & Remuneration Committee (BHRRC):

 1 Mr. Farid Malik  Chairman
 2 Mr. Ahsan Ali Chughtai Member
 3 Mr. Asif Jooma Member

S. No. Names of Director Status
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5. The frequency of Meetings (Quarterly/half yearly/yearly) of the Committees was as per the following:

6. The Board has set up an effective internal audit function for both local and overseas operations. With regards to NBP-USA, Internal audit
function of the Bank is outsourced to an independent professional firm. In addition, audit function in Germany is also outsourced. Both
these audit firms are considered suitably qualified, experienced and conversant with the policies and procedures of the Bank and all
applicable laws and regulations.

7. The statutory auditors of the Bank have confirmed that they have been given a satisfactory rating under the Quality Control Review
programme of the Institute of Chartered Accountants of Pakistan and registered with Audit Oversight Board of Pakistan, that they and
all their partners are in compliance with International Federation of Accountants (IFAC) guidelines on Code of Ethics as adopted by the
Institute of Chartered Accountants of Pakistan and that they and the partners of the firm involved in the audit are not a close relative
(spouse, parent, dependent and non-dependent children) of the chief executive officer, chief financial officer, head of internal audit,
company secretary or directors of the Bank;

8. The Statutory Auditors or the persons associated with them have not been appointed to provide other services except in accordance
with the Act, these Regulations or any other regulatory requirement and the auditors have confirmed that they have observed IFAC
guidelines in this regard.

9. We confirm that all requirements of regulations 3, 6, 7, 8, 27, 32, 33 and 36 of the Regulations have been complied with except for the
following non-compliance:

i) As per regulation 7, it is mandatory that the Board shall have at least one female director when it is reconstituted after the expiry of its
current term. No female director was appointed on the Board after retirement of Ms. Sadaffe Abid, whose tenure ended on April 16, 
2022.

10. Explanation for non-compliance with the requirements, other than regulations 3, 6, 7, 8, 27, 32, 33 and 36 are set out below: 

i) As per regulation 9(i), The Chairman and the Chief Executive Officer of a company, by whatever name called, shall not be the same
person. However, the Banks (Nationalization) Act, 1974, provides an exception to the stated regulation. 

As per Banks (Nationalization) Act, 1974, section 11(8), where the Federal Government has appointed a Chairman, he shall preside over 
the meetings of the Board, and in case a Chairman has not been appointed, then the President shall preside over the meetings of Board. 
In the absence of the Chairman or the President, as the case may be the directors may elect one of its members to preside over the 
meetings.

Since the Federal Government did not appoint a Chairman for the Board after the retirement of Mr. Zubyr Soomro, Mr. Arif Usmani 
presided over the meetings of the Board from April 17, 2022, till the expiry of his term i.e. May 11, 2022. After him, Mr. Rehmat Ali Hasnie, 
CEO/President (Acting) presided over the meetings of the Board from May 12, 2022, till December 31, 2022.

a Board Audit Committee (BAC) 08
b Board HR & Remuneration Committee (BHRRC) 05
c Board Risk & Compliance Committee (BRCC) 06
d Board Technology & Digitalization Committee (BTDC) 04
e Board Inclusive Development Committee (BIDC) 05
f NBP-NY Governance Council (Sub-Committee of BRCC)  01

S. No. Name of Committees Number of Meetings held during the year

IV. EXPLANATION FOR NON-COMPLIANCE WITH THE PUBLIC SECTOR COMPANIES (CORPORATE GOVERNANCE) RULES,
2013 

We confirm that all other material requirements envisaged in the Rules have been complied with except for the following, toward which 
reasonable progress is being made by the Bank to seek compliance by the end of next Financial Year:

S. No. Rule/Sub
Rule No. Reasons for Non-Compliance Future course of action

1 4(1) & 4(4) After the retirement of Mr. Zubyr Soomro, the position of 
chairman of the Board remained vacant during the year. In 
absence of the Chairman, CEO/President (A) chaired the 
meetings of the Board.

Subsequent to the year ended, the Federal Government vide 
Notification No. F.1 (11) BKG-III 2017-90 dated January 18, 
2023 has appointed Mr. Ashraf Mahmood Wathra as 
Chairman of the Board.

2 8(1) The performance evaluation of the members of the Board 
including the Chairman and the Chief Executive is required 
to be undertaken annually by the Government for which, the 
Government is required to enter into performance contract 
with each member of the Board at the time of his 
appointment. Hence the compliance to this provision is 
primarily attributable to the Government.

The Bank is conducting Board Evaluation in line with 
Regulation G-13 of Corporate Governance Regulatory 
Framework (CGRF) of SBP. However, a letter shall be written 
to the Federal Government, communicating the said 
non-compliance and seeking action thereupon on part of the 
Federal Government.

REHMAT ALI HASNIE
CEO/President (Acting)

ASHRAF MAHMOOD WATHRA 
Chairman

Dated: February 28, 2023
Place: Karachi
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Statement of Internal Controls
Reporting of Internal Control System

The Bank’s management has established and is managing a 
system of internal controls as approved by the Board of 
Directors to achieve effective and efficient operations, while 
complying with applicable laws and regulations and preserving 
the reliability of financial reporting. The internal control system 
comprises of various interrelated components to gauge the 
overall control environment, including the availability of 
well-documented policies and procedures and their 
compliance, risk assessment, identification of risks and 
mitigating controls, technology breaches, information leakages, 
governance and management reporting.

The management and the employees at all levels within the 
Bank are required to perform their duties as per defined 
guidelines. The internal control system also requires effective 
and efficient external and internal reporting, maintenance of 
proper records and processes, operational loss database, 
compliance with applicable laws and regulations, and internal 
policies with respect to the conduct of business. The Bank 
remains cognizant of its responsibility to continuously improve 
and strengthen its system of internal control on an ongoing 
basis.

The Bank has completed the implementation of roadmap 
regarding Internal Control Over Financial Reporting (“ICFR”) and 
the Long Form report on the assessment of the Bank’s ICFR for 
the year 2021 was issued by the statutory auditor in compliance 
with the SBP directive. Last year, the Bank engaged external 
consultant to assist in the scoping and diagnostic exercise for 
the ICFR programme with view to its ongoing environment.

The Bank’s internal control system has been designed to 
manage rather than eliminate risk of failure to achieve objectives 
under a changing environment. There are inherent limitations in 
the effectiveness of any system, including the possibility of 
human error or system failure, circumvention and overriding of 
control. Accordingly, even an effective internal control system 
can only provide reasonable assurance with respect to 
achievement of programme objectives.

Evaluation of Internal Controls

Besides the monitoring of the implementation of internal control 
system at the management level, the Bank has an independent 
Internal Audit function namely the Audit & Inspection Group with 
three Area Audit & Inspection Offices that conduct audits of 
Branches, Regions, and Groups at the Head Office on an 
ongoing basis to evaluate the efficiency and effectiveness of 
internal control system. In addition, an Internal Control function 
is established under Operations Group for testing & monitoring 
key controls across operations.  Adequate compliance systems 
and processes are available to evaluate and assess the 
adequacy of customers’ onboarding, sanctions screening and 
transactions monitoring.

For the year 2022, the management continues its efforts to 
strengthen the internal control system of the Bank. The 
observations made by the external/internal auditors and 
regulators in their respective audits/inspections are reviewed 
and measures are being taken by the management (by 
respective groups and tracking at management level forums), 
Board Sub-Committees, and Board of Directors for rectification 
of such observations and their non-recurrence.

Based on the results achieved from reviews and audits 
conducted during the year, the management considers that the 
Bank’s existing internal control system needs further 
improvement. This is an ongoing process and management 
would continuously be evaluating the efficacy of its inbuilt 
controls to enhance and further strengthen the overall internal 
control system of the Bank.

Based on the above, the Board of Directors has endorsed the 
management’s evaluation of internal controls including ICFR in 
the Director’s report.

Nauman Riaz
Chief Compliance Officer

Imran Farooqui
Group Chief Operation

Umair Wasti
Chief Internal Auditor

Nauman Muzaffar
Chief Risk Officer

Abdul Wahid Sethi
Chief Financial Officer

Yousuf Adil
Chartered Accountants
Cavish Court, KCHSU
Shahrah-e-Faisal
Karachi, Pakistan

A.F. Ferguson & Co.
Chartered Accountants
State Life Building No. 1-C
I.I Chundrigar Road
P.O. Box 4716
Karachi - 74000

Review Report to the Members
On the Statements of Compliance with the Listed Companies (Code of Corporate Governance)

Regulations, 2019 and Public Sector Companies (Corporate Governance) Rules, 2013

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Listed Companies (Code of Corporate 
Governance) Regulations, 2019 (the Regulations) and Public Sector Companies (Corporate Governance) Rules, 2013 (the Rules) (both 
herein referred to as 'Codes') prepared by the Board of Directors of National Bank of Pakistan (the Bank) for the year ended December 31, 
2022 to comply with the requirements of regulation 36 of the Regulations and the provisions of the Rules.

The responsibility for compliance with the Codes is that of the Board of Directors of the Bank. Our responsibility is to review to the extent 
where such compliance can be objectively verified, whether the Statement of Compliance reflects the status of the Bank's compliance with 
the provisions of the Rules and report if it does not and to highlight any non-compliance with the requirements of the Codes. A review is 
limited primarily to inquiries of the Bank's personnel and review of various documents prepared by the Bank to comply with the Codes.

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting and internal control systems 
sufficient to plan the audit and develop an effective audit approach. We are not required to consider whether the Board of Directors' 
statement on internal control covers all risks and controls or to form an opinion on the effectiveness of such internal controls, the Bank's 
corporate governance procedures and risks.

The Codes require the Bank to place before the Audit Committee, and upon recommendation of the Audit Committee, place before the 
Board of Directors for their review and approval its related party transactions distinguishing between transactions carried out on terms 
equivalent to those that prevail in arms' length transactions and transactions which are not executed at arm's length price and recording 
proper justification for using such alternate pricing mechanism. We are only required and have ensured compliance of this requirement to 
the extent of the approval of the related party transactions by the Board of Directors upon recommendation of the Audit Committee. We have 
not carried out any procedures to determine whether the related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the 'Statement of Compliance' does not 
appropriately reflect the Bank's compliance, in all material respects, with the best practices contained in the Codes as applicable to the Bank 
for the year ended December 31, 2022.

Further, we highlight below instances of non-compliance with the requirements of the Codes as reflected in the note / paragraph reference 
where these are stated in the Statement of Compliance:

Yousuf Adil
Chartered Accountants
Place: Karachi
Date: March 6, 2023
UDIN: CR2022100914svoxlUAq

A.F. Ferguson & Co.
Chartered Accountants
Place: Karachi
Date: March 6, 2023
UDIN: CR202210068q1JIKSyei

Independent Correspondent Firm to
Deloitte Touche Tohmatsu Limited

Member firm of PwC network

i III (9(i)) It is mandatory that the Board shall have at least one female director. However, there was no female director 
holding the office of Directors after the retirement of Ms. Sadaffe Abid from the Board.

ii IV (1) After the retirement of Mr. Zubyr Soomro as Chairman of the Board, President/CEO (A) presided over the 
meetings of the Board, in absence of the chairman.

iii IV (2) The performance evaluation of members of the Board including the Chairman and the Chief Executive shall be 
undertaken annually by the Government. However, no performance evaluation was undertaken of the above 
stated personnel.

Reference Description 
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Our Ethics & Code of Conduct

Purpose of Code
The Code of Conduct (the “Code”) is to define the commitment that the 
Bank expects of its employees to know in clear terms what acts, 
conducts and practices are considered ethical and clearly describe the 
appropriate behaviour that all employees are required to adopt in order 
to safeguard the reputation enjoyed by the Bank and its subsidiaries, 
both in Pakistan and abroad. It also describes, where considered 
necessary, the omissions that would be against the Code.

Application of Code
It is an obligation on us all to be responsible, honest, trustworthy, 
conscientious and dedicated to the highest standards of ethical 

business practices. Our internally developed Code of Conduct “Code” 
provides guidance on expected behaviour and explains the effect of 
decisions that are taken and describes the principles that must be 
followed. The Code applies to all employees of the Bank and its 
subsidiaries. It applies equally to interns, consultants, agents and 
service providers who are engaged/retained by the Bank. A copy of the 
code is provided to all concerned, so that they know the applicable 
provisions and undertake to follow these in the course of their employ- 
ment and/or business relationship with the Bank. The rules set out in this 
Code are to be applied at all times and in all places when carrying out 
Bank duties, be they of a professional or social nature.

It is an obligation on employees of the Bank to be responsible, honest, trustworthy, conscientious and dedicated to the highest 
standards of ethical business practices. Our Code of Conduct reflects our commitment to meet the expectations of our stakeholders 
and sets the fundamental principles and rules relating to our ethics, conduct and compliance to ensure integrity. We are committed 
to conducting our business with honesty and integrity, and expect all our employees to maintain high standards in accordance with 
this Code that forms an integral part of the terms of employment of all employees.

Code of
Conduct

Honesty &
Integrity Compliance

Respect
for All Trust

Conflict of
Interest Respect the

Organisation

All our decisions and actions shall 
continue to be, and seen to be, 
driven by the utmost level of 
honesty, integrity and fairness by 
executing right things in a 
right way.

We shall always extend 
maximum respect, kindness 
and fairness to all our 
customers, colleagues, 
applicants for employment, 
vendors and counterparties.

The sole trigger 
of all our 
decisions and 
actions shall be to 
contribute towards success of 
the Bank. We manage our 
personal, financial and business 
affairs in a manner that ensures 
avoidance, or even appearance, 
of any conflict of interest.

We respect our 
o r g a n i s a t i o n 

through adherence to its 
by-laws, rules, policies and 
procedures, and by remaining 
committed to safeguarding Assets, 
Reputation and Relations of the 
Bank.

We shall continue to 
appreciate and honour the 
trust bestowed upon us by 
our customers and 
counterparts in regard to their 
personal and business 
information that we possess.

We shall continue to comply in letter 
and spirit with laws, rules and 
regulations of Pakistan and the 
countries where we have 

established our business.

Pillars of our Code
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Compliance with this Code
If an employee fails to comply with this Code or applicable laws, 
rules or regulations (including the rules and regulations of the SBP) 
he or she will be subject to disciplinary measures, including (with 
respect to employees) discharge from the Bank. Violations of this 
Code may also constitute violations of law and may result in civil or 
criminal penalties for such person, and such person's supervisors. 
The competent authority will determine, or designate appropriate 
persons to determine appropriate actions to be taken in the event of 
a violation of this Code. In determining what action is appropriate in 
a particular case, the competent authority or its designee will 
consider the following aspect. If appropriate, the relevant external 
authority would be notified.

Basic Principles of our Code

� Act with Honesty and Integrity
All our decisions and actions shall continue to be, and seen to be, 
driven by the utmost level of honesty, integrity and fairness by 
executing right things in a right way.

� Comply with the Law
We shall continue to comply in letter and spirit with laws, rules and 
regulations of Pakistan and the countries where we have 
established our business.

� Treat all with Respect
We shall always extend maximum respect, kindness and fairness to 
all our customers, colleagues, applicants for employment, vendors 
and counterparties.

� Conflict of Interest
The sole trigger of all our decisions and actions shall be to 
contribute towards success of the Bank. We manage our personal, 
financial and business affairs in a manner that ensures avoidance, 
or even appearance of any conflict of interest.

� Respect the Organisation
We respect our organisation through adherence to its by-laws, rules, 
policies and procedures; and by remaining committed to 
safeguarding Assets, Reputation and Relations of the Bank.

� Non-Discrimination
NBP will not tolerate discrimination in any form, or any dishonest, 
unethical or inappropriate behaviour. The Bank’s policy is to ensure 
a harmonious environment with equal employment opportunity for 
all, regardless of age, gender, race, religion, colour, national origin 
and marital status and that client and prospective clients are not 
discriminated against on a prohibited basis.

� Safeguard the Confidentiality of Information
We shall continue to appreciate and honor the trust bestowed upon 
us by our customers and counterparts in regard to their personal 
and business information that we possess.

� Limited Use of Confidential Information
While recognizing the need for a constant flow of information for the 
smooth operation of the Bank, we will not disclose confidential 
information pertaining to our clients' affairs to our fellow workers 
within NBP unless they have a clear business need to know the 
information for the performance of their duties.

� Avoid Conflicts of Interest
As part of our employment responsibilities we act in a way that 
contributes to the financial success of the Bank, enhances its 
reputation and fosters its client relationships. This requires us to 
look after our own private financial interests in such a way that we 
do not profit improperly from our position with NBP.

� Use of NBP's Computer Systems
Utilization of NBP's computer systems provides an employee 
access to confidential client information based on the business/ 
support function(s) being performed. Employees are granted 
access to the various computer systems to perform their job duties. 
Each employee is expected to protect the access granted to him or 
her and to keep any associated passwords confidential at all times.

� External Communications
Only designated Senior Management Officials liaison through 
Corporate Communications Division are responsible for NBP's 
relationship and communication with the press and the general 
public.

� Sincerity with NBP/Management and Others
When we have knowledge of any questionable or possible illegal act 
or occurrence involving or affecting NBP, we have an obligation to 
report the act or occurrence using means made available by the 
Bank for such purpose.

� Self-Dealing
We are not in any way to represent or exercise any authority on 
NBP's behalf, grant direct or indirect credit accommodations or 
make credit recommendations, or act in the capacity of an account 
officer with respect to any type of transaction for ourselves, or 
members of our immediate family.

� Respect the Policies of the Organization
We are required to be aware of all policies and processes which 
apply to us as employees of NBP. These policies and processes are 
issued by the authorized officials of NBP, and modifications may be 
enforced from time to time.

� Demonstrate Discipline and Decency
NBP expects us all to demonstrate discipline in terms of timeliness, 
punctuality and dress code. We should devote our full attention and 
energy to official duties during working hours. Employees are 
required to attend at work as required and not to be absent from 
duty without authorisation.

� Acceptance of Gifts from Suppliers or Clients
NBP employees are prohibited from giving, seeking or accepting 
gifts for oneself or any other person anything of value beyond PKR 
5,000/- (including services, discounts or entertainment) from clients, 
suppliers or anyone else in return for any business or service from, 
or confidential information about NBP .

� Borrowing Money from Vendors or Clients
We are not allowed to borrow money from, or lend money to any of 
NBP's vendors or clients. This is strictly prohibited.t





During the year, the average policy rate remained at 13.2% 
compared to 7.3% of last year. This translates into increase in the 
policy rate by 590bps due to which the Bank earned a gross 
mark-up/ interest income of PKR 503.3 Bn (117.1% YoY). Net 
interest-bearing assets during the period averaged at PKR 
3,886.9 Bn (+41% YoY). Interest-bearing investment portfolio 
averaged 55.1% up at PKR 2,631.7 Bn (Dec '21 : PKR 1,697.2 
Bn) and generated interest/mark-up income of PKR 348.3 Bn 
(150.4% YoY), making 69.2% of the total mark-up income. 
Average loans and advances (net) increased by 15.9% to PKR 
1,145.5 Bn (2021: PKR 988.4 Bn) and generated 
mark-up/interest income of PKR 141.4 Bn, which compared to 
PKR 87.3 Bn levels of 2021, is higher by 61.8%. Average 
interest-bearing liabilities increased by 43.9% to PKR 3,871.9 Bn 
. Therefore, the Bank's cost of funds also increased to PKR 386.5 
Bn (187.9% YoY), of which PKR 209.6 Bn (Dec '21: PKR 87.8 Bn) 
was on account of profit to the depositors. The Bank's cost of 
deposits increased by 400bps to close at 8.0% for 2022 (2021: 
4.0%). Overall, the Bank's net mark-up/ interest income closed 
at PKR 116.8 Bn , which is 19.7% higher against PKR 97.6 Bn  
earned during the prior year.

Despite a generally lower economic activity during the year 
due to the aftershocks of pandemic and the floods, the Bank 
succeeded to maintain the level of its non-fund-based 
income stream by generating a non-mark-up income of PKR 
36.7 Bn which is slightly lower than the previous year’s PKR 
36.9 Bn. Non-markup income constitutes 23.9% of the total 
income (Dec '21: 27.5%). Branch banking operations 
continued generating healthy fees & commission income that 
closed at PKR 21.2 Bn (18.8% YoY). Dividend income 
increased by 13.3% to PKR 5.2 Bn as companies resorted to 
paying dividends. Higher international trade volumes, 
increasing the foreign exchange income by 14.4% YoY to 
PKR 7.4 Bn (Dec '21: PKR 6.5 Bn). These gains were 
however offset by the lower gain on securities that amounted 
to PKR 1.1 Bn (Dec '21: PKR 6.2 Bn). Accordingly, the 
non-mark-up/interest income of the Bank totalled PKR 36.7 
Bn, as against PKR 36.9 Bn of the last year.

Net interest income and Non-interest income collectively 
generate PKR 153.5 Bn during the year.

Pre-tax profit for the year amounted to PKR 62.7 Bn i.e. 18.7% higher YoY against PKR 52.9 Bn of 2021. As a result of retrospective 
taxation and increase of 10% in income tax rates for banks (from 39% to 49%), Tax charge amounted to PKR 32.3 Bn, translating into 
an effective tax rate of 51.5% (2021: 47.0%).

Operating expenses for the year closed at PKR 78.2 Bn against PKR 60.0 Bn for the 
year 2021. HR compensation that accounts for 62.5% of the total operating expenses 
amounted to PKR 48.8 Bn compared to PKR 37.0 Bn for the year 2021. Resultantly, the 
Bank's operating cost to income ratio stood at 50.9%, against 44.6% for the prior year.

The Bank invests appropriate funds in the uplift and maintenance of its business 
premises, providing a secure & healthy work environment to its workforce and 
customers. This year we spent a sum of PKR 1.1 Bn on repair and maintenance of our 
business premises. Overall property-related expenses amounted to PKR 10.7 Bn, 
which is 26.7% more than the prior year. Since Information Technology is pivotal for the 
Bank to achieve its strategic goals, The Bank continue to invest in upgrading its IT 
infrastructure, systems, and applications architecture. In 2022, we spent PKR 2.0 Bn on 
software maintenance and PKR 0.8 Bn on Network enhancement.
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Earnings Per Share (Rs.)Profit after-tax for the year 2022 closed at 
PKR 30.4 Bn i.e. 8.6% above the PKR 28.0 Bn 
in 2021. This translates into Earnings Per 
Share of Rs. 14.29 as compared to Rs. 13.16 
in the corresponding year.

Significant growth is achieved in profit before 
provisions, partially off-set by higher 
provisions charge and higher tax. Net assets 
increased by PKR 14.6 Bn to PKR 300.8 Bn.

Financial Performance Overview
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Profit & Loss - 2022

Our performance remained strong as we continued to create 
growth opportunities for the Nation through uninterrupted 
delivery of services to our customers. Financial results for the 
year 2022 reflect our resilience to the impact of Covid and 
Flooding on the Bank, its customers and the economy.

Significant growth is achieved in profitability, partially 
off-set by higher Opex.

PAT - YoY Reconciliation
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PKR 42.0 Bn of investment in listed companies is a diversified portfolio in 30+ sectors with highest concentration in commercial 
banks (15.8%), followed by Oil & Gas downstream (13.7%), Cement (10.2%) Power (7.3%), and Oil & Gas upstream (6.5%).

At the end of 2022, the Bank’s investments (at cost) amounted to PKR 3,509 Bn (YE’21: 
PKR 1,924.2 Bn), making just over one-half of the Bank’s balance sheet. Given the 
limited quality loan-growth opportunities, and a constant growth in the customer 
deposits, excess liquidity with the Bank is placed in shorter term GoP securities to 
capitalize on price volatility in the hiking policy rate environment. 

The PKR 1,584.8 Bn or 82.4% increase in investments (at cost) mostly came in T-Bills 
that increased by PKR 68.1 Bn from PKR 812.4 Bn at the YE’21 to PKR 880.5 Bn at end 
Dec’22. PIBs increased by PKR 1,484.3 Bn from PKR 925.2 Bn at the YE’21 to PKR 
2,409.5 Bn at end Dec’22. As the market opportunity offered decent spread, 
investments were funded through deposit mobilization as well as leveraging keeping in 
view the hiking increase in policy rate.

Investments
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At Dec-2022, gross loans & advances of the Bank amounted to PKR 1,438.6 Bn depicting a 
10.2% prudent increase from the year end 2021 levels. The loan book is diversified over 30+ 
sectors. Private and Public sector constitute 65.3% (2021: 67.8%) and 34.7% (2021: 32.2%), 
respectively. With PKR 203.2 Bn, Individuals make 14.1% of the loan book whereas Power 
makes 13.5% share and PKR 194.5 Bn in outstanding loans, followed by 11.5% of the Textile 
sector where the exposure increased by 3.2% YoY to reach PKR 165.1 Bn. Oil & Gas also 
recorded 73.9% growth to reach PKR 178.7 Bn from PKR 102.8 Bn in 2021. In line with the 
Bank’s refreshed vision of inclusive development, healthy growth was also achieved in 
Commodity and Agriculture & Allied sectors. These 5 major sectors make almost 60% of the 
total loan book with PKR 837.9 Bn in outstanding.

With PKR 205.3 Bn of NPLs at end of 2022, net loans & advances amounted to PKR 1,230.5 
Bn i.e. 10.5% up from PKR 1,113.4 Bn level at end 2021. Given the focused decline in 
deposits and a prudent growth in advances, the Bank’s Advances-to-Deposits Ratio (gross) 
improved from 43% at the end of Dec’21 to 54.0% at end Dec’22. Furthermore, the Finance 
Act-2022 imposed 10% additional tax on banks if their Advances to Deposits Ratio falls 
below 50%; and 16% if the ADR goes below 40%. The Bank has also recognized a prior tax 
charge of PKR 3.8 Bn due to the retrospective applicability of additional tax on income from 
Government securities due to ADR below 50%. Business groups that contributed towards 
YoY growth in advances include C&IBG (+PKR 4.5 Bn), IDG (+PKR 12.6 Bn), RBG (+PKR 37.7 
Bn), and AIBG (+PKR 4.01 Bn), etc.

Loans and Advances
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Deposits
The Bank has established an unparalleled outreach to a wide range of core depositors 
throughout the country. As the Bank enjoys depositors' utmost trust, most of our 
deposits are 'stable funds' coming from core customers. During the year, the Bank 
followed a focused strategy to optimize its deposits to deliver higher PAT to its 
stakeholders therefore deposits reduced by PKR 353 Bn and amounted to PKR 2,666.2 
Bn, which is 11.7% lower than PKR 3,019.2 Bn, at the end of year 2021. This was in line 
with our deposit management strategy to avoid non core deposits coming at year end, 
and not available for deployment but impacted higher tax rates in relation to 
advances-to-deposits ratio. Customers' deposits as of Dec'22 amounted to PKR 
2,616.8 Bn, representing 98.1% of the total deposits. Total current deposits (including 
FI's) stood at PKR 1,310.2 Bn, depicting a 23.7% decrease YoY. Also, the saving 
deposits increased by 5.4% to PKR 807.4 Bn, as compared to PKR 765.9 Bn a year 
back. The bank's CASA deposits decreased slightly from 82.3% in December 2021 to 
79.4% as of December 31, 2022.
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Balance sheet strength is critical to the Bank’s ability to serve its customers, drive core business outcomes and deliver strong & 
sustainable returns to the shareholders. Our key capital, liquidity and funding metrics have strengthened further during FY'22. The 
strength of our balance sheet means the Bank is well-positioned to support its customers and the Pakistani economy through 
challenging and uncertain times.

Balance Sheet Strength

Assets

As of December 31, 2022, total assets of 
the Bank amounted to PKR 5,240.4 Bn, 
which is 36.2% more from PKR 3,846.7 Bn 
at the end of 2021. The Bank has managed 
its overall asset-liability mix by generating 
stable funds and deploying the same into 
earning avenues offering positive yield
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Funding & Liquidity
Your Bank has the second-largest share of customer deposits in the Pakistan banking 
sector and wide branch network to attract low cost CASA deposits. The Bank's liquidity 
and funding profile are sound as the vast bulk of assets are funded by a large and stable 
customer deposit base which continued to grow strongly.

The Bank maintains optimum levels of funding and liquidity. As of December 31, 2022, 
deposits closed at PKR 2,666.2 Bn. Average deposits during the year however grew by 
PKR 474.6 Bn or 21.8% to PKR 2,655.3 Bn.

The majority of the Bank's funding comes from core customer deposits that contribute 
98.1% (PKR 2,616.8 Bn) of the Bank's total deposits. Compared to Dec 31, 2021 level, 
customer deposits have increased by PKR 118.7 Bn or 4.8%. FI deposits, decreased 
during the period under review by PKR 471.7 Bn and closed at PKR 49.4 Bn (Dec'21: 
PKR 521.1 Bn).

The Bank's liquidity coverage ratio stood at 147%, and the Net Stable Funding Ratio 
stood at 251%, well above the statutory requirement of 100%.
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Capital Strength and Adequacy

The Bank has been identified by the SBP as Domestic Systemically Important Bank ‘DSIB’. Therefore, the Bank is required to maintain minimum 
CET-1 at 9.0% and Total CAR at 13.0%. 

During 2022, the Bank’s Eligible Tier 1 capital increased by PKR 31.4 Bn or 15.7% from PKR 199.8 Bn at YE’21 to PKR 231.2 Bn at the end of 2022. 
Likewise, Eligible Tier 2 capital also increased by PKR 10.7 Bn or 16.6% to close at PKR 75.0 Bn at year end 2022. Tier 2 capital eligible component 
increased corresponding to increase in total Tier 1 capital. Whereas total RWAs increased moderately by PKR 123.4 Bn or 9.5% from PKR 1,295.1 
Bn at YE’21 to PKR 1,418.5 Bn at end Dec’22. Accordingly, Total Capital Adequacy Ratio (CAR) improved to 21.59% (2021: 20.39%).  with Tier-1 
capital adequacy ratio at 16.30% (2021: 15.42%). Leverage ratio of 3.0% was introduced in response to the Basel III accord as a regulatory 
minimum. At the year-end 2022, the Bank’s leverage ratio was at 3.08% (2021: 3.47%).
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Capital Soundness at December 31, 2022
Capital Actual Reqd. Buffer
CET1 16.30% 9.00% 730bps
CAR 21.59% 13.00% 860bps
Leverage 3.08% 3.00% 8bps

Movement in RWAs (PKR Bn)
RWA Type Dec’22 Dec ‘21  
Credit 1,066.2 983.7 82.6 8.4%
Market 93.6 82.3 11.2 13.6%
Operational  258.7 229.1 29.6 12.9%
Total RWAs 1418.5 1,295.1 123.4 9.5%

Change

Financial soundness indicators of the Bank have improved significantly in recent years and have resulted in the Bank being in a much stronger position. 
Retaining the profit has added to the Shareholders' wealth through higher book value per share, which has increased 12.4% from PKR 125.8 per share at 
the end of 2020 to PKR 141.4 per share at the end of December 2022. Key financial soundness indicators of our Bank are as follows.

Total Eligible Tier-1 Capital  231,191   199,752   172,896   142,716   124,818   101,303 
Eligible Tier-2 Capital   75,036   64,343   55,224   39,816   43,840   37,582 
Total Eligible Capital (Tier-1 + Tier-2)  306,227   264,095   228,120   182,532   168,658   138,885 

Risk Weighted Assets      
Credit Risk  1,066,233   983,659   858,263   913,568   795,527   657,437  
Market Risk   93,558   82,342   87,766   91,753   81,071   68,863 
Operational Risk   258,687   229,114   207,072   173,620   155,079   144,667 
Total Risk Weighted Assets   1,418,477   1,295,116   1,153,101   1,178,941   1,031,677   870,967 

Capital Adequacy Ratio      
Total Eligible Capital   306,227   264,095   228,120   182,532   168,658   138,885 
Total Risk Weighted Assets   1,418,477   1,295,116   1,153,101   1,178,941   1,031,677   870,967 
Capital Adequacy Ratio 21.6% 20.4% 19.8% 15.5% 16.3% 15.9%

PKR Mn
Financial Performance 2022 2021 2020 2019 2018 2017

Capital Adequacy Risk Weighted Assets
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15.9% 16.3%
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PKR Bn 871.0 1,031.7 1,178.9 1,153.1 1,295.1 1,418.5

The full disclosure on the Capital Adequacy, Leverage Ratio and Liquidity Requirements as per SBP instructions issued from time to 
time, is available on NBP's website. The link to the full disclosure is available at https://www.nbp.com.pk/blsd/

Minimum Capital Requirement

Paid-up Capital  21.3   21.3 
		
Capital Adequacy Ratio (CAR):  
Eligible Common Equity Tier 1 (CET 1) Capital  231.2   199.8 
Eligible Additional Tier 1 (ADT 1) Capital  -     -   
Total Eligible Tier 1 Capital  231.2   199.8 
Eligible Tier 2 Capital  75.0   64.3 
Total Eligible Capital (Tier 1 + Tier 2)  306.2   264.1 
 	
Risk Weighted Assets (RWAs):  
Credit Risk  1,066.2   983.7 
Market Risk  93.6   82.3 
Operational Risk  258.7   229.1 
Total   1,418.5   1,295.1 
		
Common Equity Tier 1 Capital Adequacy ratio 16.30% 15.42%
Tier 1 Capital Adequacy Ratio 16.30% 15.42%
Total Capital Adequacy Ratio 21.59% 20.39%

Minimum Capital Requirement (PKR Bn): 2022 2021

Shareholders’ Value 2022 2021 2020

Net Assets (PKR Bn) 300.8  286.2  267.2

Break up Value per Share (Rs.) 141.4 134.5 125.8
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Quarterly PerformancePKR 540 Bn to Our Stakeholders
Value Creation and Distribution

Mark-up / Interest Income Earned    503,310  93.2%  231,883 86.3%
Non Mark-up / Interest Income Earned    36,684  6.8%  36,942  13.7%
Total Value Generated    539,994  100%  268,824  100.0%

Economic Value Generated 2022 % 2021 %
PKR Mn

Providers of Funds: Profit / Mark-up on Deposits, borrowings, etc. 386,484  71.6%  134,265  49.9%

Suppliers: Payments made for the provision of utilities, goods and services 26,456  4.9%  19,777  7.4%

Employees: Salaries, superannuation contributions, incentives and T&D 48,877  9.1%  37,045  13.8%

Society: Donations & CSR 107.1 0.02% 8.5 0.0%

Government: Income Tax  32,327  6.0%  24,852  9.2%

Others 73 0.0% 10,124 3.8%

Expansion & Sustainability:

Value Erosion: Depreciation / Amortization  2,660  0.5%  2,828 1.1%

Provision against non-performing assets  12,601  2.3%  11,916 4.4%

Value Retained  30,410  5.6%  28,008 10.4%

 Total Economic Value Distributed   539,994  100%  268,824 100%

Economic Value Distribution 2022 % 2021 %

Value Distribution - 2022

Providers of Funds
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Government
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Value Distribution - 2021
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268.8
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Net interest income for Q1 '22 amounted to PKR 25.8 Bn which 
increased by 2% as compared to Q4 '21 due to volumetric growth 
in average interests bearing assets coupled with the impact of 
higher average policy rate i.e. 9.75% during Q1 '22 as compared 
to Q4 '21 i.e. 7.0%. For the Q2 '22, NII amounted to PKR 27.3 Bn, 
i.e. 6% up as compared to the previous quarter and quarter 2 of 
2021 as well. This is mainly due to increase in policy rate i.e. 13%.  
NII for the Q3 '22 amounted to PKR 27.5 Bn remained the same 
with a slight increase of 1% as compared to the previous quarter 
and show an increase of 10% as compared to the corresponding 
quarter of last year.Net interest income for the Q4 '22 amounting 
to PKR 36.2 Bn, i.e., 31.9% more as compared to the previous 
quarter. However, this was 43.7% higher than the corresponding 
quarter last year.
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Profit after tax for the Q1 '22 amounted to PKR 9.8’Bn as 
compared to a profit of PKR 3.9’Bn in Q4 '21 reflecting 155% 
increase as compared to previous quarter. In Q2 '22, profit after tax 
is declined by 77% and closed at PKR 2.3’Bn as against PKR 
9.8’Bn in the previous quarter due to increase in super tax rate from 
4% to 10% and prior year charge pertaining to ADR related tax 
amounting to PKR 3.8 Bn. Profit after-tax for the Q3 '22 amounted 
to PKR 7.0’Bn, 205% up as compared to the previous quarter. For 
the Q4 '22 profit after-tax amounted to PKR 11.3 Bn, i.e., 60% up 
as compared to the previous quarter.

Q1 Q2 Q3 Q4

10

20

30

Net Interest Income

40
PKR Bn 25.8 27.3 27.5 36.2

2021 2022

21
.6 25

.8

25
.0

25
.2

Due to inflationary pressure and geo-political tensions resulted in increase in commodity prices particularly 
of oil & gas and food which ultimately had impact on operating expenses of bank. Operating expenses of Q1 
'22 amounted to PKR 16.8’Bn, reflecting 29% increase, as compared to the previous quarter. For the Q2 '22, 
operating expenses amounted to PKR 19.1’Bn which is 14% higher, as compared to Q1'22 and 17% higher 
against the Q2 '21. Operating expenses for the Q3 '22 decreased to PKR 18.9’Bn, slightly lower by 1% as 
compared to the previous quarter. For the 4th quarter operating expenses amounting to PKR 23.4 Bn 
showing an increase of 24% as compared to Q3'22 due to creation of certain provisions.

Operating Expenses
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Non-interest income for the Q1 '22 amounted to PKR 8.1’Bn, reflecting 18% decrease, as compared to the 
previous quarter due to less deposits during the quarter which is due to the reduced transactions and 
ultimately transaction fee. Non-interest income for the Q2 '22 amounted to PKR 10.3’Bn i.e. 27% up as 
compared to Q1'22 mainly due to increase deposits and increase by 7.4% than the corresponding quarter 
last year. Non-interest income for the Q3 '22 amounted to PKR 7.0’Bn i.e. 32% down as compared to the 
previous quarter due to limited economic activity. Non-interest income for the 4th quarter amounted to PKR 
11.4 Bn which is 62.8% up as compared to the previous quarter and 15.5% as compared to the 
corresponding quarter last year, which is mainly due to an increase in dividend and foreign exchange income.

Non Interest / Mark-up Income
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Cash and balances with treasury and other banks  229,911   220,822   262,915   241,010   278,747   220,171   383,276   283,981 

Balances with other banks  18,594   21,053   15,957   18,733   17,667   16,303   18,152 16,919 

Lending to financial institutions  31,272   102,251   184,977   125,133   335,467   267,933   180,791   79,783 

Investments - net  3,477,354   3,356,574   3,250,620   1,997,334   1,938,171   2,130,707   1,849,466   1,836,497 

Advances - net  1,230,522   1,213,960   1,170,225   1,188,226   1,113,392   1,016,729   996,947   947,741 

Operating Fixed assets   58,495   53,442   53,632   54,066   54,754   55,019   54,385   54,511 

Deferred tax assets - net  22,299   3,033   3,873   1,154   1,626   108   -     -   

Right of use assets  6,708   7,006   6,510   6,543   6,605   6,933   6,992   6,668 

Other assets  165,269   188,612   170,238   108,238   100,255   109,644   126,883   114,229 

Total Assets  5,240,425   5,167,965   5,119,835   3,740,921   3,846,684   3,823,545   3,616,891   3,340,330 

Bills payable  55,268   14,325   30,883   19,035   21,848   20,754   22,265   19,843 

Borrowings  1,940,486   1,578,495   1,315,601   607,680   312,925   780,886   442,257   603,265 

Deposits and other accounts  2,666,184   3,010,776   3,198,626   2,634,546   3,019,155   2,551,602   2,679,739   2,280,375 

Lease Liability against right-of-use assets  8,268   8,610   8,109   7,966   7,894   8,170   8,064   7,610 

Deferred tax liabilities  -     -     -     -     -     -    2,915   1,274 

Other liabilities  269,371   253,857   273,639   173,345   198,660   172,131   176,109   158,150 

Total Liabilities  4,939,577   4,866,063   4,826,857   3,442,571   3,560,482   3,533,544   3,331,348   3,070,516 

Net Assets (Represented by as below)  300,848   301,902   292,978   298,350   286,203   290,001   285,543   269,813 

Share capital  21,275   21,275   21,275   21,275   21,275   21,275   21,275   21,275 

Reserves  64,144   62,792   58,466   54,665   60,371   60,432   57,106   55,017 

 Surplus on revaluation of assets   42,917   53,984   55,747   65,921   64,482   70,741   75,521   70,378 

Unappropriated Profit  172,512   163,851   157,490   156,489   140,074   137,553   131,641   123,143 

Total 300,848   301,902   292,978   298,350   286,203   290,001   285,543   269,813 

Financial Position Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1
2022 2021 PKR Mn

Mark-up / return / interest earned  171,115   152,805   100,186   79,204   65,397   58,490   59,524   48,472 

Mark-up / return / interest expensed  134,877   125,322   72,873   53,412   40,172   33,492   33,722   26,878 

Net mark-up / Interest income  36,238   27,484   27,313   25,791   25,225   24,998   25,801   21,594 

Non interest income  11,356   6,976   10,259   8,093   9,832   9,067   9,551   8,492 

Operating Expenses  23,399   18,929   19,090   16,755   12,978   16,378   16,311   14,337 

Profit before provisions  24,196   15,531   18,481   17,130   22,079   17,687   19,041   15,749 

Provisions and write offs - net  9,801   1,065   665   1,069   (315)  5,458   3,661   3,112 

Extraordinary Item  -     -     -     -     (9,779)  -     -     -   

Pre-tax profit  14,394   14,465   17,817   16,061   12,615   12,228   15,381   12,637 

Taxation  3,147.64   7,442   15,514   6,223   8,751   5,049   6,123   4,929 

After-tax profit  11,247   7,023   2,303   9,837   3,863   7,179   9,257   7,708 

Financial Performance Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1
2022 2021 PKR Mn

A . SIZE FACTORS
1 . Total Assets Rs. Mn  5,240,425   3,846,684   3,008,527   3,124,389   2,798,566   2,505,321 
2 . Capital & Reserves "  300,848   286,203   267,559   232,614   206,869   175,382 
3 . Deposits "  2,666,184   3,019,155   2,418,966   2,198,049   2,011,385   1,727,102 
4 . Profit before Tax "  62,737   52,860   46,224   28,003   29,683   35,599 
5 . Profit after Tax "  30,410   28,008   30,559   15,810   20,015   23,028 
B . ASSET QUALITY 
6 . Assets to Equity Times  20.32   17.35   15.52   19.24   19.05   19.93 
7 . Total Assets Growth Rate % 36.23 27.86 -3.71 11.64 11.70 24.71
8 . NPLs To Total Assets " 3.92 5.15 5.69 4.76 4.77 4.82
9 . Investment to Deposit Ratio "  130.42   64.20   60.50   65.95   63.85   75.02 
10 . Investment to Total Assets "  66.36   50.39   48.64   46.39   45.89   51.72 
11 . Infection Ratio - NPLs/ Gross Advances "  14.27   15.17   14.77   12.92   12.59   14.10 
12 . Earning Assets to Total Assets Ratio "  95.18   95.76   85.54   92.73   92.06   89.76 
13 . NPL Coverage - Total provision/ NPLs " 101.3 96.89 103.11 96.25 100.08 96.99
14 . NPL Coverage - (specific provision / NPLs) " 92.89 90.59 89.99 90.20 94.68 91.60
C . CAPITAL ADEQUACY 
15 . Tier-I Capital Rs. Mn  231,191   199,752   172,896   142,716   124,818   101,303 
16 . Total Eligible Capital "  306,227   264,095   228,120   182,532   168,658   138,885 
17 . Risk Weighted Assets - RWA "  1,418,477   1,295,116   1,153,101   1,178,941   1,031,677   870,967 
18 . RWA to total assets %  27.07   33.67   38.33   37.73   36.86   34.76 
19 . Tier-I Ratio %  16.30   15.42   14.99   12.11   12.10   11.63 
20 . Capital Adequacy Ratio %  21.59   20.39   19.78   15.48   16.35   15.95 

D . INVESTMENT / MARKET RATIOS 
21 . Earning per Share and Diluted EPS Rs.  14.29   13.16   14.36   7.43   9.41   10.82 
22 . Price Earning Ratio Times  1.65   2.26   2.99   5.83   4.47   4.49 
23 . Price to book value ratio Times  0.17   0.26   0.34   0.40   0.43   0.59 
24 . Market Value per Share  Rs.  23.59   34.52   42.96   43.30   42.03   48.56 
25 . Breakup value per share 
     - without surplus on revaluation of fixed assets  121.20   114.89   105.79   89.55   77.63   72.31 
     - with surplus on revaluation of fixed assets & investments 141.40   134.52   125.76   109.34   97.23   82.44 	
E . LIQUIDITY 
26 . Gross Advances to Deposits Ratio % 53.96 43.23 47.95 52.38 52.67 49.62
27 . Net Advances to Deposits Ratio " 46.15 36.88 40.65 45.87 46.04 42.83
28 . Net Loans To Total Assets " 23.48 28.94 32.68 32.27 33.09 29.53
29 . Net Loans To Total Deposits (Deposits & Borrowings) " 26.71 33.41 38.45 37.76 38.52 35.44
30 . Liquidity Reserve Ratio "  147.00   164.00   180.02   147.57  169.44 169.69
31 . Net Stable Funding Ratio "  251.00   278.11   256.27   233.19  320.82 365.29
32 . CASA "  79.43   82.28   83.83   81.80   81.49   77.13 

F . PROFITABILITY 
33 . Return on Average Assets - Pre Tax % 1.38 1.54 1.51 0.95 1.12 1.58
34 . Return on Average Equity - Pre Tax (Excl. Surplus on Rev.) " 26.16 25.44 25.95 18.11 21.78 28.98
35 . Operating Profit To Average Assets " 1.66 2.18 2.51 1.43 1.55 1.63
36 . Total Income To Average Assets " 3.38 3.93 4.57 3.65 3.65 3.78
37 . Non-Interest Income To Total Income " 23.90 27.45 25.73 33.48 37.40 36.41
38 . Operating Expenses To Average Assets " 1.72 1.75 2.06 2.22 2.11 2.15
39 . Loan Loss Provisioning Expense to Operating Profit " 16.73 15.98 40.06 33.73 27.57 3.24
40 . Profit before tax ratio " 12.46 22.80 17.93 11.69 19.79 28.93
41 . Cost to income ratio " 50.92% 44.59% 45.0% 60.9% 57.7% 56.9%

G . DuPont Analysis 
42 . Net Operating Margin % 19.81 20.81 21.79 14.62 20.65 26.99
43 . Asset Utilization " 3.38 3.93 4.57 3.65 3.65 3.78
44 . Return on Assets - After Tax " 0.67 0.82 1.00 0.53 0.75 1.02
45 . Return on Equity  - After Tax " 12.68 13.48 17.16 10.22 14.69 18.74

Number  1,512   1,513   1,535   1,530   1,525   1,519 
"  15,112   15,409   15,109   15,188   15,738   15,616 

Rs. Mn  951   863   756   752   695   564

H . Per Branch 
46 . No. of branches (Domestic) 
47 . No. of employees 
48 . Gross Advances 
49 . Deposits "  1,763   1,995   1,576   1,437   1,319   1,137 

50 . Profit before Tax (PBT) "  41.49   34.94   30.11   18.30   19.46   23.44 
51 . Profit after Tax (PAT) "  20.11   18.51   19.91   10.33   13.12   15.16 

I . RATES 
52 . Exchange Rate US $  226.4309  176.5135   159.8344   154.8476   138.8619   110.4172 
									

Indicator 2022 2021 2020 2019 2018 2017

Key 6 Years’ Performance Ratios
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6 Years’ Summary (Unconsolidated)

Assets  
Cash and balances with treasury banks  229,911   278,747   249,260   292,513   247,518   160,090 
Balances with other banks  18,594   17,667   14,227   13,221   12,202   26,404 
Lending to financial institutions  31,272   335,467   126,805   134,780   106,392   26,916 
Investments - net  3,477,354   1,938,171   1,463,398   1,449,555   1,284,319   1,295,720 
Advances - net  1,230,522   1,113,392   983,255   1,008,139   926,007   739,772 
Operating Fixed assets   58,495   54,754   54,717   54,679   54,106   32,752 
Deferred tax assets - net  22,299   1,626   -     -     -     7,317 
Right of use assets  6,708   6,605   6,670   7,221   -     -   
Other assets  165,269   100,255   110,196   164,281   168,022   216,351 
Total assets  5,240,425   3,846,684   3,008,527   3,124,389   2,798,566   2,505,321 
						
Liabilities      
Bills payable  55,268   21,848   16,795   19,867   9,944   13,195 
Borrowings  1,940,486   312,925   138,539   471,757   392,739   360,106 
Deposits and other accounts  2,666,184   3,019,155   2,418,966   2,198,049   2,011,385   1,727,102 
Liabilities against assets subject to Finance Lease  -     -     -     -     -     15 
Lease liability against right of use assets  8,268   7,894   7,534   7,640   -     -   
Deferred tax liabilities  -     -     2,978   10,916   6,985   -   
Other liabilities  269,371   198,660   156,156   183,545   170,644   229,522 
Total Liabilities  4,939,577   3,560,482   2,740,968   2,891,775   2,591,698   2,329,939 

Net Assets (Represented by as below)   300,848   286,203   267,559   232,614   206,869   175,382 
						

Share capital  21,275   21,275   21,275   21,275   21,275   21,275 
Reserves  64,144   60,371   56,563   52,309   53,274   50,357 
Surplus on revaluation of assets  42,917   64,482   73,699   70,244   59,986   49,689 
Unappropriated Profit  172,512   140,074   116,021   88,786   72,333   54,061 
Total  300,848   286,203   267,559   232,614   206,869   175,382 

PKR Mn
Financial Position 2022 2021 2020 2019 2018 2017

Mark-up / return / interest earned  503,310   231,883   257,811   239,477   149,969   123,073 
Mark-up / return / interest expensed  386,484   134,265   153,656   167,570   89,302   68,820 
Non Mark-up / Interest Income  116,827   97,618   104,155   71,907   60,666   54,253 
Fee & commission income and Exchange Income  28,602   24,314   22,327   25,170   27,017   19,026 
Capital gain & Dividend income  6,345   10,783   9,787   5,262   6,545   10,301 
Other income  1,737   1,844   3,963   5,768   2,687   1,740 
Total non-mark-up / interest income  36,684   36,942   36,077   36,199   36,249   31,066 

Total income  153,510   134,559   140,232   108,107   96,915   85,319 
Non-Markup / Interest Expenses  78,173   60,004   63,112   65,853   55,931   48,528 
Profit before provisions  75,338   74,556   77,120   42,254   40,984   36,791 
Provisions and write offs - net  12,601   11,916   30,896   14,250   11,300   1,192 
Extraordinary Item  -     (9,779)   -     -     -     -   
Profit before taxation  62,737   52,860   46,224   28,003   29,683   35,599 
 Taxation   32,327   24,852   15,665   12,194   9,668   12,571 
Profit after taxation  30,410   28,008   30,559   15,810   20,015   23,028 

Financial Performance 2022 2021 2020 2019 2018 2017

6 Years' Horizontal Analysis (Balance Sheet)

 PKR’ Mn YoY PKR’ Mn YoY PKR’ Mn YoY PKR’ Mn YoY PKR’ Mn YoY PKR’ Mn YoY
Assets 
Cash and balances with treasury banks   229,911  -18%  278,747  12%  249,260  -15%  292,513  18%  247,518  55%  160,090  0%
Balances with other banks  18,594  5%  17,667  24%  14,227  8%  13,221  8%  12,202  -54%  26,404  91%
Lending to financial institutions  31,272  -91%  335,467  165%  126,805  -6%  134,780  27%  106,392  295%  26,916  -78%
Investments - net  3,477,354  79%  1,938,171  32%  1,463,398  1%  1,449,555  13%  1,284,319  -1%  1,295,720  44%
Advances - net  1,230,522  11%  1,113,392  13%  983,255  -2%  1,008,139  9%  926,007  25%  739,772  11%
Operating Fixed assets   58,495  7%  54,754  0%  54,717  0%  54,679  1%  54,106  65%  32,752  0%
Deferred tax assets - net  22,299  1272%  1,626  0%  -    0%  -    0%  -    -100%  7,317  42%
Right of use assets  6,708  2%  6,605  -1%  6,670  -8%  7,221  100%  -    0%  -    0%
Other assets  165,269  65%  100,255  -9%  110,196  -33%  164,281  -2%  168,022  -22%  216,351  96%
Total assets  5,240,425  36%  3,846,684  28%  3,008,527  -4%  3,124,389  12%  2,798,566  12%  2,505,321  25%

Liabilities    `        
Bills payable  55,268  153%  21,848  30%  16,795  -15%  19,867  100%  9,944  -25%  13,195  30%
Borrowings  1,940,486  520%  312,925  126%  138,539  -71%  471,757  20%  392,739  9%  360,106  703%
Deposits and other accounts  2,666,184  -12%  3,019,155  25%  2,418,966  10%  2,198,049  9%  2,011,385  16%  1,727,102  4%
Liabilities against assets subject to Finance Lease  -    0%  -    0%  -    0%  -    0%  -    -100% 15  -43%
Lease liability against right of use assets  8,268  5%  7,894  5%  7,534  0%  7,640  100%  -    0%  -    0%
Deferred tax liabilities  -    0%  -    -100%  2,978  -73%  10,916  56%  6,985  100%  -    0%
Other liabilities  269,371  36%  198,660  27%  156,156  -15%  183,545  8%  170,644  -26%  229,522  92%
Total Liabilities  4,939,577  39%  3,560,482  30%  2,740,968  -5%  2,891,775  12%  2,591,698  11%  2,329,939  27%

Net Assets   300,848  5%  286,203  7%  267,559  15%  232,614  12%  206,869  18%  175,382  -1%

Share capital  21,275  0%  21,275  0%  21,275  0%  21,275  0%  21,275  0%  21,275  0%
Reserves  64,144  6%  60,371  7%  56,563  8%  52,309  -2%  53,274  6%  50,357  8%
Surplus on revaluation of assets  42,917  -33%  64,482  -13%  73,699  5%  70,244  17%  59,986  21%  49,689  -12%
Unappropriated profit  172,512  23%  140,074  21%  116,021  31%  88,786  23%  72,333  34%  54,061  4%
Equity  300,848  5%  286,203  7%  267,559  15%  232,614  12%  206,869  18%  175,382  -1%

Horizontal Analysis (YoY growth) 2022 2021 2020 2019 2018 2017
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Over the past 6 years, the Bank's asset base has increased manifold 
depicting 16% CAGR. The PKR 5.2 Trillion of total assets represents 
approximately 15.0% of the total industry assets. In recent years, the Bank 
has achieved prudent & focused growth in assets-mix efficiently managing its 
assets-liability maturity profile. The highest 36.2% YoY increase in the asset 
base has been observed in 2022.In line with our effective strategy to manage 
cost of deposits, the deposits closed at PKR 2,666.2 as compared to 3,019.2 
Bn of 2021. Liquidity generated was placed into investments that stood at 
PKR 3,477.4 Bn, which is PKR 1,539.2 Bn or 79.4% up from PKR 1,938.2 Bn 
at the end of 2021. This was in line with the Bank's prudent strategy of 
liquidity & funding management. 

Investments (net)

Investments continue to take the major share of the total asset base. 79.4% 
YoY growth in 2022 is due to availability of surplus liquidity. The Bank holds a 
diversified investment portfolio that earns higher yield on investments. This 
translates into 22% CAGR over the past six years.
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Deposits

Deposits, that are primary source of funding for the Bank, have also 
increased significantly over the last six years' growing from PKR 
1,727.1 Bn in 2017 to PKR 2,666.2 Bn in 2022. Smooth growth was 
observed throughout these years, however, the deposits reduced by 
11.7% in 2022 in line with the Bank’s strategy to manage cost of 
deposits and deliver higher PAT. Despite the short-term maturity 
profile. Deposits have historically proved to be sticky and a stable 
funding source.
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Advances (net)

Historically, advances of the Bank have posted a modest growth 
since 2017 and have sharply increased in 2022. Steady growth has 
been achieved in net advances over the last six years increasing 
from PKR 739.8 Bn in 2017 to PKR 1,230.5 Bn in 2022 with a CAGR 
of 11%. An increase of 10.5% YoY in 2022 is observed due to 
increasing loan demand as the economy is recovering from the 
impact that Covid-19 and catastrophic floods had in recent years.
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Assets YoY Growth

 PKR’ Mn YoY PKR’ Mn YoY PKR’ Mn YoY PKR’ Mn YoY PKR’ Mn YoY PKR’ Mn YoY
Assets  
Cash and balances with treasury banks   229,911  4%  278,747  7%  249,260  8%  292,513  9%  247,518  9%  160,090  6%
Balances with other banks  18,594  0%  17,667  0%  14,227  0%  13,221  0%  12,202  0%  26,404  1%
Lending to financial institutions  31,272  1%  335,467  9%  126,805  4%  134,780  5%  106,392  4%  26,916  1%
Investments - net  3,477,354  66%  1,938,171  50%  1,463,398  49%  1,449,555  46%  1,284,319  46%  1,295,720  52%
Advances - net  1,230,522  23%  1,113,392  29%  983,255  33%  1,008,139  32%  926,007  33%  739,772  30%
Operating Fixed assets   58,495  1%  54,754  1%  54,717  2%  54,679  2%  54,106  2%  32,752  1%
Deferred tax assets - net  22,299  0%  1,626  0%  -    0%  -    0%  -    0%  7,317  0%
Right of use assets  6,708  0%  6,605  0%  6,670  0%  7,221  0%  -    0%  -    0%
Other assets  165,269  3%  100,255  3%  110,196  4%  164,281  5%  168,022  6%  216,351  9%
Total assets   5,240,425  100%  3,846,684  100%  3,008,527  100%  3,124,389  100%  2,798,566  100%  2,505,321  100%												
Liabilities            
Bills payable  55,268  1%  21,848  1%  16,795  1%  19,867  1%  9,944  0%  13,195  1%
Borrowings  1,940,486  37%  312,925  8%  138,539  5%  471,757  15%  392,739  14%  360,106  14%
Deposits and other accounts  2,666,184  51%  3,019,155  78%  2,418,966  80%  2,198,049  70%  2,011,385  72%  1,727,102  69%
Liabilities against assets subject to Finance Lease  -    0%  -    0%  -    0%  -    0%  -    0%  15  0%
Lease liability against right of use assets  8,268  0%  7,894  0%  7,534  0%  7,640  0%  -    0%  -    0%
Deferred tax liabilities  -    0%  -    0%  2,978  0%  10,916  0%  6,985  0%  -    0%
Other liabilities  269,371  5%  198,660  5%  156,156  5%  183,545  6%  170,644  6%  229,522  9%
Total Liabilities  4,939,577  94%  3,560,482  93%  2,740,968  91%  2,891,775  93%  2,591,698  93%  2,329,939  93%  

Net Assets   300,848  6%  286,203  7%  267,559  9%  232,614  7%  206,869  7%  175,382  7%												
Share capital  21,275  0%  21,275  1%  21,275  1%  21,275  1%  21,275  1%  21,275  1%
Reserves  64,144  1%  60,371  2%  56,563  2%  52,309  2%  53,274  2%  50,357  2%
Surplus on revaluation of assets  42,917  1%  64,482  2%  73,699  2%  70,244  2%  59,986  2%  49,689  2%
Unappropriated profit  172,512  3%  140,074  4%  116,021  4%  88,786  3%  72,333  3%  54,061  2%
Equity  300,848  6%  286,203  7%  267,559  9%  232,614  7%  206,869  7%  175,382  7%

Vertical Analysis (Composition) 2022 2021 2020 2019 2018 2017

6 Years' Vertical Analysis (Balance Sheet) 6 Years' Horizontal Analysis (P&L)

Mark-up / Return / Interest Earned

In the backdrop of higher average policy rates 
coupled with a major volumetric growth in 
interest bearing assets, the Bank generated a 
gross mark-up/interest income of PKR 503.3 Bn 
which is more than double the PKR 231.9 Bn of 
prior year. Gross mark-up / interest earned has 
posted compounded average increase of 33% 
over the span of the last six years. While growth 
was low during the initial two years, a sharp increase was achieved in the year 
2019 and 2020 on the back of increasing discount rate and volumetric growth in 
earning assets. Corresponding to the shift in asset mix on the back of higher 
liquidity placed into investments, contribution from income on investments has 
increased constantly over the years.
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Mark-up / Return / Interest Expensed

The increase in mark-up expense reflects  the impact of volumetric growth in 
deposits borrowings coupled with the impact of revision in profit rates in line 
with the policy rate increase from time to time. Responding to the increasing 
discount rate, the Bank has been particularly active in mobilizing low-cost 
CASA deposits. Satisfactory results have been delivered in this regard by 
both conventional as well as Islamic banking operations. During the year 
2022, the average policy rate remained at 13.20% compared to 7.29% of 
last year. This translates into an average increase in the policy rate by 
590bps. As a consequent of that, the Bank has achieved an increase in cost 
of funds of 400bps to 8.0% for 2022 (2021: 4.0%).
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Assets YoY Growth

 PKR’ Mn YoY PKR’ Mn YoY PKR’ Mn YoY PKR’ Mn YoY PKR’ Mn YoY PKR’ Mn YoY
Profitability            
Markup / Return / Interest earned  503,310  117%  231,883  -10%  257,811  8%  239,477  60%  149,969  22%  123,073  8%
Markup / Return / Interest expensed  386,484  188%  134,265  -13%  153,656  -8%  167,570  88%  89,302  30%  68,820  16%
Net Markup /  Interest income   116,827  20%  97,618  -6%  104,155  45%  71,907  19%  60,666  12%  54,253  -1%
Fee, commission and exchange income  28,602  18%  24,314  9%  22,327  -11%  25,170  -7%  27,017  42%  19,026  12%
Capital gains & dividend income  6,345  -41%  10,783  10%  9,787  86%  5,262  -20%  6,545  -36%  10,301  -10%
Other income  1,737  -6%  1,844  -53%  3,963  -31%  5,768  115%  2,687  54%  1,740  12%
Non interest income   36,684  -1%  36,942  2.4%  36,077  0%  36,199  0%  36,249  17%  31,066  4%

Total income  153,510  14%  134,559  -4%  140,232  30%  108,107  12%  96,915  14%  85,319  1%
Operating expenses  78,173  30%  60,004  -5%  63,112  -4%  65,853  18%  55,931  15%  48,528  3%
Profit before provisions  75,338  1%  74,556  -3%  77,120  83%  42,254  3%  40,984  11%  36,791  -2%
Provisions   12,601  6%  11,916  -61%  30,896  117%  14,250  26%  11,300  848%  1,192  200%
Extraordinary Item       9,779      
Pre-tax profit  62,737  19%  52,860  14%  46,224  65%  28,003  -6%  29,683  -17%  35,599  -4%
Taxation  32,327  30%  24,852  59%  15,665  28%  12,194  26%  9,668  -23%  12,571  -13%
After-tax profit  30,410  9%  28,008  -8%  30,559  93%  15,810  -21%  20,015  -13%  23,028  1%

2022 2021 2020 2019 2018 2017
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6 Years’ Summary (Consolidated Financials)

Cash and balances with treasury banks  230,226   278,869   249,970   293,198   247,917   160,405 
Balances with other banks  19,623   19,211   15,015   13,598   13,050   26,992 
Lending to financial institutions  31,272   335,467   126,805   134,780   106,392   26,916 
Investments - net  3,482,936   1,942,741   1,466,405   1,452,799   1,284,975   1,296,537 
Advances - net  1,230,669   1,113,314   983,871   1,008,399   926,340   740,345 
Operating Fixed assets   59,706   56,005   56,109   55,990   55,196   33,822 
Deferred tax assets - net  22,406   1,903   -     -     -     7,342 
Right of use assets  7,186   7,091   7,017   7,447   -     -   
Other assets  167,741   102,434   112,018   166,148   170,018   219,092 
Total Assets  5,251,766   3,857,035   3,017,210   3,132,360   2,803,886   2,511,452 
Bills payable  55,268   21,848   16,795   19,867   9,944   13,195 
Borrowings  1,940,486   312,925   138,539   471,757   392,739   360,106 
Deposits and other accounts  2,665,273   3,018,148   2,418,928   2,197,985   2,011,313   1,727,059 
Liabilities against assets subject to Finance Lease  121   134   197   194   121   57 
Lease liability against right of use assets  8,761   8,361   7,869   7,831   -     -   
Deferred tax liabilities  -     -     2,933   10,869   6,946  
Other liabilities  271,556   200,596   157,545   184,633   171,762   231,359 
Total Liabilities  4,941,466   3,562,012   2,742,808   2,893,138   2,592,825   2,331,776 

Net Assets (Represented by as below)      
Share capital  21,275   21,275   21,275   21,275   21,275   21,275 
Reserves  67,489   62,427   57,591   53,261   53,443   49,887 
Surplus on revaluation of assets  42,274   64,995   73,988   70,359   59,262   49,632 
Unappropriated Profit  178,190   145,313   120,632   93,466   76,240   58,069 
Sub Total 309,227   294,010   273,486   238,360   210,220   178,864 
Non-controlling interest  1,073   1,013   916   863  842 811
Total 310,300   295,023   274,402   239,223   211,061   179,676 

PKR Mn
Financial Position 2022 2021 2020 2019 2018 2017

Mark-up / return / interest earned  503,576   232,052   258,031   239,710   150,178   123,415 
Mark-up / return / interest expensed  386,474   134,285   153,652   167,556   89,287   68,811 
Net mark-up / Interest income  117,102   97,767   104,379   72,154   60,891   54,604 
Fee & commission income and Exchange income  30,840   26,054   23,823   26,737   28,924   20,820 
Capital gain & Dividend income  6,193   10,718   9,748   5,265   6,445   10,049 
Share of profit / (loss) from joint venture - net of tax  545   218   (219)  (96)  (334)  2 
Share of profit / (loss) from associates - net of tax  (95)  23   43   37   (35)  (512)
Other income  1,790   1,856   3,965   5,817   2,675   1,757 
Total non-markup / interest income  39,273   38,869   37,360   37,760   37,674   32,115 
Total income  156,375   136,636   141,739   109,914   98,566   86,720 
Operating Expenses  79,661   61,406   64,443   67,379   57,480   50,041 
Profit before provisions  76,714   75,230   77,297   42,535   41,085   36,678 
Provisions  13,116   11,659   30,912   13,557   11,205   535 
Extraordinary item -  (9,779)  - - - -
Pre-tax profit  63,597   53,792   46,385   28,978   29,880   36,144 
Taxation  32,648   25,032   15,798   12,331   9,844   12,798 
After-tax profit  30,949   28,760   30,586   16,647   20,035   23,346 

PKR Mn
Financial Performance 2022 2021 2020 2019 2018 2017

6 Years' Vertical Analysis (P&L)
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Capital

Reflecting our prudent capital management strategy, net assets of the 
Bank have also posted healthy increase on the back of higher 
profitability and profit retention in the recent years. Net assets, that 
amounted to PKR 175.4 Bn in 2017, have increased to PKR 300.8 Bn at 
the end of December 2022. This translates into a 11% CAGR over the 
past six years.

Assets YoY Growth
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Non Mark-up / Interest Income

With 3% growth over the past six years, the Bank's Non-mark-up / 
interest income "NFI" has also recorded a satisfactory performance for 
most of the years. During these years, NFI has maintained a trend of 
contributing approximately one-third of the Bank’s total income. 
However, due to a lackluster performance of the stock market, and 
depressed trade business, NFI for 2022 remained almost similar to that 
of 2021.

Assets YoY Growth
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Operating Expenses
Total operating expenses in 2022 amounted to PKR 78.2 Bn against 
PKR 60.0 Bn for the year 2021. The operating expenses increased by 
30.3%. Over the period increase was observed from 2017 to 2019 
followed by a drop in 2020 and also in 2021. This drop was due to 
reversal of certain HR related unutilised provisions that were no more 
required. In 2022 a 30% YoY growth depicts the impact of both i.e. the 
reversals in prior year as well as inflationary pressure in the rising utility 
and fuel prices. 

Assets YoY Growth

 PKR’ Mn YoY PKR’ Mn YoY PKR’ Mn YoY PKR’ Mn YoY PKR’ Mn YoY PKR’ Mn YoY
Markup / Return / Non Interest Income Earned            
Markup / Return / Interest earned  503,310  93%  231,883  86%  257,811  88%  239,477  87%  149,969  81%  123,073  80%
Fee & commission income and Exchange Income  28,602  5%  24,314  9%  22,327  8%  25,170  9%  27,017  15%  19,026  12%
Capital gains & dividend income  6,345  1%  10,783  4%  9,787  3%  5,262  2%  6,545  4%  10,301  7%
Other income  1,737  0%  1,844  1%  3,963  1%  5,768  2%  2,687  1%  1,740  1%
Total Income  539,994  100%  268,824  100%  293,888  100%  275,677  100%  186,218  100%  154,138  100%

Markup / Return / Non Interest Expense            
Markup / Return / Interest expensed  386,484  72%  134,265  50%  153,656  52%  167,570  61%  89,302  48%  68,820  45%
Operating expenses and other charges  78,173  14%  60,004  22%  63,112  21%  65,853  24%  55,931  30%  48,528  31%
Provisions   12,601  2%  11,916  4%  30,896  11%  14,250  5%  11,300  6%  1,192  1%
Extraordinary item  -    0%  9,779  4%  - - - - - - - -
Taxation  32,327  6%  24,852  9%  15,665  5%  12,194  4%  9,668  5%  12,571  8%
Total Expense - As a % of Total Income  509,584  94%  240,816  90%  263,329  90%  259,867  94%  166,203  89%  131,110  85%

After-tax profit  30,410  6%  28,008  10%  30,559  10%  15,810  6%  20,015  11%  23,028  15%
Total  539,994  100%  268,824  100%  293,888  100%  275,677  100%  186,218  100%  154,138  100%

2022 2021 2020 2019 2018 2017
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6 Years’ - Maturities of Assets & Liabilities

At the year end 2022, the Bank's total assets stood at PKR 5,240.4 Bn, increasing at a CAGR of 15.90% over the past six-years 
based on expected maturities. While 13.40% of the Bank's assets are expected to mature within a period of one month, another 
16.20% are expected to mature over the next two months i.e. a total of 29.6% to mature within a period of 3 months. The remaining 
70.4% of the assets have a maturity period of beyond 3 months.

At the year end 2022, the Bank's total liabilities stood at PKR 4,939.6 Bn, increasing at a CAGR of 16% over the past six-years based 
on expected maturities. While 40% of the Bank's liabilities are expected to mature within a period of one month, another 13.1% are 
expected to mature over the next two months i.e. a total of 53% to mature within a period of 3 months. The remaining 47% of the 
liabilities have a maturity period of beyond 3 months. Thus, efficiently managing the liquidity risk, the Bank maintains a positive 
maturity gap between the average maturity of its assets and liabilities.

1400

1200

1000

800

600

400

200

2017 2018 2019 2020 2021 2022

1,159

448 470

243

9

1,181

599
531

262

19

1,326

668

573

304

21

937

800

644

340

21

1221

913
955

433

2,619

734
1,049

490

4837

upto 3M 3M to 1Y 1Y to 3Y 3Y to 5Y 5Y to 10Y

PKR Bn

Maturity of Assets

2000

1750

1500

1250

1000

750

500

250

1,551
1,506

571
497

1,115

1,427

2017 2018 2019 2020 2021 2022

280
359

234
205

408 363
281

926
1,072

459

282
386 422

424 443
288

619

746

460

267
223

1,524
1,432

1,755

PKR Bn

upto 3M 3M to 1Y 1Y to 3Y 3Y to 5Y 5Y& Above

Maturity of Liabilities

Sectoral Concentration

Gross Advances

Gross advances of the Bank grew steadily over the last six years at a CAGR of 10.9%, closing at PKR 1,438.6 Bn at year end 
2022.Whereas 25.9%, 14.2% and 11.5% of the Bank's gross advances pertain to Power, Individuals and Textile that primarily drive 
Pakistan's economy, Over the past six years, and more particularly in the recent years, significant growth in advances to Textile, 
Financial and Oil and Gas sectors is witnessed given an increasing demand following the Government’s relief package for various 
sector.

Power, Oil & Gas, Water, Sanitary   373,229  25.9% 23.7%  127,665  4.6% -23.3%
Individuals    203,235  14.1% 2.6%  317  0.0% 310.5%
Textile   165,107  11.5% 3.2%  15,853  0.6% -37.6%
Public Sector Commodity Operations    96,305  6.7% 24.5%  200  0.0% -97.6%
Agriculture, Forestry, Hunting & Fishing   80,495  5.6% 13.0%  504  0.0% 401.9%
Metal Products    70,883  4.9% -0.2%  21,853  0.8% 36.9%
Transport, Storage and Communication   57,659  4.0% 4.7%  117,806  4.2% 146.9%
Wholesale and Retail Trade   53,369  3.7% 25.7%  1,464  0.1% -37.6%
Services    42,007  2.9% 10.3%  1,532,588  55.2% 13.1%
Others   296,293  20.6% 2.1%  959,217  34.5% 7.8%
Total 1,438,581  100% 10.2%  2,777,466  100% 11.5%

Sector Gross Advances
2022 (%Share) (%YoY) 2022 (%Share) (%YoY)

Contingencies and Commitments
PKR Mn
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Sectoral Concentration

Power, Oil & Gas, Water, Sanitary   34,775  16.9% 4.0%  32,320  16.9% 10.0%
Individuals    6,469  3.2% 5.2%  4,350  2.3% 1.2%
Textile   37,830  18.4% 2.6%  36,395  19.1% -1.2%
Public Sector Commodity Operations    74  0.0% 0.0%  74  0.0% 0.0%
Agriculture, Forestry, Hunting & Fishing   7,362  3.6% 2.1%  5,713  3.0% 10.0%
Metal Products    26,477  12.9% 3.1%  26,473  13.9% 3.8%
Transport, Storage and Communication   14,821  7.2% 16.0%  12,548  6.6% 21.2%
Wholesale and Retail Trade   10,713  5.2% -0.2%  10,608  5.6% -0.6%
Services    3,104  1.5% -26.6%  1,813  1.0% -28.7%
Others   63,682  31.0% 4.8%  60,416  31.7% 11.0%
Total 205,307  100% 3.7%  190,711  100% 6.4%

Sector Non-performing Loans
2022 (%Share) (%YoY) 2022 (%Share) (%YoY)

Specific Provision Held
PKR Mn

Non-performing Loans

At year end of 2022, Bank's non-performing loans stood at PKR 205.3 Bn, demonstrating a 3.7% YoY deterioration. However, 
despite same increase in total NPL, the infection ratio has improved from 15.17% in 2021 to 14.27% in 2022. NPL’s that grew at a 
CAGR of 11.2% over the period under review, are more concentrated in the Oil, Gas, Sugar, Textile and Metal Products sectors. 
However, recently the NPL ratio has shown slight improvement as it changed from 14.1% in 2017 to 14.3% at the end 
2022.Furthermore, the coverage ratio has improved from 90.6% (2021) to 92.9% at the year end of 2022.
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Maturities of Assets and Liabilities

Assets       

Cash and balances with treasury banks  229,911   154,645   73,984   1,282   -     -     -   
Balances with other banks  18,594   17,239   1,355   -     -     -     -   
Lending to financial institutions  31,272   31,272   -     -     -     -     -   
Investments  3,477,354   672,262   794,298   593,545   741,082   419,894   256,273 
Advances  1,230,522   557,590   229,380   70,628   64,097   125,183   183,644 
Fixed assets  58,495   -     1,231   2,311   1,231   1,306   52,417 
Right of Use Assets  6,708   17   238   374   845   1,550   3,684 
Deferred tax assets  22,299   -     -     -     -     22,299   -   
Other assets  165,269   118,099   14,146   29,928   688   1,032   1,376 
Total 5,240,425   1,551,124   1,114,631   698,066   807,942   571,265   497,395 

Liabilities

Bills payable  55,268   31,191   12,470   11,607   -     -     -   
Borrowings  1,940,486   1,868,128   29,118   3,942   4,278   12,396   22,622 
Deposits and other accounts  2,666,184   558,358   656,096   529,765   463,476   456,492   1,998 
Liabilities against assets subject to right of use assets  8,268   21   240   417   1,017   1,904   4,669 
Other liabilities  269,371   161,059   36,236   24,159   9,894   19,221   18,802 
Total 4,939,577   2,618,759   734,161   569,889   478,665   490,012   48,090 
Net assets  300,848   (1,067,634)  380,470   128,177   329,277   81,253   449,305 

Financial Position

PKR Mn
Total Upto 3

Months
Over 3

months to
1 year

Over 1 to
2 years

Over 2 to
3 years

Over 3 to
5 Years

Over
5 Years

Interest Earning Assets      
Placements  110  12.4%  14   71  7.7%  5 
Advances (net)  1,169  12.1% 141   988  8.8%  87 
Investments   2,632  13.2%  348   1,697  8.2%  139 

Interest Bearing Liabilities       
Deposits  2,655  7.9%  210   2,181  4.0%  88 
Borrowings  1,208  13.7%  166   505  7.5%  38 

PKR Bn
Key Interest Bearing Assets and Liabilities
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Markup & Non Markup Income

Contribution to GII
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Mark-up Earned 
Loans and advances   141,365   87,347   99,781   109,646   69,359   54,885 
Investments   348,305   139,115   154,041   122,337   76,288   66,453 
Lending to financial institutions  12,815   3,957   2,374   5,367   3,593   1,068 
Balances with banks  825   1,464   1,616   2,128   729   666 
Total 503,310   231,883   257,811   239,477   149,969   123,073 

Mark-up Expensed      

Deposits  209,598   87,838   103,380   110,075   61,704   54,875 
Borrowings  5,117   6,839   6,930   6,982   2,942   953 
Cost of foreign currency swaps against foreign currency
deposits / borrowings  10,026   8,018   9,175   9,157   6,075   3,072 
Finance charge on lease liability against ROUA  849   775   754   719   -     -   
Securities sold under repurchase agreements  160,895   30,795   33,417   40,637   18,581   9,919 
Total 386,484   134,265   153,656   167,570   89,302   68,820 

Non Mark-up / Interest Income      

Fee and commission income  21,152   17,804   18,254   19,125   17,526   16,774 
Dividend income  5,207   4,595   1,901   3,150   2,613   3,821 
Foreign exchange income   7,450   6,511   4,073   6,045   9,490   2,251 
Gain on securities - net  1,138   6,188   7,886   2,112   3,932   6,480 
Other income  1,737   1,844   3,963   5,768   2,687   1,740 
Total  36,684   36,942   36,077   36,199   36,249   31,066 

PKR Mn
Financial Performance 2022 2021 2020 2019 2018 2017

DuPont Analysis

Net Operating Margin PAT / Total Income A %   19.8    20.8   21.8   14.6   20.7   27.0 
Asset Utilisation Total Income / Avg Assets B %  3.4   3.9   4.6   3.7   3.7   3.8 
Return on Assets PAT / Avg Assets C = A x B %  0.7   0.8   1.0   0.5   0.8   1.0 
Leverage Ratio / Equity Multiplier Avg  Assets / Avg Equity D Times  18.9   16.5   17.2   19.2   19.5   18.4 
Return on Equity (Excl. Surplus on Rev.) PAT/Avg Equity E = C x D %  12.7  13.5   17.2   10.2   14.7   18.7 

Indicator Formula  Unit 2022 2021 2020 2019 2018 2017

DuPont Analysis
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� The Bank’s operating margin of the Bank has lightly dropped in from 21.8% in 2020 to 19.8% in 2022. Two major reasons behind 
include (i) the civil penalty of PKR 9.8 Bn in 2021, and (ii) higher effective tax rates on the back of supertax and ADR related taxes.

� Assets utilisation in terms of total income has remained fairly stable over the period ranging between 3.4% in 2022 to 4.6% in 
2020. In the past three years, there has been a drop in assets utilisation as the balance sheet size increased significantly.

� Return on equity has also remained high in the range of 18.7% in 2017 to 12% in 2022. In the recent years, RoE has recorded a 
drop as the Bank’s has been retaining its proit after atx since 2017 to strengthen its capital base, resultantly reducing the RoE 
ratio.
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Summary of Cash Flows

Net cash flow from operating activities  1,561,683   470,702   (51,870)  293,000   597,385   (232,541)
Net cash flow from investing activities  (1,607,936)  (459,106)  52,401   (254,952)  (536,224)  268,340 
Net cash flow from financing activities  (2,428)  (2,454)  (2,042)  (2,046)  (40)  (15,958)
Cash & cash equivalent at beginning of the year  271,386   262,243   263,754   227,753   166,631   146,790 
Cash & cash equivalent at the end of the year  222,704   271,386   262,243   263,754   227,753   166,631 

PKR Mn
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PKR Mn

Cash Flow from operating activities mainly represent the core activity of the Bank i.e. mobilization of deposits. Since 2017, deposits 
of the Bank have shown a CAGR of 9.1%. During year 2022, there was net inflow of PKR 1,561.6 Bn from operating activities. The 
major outflow under investing activities was on account of net investments in available-for-sale securities and investment made in 
held-to-maturity securities. During the year 2022, outflows of PKR 2.4 Bn under financing activities were observed against payment 
of lease obligation.
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Non-performing Loans

OAEM  1,781   73   1,941   95 
Substandard  5,888    1,440    5,245   1,230 
Doubtful   9,165     4,811    17,286   8,596 
Loss   188,473     184,387    173,466   169,390 
Total   205,307    190,711    197,938   179,312 

Category 2022
NPL Spec. Prov.

2021
NPL Spec. Prov.

PKR Mn
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Share Price History

Share Price /Trade Volume - 2022
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Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22 Nov-22 Dec-22

Volume Price

High  37.80   32.69   34.20   26.70 
Low  29.52   26.00   25.55   23.00 
Close  31.19   27.95   26.07   23.59 
Average Volume  568,738   286,533   731,607   218,922 
Total Volume  35,830,500   17,192,000   44,628,000   14,011,000 
Closing Market Cap (Mn)  66,357   59,464   55,464   50,188 

PKR Mn
NBP Mar'22 Jun'22 Sep'22 Dec'22

No. of shares closing (Mn)  2,128   2,128   2,128 
Closing Share Price (Dec'22)  23.59   25.95   21.23 
Market Cap (Mn)  50,188   55,207   45,169 

NBP Dec'22 10% Increase 10% Decrease
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Assets Quality and Provisions
There was no increase in domestic NPLs. However, NPLs in FCY denominated loans 
recorded an increase of PKR 7.4 Bn mainly due to exchange impact. We prudently measure 
impairments in the assets portfolio and maintain robust levels of provisions. Provisions charge 
for 2022 amounted to PKR 12.6 Bn of which PKR 8.1 Bn was against impairment in loans, 
and PKR 3.8 Bn against diminution in value of investments.

Specific provisions held against NPLs stood at PKR 190.7 Bn (Dec’21: PKR 179.3 Bn) 
whereas general provisions stood at PKR 17.3 Bn (Dec’21: PKR 12.5 Bn) and NPL coverage 
against total NPL is 92.9%.  Since IFRS 9 stands implemented effective January 01, 2023, 
therefore prudently some general provisions under the expected credit loss methodology 
have been kept over and above as required under prudential regulations. 
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Share Price Sensitivity

Market Capitalization as of December 31, 2022 PKR   50,188 Mn

Change in share price by:
 + 10% PKR   5,019 Mn  
  – 10% PKR   5,019 Mn

The following major factors have varying impact on financial performance of the Bank and market valuation of its shares
 
- Policy Rate
 In the prevailing hyperinflationary environment, the State Bank of Pakistan has maintained a rising policy rate policy and the market 

expectations are that the policy rate will remain high in the short to near term. Any volatility in the interest rates will impact revenue 
and profitability of the Bank.

 
- Capital and money markets
 The Bank’s investments amount to PKR 3,477 Bn, which mainly consist of high-yielding low-maturity, low-risk Government 

Securities. Trends in the money & capital markets have a direct impact on the Bank’s financial performance.

- Minimum Rate of Return on Deposits
 Any upward revision in rate of profit payable to providers of funds leads to increased costs of funds and compression in net interest 

margins earned by the Bank. Such revision can negatively impact the earnings and correspondingly the share price of the scrip.
 
- Exchange fluctuations
 The Bank is a major enabler of the country’s international trade. In this process, the Bank remains exposed to significant foreign 

currency exchange rates Hence, the currency fluctuation also affects the Banking business.

- Inflation
 Inflationary trends inflict an indirect impact on earnings of the Bank through its corresponding incremental impact on the policy rate. 

Higher policy rates usually lead investments into high yielding but low-risk Government papers, thus resulting in increased interest 
income. This, in turn, will have a positive impact on overall profitability and the share price.

 
- Political Stability
 Political stability is a prerequisite for economic growth and resilience for the organisation as the same reduces the uncertainty and 

urges investors to mobilise economic activity through injecting their funds in investment avenues. Political stability will stimulate 
trade & business activity resultantly higher earnings for the Bank and its shareholders.  

- Natural Calamities
 Natural calamities are outside the control of the Bank such as natural disasters, floods and pandemics might negatively disrupt the 

operations of the Bank and ultimately might affect share price of the Bank.

Pattern of Shareholding
as at December 31, 2022

Government Holding   
M/s Federal Government of Pakistan  1   6,238,919  0.29
M/s Pakistan Atomic Energy Commission  1   679,424  0.03
Finance Division, Ministry of Finance, Govt. of Pakistan  1   1,656,788  0.08
			
State Bank of Pakistan   
M/s State Bank of Pakistan  1   1,599,845,728  75.20
			
Directors, Chief Executive Officer, their spouse(s) and minor children   
Rehmat Ali Hasnie, President/CEO (A)  1   949  0.00
Farid Malik, Director  1   1,000  0.00
			
Associated Companies, undertakings and related parties  1   70,000  0.00
			
NIT and ICP  1   463,078  0.02
			
Banks Development Financial Institutions, Non-Banking Financial Institutions  9   22,778,447  1.07
			
Insurance Companies  6   85,263,147  4.01
			
Modarabas and Mutual Funds  9   14,935,442  0.70
			
General Public   
    a. Local  10,185   144,306,655  6.78
    b. Foreign  84   1,058,590  0.05

Foreign Companies  23   115,301,476  5.42
Others  162   134,913,383  6.34

Total  10,486   2,127,513,026  100.00

Categories of Shareholders Shareholders  Shares Held  Percentage 

Shareholders holding 10% or more   Shares Held   Percentage 
			
M/s State Bank of Pakistan   1,599,845,728  75.20
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Risk Management Group (RMG), as an integrated group, is comprised of Enterprise Risk Management Group (ERMG), Credit Risk 
Management Group (CRMG), and Retail & Program Lending Group (R&PLG). The group also includes divisions such as, Information 
Security Division (ISD) and Credit Administration Division (CAD) under the supervision of Chief Risk Officer (CRO). RMG functions as 
an independent group reporting directly to the President with dotted line reporting to the Board. RMG endeavours to cater all 
material risks that the Bank may be exposed to.

Risk Governance and Oversight Structure

The Bank’s risk management governance and oversight structure involves understanding drivers, types, and impact of risks.

The Board takes the responsibility to ensure active oversight for the implementation of risk related policies, frameworks, and 
procedure manuals to prevent any significant financial loss or reductions in shareholders' value that may be incurred by the Bank. 
Therefore, the Board ensures that policies and frameworks are in place to recognize all significant/material risks to which the Bank 
is exposed to and the required human resources, culture, practices, and systems are adequate to address such risks. Following are 
the risk related board and management level committees for robust implementation and oversight of risk management practices.

Moreover, other relevant committees, such as Asset Liability Committee (ALCO) and Management Credit committee (MCC) etc. 
are responsible to ensure the formulation and implementation of a comprehensive risk management framework.

Risk Management Overview

Drivers of Risks
Factors that cause a 

risk to exist

Types of Risks
Categories by which risks 

manifest themselves

Impacts of Risks
Consequences of risks, 
both quantitative and 

qualitative

Management Credit
Committee (MCC)

MCC is a senior management committee that is responsible for the approval / review of credit exposures, 
counterparty / borrower limits, credit policies and procedures as per the Credit Approval Authority Booklet 
(CAAB) / Credit Policy Manual and delegated by the Board Risk & Compliance Committee/ Board of Directors. 
Chief Risk Officer (CRO) & Chief Credit Officer (CCO) being the members of the committee, ensures an 
adequate participation of risk in the decision making process.

Asset Liability
Committee (ALCO) 

ALCO is responsible for managing the composition and pricing of assets and liabilities of the Bank, including 
off-balance sheet items, to produce results that are consistent with liquidity, capital adequacy, growth, 
profitability, and risk appetite/ tolerance objectives.

Board Risk & Compliance Committee
BRCC is essentially a Board-level oversight 
committee that performs the risk management 
activities on behalf of the Board and is the highest 
risk-related policymaking and supervising body for 
all types of risks faced by the Bank, notably credit, 
market, liquidity, operational, and other risks that 
may have material impact over the Bank’s 
performance. It plays a vital role in improving the 
risk culture in NBP through active reviews of 
various risk policies, procedural manuals, and MIS.

Enterprise Risk Committee
ERC is a senior management committee with 
representation from relevant business and support 
groups that oversees the implementation of risk 
management framework, from an integrated/
enterprise-wide perspective focusing on risk 
strategy, development of policies and procedures, 
assessment of risk management tools, MIS 
reporting and escalations to BRCC.

Risk Management Framework Implementation
The Bank implements risk management framework through a 'Three Lines of Defence' model which defines clear responsibilities 
and accountabilities for various offices and ensures effective & independent oversight and assurance that the activities take place 
as intended under the risk management framework, and frameworks are in place to recognize all significant/material risks to which 
the Bank is exposed to and the required human resources, culture, practices, and systems are adequate to address such risks.

RMG sets the mission of maximizing stakeholders' value through sustainable growth which is achieved through informed risk 
decision-making and superior risk & capital management, supported by a consistent risk-focused culture across the Bank. Based 
on our approach to risk management, the Board has approved various policy documents that set forth the parameters to achieve 
effective risk management.

Risk Management Approach

The Bank applies Basel framework as a cornerstone of the NBP’s risk management framework and capital & liquidity strategies. The 
Bank maintains a strong capital, funding, and liquidity position in line with its ongoing commitment to maintaining balance sheet 
strength.

At a strategic level, the Bank’s risk management objectives are to:

� identify and assess significant risks to which the Bank may be exposed to, 
� timely response to the identified risks through formulating Bank’s risk appetite,
� architecturally equip the Bank with tools & models for effective risk management, 
� assist Business Groups in optimizing risk/return decisions,
� analyze the overall risk profile of the Bank,
� keep track of emerging risks and perform an active role in their mitigation. 

Strategic goals, embedded into our approach toward risk management, are to maintain a robust framework, identify and escalate 
risks and support sustainable business growth through optimum risk-reward decisions. The aim of the risk management strategy is 
to enable the management to identify & assess the risks, respond through formulating effective mitigating tools and monitor the 
effectiveness of the response.

The risks, Bank faces, are mainly categorized as Credit Risk, Market & Liquidity Risk, Operational Risk, and other risks that have 
material impact over the capital of the Bank.

1st Line of Defence 2nd Line of Defence 3rd Line of Defence

Business groups have 
primary responsibility for 
identifying, measuring, 
monitoring and controlling 
the risks within their areas of 
accountability. They are 
required to implement 
effective procedures and 
controls to ensure 
compliance with the related 
policy requirements, to 
maintain appropriate risk 
management skills, and to 
act within defined 
parameters as a set and 
approved by the Board.

Risk Management and the 
Compliance functions in the 
Bank oversee and 
independently challenge the 
effectiveness of risk 
management actions taken 
by business groups which 
are further evaluated at 
Management-level 
Committees. The 
recommendations are 
approved/escalated to the 
Board’s sub-Committees as 
per SBP requirements for 
deliberation and 
decision-making.

Board Audit Committee and 
Audit & Inspection Group 
(A&IG) provide independent, 
objective assurance and 
consulting activity designed 
to add value and improve 
risk management functions 
of the Bank. A&IG helps the 
Bank accomplish its 
objectives by bringing a 
systematic and disciplined 
approach to evaluate and 
improve the effectiveness of 
risk management, control, 
and governance processes.
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The Bank adopts different decision tools and techniques of risk management to keep the Bank resilient and vibrant to minimize 
losses within the defined risk appetite/tolerance levels, and credit concentration limits. Strategic goals are embedded into risk 
management to maintain a robust framework for identifying and escalating risks to support sustainable business growth.

CREDIT RISK
The Bank has strong credit risk management practices that include risk appetite framework, 
risk profiling, well-defined centralized credit approval mechanism, tools/models 
development and assessment, and portfolio reviews.

MARKET &
LIQUIDITY RISK

Market & Liquidity risk is managed through market & liquidity risk management framework and 
regular review and monitoring of the investment portfolio by the Bank’s Asset Liability 
Management Committee (ALCO) vis-a-vis approved limits, thresholds and ratio zones. The 
comprehensive structure comprising product, exposure, sensitivity, VaR limits along with MATs 
is in place to ensure that the Bank does not exceed its tolerance for market & liquidity risk. 

In addition to the above-mentioned risks, the Bank has a structure to identify residual 
material risks on periodic basis. The source of these reports includes, but is not limited to, 
the Internal Capital Adequacy and Assessment Process (ICAAP), Recovery Plan, and 
Stress-Testing framework which take into account risks over and above those which 
directly occur as a result of daily business and operations of the Bank. These risks include 
Concentration Risk, Interest Rate Risk in Banking Book (IRRBB), Increase in NPL 
Categories, Reputational Risk, Strategic Risk, etc.

ENTERPRISE-
WIDE RISKS

INFORMATION
SECURITY RISK

The information security risk is managed through a well-established information security 
policy and risk management/cyber-security frameworks that covers IS Security Operations 
& Threat Management, Network & Infrastructure Security, and Application & Database 
Security in addition to the management roles of IS Governance& Compliance, IS Program 
Management, and IS Risk Management.

OPERATIONAL
RISK

Operational risk is being managed through an Operational Risk Management Framework. 
This framework includes aspects related to Governance, OR Strategy, Risk & Control 
Self-Assessment (RCSA), Key Risk Indicators (KRIs), and Loss Data Management. 
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BT�QFS� UIF�QPMJDZ�PG� UIF�#BOL�BT�EJTDMPTFE� JO�OPUF�����	D
��
BOE

y 'PS�5'$T�DIFDLFE�UIBU�MJTUFE�5'$T�XFSF�WBMVFE�BT�QFS�UIF�
RVPUFE�QSJDFT� BOE�VOMJTUFE�5'$T�XFSF� WBMVFE�BU� DPTU� MFTT�
QSPWJTJPO�� 'VSUIFS� 5'$T� XFSF� BMTP� FWBMVBUFE� CBTFE� PO�
FWJEFODF� PG� EFUFSJPSBUJPO� JO� UIF� GJOBODJBM� IFBMUI� PG� UIF�
JOWFTUFF�BOE�SFQBZNFOU�QBUUFSO�

5IF� #BOL� IBT� TJHOJGJDBOU� JOWFTUNFOUT� JO� FRVJUZ�
TIBSFT� VOJUT� PG� NVUVBM� GVOET� BOE� UFSN� GJOBODF�
DFSUJGJDBUFT� 	5'$T
� DMBTTJGJFE�BT�"WBJMBCMF� GPS�4BMF�
	"'4
�� "T� QFS� UIF� #BOL�T� QPMJDZ� MJTUFE� FRVJUZ�
TIBSFT�BOE�VOJUT�PG�NVUVBM� GVOET�BSF� SFRVJSFE� UP�
CF� DPOTJEFSFE� GPS� JNQBJSNFOU� XIFO� UIFSF� JT� B�
TJHOJGJDBOU�PS�QSPMPOHFE�EFDMJOF�JO�UIF�GBJS�WBMVF�PG�
JOWFTUNFOUT�� 'VSUIFS� 5'$T� BSF� SFRVJSFE� UP� CF�
BTTFTTFE� GPS� JNQBJSNFOU� BT� QFS� UIF� 4#1�T�
1SVEFOUJBM� 3FHVMBUJPOT� XIJDI� JOWPMWFT� TVCKFDUJWF�
DSJUFSJB��

5IF� TJHOJGJDBODF� PG� UIF� JOWFTUNFOU� BNPVOU�
TVCKFDUJWJUZ� JOWPMWFE� BOE� BTTVNQUJPOT� VTFE� JO�
JNQBJSNFOU� NBLF� JU� TJHOJGJDBOU� UP� UIF�
VODPOTPMJEBUFE� GJOBODJBM� TUBUFNFOUT�� 5IFSFGPSF�
XF�IBWF�DPOTJEFSFE�UIJT�BT�B�LFZ�BVEJU�NBUUFS�
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*OGPSNBUJPO�0UIFS�UIBO�UIF�6ODPOTPMJEBUFE�BOE�$POTPMJEBUFE�'JOBODJBM�4UBUFNFOUT�BOE�"VEJUPST��3FQPSUT�5IFSFPO

.BOBHFNFOU�JT�SFTQPOTJCMF�GPS�UIF�PUIFS�JOGPSNBUJPO��5IF�PUIFS�JOGPSNBUJPO�DPNQSJTFT�UIF�JOGPSNBUJPO�JODMVEFE�JO�UIF�"OOVBM�3FQPSU�
CVU�EPFT�OPU�JODMVEF�UIF�VODPOTPMJEBUFE�BOE�DPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�BOE�PVS�BVEJUPST��SFQPSUT�UIFSFPO�

3FTQPOTJCJMJUJFT�PG�.BOBHFNFOU�BOE�UIF�#PBSE�PG�%JSFDUPST�GPS�UIF�6ODPOTPMJEBUFE�'JOBODJBM�4UBUFNFOUT�

0VS� PQJOJPO� PO� UIF� VODPOTPMJEBUFE� GJOBODJBM� TUBUFNFOUT� EPFT� OPU� DPWFS� UIF� PUIFS� JOGPSNBUJPO� BOE�XF� EP� OPU� FYQSFTT� BOZ� GPSN� PG�
BTTVSBODF�DPODMVTJPO�UIFSFPO�

.BOBHFNFOU� JT� SFTQPOTJCMF� GPS� UIF�QSFQBSBUJPO� BOE� GBJS� QSFTFOUBUJPO�PG� UIF�VODPOTPMJEBUFE� GJOBODJBM� TUBUFNFOUT� JO� BDDPSEBODF�XJUI�
BDDPVOUJOH� BOE� SFQPSUJOH� TUBOEBSET� BT� BQQMJDBCMF� JO� 1BLJTUBO� UIF� SFRVJSFNFOUT� PG� #BOLJOH� $PNQBOJFT� 0SEJOBODF� ����� BOE� UIF�
$PNQBOJFT�"DU������	9*9�PG�����
�BOE�GPS�TVDI�JOUFSOBM�DPOUSPM�BT�NBOBHFNFOU�EFUFSNJOFT�JT�OFDFTTBSZ�UP�FOBCMF�UIF�QSFQBSBUJPO�PG�
VODPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�UIBU�BSF�GSFF�GSPN�NBUFSJBM�NJTTUBUFNFOU�XIFUIFS�EVF�UP�GSBVE�PS�FSSPS��

*O�DPOOFDUJPO�XJUI�PVS�BVEJU�PG�UIF�VODPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�PVS�SFTQPOTJCJMJUZ�JT�UP�SFBE�UIF�PUIFS�JOGPSNBUJPO�BOE�JO�EPJOH�
TP�DPOTJEFS�XIFUIFS� UIF�PUIFS� JOGPSNBUJPO� JT�NBUFSJBMMZ� JODPOTJTUFOU�XJUI� UIF�VODPOTPMJEBUFE� GJOBODJBM� TUBUFNFOUT�PS�PVS� LOPXMFEHF�
PCUBJOFE� JO� UIF�BVEJU�PS�PUIFSXJTF�BQQFBST� UP�CF�NBUFSJBMMZ�NJTTUBUFE�� *G�CBTFE�PO� UIF�XPSL�XF�IBWF�QFSGPSNFE�XF�DPODMVEF� UIBU�
UIFSF�JT�B�NBUFSJBM�NJTTUBUFNFOU�PG�UIJT�PUIFS�JOGPSNBUJPO�XF�BSF�SFRVJSFE�UP�SFQPSU�UIBU�GBDU��8F�IBWF�OPUIJOH�UP�SFQPSU�JO�UIJT�SFHBSE�
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*O�QSFQBSJOH�UIF�VODPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�NBOBHFNFOU�JT�SFTQPOTJCMF�GPS�BTTFTTJOH�UIF�#BOL�T�BCJMJUZ�UP�DPOUJOVF�BT�B�HPJOH�
DPODFSO� EJTDMPTJOH� BT� BQQMJDBCMF� NBUUFST� SFMBUFE� UP� HPJOH� DPODFSO� BOE� VTJOH� UIF� HPJOH� DPODFSO� CBTJT� PG� BDDPVOUJOH� VOMFTT�
NBOBHFNFOU�FJUIFS�JOUFOET�UP�MJRVJEBUF�UIF�#BOL�PS�UP�DFBTF�PQFSBUJPOT�PS�IBT�OP�SFBMJTUJD�BMUFSOBUJWF�CVU�UP�EP�TP��

5IF�#PBSE�PG�EJSFDUPST�JT�SFTQPOTJCMF�GPS�PWFSTFFJOH�UIF�#BOL�T�GJOBODJBM�SFQPSUJOH�QSPDFTT��

0VS�PCKFDUJWFT�BSF� UP�PCUBJO� SFBTPOBCMF�BTTVSBODF�BCPVU�XIFUIFS� UIF�VODPOTPMJEBUFE� GJOBODJBM�TUBUFNFOUT�BT�B�XIPMF�BSF� GSFF� GSPN�
NBUFSJBM�NJTTUBUFNFOU�XIFUIFS�EVF�UP�GSBVE�PS�FSSPS�BOE�UP�JTTVF�BO�BVEJUPST��SFQPSU�UIBU�JODMVEFT�PVS�PQJOJPO��3FBTPOBCMF�BTTVSBODF�
JT�B�IJHI� MFWFM�PG� BTTVSBODF�CVU� JT�OPU�B�HVBSBOUFF� UIBU�BO�BVEJU� DPOEVDUFE� JO�BDDPSEBODF�XJUI� *4"T�BT�BQQMJDBCMF� JO�1BLJTUBO�XJMM�
BMXBZT� EFUFDU� B�NBUFSJBM�NJTTUBUFNFOU� XIFO� JU� FYJTUT��.JTTUBUFNFOUT� DBO� BSJTF� GSPN� GSBVE� PS� FSSPS� BOE� BSF� DPOTJEFSFE�NBUFSJBM� JG�
JOEJWJEVBMMZ�PS�JO�UIF�BHHSFHBUF�UIFZ�DPVME�SFBTPOBCMZ�CF�FYQFDUFE�UP�JOGMVFODF�UIF�FDPOPNJD�EFDJTJPOT�PG�VTFST�UBLFO�PO�UIF�CBTJT�PG�
UIFTF�VODPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�

y *EFOUJGZ�BOE�BTTFTT� UIF� SJTLT�PG�NBUFSJBM�NJTTUBUFNFOU�PG� UIF�VODPOTPMJEBUFE� GJOBODJBM�TUBUFNFOUT�XIFUIFS�EVF� UP� GSBVE�PS�FSSPS�
EFTJHO� BOE� QFSGPSN� BVEJU� QSPDFEVSFT� SFTQPOTJWF� UP� UIPTF� SJTLT� BOE� PCUBJO� BVEJU� FWJEFODF� UIBU� JT� TVGGJDJFOU� BOE� BQQSPQSJBUF� UP�
QSPWJEF�B�CBTJT�GPS�PVS�PQJOJPO��5IF�SJTL�PG�OPU�EFUFDUJOH�B�NBUFSJBM�NJTTUBUFNFOU�SFTVMUJOH�GSPN�GSBVE�JT�IJHIFS�UIBO�GPS�POF�SFTVMUJOH�
GSPN�FSSPS�BT�GSBVE�NBZ�JOWPMWF�DPMMVTJPO�GPSHFSZ�JOUFOUJPOBM�PNJTTJPOT�NJTSFQSFTFOUBUJPOT�PS�UIF�PWFSSJEF�PG�JOUFSOBM�DPOUSPM��

y &WBMVBUF�UIF�BQQSPQSJBUFOFTT�PG�BDDPVOUJOH�QPMJDJFT�VTFE�BOE�UIF�SFBTPOBCMFOFTT�PG�BDDPVOUJOH�FTUJNBUFT�BOE�SFMBUFE�EJTDMPTVSFT�
NBEF�CZ�NBOBHFNFOU��

y $PODMVEF�PO�UIF�BQQSPQSJBUFOFTT�PG�NBOBHFNFOU�T�VTF�PG�UIF�HPJOH�DPODFSO�CBTJT�PG�BDDPVOUJOH�BOE�CBTFE�PO�UIF�BVEJU�FWJEFODF�
PCUBJOFE�XIFUIFS�B�NBUFSJBM�VODFSUBJOUZ�FYJTUT�SFMBUFE�UP�FWFOUT�PS�DPOEJUJPOT�UIBU�NBZ�DBTU�TJHOJGJDBOU�EPVCU�PO�UIF�#BOL�T�BCJMJUZ�
UP�DPOUJOVF�BT�B�HPJOH�DPODFSO��*G�XF�DPODMVEF�UIBU�B�NBUFSJBM�VODFSUBJOUZ�FYJTUT�XF�BSF�SFRVJSFE�UP�ESBX�BUUFOUJPO�JO�PVS�BVEJUPS�T�
SFQPSU� UP� UIF� SFMBUFE�EJTDMPTVSFT� JO� UIF�VODPOTPMJEBUFE� GJOBODJBM� TUBUFNFOUT�PS� JG� TVDI�EJTDMPTVSFT�BSF� JOBEFRVBUF� UP�NPEJGZ�PVS�
PQJOJPO��0VS�DPODMVTJPOT�BSF�CBTFE�PO�UIF�BVEJU�FWJEFODF�PCUBJOFE�VQ�UP�UIF�EBUF�PG�PVS�BVEJUPS�T�SFQPSU��)PXFWFS�GVUVSF�FWFOUT�PS�
DPOEJUJPOT�NBZ�DBVTF�UIF�#BOL�UP�DFBTF�UP�DPOUJOVF�BT�B�HPJOH�DPODFSO��

y 0CUBJO�BO�VOEFSTUBOEJOH�PG� JOUFSOBM� DPOUSPM� SFMFWBOU� UP� UIF�BVEJU� JO�PSEFS� UP�EFTJHO�BVEJU�QSPDFEVSFT� UIBU� BSF�BQQSPQSJBUF� JO� UIF�
DJSDVNTUBODFT�CVU�OPU�GPS�UIF�QVSQPTF�PG�FYQSFTTJOH�BO�PQJOJPO�PO�UIF�FGGFDUJWFOFTT�PG�UIF�#BOL�T�JOUFSOBM�DPOUSPM��

"T�QBSU�PG�BO�BVEJU� JO�BDDPSEBODF�XJUI� *4"T�BT�BQQMJDBCMF� JO�1BLJTUBO�XF�FYFSDJTF�QSPGFTTJPOBM� KVEHNFOU�BOE�NBJOUBJO�QSPGFTTJPOBM�
TLFQUJDJTN�UISPVHIPVU�UIF�BVEJU��8F�BMTP��

8F� DPNNVOJDBUF� XJUI� UIF� #PBSE� PG� %JSFDUPST� SFHBSEJOH� BNPOH� PUIFS� NBUUFST� UIF� QMBOOFE� TDPQF� BOE� UJNJOH� PG� UIF� BVEJU� BOE�
TJHOJGJDBOU�BVEJU�GJOEJOHT�JODMVEJOH�BOZ�TJHOJGJDBOU�EFGJDJFODJFT�JO�JOUFSOBM�DPOUSPM�UIBU�XF�JEFOUJGZ�EVSJOH�PVS�BVEJU��

y &WBMVBUF�UIF�PWFSBMM�QSFTFOUBUJPO�TUSVDUVSF�BOE�DPOUFOU�PG�UIF�VODPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�JODMVEJOH�UIF�EJTDMPTVSFT�BOE�
XIFUIFS� UIF�VODPOTPMJEBUFE� GJOBODJBM�TUBUFNFOUT� SFQSFTFOU� UIF�VOEFSMZJOH� USBOTBDUJPOT�BOE�FWFOUT� JO�B�NBOOFS� UIBU�BDIJFWFT� GBJS�
QSFTFOUBUJPO��

8F� BMTP� QSPWJEF� UP� UIF� #PBSE� PG� %JSFDUPST� XJUI� B� TUBUFNFOU� UIBU� XF� IBWF� DPNQMJFE� XJUI� SFMFWBOU� FUIJDBM� SFRVJSFNFOUT� SFHBSEJOH�
JOEFQFOEFODF� BOE� UP� DPNNVOJDBUF�XJUI� UIFN� BMM� SFMBUJPOTIJQT� BOE� PUIFS�NBUUFST� UIBU�NBZ� SFBTPOBCMZ� CF� UIPVHIU� UP� CFBS� PO� PVS�
JOEFQFOEFODF�BOE�XIFSF�BQQMJDBCMF�SFMBUFE�TBGFHVBSET��

"VEJUPST��3FTQPOTJCJMJUJFT�GPS�UIF�"VEJU�PG�UIF�6ODPOTPMJEBUFE�'JOBODJBM�4UBUFNFOUT�

'SPN�UIF�NBUUFST�DPNNVOJDBUFE�XJUI�UIF�#PBSE�PG�%JSFDUPST�XF�EFUFSNJOF�UIPTF�NBUUFST�UIBU�XFSF�PG�NPTU�TJHOJGJDBODF�JO�UIF�BVEJU�PG�
UIF�VODPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�PG�UIF�DVSSFOU�QFSJPE�BOE�BSF�UIFSFGPSF�UIF�LFZ�BVEJU�NBUUFST��8F�EFTDSJCF�UIFTF�NBUUFST�JO�PVS�
BVEJUPS�T� SFQPSU�VOMFTT� MBX�PS� SFHVMBUJPO�QSFDMVEFT�QVCMJD�EJTDMPTVSF�BCPVU� UIF�NBUUFS�PS�XIFO� JO�FYUSFNFMZ� SBSF�DJSDVNTUBODFT�XF�
EFUFSNJOF�UIBU�B�NBUUFS�TIPVME�OPU�CF�DPNNVOJDBUFE�JO�PVS�SFQPSU�CFDBVTF�UIF�BEWFSTF�DPOTFRVFODFT�PG�EPJOH�TP�XPVME�SFBTPOBCMZ�
CF�FYQFDUFE�UP�PVUXFJHI�UIF�QVCMJD�JOUFSFTU�CFOFGJUT�PG�TVDI�DPNNVOJDBUJPO��
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3FQPSU�PO�0UIFS�-FHBM�BOE�3FHVMBUPSZ�3FRVJSFNFOUT�

��� #BTFE�PO�PVS�BVEJU�XF�GVSUIFS�SFQPSU�UIBU�JO�PVS�PQJOJPO��

B
� QSPQFS�CPPLT�PG�BDDPVOU�IBWF�CFFO�LFQU�CZ�UIF�#BOL�BT�SFRVJSFE�CZ�UIF�$PNQBOJFT�"DU������	9*9�PG�����
�BOE�UIF�SFUVSOT�
SFGFSSFE�BCPWF�GSPN�UIF�CSBODIFT�IBWF�CFFO�GPVOE�BEFRVBUF�GPS�UIF�QVSQPTF�PG�PVS�BVEJU��

C
� UIF�VODPOTPMJEBUFE�TUBUFNFOU�PG�GJOBODJBM�QPTJUJPO�UIF�VODPOTPMJEBUFE�QSPGJU�BOE�MPTT�BDDPVOU�UIF�VODPOTPMJEBUFE�TUBUFNFOU�PG�
DPNQSFIFOTJWF� JODPNF� UIF� VODPOTPMJEBUFE� TUBUFNFOU� PG� DIBOHFT� JO� FRVJUZ� BOE� UIF� VODPOTPMJEBUFE� DBTI� GMPX� TUBUFNFOU�
UPHFUIFS�XJUI� UIF� OPUFT� UIFSFPO� IBWF� CFFO� ESBXO� VQ� JO� DPOGPSNJUZ�XJUI� UIF� #BOLJOH�$PNQBOJFT�0SEJOBODF� ����� BOE� UIF�
$PNQBOJFT�"DU������	9*9�PG�����
�BOE�BSF�JO�BHSFFNFOU�XJUI�UIF�CPPLT�PG�BDDPVOU�BOE�SFUVSOT��

D
� JOWFTUNFOUT�NBEF�FYQFOEJUVSF� JODVSSFE�BOE�HVBSBOUFFT�FYUFOEFE�EVSJOH� UIF�ZFBS�XFSF� JO�BDDPSEBODF�XJUI� UIF�PCKFDUT�BOE�
QPXFST�PG�UIF�#BOL�BOE�UIF�USBOTBDUJPOT�PG�UIF�#BOL�XIJDI�IBWF�DPNF�UP�PVS�OPUJDF�IBWF�CFFO�XJUIJO�UIF�QPXFST�PG�UIF�#BOL��
BOE�

E
� [BLBU� EFEVDUJCMF� BU� TPVSDF� VOEFS� UIF� ;BLBU� BOE� 6TIS� 0SEJOBODF� ����� 	97***� PG� ����
� XBT� EFEVDUFE� CZ� UIF� #BOL� BOE�
EFQPTJUFE�JO�UIF�$FOUSBM�;BLBU�'VOE�FTUBCMJTIFE�VOEFS�TFDUJPO���PG�UIBU�0SEJOBODF��

5IF�FOHBHFNFOU�QBSUOFST�PO�UIF�BVEJU�SFTVMUJOH� JO�UIJT� JOEFQFOEFOU�BVEJUPST��SFQPSU�BSF�/BEFFN�:PVTVG�"EJM�BOE�4IBICB[�"LCBS�PO�
CFIBMG�PG�:PVTVG�"EJM�BOE�"��'��'FSHVTPO���$P��SFTQFDUJWFMZ��

��� 8F�DPOGJSN�UIBU�GPS�UIF�QVSQPTF�PG�PVS�BVEJU�XF�IBWF�DPWFSFE�NPSF�UIBO�TJYUZ�QFS�DFOU�PG�UIF�UPUBM�MPBOT�BOE�BEWBODFT�PG�UIF�#BOL��

:PVTVG�"EJM�� "��'��'FSHVTPO���$P�
$IBSUFSFE�"DDPVOUBOUT� $IBSUFSFE�"DDPVOUBOUT

,BSBDIJ� ,BSBDIJ
%BUFE��.BSDI�������� %BUFE��.BSDI�������
6%*/��"3����������'�(B�5+�� �6%*/��"3���������T0WO6[�C)
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-FOEJOHT�UP�GJOBODJBM�JOTUJUVUJPOT
)FME�GPS�USBEJOH�TFDVSJUJFT
"EWBODFT
0UIFS�BTTFUT�	FYDMVEJOH�BEWBODF�UBYBUJPO


*ODSFBTF���	EFDSFBTF
�JO�PQFSBUJOH�MJBCJMJUJFT

#JMMT�QBZBCMF
#PSSPXJOHT�GSPN�GJOBODJBM�JOTUJUVUJPOT
%FQPTJUT�BOE�PUIFS�BDDPVOUT
0UIFS�MJBCJMJUJFT

*ODPNF�UBY�BEKVTUFE���QBJE�
1BZNFOUT�PO�BDDPVOU�PG�TUBGG�SFUJSFNFOU�CFOFGJUT
/FU�DBTI�GMPX�HFOFSBUFE�GSPN�PQFSBUJOH�BDUJWJUJFT

$"4)�'-08�'30.�*/7&45*/(�"$5*7*5*&4

/FU�JOWFTUNFOUT�JO�BWBJMBCMF�GPS�TBMF�TFDVSJUJFT 	����������

/FU�JOWFTUNFOUT�JO�IFME�UP�NBUVSJUZ�TFDVSJUJFT
%JWJEFOET�SFDFJWFE
*OWFTUNFOUT�JO�GJYFE�BTTFUT�BOE�JOUBOHJCMFT
1SPDFFET�GSPN�TBMF�PG�GJYFE�BTTFUT�
&GGFDU�PG�USBOTMBUJPO�PG�OFU�JOWFTUNFOU�JO�GPSFJHO�CSBODIFT
1SPDFFE�GSPN�DMPTVSF�PG�TVCTJEJBSZ�BOE�CSBODI
/FU�DBTI�GMPX�VTFE�JO�JOWFTUJOH�BDUJWJUJFT 	����������


$"4)�'-08�'30.�'*/"/$*/(�"$5*7*5*&4

1BZNFOUT�PG�MFBTF�PCMJHBUJPOT
%JWJEFOE�QBJE

/FU�DBTI�GMPX�VTFE�JO�GJOBODJOH�BDUJWJUJFT ����

	%FDSFBTF
���JODSFBTF�JO�DBTI�BOE�DBTI�FRVJWBMFOUT
$BTI�BOE�DBTI�FRVJWBMFOUT�BU�CFHJOOJOH�PG�UIF�ZFBS
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5IF�BOOFYFE�OPUFT���UP����BOE�BOOFYVSFT�*�BOE�**�GPSN�BO�JOUFHSBM�QBSU�PG�UIFTF�VODPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT��

/PUF
���� �������� ����

8QFRQVROLGDWHG�&DVK�)ORZ�6WDWHPHQW
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������

"TISBG�.BINPPE�8BUISB
$IBJSNBO

3FINBU�"MJ�)BTOJF
1SFTJEFOU���$&0�	"


"CEVM�8BIJE�4FUIJ
$IJFG�'JOBODJBM�0GGJDFS

"ITBO�"MJ�$IVHIUBJ
%JSFDUPS%JSFDUPS

"TJG�+PPNB
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��� 45"564�"/%�/"563&�0'�#64*/&44

��� 45"5&.&/5�0'�$0.1-*"/$&

���� 4#1�IBT�EFGFSSFE� UIF�BQQMJDBCJMJUZ�PG� *OUFSOBUJPOBM�"DDPVOUJOH�4UBOEBSE� 	*"4
���� h'JOBODJBM� *OTUSVNFOUT��3FDPHOJUJPO�BOE�
.FBTVSFNFOUh�BOE�*"4����h*OWFTUNFOU�1SPQFSUZh�GPS�#BOLJOH�$PNQBOJFT�UISPVHI�#4%�$JSDVMBS�-FUUFS�/P�����EBUFE�"VHVTU�
��� ������.PSFPWFS� 4#1� WJEF� #13%� DJSDVMBS� OP�� �� EBUFE� 'FCSVBSZ� ��� ����� IBT� EFGFSSFE� UIF� BQQMJDBCJMJUZ� PG� *TMBNJD�
'JOBODJBM� "DDPVOUJOH� 4UBOEBSET� 	*'"4
� �� 1SPGJU� BOE� -PTT� 4IBSJOH� PO� %FQPTJUT�� 'VSUIFS� BDDPSEJOH� UP� UIF� OPUJGJDBUJPO� PG�
4&$1�EBUFE�"QSJM� �������� UIF� *'34� ���� �'JOBODJBM� *OTUSVNFOUT��%JTDMPTVSFT��IBT�OPU�CFFO�NBEF�BQQMJDBCMF� GPS�CBOLT��

���� *O�BDDPSEBODF�XJUI� UIF�EJSFDUJWFT�PG� UIF�'FEFSBM�(PWFSONFOU�PG�1BLJTUBO� SFHBSEJOH� UIF�TIJGUJOH�PG� UIF�CBOLJOH�TZTUFN�UP�
*TMBNJD�NPEFT�UIF�4#1�IBT�JTTVFE�WBSJPVT�DJSDVMBST�GSPN�UJNF�UP�UJNF��1FSNJTTJCMF�GPSNT�PG�USBEF�SFMBUFE�NPEF�PG�GJOBODJOH�
JODMVEF�QVSDIBTF�PG�HPPET�CZ�CBOLT�GSPN�UIFJS�DVTUPNFST�BOE�JNNFEJBUF�SFTBMF�UP�UIFN�BU�BQQSPQSJBUF�NBSL�VQ�JO�QSJDF�PO�
EFGFSSFE� QBZNFOU� CBTJT�� 5IF� QVSDIBTFT� BOE� TBMFT� BSJTJOH� VOEFS� UIFTF� BSSBOHFNFOUT� BSF� OPU� SFGMFDUFE� JO� UIFTF�
VODPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�BT�TVDI�CVU�BSF�SFTUSJDUFE�UP�UIF�BNPVOU�PG�GBDJMJUZ�BDUVBMMZ�VUJMJ[FE�BOE�UIF�BQQSPQSJBUF�
QPSUJPO�PG�NBSL�VQ�UIFSFPO��

���� 5IFTF�VODPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�IBWF�CFFO�QSFQBSFE�JO�BDDPSEBODF�XJUI�UIF�BDDPVOUJOH�BOE�SFQPSUJOH�TUBOEBSET�
BT�BQQMJDBCMF�JO�1BLJTUBO��5IF�BDDPVOUJOH�BOE�SFQPSUJOH�TUBOEBSET�BQQMJDBCMF�JO�1BLJTUBO�DPNQSJTF�PG�

� �� *OUFSOBUJPOBM�'JOBODJBM�3FQPSUJOH�4UBOEBSET�	*'34
� JTTVFE�CZ�UIF�*OUFSOBUJPOBM�"DDPVOUJOH�4UBOEBSET�#PBSE�	*"4#
�BT�
OPUJGJFE�VOEFS�UIF�$PNQBOJFT�"DU������

� /BUJPOBM�#BOL�PG�1BLJTUBO�	UIF�#BOL
�XBT�JODPSQPSBUFE�JO�1BLJTUBO�VOEFS�UIF�/BUJPOBM�#BOL�PG�1BLJTUBO�0SEJOBODF������
BOE� JT� MJTUFE� PO� UIF� 1BLJTUBO� 4UPDL� &YDIBOHF� 	149
�� *UT� SFHJTUFSFE� BOE� IFBE� PGGJDF� JT� TJUVBUFE� BU� *�*�� $IVOESJHBS� 3PBE�
,BSBDIJ��5IF�'FEFSBM�(PWFSONFOU�UISPVHI�4UBUF�#BOL�PG�1BLJTUBO�	4#1
�IPMET�DPOUSPMMJOH�JOUFSFTU�	������TIBSFIPMEJOH
�JO�
UIF�#BOL��5IF�#BOL�JT�FOHBHFE�JO�QSPWJEJOH�DPNNFSDJBM�CBOLJOH�BOE�SFMBUFE�TFSWJDFT�JO�1BLJTUBO�BOE�PWFSTFBT��5IF�#BOL�
BMTP�IBOEMFT�USFBTVSZ�USBOTBDUJPOT�GPS�UIF�(PWFSONFOU�PG�1BLJTUBO�	(P1
�BT�BO�BHFOU�UP�UIF�4#1��5IF�#BOL�PQFSBUFT������
	������ ����
� CSBODIFT� JO� 1BLJTUBO� JODMVEJOH� ���� 	������ ���
� *TMBNJD� #BOLJOH� CSBODIFT� BOE� ��� 	������ ��
� PWFSTFBT�
CSBODIFT� 	JODMVEJOH� UIF� &YQPSU� 1SPDFTTJOH� ;POF� CSBODI� ,BSBDIJ
�� 5IF� #BOL� BMTP� QSPWJEFT� TFSWJDFT� JO� SFTQFDU� PG�
&OEPXNFOU�'VOE�GPS�TUVEFOUT�MPBO�TDIFNF�BOE�*14�BDDPVOUT�

���� 5IF�64�%PMMBS�BNPVOUT�TIPXO�PO�UIF�TUBUFNFOU�PG�GJOBODJBM�QPTJUJPO�QSPGJU�BOE�MPTT�BDDPVOU�TUBUFNFOU�PG�DPNQSFIFOTJWF�
JODPNF�BOE�DBTI�GMPX�TUBUFNFOU�BSF�TUBUFE�BT�BEEJUJPOBM�JOGPSNBUJPO�TPMFMZ�GPS�UIF�DPOWFOJFODF�PG�SFBEFST��'PS�UIF�QVSQPTF�
PG� DPOWFSTJPO� UP�64�%PMMBST� UIF� SBUF� PG�3T�� ��������� UP���64�%PMMBS� IBT�CFFO�VTFE� GPS� �����BOE������BT� JU�XBT� UIF�
QSFWBMFOU�SBUF�BT�PO�%FDFNCFS���������

� �� 1SPWJTJPOT�PG�BOE�EJSFDUJWFT�JTTVFE�VOEFS�UIF�#BOLJOH�$PNQBOJFT�0SEJOBODF������BOE�UIF�$PNQBOJFT�"DU�������BOE

� ,FZ� GJOBODJBM� GJHVSFT� PG� UIF� *TMBNJD� CBOLJOH� CSBODIFT� PG� UIF� #BOL� IBWF� CFFO� EJTDMPTFE� JO� BOOFYVSF� **� UP� UIFTF�
VODPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�

� �� *TMBNJD�'JOBODJBM�"DDPVOUJOH�4UBOEBSET�	*'"4
�JTTVFE�CZ�UIF�*OTUJUVUF�PG�$IBSUFSFE�"DDPVOUBOUT�PG�1BLJTUBO�BT�OPUJGJFE�
VOEFS�UIF�$PNQBOJFT�"DU������

���� 5IFTF�BSF�UIF�VODPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�PG�UIF�#BOL�JO�XIJDI�UIF�JOWFTUNFOUT�JO�TVCTJEJBSJFT�BTTPDJBUFT�BOE�KPJOU�
WFOUVSFT� BSF� TUBUFE� BU� DPTU� BOE� IBWF� OPU� CFFO� BDDPVOUFE� GPS� PO� UIF� CBTJT� PG� SFQPSUFE� SFTVMUT� BOE� OFU� BTTFUT� PG� UIF�
JOWFTUFFT�XIJDI�BSF�EPOF�JO�UIF�DPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�

� �� %JSFDUJWFT� JTTVFE� CZ� UIF� 4UBUF� #BOL� PG� 1BLJTUBO� 	4#1
� BOE� UIF� 4FDVSJUJFT� BOE� &YDIBOHF� $PNNJTTJPO� PG� 1BLJTUBO�
	4&$1
�

� 8IFSF�UIF�SFRVJSFNFOUT�PG�UIF�#BOLJOH�$PNQBOJFT�0SEJOBODF������UIF�$PNQBOJFT�"DU������PS�UIF�EJSFDUJWFT�JTTVFE�CZ�
UIF� 4#1� BOE� UIF� 4&$1� EJGGFS� XJUI� UIF� SFRVJSFNFOUT� PG� *'34� PS� *'"4� UIF� SFRVJSFNFOUT� PG� UIF� #BOLJOH� $PNQBOJFT�
0SEJOBODF������UIF�$PNQBOJFT�"DU������BOE�UIF�TBJE�EJSFDUJWFT�TIBMM�QSFWBJM�

��� #"4*4�0'�13&4&/5"5*0/

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�8QFRQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������



���

� "NFOENFOUT�UP�*"4���h1SFTFOUBUJPO�PG�'JOBODJBM�4UBUFNFOUTh���%JTDMPTVSF�
PG�BDDPVOUJOH�QPMJDJFT +BOVBSZ��������

&GGFDUJWF�GSPN�BDDPVOUJOH�QFSJPE�
CFHJOOJOH�PO�PS�BGUFS

�
+BOVBSZ��������

"NFOENFOUT�UP�*"4���h"DDPVOUJOH�1PMJDJFT�$IBOHFT�JO�"DDPVOUJOH�&TUJNBUFT�
BOE�&SSPSTh���%FGJOJUJPO�PG�BDDPVOUJOH��FTUJNBUFT

�
+BOVBSZ��������

"NFOENFOUT�UP�h*"4���ø*ODPNF�5BYFTh���EFGFSSFE�UBY�SFMBUFE�UP�BTTFUT
BOE�MJBCJMJUJFT�BSJTJOH�GSPN�B�TJOHMF�USBOTBDUJPO�

�
+BOVBSZ��������

"NFOENFOUT�UP�*'34����h�-FBTFTh��$MBSJGJDBUJPO�PO�IPX�TFMMFS�MFTTFF�
TVCTFRVFOUMZ�NFBTVSFT�TBMF�BOE�MFBTFCBDL��USBOTBDUJPOT

� "NFOENFOUT�UP�*"4���h1SFTFOUBUJPO�PG�'JOBODJBM�4UBUFNFOUTh���$MBTTJGJDBUJPO
�PG�MJBCJMJUJFT�BT�DVSSFOU�PS�OPO�DVSSFOU +BOVBSZ��������

�
%FGFSSFE�JOEFGJOJUFMZ

"NFOENFOUT�UP�*'34����BOE������4BMF�PS�$POUSJCVUJPO�PG�"TTFUT�CFUXFFO
�BO�*OWFTUPS�BOE�JUT�"TTPDJBUF�PS�+PJOU�7FOUVSF

���� "QQMJDBUJPO�PG�OFX�BOE�SFWJTFE�*OUFSOBUJPOBM�'JOBODJBM�3FQPSUJOH�4UBOEBSET�	*'34T


"DDPSEJOHMZ� UIF� SFRVJSFNFOUT� PG� UIFTF� TUBOEBSET� IBWF� OPU� CFFO� DPOTJEFSFE� JO� UIF� QSFQBSBUJPO� PG� UIFTF� VODPOTPMJEBUFE�
GJOBODJBM�TUBUFNFOUT��)PXFWFS�JOWFTUNFOUT�IBWF�CFFO�DMBTTJGJFE�BOE�WBMVFE�JO�BDDPSEBODF�XJUI�UIF�SFRVJSFNFOUT�PG�WBSJPVT�
DJSDVMBST�JTTVFE�CZ�UIF�4#1�

���� 5IF�4&$1�WJEF�430����	�
��������EBUFE�+BOVBSZ���������IBT�OPUJGJFE�UIBU�UIF�SFRVJSFNFOUT�PG� *'34����	$POTPMJEBUFE�
'JOBODJBM�4UBUFNFOUT
�BOE�TFDUJPO�����PG�UIF�$PNQBOJFT�"DU������XJMM�OPU�CF�BQQMJDBCMF�XJUI�SFTQFDU�UP�UIF�JOWFTUNFOU�JO�
NVUVBM�GVOET�FTUBCMJTIFE�VOEFS�USVTU�TUSVDUVSF�

� 5IF� GPMMPXJOH� TUBOEBSET� BNFOENFOUT� BOE� JOUFSQSFUBUJPOT� BSF� FGGFDUJWF� GPS� UIF� ZFBS� FOEFE� %FDFNCFS� ��� ������ 5IFTF�
TUBOEBSET�BNFOENFOUT�BOE� JOUFSQSFUBUJPOT�BSF�FJUIFS�OPU� SFMFWBOU� UP� UIF�#BOLhT�PQFSBUJPOT�PS�BSF�OPU�FYQFDUFE�UP�IBWF�
TJHOJGJDBOU�JNQBDU�PO�UIF�#BOLhT�VODPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�PUIFS�UIBO�DFSUBJO�BEEJUJPOBM�EJTDMPTVSFT�

������ 4UBOEBSET� JOUFSQSFUBUJPOT�PG�BOE�BNFOENFOUT�UP�QVCMJTIFE�BQQSPWFE�BDDPVOUJOH�TUBOEBSET�UIBU�BSF�FGGFDUJWF� JO�
UIF�DVSSFOU�ZFBS�

� �� "NFOENFOU�UP�*'34����h-FBTFTh���$PWJE����SFMBUFE�SFOU�DPODFTTJPOT�FYUFOEFE�CFZPOE�+VOF��������

� �� "NFOENFOUT�UP�*'34���h#VTJOFTT�$PNCJOBUJPOTh���3FGFSFODF�UP�UIF�DPODFQUVBM�GSBNFXPSL

� �� "NFOENFOUT�UP�*"4����h1SPQFSUZ�1MBOU�BOE�&RVJQNFOUh���1SPDFFET�CFGPSF�JOUFOEFE�VTF

� �� "NFOENFOUT� UP� *"4� ��� h1SPWJTJPOT� $POUJOHFOU� -JBCJMJUJFT� BOE� $POUJOHFOU� "TTFUTh� �� 0OFSPVT� $POUSBDUT��� DPTU� PG�
GVMGJMMJOH�B�DPOUSBDU

� �� "OOVBM�*NQSPWFNFOUT�UP�*'34�4UBOEBSET�����������$ZDMF�	SFMBUFE�UP�*'34���*'34����BOE�*"4���


� $FSUBJO�BOOVBM�JNQSPWFNFOUT�IBWF�BMTP�CFFO�NBEF�UP�B�OVNCFS�PG�*'34T�

������ 4UBOEBSET� JOUFSQSFUBUJPOT� PG� BOE� BNFOENFOUT� UP� QVCMJTIFE� BQQSPWFE� BDDPVOUJOH� TUBOEBSET� UIBU� BSF� OPU� ZFU�
FGGFDUJWF�

� 5IF� GPMMPXJOH�TUBOEBSET�BNFOENFOUT�BOE� JOUFSQSFUBUJPOT�BSF�POMZ�FGGFDUJWF� GPS�BDDPVOUJOH�QFSJPET�CFHJOOJOH�PO�PS�BGUFS�
UIF�EBUF�NFOUJPOFE�BHBJOTU�FBDI�PG�UIFN��5IFTF�TUBOEBSET�JOUFSQSFUBUJPOT�BOE�BNFOENFOUT�BSF�FJUIFS�OPU�SFMFWBOU�UP�UIF�
#BOLhT�PQFSBUJPOT�PS�BSF�OPU�FYQFDUFE�UP�IBWF�TJHOJGJDBOU�JNQBDU�PO�UIF�#BOLhT�VODPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�PUIFS�
UIBO�DFSUBJO�BEEJUJPOBM�EJTDMPTVSFT�

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�8QFRQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������



���

������ 5IF�NBOBHFNFOU� BOUJDJQBUFT� UIBU� UIFTF� OFX� TUBOEBSET� JOUFSQSFUBUJPOT� BOE� BNFOENFOUT�XJMM� CF� BEPQUFE� JO� UIF�#BOL�T�
VODPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�BT�BOE�XIFO�UIFZ�BSF�BQQMJDBCMF�BOE�BEPQUJPO�PG�UIFTF�OFX�TUBOEBSET�JOUFSQSFUBUJPOT�
BOE�BNFOENFOUT�NBZ�IBWF�OP�NBUFSJBM�JNQBDU�PO�UIFTF�VODPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�PG�UIF�#BOL�JO�UIF�QFSJPE�PG�
JOJUJBM�BQQMJDBUJPO�

������ 5IF�4#1�WJEF�JUT�#13%�$JSDVMBS�/P�����PG������EBUFE�'FCSVBSZ��������IBT�TQFDJGJFE�UIF�OFX�SFQPSUJOH�GPSNBU�GPS�GJOBODJBM�
TUBUFNFOUT�PG�#BOLJOH�$PNQBOJFT��5IF�OFX�GPSNBU�IBT�SFWJTFE�UIF�EJTDMPTVSF�SFRVJSFNFOUT�BOE�XJMM�CFDPNF�BQQMJDBCMF�GPS�
UIF�GJOBODJBM�TUBUFNFOUT�PG�UIF�#BOL�GPS�UIF�RVBSUFS�FOEJOH�.BSDI���������

� %VSJOH� UIF������ UIF�NBOBHFNFOU�PG� UIF�#BOL�IBT�QFSGPSNFE�BO� JNQBDU�BTTFTTNFOU�PG� *'34��� UBLJOH� JOUP�BDDPVOU� UIF�
4#1�T�*'34���BQQMJDBUJPO�JOTUSVDUJPOT��5IF�BTTFTTNFOU� JT�CBTFE�PO�BWBJMBCMF� JOGPSNBUJPO�BOE�NBZ�CF�TVCKFDU�UP�DIBOHFT�
BSJTJOH�GSPN�GVSUIFS�SFBTPOBCMF�BOE�TVQQPSUBCMF� JOGPSNBUJPO�CFJOH�NBEF�BWBJMBCMF�UP�UIF�#BOL�BU�UIF�UJNF�PG�GJOBMJ[JOH�UIF�
JNQBDU� GPS� JOJUJBM� BQQMJDBUJPO� PG� *'34� ��� *O� BEEJUJPO� UIF�#BOL�XJMM� JNQMFNFOU� DIBOHFT� JO� DMBTTJGJDBUJPO� PG� DFSUBJO� GJOBODJBM�
JOTUSVNFOUT��5IFTF�DIBOHFT�BOE�JNQBDUT�BSF�EJTDVTTFE�CFMPX�

� 5IFSF�BSF�DFSUBJO�OFX�BOE�BNFOEFE�TUBOEBSET�BOE�JOUFSQSFUBUJPOT�UIBU�BSF�NBOEBUPSZ�GPS�UIF�#BOLhT�BDDPVOUJOH�QFSJPET�
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DJSDVMBS� IBT� GJOBMJ[FE� UIF� JOTUSVDUJPOT� PO� *'34� �� 	"QQMJDBUJPO� *OTUSVDUJPOT
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�VOMFTT�UIF�#BOL�FMFDUT�GPS�'BJS�7BMVF�UISPVHI�0UIFS�$PNQSFIFOTJWF�*ODPNF�	'750$*
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&$-�PS�QSPWJTJPO�DPNQVUFE�VOEFS�FYJTUJOH�13T��SFRVJSFNFOUT�

� *'34���BMTP� JOUSPEVDFT�FYQBOEFE�EJTDMPTVSF�SFRVJSFNFOUT�BOE�DIBOHFT�JO�QSFTFOUBUJPO�XIJDI�XJMM�CF� JODPSQPSBUFE�BT�QFS�
UIF�4#1�T�SFWJTFE�GPSNBU�

� 5IF�BDUVBM�JNQBDU�PG�BEPQUJOH�*'34���PO�UIF�#BOL�T�GJOBODJBM�TUBUFNFOUT�JO�UIF�ZFBS������NBZ�OPU�CF�BDDVSBUFMZ�FTUJNBUFE�
CFDBVTF�JU�XJMM�CF�EFQFOEFOU�PO�UIF�GJOBODJBM�JOTUSVNFOUT�UIBU�UIF�#BOL�XPVME�IPME�EVSJOH������BOE�FDPOPNJD�DPOEJUJPOT�
BU� UIBU� UJNF� BT� XFMM� BT� BDDPVOUJOH� FMFDUJPOT� BOE� KVEHFNFOUT� UIBU� JU� XJMM� NBLF� JO� GVUVSF�� /FWFSUIFMFTT� UIF� #BOL� IBT�
QFSGPSNFE� B� QSFMJNJOBSZ� BTTFTTNFOU� PG� UIF� QPUFOUJBM� JNQBDU� PG� BEPQUJPO� PG� *'34� �� CBTFE� PO� JUT� TUBUFNFOU� PG� GJOBODJBM�
QPTJUJPO�BT�BU�%FDFNCFS���������

� 1SFTFOUBUJPO�BOE�EJTDMPTVSF

� -PBO�PSJHJOBUJPO���DPNNJUNFOU�GFFT�UIBU�BSF�SFHBSEFE�BT�DPNQFOTBUJPO�UP�UIF�MFOEFS�GPS�BO�POHPJOH�JOWPMWFNFOU�XJUI�UIF�
BDRVJTJUJPO� PG� B� mOBODJBM� JOTUSVNFOU� XPVME� CF� SFDPHOJ[FE� PWFS� UIF� MJGF� PG� UIF� SFMBUFE� MPBO�� )PXFWFS� JG� UIF� DPNNJUNFOU�
FYQJSFT�XJUIPVU�UIF�MFOEFS�NBLJOH�UIF�MPBO�UIF�GFF�XPVME�CF�SFDPHOJTFE�BT�SFWFOVF�BT�FBSOFE�

� -PBO���GJOBODJOH�SFMBUFE�GFF

� *NQBDU�PG�BEPQUJPO�PG�*'34��

� $MBTTJGJDBUJPO�BOE�NFBTVSFNFOU

� ��� %FCU�JOTUSVNFOUT�BNPVOUJOH�UP�3T��������NJMMJPO�IBWF�CFFO�SFDMBTTJGJFE�GSPN�"WBJMBCMF�GPS�4BMF�UP�'BJS�7BMVF�UISPVHI�
1SPGJU�PS�-PTT�

� ��� &RVJUZ�JOTUSVNFOUT�BNPVOUJOH�UP�3T��������NJMMJPO�IBWF�CFFO�SFDMBTTJGJFE�GSPN�"WBJMBCMF�GPS�4BMF�UP�'BJS�7BMVF�UISPVHI�
1SPGJU�PS�-PTT�

� *NQBJSNFOU

� 5IF� UPUBM� FTUJNBUFE�BEKVTUNFOU� 	OFU�PG� UBY
�PG� UIF�BEPQUJPO�PG� *'34���PO� UIF�PQFOJOH�CBMBODF�PG� UIF�#BOLhT�FRVJUZ�BU���
+BOVBSZ� ����� JT� SFEVDUJPO� JO� FRVJUZ� PG� BQQSPYJNBUFMZ� 3T�� ������NJMMJPO� SFQSFTFOUJOH� DPSSFTQPOEJOH� JNQBDU� SFMBUFE� UP�
JNQBJSNFOU�SFRVJSFNFOUT�

� #BTFE�PO�UIF�CBOL�T�BTTFTTNFOU�UIF�*'34���SFRVJSFNFOUT�BSF�FYQFDUFE�UP�IBWF�UIF�GPMMPXJOH�JNQBDU�PO�UIF�DMBTTJGJDBUJPO�
BOE�NFBTVSFNFOU�PG�JUT�GJOBODJBM�BTTFUT�BOE�GJOBODJBM�MJBCJMJUJFT�

� *NQBDU�PO�SFHVMBUPSZ�DBQJUBM

� 5IF�JNQMFNFOUBUJPO�PG�*'34���JT�FYQFDUFE�UP�SFTVMU�JO�SFEVDFE�SFHVMBUPSZ�DBQJUBM�PG�UIF�#BOL�XIJDI�JT�MJLFMZ�UP�SFEVDF�UIFJS�
MFOEJOH�DBQBDJUZ�BOE�BCJMJUZ�UP�TVQQPSU�UIFJS�DMJFOUT��*O�PSEFS�UP�NJUJHBUF�UIF�JNQBDU�PG�FYQFDUFE�DSFEJU�MPTT�	&$-
�NPEFMT�PO�
DBQJUBM�4#1�IBT�EFUFSNJOFE�UIBU�JU�NBZ�CF�BQQSPQSJBUF�GPS�UIF�'JOBODJBM�*OTUJUVUJPOT�	'*T
�UP�GPMMPX�B�USBOTJUJPOBM�BSSBOHFNFOU�
GPS� UIF� JNQBDU�PO� SFHVMBUPSZ�DBQJUBM� GSPN� UIF�BQQMJDBUJPO�PG�&$-�BDDPVOUJOH��"OOFYVSF�#�PG� UIF� h"QQMJDBUJPO� *OTUSVDUJPOTh�
JTTVFE�CZ�4#1�WJEF�#13%�$JSDVMBS�/P���PG������EBUFE�+VMZ���������IBWF�EFUBJMFE�UIF�USBOTJUJPOBM�BSSBOHFNFOU�

� 5IF�USBOTJUJPOBM�BSSBOHFNFOU�NVTU�BQQMZ�POMZ�UP�QSPWJTJPOT�GPS�TUBHF���BOE���GJOBODJBM�BTTFUT��5IF�USBOTJUJPOBM�BSSBOHFNFOU�
NVTU�POMZ�BEKVTU�$&5��DBQJUBM��8IFSF�UIFSF� JT�B�SFEVDUJPO� JO�$&5��DBQJUBM�EVF�UP�OFX�QSPWJTJPOT�OFU�PG� UBY�FGGFDU�VQPO�
BEPQUJPO�PG�BO�&$-�BDDPVOUJOH�NPEFM�UIF�EFDMJOF�JO�$&5��DBQJUBM�	UIF�iUSBOTJUJPOBM�BEKVTUNFOU�BNPVOUw
�NVTU�CF�QBSUJBMMZ�
JODMVEFE�	J�F��BEEFE�CBDL
�UP�$&5��DBQJUBM�PWFS�UIF�iUSBOTJUJPO�QFSJPEw�PG�GJWF�ZFBST�

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�8QFRQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������



���

� 5IF�JNQBDU�PG�BEPQUJPO�PG�*'34���PO�UIF�DBQJUBM�SBUJPT�PG�UIF�#BOL�BSF�BT�GPMMPXT�

"T�QFS�BEPQUFE�
*'34��

"T�QFS�DVSSFOU�
"34

$PNNPO�&RVJUZ�5JFS���$BQJUBM�"EFRVBDZ�SBUJP ������ ������

5JFS���$BQJUBM�"EFRVBDZ�3BUJP ������ ������

5PUBM�$BQJUBM�"EFRVBDZ�3BUJP ������ ������

����� �����
$&5��BWBJMBCMF�UP�NFFU�CVGGFST�	BT�B�QFSDFOUBHF�PG�
�SJTL�XFJHIUFE�BTTFUT


��� #"4*4�0'�.&"463&.&/5

� 5IFTF�VODPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�IBWF�CFFO�QSFQBSFE�VOEFS�UIF�IJTUPSJDBM�DPTU�DPOWFOUJPO�FYDFQU�GPS�SFWBMVBUJPO�
PG� MBOE�BOE�CVJMEJOHT�BOE�OPO�CBOLJOH�BTTFUT�BDRVJSFE�JO�TBUJTGBDUJPO�PG�DMBJNT�XIJDI�BSF�TUBUFE�BU�SFWBMVFE�BNPVOU�BOE�
DFSUBJO� JOWFTUNFOUT�BOE�EFSJWBUJWF� GJOBODJBM� JOTUSVNFOUT� UIBU�BSF�DBSSJFE�BU� GBJS�WBMVF�� *O�BEEJUJPO�PCMJHBUJPOT� JO� SFTQFDU�PG�
EFGJOFE�CFOFGJU�QMBO�BSF�DBSSJFE�BU�UIF�QSFTFOU�WBMVFT�

��� 46.."3:�0'�4*(/*'*$"/5�"$$06/5*/(�10-*$*&4�

���� *OWFTUNFOUT

� *OWFTUNFOUT�PUIFS�UIBO�UIPTF�DBUFHPSJTFE�BT�IFME�GPS�USBEJOH�BSF�JOJUJBMMZ�SFDPHOJTFE�BU�GBJS�WBMVF�XIJDI�JODMVEFT�USBOTBDUJPO�
DPTUT�BTTPDJBUFE�XJUI� UIF� JOWFTUNFOUT�� *OWFTUNFOUT�DMBTTJGJFE�BT�IFME�GPS�USBEJOH�BSF� JOJUJBMMZ� SFDPHOJTFE�BU� GBJS�WBMVF�BOE�
USBOTBDUJPO�DPTUT�BSF�FYQFOTFE�JO�UIF�QSPGJU�BOE�MPTT�BDDPVOU�

� �� "WBJMBCMF�GPS�TBMF� o� 5IFTF� BSF� JOWFTUNFOUT� UIBU� EP� OPU� GBMM� VOEFS� UIF� IFME�GPS�USBEJOH� PS� IFME�UP�NBUVSJUZ� DBUFHPSJFT��
5IFTF�BSF�DBSSJFE�BU�NBSLFU�WBMVF�FYDFQU�JO�DBTF�PG�VORVPUFE�TFDVSJUJFT�XIFSF�NBSLFU�WBMVF�JT�OPU�BWBJMBCMF�XIJDI�BSF�
DBSSJFE�BU�DPTU�MFTT�QSPWJTJPO�GPS�EJNJOVUJPO�JO�WBMVF�JG�BOZ��4VSQMVT���	EFGJDJU
�PO�SFWBMVBUJPO�JT�UBLFO�UP�ATVSQMVT���	EFGJDJU
�
PO� SFWBMVBUJPO� PG� BTTFUT�� BDDPVOU� TIPXO� JO� FRVJUZ�� 1SPWJTJPO� GPS� EJNJOVUJPO� JO� WBMVF� PG� JOWFTUNFOUT� JO� SFTQFDU� PG�

� �� )FME�GPS�USBEJOH�o�5IFTF�BSF�TFDVSJUJFT�XIJDI�BSF�BDRVJSFE�XJUI�UIF�JOUFOUJPO�UP�USBEF�CZ�UBLJOH�BEWBOUBHF�PG�TIPSU�UFSN�
NBSLFU���JOUFSFTU�SBUF�NPWFNFOUT�BOE�BSF�UP�CF�TPME�XJUIJO�OJOFUZ�	��
�EBZT��5IFTF�BSF�DBSSJFE�BU�NBSLFU�WBMVF�XJUI�UIF�
SFMBUFE�VOSFBMJTFE�HBJO���	MPTT
�PO�SFWBMVBUJPO�CFJOH�UBLFO�UP�QSPGJU�BOE�MPTT�BDDPVOU��

� 5IF�BDDPVOUJOH�QPMJDZ�BEPQUFE�JO�QSFQBSBUJPO�PG�UIFTF�VODPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�BSF�DPOTJTUFOU�XJUI�UIPTF�PG�UIF�
QSFWJPVT�GJOBODJBM�ZFBS�

���� $BTI�BOE�DBTI�FRVJWBMFOUT

� �� )FME�UP�NBUVSJUZ�o�5IFTF�BSF�TFDVSJUJFT�XJUI�GJYFE�PS�EFUFSNJOBCMF�QBZNFOUT�BOE�GJYFE�NBUVSJUZ�UIBU�BSF�IFME�XJUI�UIF�
JOUFOUJPO�BOE�BCJMJUZ�UP�IPME�UP�NBUVSJUZ��5IFTF�BSF�DBSSJFE�BU�BNPSUJTFE�DPTU�

� "MM� SFHVMBS�XBZ� QVSDIBTFT� �� TBMFT� PG� JOWFTUNFOUT� BSF� SFDPHOJTFE� PO� UIF� USBEF� EBUF� J�F�� UIF� EBUF� UIF�#BOL� DPNNJUT� UP�
QVSDIBTF���TFMM�UIF�JOWFTUNFOUT��3FHVMBS�XBZ�QVSDIBTFT�PS�TBMFT�PG�JOWFTUNFOUT�SFRVJSF�EFMJWFSZ�PG�TFDVSJUJFT�XJUIJO�UIF�UJNF�
GSBNF�HFOFSBMMZ�FTUBCMJTIFE�CZ�SFHVMBUJPO�PS�DPOWFOUJPO�JO�UIF�NBSLFU�QMBDF�

� $BTI� BOE� DBTI� FRVJWBMFOUT� JODMVEF� DBTI� BOE�CBMBODFT�XJUI� USFBTVSZ� CBOLT� CBMBODFT�XJUI� PUIFS� CBOLT� BOE� DBMM�NPOFZ�
MFOEJOHT�MFTT�DBMM�CPSSPXJOHT�BOE�PWFSESBXO�OPTUSP�BDDPVOUT�

� 5IF�#BOL�IBT�DMBTTJGJFE� JUT� JOWFTUNFOU�QPSUGPMJP�FYDFQU� GPS� JOWFTUNFOUT� JO�TVCTJEJBSJFT�BTTPDJBUFT�BOE� KPJOU�WFOUVSFT� JOUP�
AIFME�GPS�USBEJOH��AIFME�UP�NBUVSJUZ��BOE�ABWBJMBCMF�GPS�TBMF��BT�GPMMPXT�

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�8QFRQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������



���

� �� )FME�GPS�USBEJOH� BOE� RVPUFE� BWBJMBCMF�GPS�TBMF� TFDVSJUJFT� BSF� NBSLFE� UP� NBSLFU� XJUI� SFGFSFODF� UP� SFBEZ� RVPUFT� PO�
3FVUFST�QBHF�PS�.6'"1�	1,37���1,*437���1,'37
�PS�UIF�4UPDL�&YDIBOHFT�BT�UIF�DBTF�NBZ�CF�

���� %FSJWBUJWF�GJOBODJBM�JOTUSVNFOUT

VORVPUFE�TIBSFT�JT�DBMDVMBUFE�XJUI�SFGFSFODF�UP�CSFBL�VQ�WBMVF�PG�UIF�TBNF��0O�EFSFDPHOJUJPO�PS�JNQBJSNFOU�JO�RVPUFE�
BWBJMBCMF�GPS�TBMF� JOWFTUNFOUT� UIF�DVNVMBUJWF�HBJO�PS� MPTT�QSFWJPVTMZ� SFQPSUFE�BT� hTVSQMVT� �� 	EFGJDJU
�PO� SFWBMVBUJPO�PG�
BTTFUTh�JO�FRVJUZ�JT�JODMVEFE�JO�UIF�QSPGJU�BOE�MPTT�BDDPVOU�GPS�UIF�ZFBS��

���� "EWBODFT

� �� 1SPWJTJPO�GPS�EJNJOVUJPO�JO�WBMVF�PG�JOWFTUNFOUT�JO�VORVPUFE�EFCU�TFDVSJUJFT�JT�DBMDVMBUFE�BT�QFS�UIF�4#1hT�1SVEFOUJBM�
3FHVMBUJPOT��

���� 3FQVSDIBTF�BOE�SFTBMF�BHSFFNFOUT

� 4FDVSJUJFT�TPME�XJUI�B�TJNVMUBOFPVT�DPNNJUNFOU�UP�SFQVSDIBTF�BU�B�TQFDJGJFE�GVUVSF�EBUF�	SFQPT
�DPOUJOVF�UP�CF�SFDPHOJTFE�
JO� UIF�TUBUFNFOU�PG� GJOBODJBM�QPTJUJPO�BOE�BSF�NFBTVSFE� JO�BDDPSEBODF�XJUI�BDDPVOUJOH�QPMJDJFT� GPS� JOWFTUNFOU�TFDVSJUJFT��
5IF�DPVOUFSQBSUZ�MJBCJMJUZ�GPS�BNPVOUT�SFDFJWFE�VOEFS�UIFTF�BHSFFNFOUT�JT�JODMVEFE�JO�CPSSPXJOHT��5IF�EJGGFSFODF�CFUXFFO�
TBMF�BOE�SFQVSDIBTF�QSJDF�JT�USFBUFE�BT�NBSL�VQ���SFUVSO���JOUFSFTU�FYQFOTF�BOE�BDDSVFE�PWFS�UIF�MJGF�PG�UIF�SFQP�BHSFFNFOU�
VTJOH�FGGFDUJWF�ZJFME�NFUIPE��

� 4FDVSJUJFT� QVSDIBTFE� XJUI� B� DPSSFTQPOEJOH� DPNNJUNFOU� UP� SFTFMM� BU� B� TQFDJGJFE� GVUVSF� EBUF� 	SFWFSTF� SFQPT
� BSF� OPU�
SFDPHOJTFE� JO� UIF�TUBUFNFOU�PG� GJOBODJBM�QPTJUJPO�BT� UIF�#BOL�EPFT�OPU�PCUBJO�DPOUSPM�PWFS� UIF�TFDVSJUJFT��"NPVOUT�QBJE�
VOEFS�UIFTF�BHSFFNFOUT�BSF�JODMVEFE�JO�MFOEJOHT�UP�GJOBODJBM�JOTUJUVUJPOT��5IF�EJGGFSFODF�CFUXFFO�QVSDIBTF�BOE�SFTBMF�QSJDF�
JT�USFBUFE�BT�NBSL�VQ���SFUVSO���JOUFSFTU�JODPNF�BOE�BDDSVFE�PWFS�UIF�MJGF�PG�UIF�SFWFSTF�SFQP�BHSFFNFOU�VTJOH�FGGFDUJWF�ZJFME�
NFUIPE�

� %FSJWBUJWF� GJOBODJBM� JOTUSVNFOUT� BSF� JOJUJBMMZ� SFDPHOJTFE� BU� GBJS� WBMVF� PO� UIF� EBUFT� PO� XIJDI� UIF� EFSJWBUJWF� DPOUSBDUT� BSF�
FOUFSFE�JOUP�BOE�BSF�TVCTFRVFOUMZ�SF�NFBTVSFE�BU�GBJS�WBMVF�VTJOH�BQQSPQSJBUF�WBMVBUJPO�UFDIOJRVFT��"MM�EFSJWBUJWF�GJOBODJBM�
JOTUSVNFOUT�BSF�DBSSJFE�BT�BTTFUT�XIFO�GBJS�WBMVF�JT�QPTJUJWF�BOE�MJBCJMJUJFT�XIFO�GBJS�WBMVF�JT�OFHBUJWF��"OZ�DIBOHF�JO�UIF�GBJS�
WBMVF�PG�EFSJWBUJWF�JOTUSVNFOUT�EVSJOH�UIF�ZFBS�JT�UBLFO�UP�UIF�QSPGJU�BOE�MPTT�BDDPVOU�

���� 'JOBODJBM�JOTUSVNFOUT

� "EWBODFT�BSF�TUBUFE�OFU�PG�TQFDJGJD�BOE�HFOFSBM�QSPWJTJPOT��1SPWJTJPOT�BSF�NBEF� JO�BDDPSEBODF�XJUI� UIF�SFRVJSFNFOUT�PG�
1SVEFOUJBM�3FHVMBUJPOT�JTTVFE�CZ�UIF�4#1�BOE�DIBSHFE�UP�UIF�QSPGJU�BOE�MPTT�BDDPVOU��5IFTF�SFHVMBUJPOT�QSFTDSJCF�B�UJNF�
CBTFE�DSJUFSJB� 	BT� TVQQMFNFOUFE�CZ� TVCKFDUJWF� FWBMVBUJPO�PG� BEWBODFT�CZ� UIF�CBOLT
� GPS� DMBTTJGJDBUJPO�PG� OPO�QFSGPSNJOH�
MPBOT�BOE�BEWBODFT�BOE�DPNQVUJOH�QSPWJTJPO� UIFSF� BHBJOTU��4VDI� SFHVMBUJPOT� BMTP� SFRVJSF� UIF�#BOL� UP�NBJOUBJO�HFOFSBM�
QSPWJTJPO�BHBJOTU�DPOTVNFS�BOE�4NBMM�BOE�.FEJVN�&OUFSQSJTFT�	4.&
�BEWBODFT�BU�TQFDJGJFE�QFSDFOUBHF�PG�TVDI�QPSUGPMJP��
(FOFSBM�QSPWJTJPO� GPS� MPBO� MPTTFT�PG�PWFSTFBT�CSBODIFT� JT�NBEF�BT�QFS� UIF�SFRVJSFNFOUT�PG� UIF�SFTQFDUJWF�DFOUSBM�CBOLT��
"EWBODFT�BSF�XSJUUFO�PGG�XIFSF�UIFSF�BSF�OP�SFBMJTUJD�QSPTQFDUT�PG�SFDPWFSZ��5IF�BNPVOUT�TP�XSJUUFO�PGG�JT�B�CPPL�FOUSZ�BOE�
EPFT� OPU� OFDFTTBSJMZ� QSFKVEJDF� UIF� #BOLhT� SJHIU� PG� SFDPWFSZ� BHBJOTU� UIF� DVTUPNFST�� 5IF� #BOL� EFUFSNJOFT� XSJUF�PGGT� JO�

� �� *OWFTUNFOUT� JO� TVCTJEJBSJFT� BTTPDJBUFT� BOE� KPJOU� WFOUVSF� DPNQBOJFT� BSF� TUBUFE� BU� DPTU�� 1SPWJTJPO� JT� NBEF� GPS�
JNQBJSNFOU�JO�WBMVF�JG�BOZ�

� "MM� GJOBODJBM�BTTFUT�BOE� GJOBODJBM� MJBCJMJUJFT�BSF� SFDPHOJTFE�BU� UIF� UJNF�XIFO� UIF�#BOL�CFDPNFT�B�QBSUZ� UP� UIF�DPOUSBDUVBM�
QSPWJTJPOT�PG�UIF�JOTUSVNFOU��"�GJOBODJBM�BTTFU�JT�EFSFDPHOJTFE�XIFSF�	B
�UIF�SJHIUT�UP�SFDFJWF�DBTI�GMPXT�GSPN�UIF�BTTFU�IBWF�
FYQJSFE��PS�	C
�UIF�#BOL�IBT�USBOTGFSSFE�JUT�SJHIUT�UP�SFDFJWF�DBTI�GMPXT�GSPN�UIF�BTTFU�PS�IBT�BTTVNFE�BO�PCMJHBUJPO�UP�QBZ�
UIF�SFDFJWFE�DBTI�GMPXT�JO�GVMM�XJUIPVU�NBUFSJBM�EFMBZ�UP�B�UIJSE�QBSUZ�VOEFS�B�hQBTT�UISPVHIh�BSSBOHFNFOU��BOE�FJUIFS�	J
�UIF�
#BOL�IBT�USBOTGFSSFE�TVCTUBOUJBMMZ�BMM�UIF�SJTLT�BOE�SFXBSET�PG�UIF�BTTFU�PS�	JJ
�UIF�#BOL�IBT�OFJUIFS�USBOTGFSSFE�OPS�SFUBJOFE�
TVCTUBOUJBMMZ�BMM�UIF�SJTL�BOE�SFXBSET�PG�UIF�BTTFU�CVU�IBT�USBOTGFSSFE�DPOUSPM�PG�UIF�BTTFU��"�GJOBODJBM�MJBCJMJUZ�JT�EFSFDPHOJTFE�
XIFO� UIF� PCMJHBUJPO� VOEFS� UIF� MJBCJMJUZ� JT� EJTDIBSHFE� PS� DBODFMMFE� PS� FYQJSFT�� "OZ� HBJO� PS� MPTT� PO� EFSFDPHOJUJPO� PG� UIF�
GJOBODJBM�BTTFUT�BOE�GJOBODJBM�MJBCJMJUJFT�JT�UBLFO�UP�QSPGJU�BOE�MPTT�BDDPVOU�

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�8QFRQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������



���

� "TTFUT�BSF�EFSFDPHOJTFE�XIFO�EJTQPTFE�PGG�PS�XIFO�OP� GVUVSF�FDPOPNJD�CFOFGJUT�BSF�FYQFDUFE� GSPN� JUT�VTF�PS�EJTQPTBM��
(BJOT�BOE�MPTTFT�PO�EJTQPTBM�PG�QSPQFSUZ�BOE�FRVJQNFOU�BSF�JODMVEFE�JO�QSPGJU�BOE�MPTT�BDDPVOU�

� "TTFUT�HJWFO�PO�*KBSBI�BSF�TUBUFE�BU�DPTU�MFTT�BDDVNVMBUFE�EFQSFDJBUJPO�BOE�BDDVNVMBUFE�JNQBJSNFOU�MPTTFT�JG�BOZ��*KBSBI�
BTTFUT� BSF� EFQSFDJBUFE� PO� B� SFEVDJOH� CBMBODF� CBTJT� PWFS� UIF� UFSN�PG� UIF� *KBSBI� BGUFS� UBLJOH� JOUP� BDDPVOU� UIF� FTUJNBUFE�
SFTJEVBM�WBMVF��*NQBJSNFOU�PG�*KBSBI�BTTFUT�JT�SFDPHOJTFE�JO�MJOF�XJUI�UIF�1SVEFOUJBM�3FHVMBUJPOT�PS�VQPO�UIF�PDDVSSFODF�PG�BO�
JNQBJSNFOU�FWFOU�XIJDI�JOEJDBUFT�UIBU�UIF�DBSSZJOH�WBMVF�PG�UIF�*KBSBI�BTTFU�NBZ�FYDFFE�JUT�SFDPWFSBCMF�BNPVOU�

� 6OEFS�.VSBCBIB�GJOBODJOH�GVOET�EJTCVSTFE�GPS�UIF�QVSDIBTF�PG�HPPET�BSF�SFDPSEFE�BT�BEWBODF�BHBJOTU�.VSBCBIB�GJOBODF�
BOE� UIF� GJOBODJOH� JT� SFDPSEFE� BU� UIF� EFGFSSFE� TBMF� QSJDF�� (PPET� QVSDIBTFE� CVU� SFNBJOJOH� VOTPME� BU� UIF� TUBUFNFOU� PG�
GJOBODJBM�QPTJUJPO�EBUF�BSF�SFDPSEFE�BT�JOWFOUPSJFT�

� 8BLBMBI�JT�BO�BHFODZ�DPOUSBDU�JO�XIJDI�#BOL�QSPWJEFT�GVOET�UP�UIF�DVTUPNFS�XIP�JOWFTUT�JU�JO�B�4IBSJBI�DPNQMJBOU�NBOOFS�

BDDPSEBODF�XJUI�UIF�DSJUFSJB�BT�QSFTDSJCFE�CZ�4#1�WJEF�#13%�DJSDVMBS�OP�����EBUFE�+VOF���������

� *O� *TUJTOB� USBOTBDUJPOT� UIF� #BOL� GJOBODFT� UIF� DPTU� PG� HPPET� NBOVGBDUVSFE� CZ� UIF� DVTUPNFS�� 0ODF� UIF� HPPET� BSF�
NBOVGBDUVSFE�UIFTF�BSF�TPME�CZ�UIF�DVTUPNFS�BT�BO�BHFOU�PG�UIF�#BOL�UP�SFDPWFS�UIF�DPTU�QMVT�UIF�BHSFFE�QSPGJU�

������ 1SPQFSUZ�BOE�FRVJQNFOU

� *O�3VOOJOH�.VTIBSBLBI�UIF�#BOL�BOE�UIF�DVTUPNFS�FOUFS�JOUP�B�.VTIBSBLBI�BHSFFNFOU�XIFSF�UIF�#BOL�BHSFFT�UP�GJOBODF�
UIF�PQFSBUJOH�BDUJWJUJFT�PG� UIF�DVTUPNFShT�CVTJOFTT�BOE�TIBSF� JO� UIF�QSPGJU� PS� MPTT� JO�QSPQPSUJPO� UP�BO�BHSFFE� SBUJP�BU� BO�
BHSFFE�GSFRVFODZ�

� 6OEFS�%JNJOJTIJOH�.VTIBSBLBI�GJOBODJOH�UIF�#BOL�DSFBUFT�KPJOU�PXOFSTIJQ�XJUI�UIF�DVTUPNFS�PWFS�UIF�UBOHJCMF�BTTFUT�UP�
GVMGJMM� DBQJUBM� FYQFOEJUVSF� �� QSPKFDU� SFRVJSFNFOUT�� 5IF� #BOL� SFDFJWFT� QFSJPEJD� QBZNFOUT� GSPN� UIF� DVTUPNFS� BHBJOTU� UIF�
HSBEVBM�USBOTGFS�PG�JUT�TIBSF�PG�PXOFSTIJQ�UP�UIF�DVTUPNFS�

������ *TMBNJD�GJOBODJOH�BOE�SFMBUFE�BTTFUT

� *O�.VTBXBNBI�GJOBODJOH�UIF�#BOL�QVSDIBTFT�UIF�HPPET�BOE�BGUFS�UBLJOH�UIF�QPTTFTTJPO�TFMMT�UIFN�UP�UIF�DVTUPNFS�FJUIFS�
JO�TQPU�PS�DSFEJU�USBOTBDUJPO�XJUIPVU�EJTDMPTJOH�UIF�DPTU�

�������� 0XOFE�BTTFUT

� 1SPQFSUZ�BOE�FRVJQNFOU�FYDFQU� MBOE�BOE�CVJMEJOHT�BSF�TUBUFE�BU�DPTU� MFTT�BDDVNVMBUFE�EFQSFDJBUJPO�BOE�BDDVNVMBUFE�
JNQBJSNFOU� MPTTFT� JG�BOZ��-BOE� JT�TUBUFE�BU� SFWBMVFE�BNPVOU��#VJMEJOHT�BSF�TUBUFE�BU� SFWBMVFE�BNPVOU� MFTT�BDDVNVMBUFE�
EFQSFDJBUJPO� BOE� JNQBJSNFOU� JG� BOZ�� 5IF� DPTU� BOE� UIF� BDDVNVMBUFE� EFQSFDJBUJPO� PG� QSPQFSUZ� BOE� FRVJQNFOU� PG� GPSFJHO�
CSBODIFT� JODMVEF� FYDIBOHF�EJGGFSFODFT� BSJTJOH� PO� DVSSFODZ� USBOTMBUJPO� BU� UIF� ZFBS�FOE� SBUFT��%FQSFDJBUJPO� JT� DIBSHFE� UP�
QSPGJU�BOE� MPTT�BDDPVOU�BQQMZJOH�UIF�TUSBJHIU� MJOF�NFUIPE�FYDFQU�CVJMEJOHT�XIJDI�BSF�EFQSFDJBUFE�PO�EJNJOJTIJOH�CBMBODF�
NFUIPE� BU� UIF� SBUFT� TUBUFE� JO� OPUF� ������ %FQSFDJBUJPO� PO� BEEJUJPO� JT� DIBSHFE� GSPN� UIF�NPOUI� JO� XIJDI� UIF� BTTFUT� BSF�
BWBJMBCMF�GPS�VTF�BOE�OP�EFQSFDJBUJPO�JT�DIBSHFE�JO�UIF�NPOUI�UIF�BTTFUT�BSF�EJTQPTFE�PGG�

� 6OEFS�5JKBSBI�UIF�#BOL�QVSDIBTFT�UIF�GJOJTIFE�HPPET�GSPN�UIF�DVTUPNFS�BHBJOTU�QBZNFOU�UBLFT�QPTTFTTJPO�BOE�BQQPJOU�
DVTUPNFS�BT�BO�BHFOU� UP� TFMM� UIFTF�HPPET� UP�VMUJNBUF�CVZFS�PO�EFGFSSFE�QBZNFOU�CBTJT��1SPGJU� JT� SFDPHOJ[FE�PO�BDDSVBM�
CBTJT�PWFS�UIF�QFSJPE�PG�USBOTBDUJPO�

���� 'JYFE�BTTFUT�BOE�EFQSFDJBUJPO

� 4VCTFRVFOU�DPTUT�BSF�JODMVEFE�JO�UIF�BTTFU�T�DBSSZJOH�BNPVOU�PS�SFDPHOJTFE�BT�B�TFQBSBUF�BTTFU�BT�BQQSPQSJBUF�POMZ�XIFO�
JU�JT�QSPCBCMF�UIBU�GVUVSF�FDPOPNJD�CFOFGJUT�BTTPDJBUFE�XJUI�UIF�JUFN�XJMM�GMPX�UP�UIF�#BOL�BOE�UIF�DPTU�PG�UIF�JUFN�DBO�CF�
NFBTVSFE�SFMJBCMZ��5IF�DBSSZJOH�BNPVOU�PG�UIF�SFQMBDFE�QBSU�JT�EFSFDPHOJTFE��"MM�PUIFS�SFQBJST�BOE�NBJOUFOBODF�BSF�DIBSHFE�
UP�UIF�QSPGJU�BOE�MPTT�BDDPVOU�EVSJOH�UIF�QFSJPE�JO�XIJDI�UIFZ�BSF�JODVSSFE�

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�8QFRQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������



���

� �� "OZ� SFWBMVBUJPO� JODSFBTF�BSJTJOH�PO� UIF� SFWBMVBUJPO�PG� TVDI�BTTFUT� JT� SFDPHOJTFE� JO� UIF� TUBUFNFOU�PG� DPNQSFIFOTJWF�
JODPNF�BOE�BDDVNVMBUFE� JO� FRVJUZ� FYDFQU� UP� UIF� FYUFOU� UIBU� JU� SFWFSTFT� B� SFWBMVBUJPO�EFDSFBTF� GPS� UIF� TBNF�BTTFU�
QSFWJPVTMZ�SFDPHOJTFE�JO�QSPGJU�BOE�MPTT�BDDPVOU�JO�XIJDI�DBTF�UIF�JODSFBTF�JT�DSFEJUFE�UP�QSPGJU�BOE�MPTT�BDDPVOU�UP�UIF�
FYUFOU� PG� UIF� EFDSFBTF� QSFWJPVTMZ� FYQFOTFE�� "� EFDSFBTF� JO� UIF� DBSSZJOH� BNPVOU� BSJTJOH� PO� UIF� SFWBMVBUJPO� PG� TVDI�
BTTFUT� JT� SFDPHOJTFE� JO�QSPGJU�BOE� MPTT�BDDPVOU� UP� UIF�FYUFOU� UIBU� JU�FYDFFET� UIF�CBMBODF� JG�BOZ�IFME� JO� i4VSQMVT�PO�
3FWBMVBUJPO�PG�'JYFE�"TTFUTw�SFMBUJOH�UP�B�QSFWJPVT�SFWBMVBUJPO�PG�UIBU�BTTFU�

� 5IF� BTTFUTh� SFTJEVBM� WBMVFT� BOE� VTFGVM� MJWFT� BSF� SFWJFXFE� BOOVBMMZ� BOE� BEKVTUFE� JG� BQQSPQSJBUF� BU� TUBUFNFOU� PG� GJOBODJBM�
QPTJUJPO�EBUF�

� -BOE�BOE�CVJMEJOHTh�WBMVBUJPOT�BSF�DBSSJFE�PVU�CZ�QSPGFTTJPOBMMZ�RVBMJGJFE�WBMVFST�XJUI�TVGGJDJFOU�SFHVMBSJUZ�UP�FOTVSF�UIBU�UIFJS�
DBSSZJOH�BNPVOUT�EP�OPU�EJGGFS�NBUFSJBMMZ�GSPN�UIFJS�GBJS�WBMVF�

� �� "O�BNPVOU�FRVBM�UP�JODSFNFOUBM�EFQSFDJBUJPO�GPS�UIF�ZFBS�OFU�PG�BTTPDJBUFE�EFGFSSFE�UBY�JT�USBOTGFSSFE�GSPN�i4VSQMVT�PO�
3FWBMVBUJPO�PG�'JYFE�"TTFUTw�UP�VOBQQSPQSJBUFE�QSPGJU� UISPVHI�TUBUFNFOU�PG�DIBOHFT� JO�FRVJUZ� UP�SFDPSE�SFBMJ[BUJPO�PG�
TVSQMVT�UP�UIF�FYUFOU�PG�UIF�JODSFNFOUBM�EFQSFDJBUJPO�DIBSHF�GPS�UIF�ZFBS�

� $BQJUBM�XPSL�JO�QSPHSFTT� JT� TUBUFE� BU� DPTU� MFTT� BDDVNVMBUFE� JNQBJSNFOU� MPTTFT� JG� BOZ�� 5IFTF� BSF� USBOTGFSSFE� UP� TQFDJGJD�
BTTFUT�BT�BOE�XIFO�BTTFUT�BSF�BWBJMBCMF�GPS�VTF�

������ *NQBJSNFOU

� �� GJYFE�QBZNFOUT�	JODMVEJOH�JO�TVCTUBODF�GJYFE�QBZNFOUT
�MFTT�BOZ�MFBTF�JODFOUJWFT�SFDFJWBCMF�

� 5IF�DBSSZJOH�WBMVFT�PG�GJYFE�BTTFUT�BSF�SFWJFXFE�GPS�JNQBJSNFOU�XIFO�FWFOUT�PS�DIBOHFT�JO�DJSDVNTUBODFT�JOEJDBUF�UIBU�UIF�
DBSSZJOH�WBMVFT�NBZ�OPU�CF�SFDPWFSBCMF��*G�BOZ�TVDI�JOEJDBUJPO�FYJTUT�BOE�XIFSF�UIF�DBSSZJOH�WBMVFT�FYDFFE�UIF�FTUJNBUFE�
SFDPWFSBCMF�BNPVOUT�GJYFE�BTTFUT�BSF�XSJUUFO�EPXO�UP�UIFJS�SFDPWFSBCMF�BNPVOUT�

� �� BNPVOUT�FYQFDUFE�UP�CF�QBZBCMF�CZ�UIF�MFTTFF�VOEFS�SFTJEVBM�WBMVF�HVBSBOUFFT�JG�BOZ�

���� -FBTF�MJBCJMJUZ�BOE�SJHIU�PG�VTF�BTTFUT

� 5IF�MFBTF�MJBCJMJUJFT�BSF�JOJUJBMMZ�NFBTVSFE�BU�UIF�QSFTFOU�WBMVF�PG�MFBTF�QBZNFOUT�UIBU�JODMVEFT�

� 5IF�SFTVMUJOH� JNQBJSNFOU� MPTT� JT� UBLFO�UP�QSPGJU�BOE� MPTT�BDDPVOU�FYDFQU� GPS� JNQBJSNFOU� MPTT�PO�SFWBMVFE�BTTFUT�XIJDI� JT�
BEKVTUFE� BHBJOTU� UIF� SFMBUFE� SFWBMVBUJPO� TVSQMVT� UP� UIF� FYUFOU� UIBU� UIF� JNQBJSNFOU� MPTT� EPFT� OPU� FYDFFE� UIF� TVSQMVT� PO�
SFWBMVBUJPO�PG�BTTFUT��8IFSF�JNQBJSNFOU� MPTT�TVCTFRVFOUMZ�SFWFSTFT�UIF�DBSSZJOH�BNPVOU�PG�UIF�BTTFU� JT� JODSFBTFE�UP�UIF�
SFWJTFE�SFDPWFSBCMF�BNPVOU�CVU�MJNJUFE�UP�UIF�FYUFOU�PG�UIF�BNPVOU�XIJDI�XPVME�IBWF�CFFO�EFUFSNJOFE�IBE�UIFSF�CFFO�OP�
JNQBJSNFOU��3FWFSTBM�PG�JNQBJSNFOU�MPTT�JT�SFDPHOJTFE�BT�JODPNF�JO�QSPGJU�BOE�MPTT�BDDPVOU�

� �� %FQSFDJBUJPO� PO� BTTFUT� XIJDI� BSF� SFWBMVFE� JT� EFUFSNJOFE� XJUI� SFGFSFODF� UP� UIF� WBMVF� BTTJHOFE� UP� TVDI� BTTFUT� PO�
SFWBMVBUJPO�BOE�EFQSFDJBUJPO�DIBSHF�GPS�UIF�ZFBS�JT�UBLFO�UP�UIF�QSPGJU�BOE�MPTT�BDDPVOU�

� �� 0O� UIF� TVCTFRVFOU� TBMF� PS� SFUJSFNFOU� PG� B� SFWBMVFE� BTTFU� UIF� BUUSJCVUBCMF� SFWBMVBUJPO� TVSQMVT� SFNBJOJOH� JO� UIF�
SFWBMVBUJPO�SFTFSWF�JT�USBOTGFSSFE�EJSFDUMZ�UP�VOBQQSPQSJBUFE�QSPGJU�

� �� WBSJBCMF�MFBTF�QBZNFOU�UIBU�BSF�CBTFE�PO�BO�JOEFY�PS�B�SBUF�BT�BU�UIF�DPNNFODFNFOU�EBUF�

� �� UIF�FYFSDJTF�QSJDF�PG�B�QVSDIBTF�PQUJPO�JG�UIF�MFTTFF�JT�SFBTPOBCMZ�DFSUBJO�UP�FYFSDJTF�UIBU�PQUJPO��BOE�

������ $BQJUBM�XPSL�JO�QSPHSFTT

� �� QBZNFOUT�PG�QFOBMUJFT�GPS�UFSNJOBUJOH�UIF�MFBTF�JG�UIF�MFBTF�UFSN�SFGMFDUT�UIF�MFTTFF�FYFSDJTJOH�UIBU�PQUJPO�

� 5IF�MFBTF�QBZNFOUT�BSF�UP�CF�EJTDPVOUFE�VTJOH�UIF�JODSFNFOUBM�CPSSPXJOH�SBUF�CFJOH�UIF�SBUF�UIBU�UIF�#BOL�XPVME�IBWF�UP�
QBZ�UP�CPSSPX�UIF�GVOET�OFDFTTBSZ�UP�PCUBJO�BO�BTTFU�PG�TJNJMBS�WBMVF�JO�B�TJNJMBS�FDPOPNJD�FOWJSPONFOU�XJUI�TJNJMBS�UFSNT�
BOE�DPOEJUJPOT�

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�8QFRQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������



���

� 0O�JOJUJBM�SFDPHOJUJPO�SJHIU�PG�VTF�BTTFUT�BSF�NFBTVSFE�BU�DPTU�DPNQSJTJOH�UIF�GPMMPXJOH�

� �� UIF�BNPVOU�PG�UIF�JOJUJBM�NFBTVSFNFOU�PG�MFBTF�MJBCJMJUZ�

� �� BOZ�MFBTF�QBZNFOUT�NBEF�BU�PS�CFGPSF�UIF�DPNNFODFNFOU�EBUF�MFTT�BOZ�MFBTF�JODFOUJWFT�SFDFJWFE�

� �� BOZ�JOJUJBM�EJSFDU�DPTUT�JODVSSFE��BOE

� �� BO�FTUJNBUF�PG�SFTUPSBUJPO�DPTUT�

� 5IF�#BOL�MFBTFT�WBSJPVT�PGGJDFT���CSBODIFT�GPS�UIF�QVSQPTF�PG�JUT�PQFSBUJPOBM�BDUJWJUJFT��3FOUBM�DPOUSBDUT�BSF�UZQJDBMMZ�NBEF�
GPS�GJYFE�QFSJPET�PG���UP����ZFBST��-FBTF�UFSNT�BSF�OFHPUJBUFE�PO�BO�JOEJWJEVBM�CBTJT�BOE�DPOUBJO�B�XJEF�SBOHF�PG�EJGGFSFOU�
UFSNT�BOE�DPOEJUJPOT��5IF�MFBTF�BHSFFNFOUT�EP�OPU�JNQPTF�BOZ�DPWFOBOUT�CVU�MFBTFE�BTTFUT�NBZ�OPU�CF�VTFE�BT�TFDVSJUZ�
GPS�CPSSPXJOH�QVSQPTFT�

���� *OUBOHJCMF�BTTFUT

� *OUBOHJCMF�BTTFUT�BSF�TUBUFE�BU�DPTU� MFTT�BDDVNVMBUFE�BNPSUJTBUJPO�BOE�BDDVNVMBUFE� JNQBJSNFOU� MPTTFT� JG�BOZ��5IF�DPTU�
BOE�UIF�BDDVNVMBUFE�BNPSUJTBUJPO�PG�JOUBOHJCMF�BTTFUT�PG�GPSFJHO�CSBODIFT�JODMVEF�FYDIBOHF�EJGGFSFODFT�BSJTJOH�PO�DVSSFODZ�
USBOTMBUJPO�BU�UIF�ZFBS�FOE�SBUFT��"NPSUJTBUJPO�JT�DIBSHFE�UP�QSPGJU�BOE�MPTT�BDDPVOU�BQQMZJOH�UIF�TUSBJHIU�MJOF�NFUIPE�BU�UIF�
SBUFT�TUBUFE�JO�OPUF�����"NPSUJTBUJPO�PO�BEEJUJPO�JT�DIBSHFE�GSPN�UIF�NPOUI�JO�XIJDI�UIF�BTTFUT�BSF�BWBJMBCMF�GPS�VTF�BOE�OP�
BNPSUJTBUJPO� JT� DIBSHFE� JO� UIF�NPOUI� UIF� JOUBOHJCMF� BTTFUT� BSF� EJTQPTFE� PGG�� 5IF� FTUJNBUFE� VTFGVM� MJGF� BOE� BNPSUJTBUJPO�
NFUIPE� BSF� SFWJFXFE� BU� UIF� FOE� PG� FBDI� BOOVBM� SFQPSUJOH� QFSJPE� XJUI� UIF� FGGFDU� PG� BOZ� DIBOHFT� JO� FTUJNBUF� CFJOH�
BDDPVOUFE�GPS�PO�B�QSPTQFDUJWF�CBTJT�

����� /PO�CBOLJOH�BTTFUT�BDRVJSFE�JO�TBUJTGBDUJPO�PG�DMBJNT

������� $VSSFOU

����� 5BYBUJPO

� 1SPWJTJPO�PG�DVSSFOU�UBYBUJPO�JT�CBTFE�PO�UBYBCMF�JODPNF�GPS�UIF�ZFBS�EFUFSNJOFE�JO�BDDPSEBODF�XJUI�UIF�QSFWBJMJOH�MBXT�PG�
UBYBUJPO�PO�JODPNF�FBSOFE�GPS�MPDBM�BT�XFMM�BT�GPSFJHO�PQFSBUJPOT�BT�BQQMJDBCMF�UP�UIF�SFTQFDUJWF�KVSJTEJDUJPOT��5IF�DIBSHF�
GPS� UIF� DVSSFOU� UBY� BMTP� JODMVEFT� BEKVTUNFOUT� XIFSFWFS� DPOTJEFSFE� OFDFTTBSZ� SFMBUJOH� UP� QSJPS� ZFBST� BSJTJOH� GSPN�
BTTFTTNFOUT�GSBNFE�EVSJOH�UIF�ZFBS�

����� %FQPTJUT�BOE�UIFJS�DPTU

� %FQPTJU�DPTUT�BSF�SFDPHOJTFE�BT�BO�FYQFOTF�JO�UIF�QFSJPE�JO�XIJDI�UIFTF�BSF�JODVSSFE�VTJOH�FGGFDUJWF�ZJFME�NFUIPE�

� %FGFSSFE�UBY� JT�QSPWJEFE�PO�BMM� UFNQPSBSZ�EJGGFSFODFT�BU�UIF�SFQPSUJOH�EBUF�CFUXFFO�UIF�UBY�CBTFT�PG�BTTFUT�BOE� MJBCJMJUJFT�
BOE�UIFJS�DBSSZJOH�BNPVOUT�GPS�GJOBODJBM�SFQPSUJOH�QVSQPTFT��

� *O�BDDPSEBODF�XJUI�UIF�SFRVJSFNFOUT�PG�UIF�h3FHVMBUJPOT�GPS�%FCU�1SPQFSUZ�4XBQh�	UIF�SFHVMBUJPOT
� JTTVFE�CZ�4#1�WJEF�JUT�
#13%�$JSDVMBS�/P����PG������EBUFE�+BOVBSZ��������UIF�OPO�CBOLJOH�BTTFUT�BDRVJSFE�JO�TBUJTGBDUJPO�PG�DMBJNT�BSF�DBSSJFE�
BU� SFWBMVFE� BNPVOUT� MFTT� BDDVNVMBUFE� EFQSFDJBUJPO�� 5IFTF� BTTFUT� BSF� SFWBMVFE� CZ� QSPGFTTJPOBMMZ� RVBMJGJFE� WBMVFST� XJUI�
TVGGJDJFOU�SFHVMBSJUZ�UP�FOTVSF�UIBU�UIFJS�OFU�DBSSZJOH�WBMVF�EPFT�OPU�EJGGFS�NBUFSJBMMZ�GSPN�UIFJS�GBJS�WBMVF��"�TVSQMVT�BSJTJOH�PO�
SFWBMVBUJPO�JT�DSFEJUFE�UP�UIF�hTVSQMVT�PO�SFWBMVBUJPO�PG�BTTFUTh�BDDPVOU�BOE�BOZ�EFGJDJU�BSJTJOH�PO�SFWBMVBUJPO�JT�UBLFO�UP�UIF�
QSPGJU�BOE�MPTT�BDDPVOU�EJSFDUMZ��-FHBM�GFFT�USBOTGFS�DPTUT�BOE�EJSFDU�DPTUT�PG�BDRVJSJOH�UJUMF�UP�QSPQFSUZ�JT�DIBSHFE�UP�QSPGJU�
BOE�MPTT�BDDPVOU�BOE�OPU�DBQJUBMJ[FE��%FQSFDJBUJPO�PO�OPO�CBOLJOH�BTTFUT�BDRVJSFE�JO�TBUJTGBDUJPO�PG�DMBJNT�JT�DIBSHFE�UP�
UIF�QSPGJU�BOE�MPTT�BDDPVOU�PO�UIF�TBNF�CBTJT�BT�EFQSFDJBUJPO�DIBSHFE�PO�UIF�#BOLhT�PXOFE�GJYFE�BTTFUT�

������� %FGFSSFE

� %FQPTJUT�BSF�SFDPSEFE�BU�UIF�GBJS�WBMVF�PG�QSPDFFET�SFDFJWFE�
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���

� %FGFSSFE�UBY�BTTFUT�BOE�MJBCJMJUJFT�BSF�NFBTVSFE�BU�UIF�UBY�SBUFT�UIBU�BSF�FYQFDUFE�UP�BQQMZ�UP�UIF�QFSJPE�XIFO�UIF�BTTFU�JT�
SFBMJTFE�PS�UIF�MJBCJMJUZ�JT�TFUUMFE�CBTFE�PO�UBY�SBUFT�	BOE�UBY�MBXT
�UIBU�IBWF�CFFO�FOBDUFE�PS�TVCTUBOUJWFMZ�FOBDUFE�BU�UIF�
SFQPSUJOH�EBUF��

� *ODPNF�PO� MPBOT�BOE�BEWBODFT�BOE�EFCU�TFDVSJUZ� JOWFTUNFOUT�BSF� SFDPHOJTFE�PO�B� UJNF�QSPQPSUJPO�CBTJT� UIBU� UBLFT� JOUP�
BDDPVOU� FGGFDUJWF� ZJFME� PO� UIF� BTTFU�� *O� DBTF� PG� BEWBODFT� BOE� JOWFTUNFOUT� DMBTTJGJFE� VOEFS� UIF� 1SVEFOUJBM� 3FHVMBUJPOT�
JOUFSFTU���NBSL�VQ�JT�SFDPHOJTFE�PO�SFDFJQU�CBTJT��

� (BJOT�BOE�MPTTFT�PO�EJTQPTBM�PG�JOWFTUNFOUT�BOE�GJYFE�BTTFUT�BSF�EFBMU�XJUI�UISPVHI�UIF�QSPGJU�BOE�MPTT�BDDPVOU�JO�UIF�ZFBS�
JO�XIJDI�UIFZ�BSJTF��

� 5IF�#BOL�PQFSBUFT�BO�BQQSPWFE�GVOEFE�QFOTJPO�TDIFNF�BO�VO�GVOEFE�QPTU�SFUJSFNFOU�NFEJDBM�CFOFGJUT�TDIFNF�BOE�BO�
VO�GVOEFE� CFOFWPMFOU� TDIFNF� GPS� JUT� FMJHJCMF� FNQMPZFFT�� 5IF� #BOL� BMTP� PQFSBUFT� BO� VO�GVOEFE� HSBUVJUZ� TDIFNF� GPS� JUT�
FMJHJCMF�DPOUSBDUVBM�FNQMPZFFT��"O�BDUVBSJBM�WBMVBUJPO�PG�BMM�EFGJOFE�CFOFGJU�TDIFNFT�JT�DPOEVDUFE�FWFSZ�ZFBS��5IF�WBMVBUJPO�
VTFT� UIF� 1SPKFDUFE� 6OJU� $SFEJU� NFUIPE�� 3FNFBTVSFNFOUT� PG� UIF� OFU� EFGJOFE� CFOFGJU� MJBCJMJUZ� �� BTTFUT� XIJDI� DPNQSJTF�
BDUVBSJBM�HBJOT�BOE�MPTTFT�SFUVSO�PO�QMBO�BTTFUT�	FYDMVEJOH�JOUFSFTU
�BOE�UIF�FGGFDU�PG�BTTFU�DFJMJOH�	JG�BOZ�FYDMVEJOH�JOUFSFTU
�
BSF� SFDPHOJTFE� JNNFEJBUFMZ� JO�PUIFS�DPNQSFIFOTJWF� JODPNF��1BTU�TFSWJDF�DPTUT�BSF� SFDPHOJTFE� JNNFEJBUFMZ� JO�QSPGJU�BOE�
MPTT�BDDPVOU�XIFO�UIF�QMBO�BNFOENFOU�PDDVST�

����� 3FWFOVF�SFDPHOJUJPO

� %FGFSSFE�UBY�SFMBUJOH�UP�HBJO���MPTT�SFDPHOJTFE�PO�TVSQMVT�PO�SFWBMVBUJPO�PG�BTTFUT�JT�DIBSHFE���DSFEJUFE�UP�TVDI�BDDPVOU�

� %JWJEFOE�JODPNF�PO�FRVJUZ�JOWFTUNFOUT�BOE�NVUVBM�GVOET�JT�SFDPHOJTFE�XIFO�SJHIU�UP�SFDFJWF�JT�FTUBCMJTIFE�

� &NQMPZFFTh�DPNQFOTBUFE�BCTFODFT

� *OUFSFTU���NBSL�VQ�PO�SFTDIFEVMFE���SFTUSVDUVSFE�BEWBODFT�BOE�JOWFTUNFOUT�JT�SFDPHOJ[FE�JO�BDDPSEBODF�XJUI�UIF�1SVEFOUJBM�
3FHVMBUJPOT�JTTVFE�CZ�4#1�

����� &NQMPZFF�CFOFGJUT

� 1SFNJVN�PS�EJTDPVOU�PO�EFCU� TFDVSJUJFT� DMBTTJGJFE�BT�IFME�GPS�USBEJOH� BWBJMBCMF�GPS�TBMF� BOE�IFME�UP�NBUVSJUZ� TFDVSJUJFT� JT�
BNPSUJTFE�VTJOH�UIF�FGGFDUJWF�JOUFSFTU�NFUIPE�BOE�UBLFO�UP�QSPGJU�BOE�MPTT�BDDPVOU�

� 'FF� CSPLFSBHF� BOE� DPNNJTTJPO� JODPNF� PUIFS� UIBO� DPNNJTTJPO� PO� MFUUFS� PG� DSFEJU� BOE� HVBSBOUFFT� JT� SFDPHOJTFE� VQPO�
QFSGPSNBODF�PG�TFSWJDFT�

� 5IF�#BOL�BMTP�NBLFT�QSPWJTJPO� JO� UIF� GJOBODJBM�TUBUFNFOUT� GPS� JUT� MJBCJMJUZ� UPXBSET�DPNQFOTBUFE�BCTFODFT��5IJT� MJBCJMJUZ� JT�
FTUJNBUFE�PO�UIF�CBTJT�PG�BDUVBSJBM�BEWJDF�VOEFS�UIF�1SPKFDUFE�6OJU�$SFEJU�NFUIPE�

������� 0UIFS�FNQMPZFF�CFOFGJUT

� 5IF�DBSSZJOH�BNPVOU�PG�EFGFSSFE� UBY�BTTFUT�BSF� SFWJFXFE�BU� FBDI� SFQPSUJOH�EBUF�BOE� SFEVDFE� UP� UIF�FYUFOU� UIBU� JU� JT�OP�
MPOHFS�QSPCBCMF�UIBU�TVGGJDJFOU�UBYBCMF�QSPGJU�PS�EFEVDUJCMF�UFNQPSBSZ�EJGGFSFODFT�XJMM�CF�BWBJMBCMF�UP�BMMPX�BMM�PS�QBSU�PG�UIF�
EFGFSSFE�JODPNF�UBY�BTTFU�UP�CF�VUJMJ[FE��

� $PNNJTTJPO�PO�MFUUFST�PG�DSFEJU�BOE�HVBSBOUFFT�JT�SFDPHOJ[FE�PO�UJNF�QSPQPSUJPO�CBTJT�

� %FGFSSFE�UBY�BTTFUT�BSF�SFDPHOJTFE�GPS�BMM�EFEVDUJCMF�UFNQPSBSZ�EJGGFSFODFT�BOE�VOVTFE�UBY� MPTTFT�UP�UIF�FYUFOU�UIBU� JU� JT�
QSPCBCMF�UIBU�UBYBCMF�QSPGJUT�XJMM�CF�BWBJMBCMF�BHBJOTU�XIJDI�UIF�EFEVDUJCMF�UFNQPSBSZ�EJGGFSFODFT�BOE�VOVTFE�UBY�MPTTFT�DBO�
CF�VUJMJ[FE��%FGFSSFE�UBY�JT�OPU�SFDPHOJTFE�PO�EJGGFSFODFT�SFMBUJOH�UP�JOWFTUNFOU�JO�TVCTJEJBSJFT�BOE�CSBODIFT�UP�UIF�FYUFOU�
UIF�EFEVDUJCMF�UFNQPSBSZ�EJGGFSFODF�QSPCBCMZ�XJMM�OPU�SFWFSTF�JO�UIF�GPSFTFFBCMF�GVUVSF�

������� %FGJOFE�CFOFGJU�QMBOT

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�8QFRQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������



���

� -FBTFT�XIFSF�UIF�CBOL�USBOTGFST�TVCTUBOUJBMMZ�BMM� UIF�SJTL�BOE�SFXBSET�JODJEFOUBM�UP�PXOFSTIJQ�PG�UIF�BTTFUT�UP�UIF� MFTTFF�
BSF� DMBTTJGJFE� BT� GJOBODF� MFBTFT�� /FU� JOWFTUNFOU� JO� GJOBODF� MFBTF� JT� SFDPHOJTFE� BU� BO� BNPVOU� FRVBM� UP� UIF� BHHSFHBUF� PG�
QSFTFOU�WBMVF�PG�NJOJNVN�MFBTF�QBZNFOU�JODMVEJOH�BOZ�HVBSBOUFFE�SFTJEVBM�WBMVF�BOE�FYDMVEJOH�VOFBSOFE�GJOBODF�JODPNF�
XSJUF�PGGT�BOE�QSPWJTJPO�GPS�EPVCUGVM�MFBTF�GJOBODFT�JG�BOZ�

����� /FU�JOWFTUNFOU�JO�GJOBODF�MFBTF

� *ODPNF�GSPN�MFBTF�GJOBODJOH�JT�BDDPVOUFE�GPS�VTJOH�UIF�GJOBODJOH�NFUIPE��6OEFS�UIJT�NFUIPE�UIF�VOFBSOFE�MFBTF�JODPNF�
	EFGJOFE�BT�UIF�TVN�PG�UPUBM� MFBTF�SFOUBMT�BOE�FTUJNBUFE�SFTJEVBM�WBMVF�MFTT�UIF�DPTU�PG�UIF�MFBTFE�BTTFUT
� JT�EFGFSSFE�BOE�
UBLFO� UP� JODPNF�PWFS� UIF� UFSN�PG� UIF� MFBTF� TP�BT� UP�QSPEVDF�B� DPOTUBOU�QFSJPEJD� SBUF�PG� SFUVSO�PO� UIF�PVUTUBOEJOH�OFU�
JOWFTUNFOU� JO� UIF� MFBTF�� (BJOT� PS� MPTTFT� PO� UFSNJOBUJPO� PG� MFBTF� DPOUSBDUT� BSF� SFDPHOJTFE� UISPVHI� UIF� QSPGJU� BOE� MPTT�
BDDPVOU�XIFO�UIFTF�BSF�SFBMJTFE��6OSFBMJTFE�MFBTF�JODPNF�BOE�PUIFS�GFFT�PO�DMBTTJGJFE�MFBTFT�BSF�SFDPHOJTFE�PO�B�SFDFJQU�
CBTJT�

� 4UBUFNFOU� PG� GJOBODJBM� QPTJUJPO� CBMBODFT� PG� GPSFJHO� CSBODIFT� BSF� USBOTMBUFE� BU� FYDIBOHF� SBUF� QSFWBJMJOH� BU� TUBUFNFOU� PG�
GJOBODJBM�QPTJUJPO�EBUF��(BJOT�BOE� MPTTFT�PO� USBOTMBUJPO�BSF� JODMVEFE� JO� UIF�QSPGJU�BOE� MPTT�BDDPVOU�FYDFQU�HBJOT� �� MPTTFT�
BSJTJOH�PO�USBOTMBUJPO�PG�OFU�BTTFUT�PG�GPSFJHO�CSBODIFT�XIJDI�JT�DSFEJUFE�UP�UIF�TUBUFNFOU�PG�DPNQSFIFOTJWF�JODPNF�

� "TTFUT�IFME�JO�B�GJEVDJBSZ�DBQBDJUZ�BSF�OPU�USFBUFE�BT�BTTFUT�PG�UIF�#BOL�JO�UIF�TUBUFNFOU�PG�GJOBODJBM�QPTJUJPO��

����� 1SPWJTJPO�GPS�PGG�CBMBODF�TIFFU�PCMJHBUJPOT

� 'PSFJHO� DVSSFODZ� USBOTBDUJPOT� BSF� DPOWFSUFE� JOUP� 3VQFFT� BQQMZJOH� UIF� FYDIBOHF� SBUF� BU� UIF� EBUF� PG� UIF� SFTQFDUJWF�
USBOTBDUJPOT��.POFUBSZ�BTTFUT�BOE� MJBCJMJUJFT� JO� GPSFJHO�DVSSFODJFT�BOE�BTTFUT��� MJBCJMJUJFT�PG� GPSFJHO�CSBODIFT�BSF�USBOTMBUFE�
JOUP� 3VQFFT� BU� UIF� SBUFT� PG� FYDIBOHF� QSFWBJMJOH� BU� UIF� TUBUFNFOU� PG� GJOBODJBM� QPTJUJPO� EBUF�� 'PSXBSE� GPSFJHO� FYDIBOHF�
DPOUSBDUT�BSF�WBMVFE�BU�UIF�SBUFT�BQQMJDBCMF�UP�UIFJS�SFTQFDUJWF�NBUVSJUJFT��"MM�HBJOT�PS�MPTTFT�PO�EFBMJOH�JO�GPSFJHO�DVSSFODJFT�
BSF�UBLFO�UP�UIF�QSPGJU�BOE�MPTT�BDDPVOU�

����� 'PSFJHO�DVSSFODJFT�USBOTMBUJPO

� $PNNJUNFOUT� GPS� PVUTUBOEJOH� GPSXBSE� GPSFJHO� FYDIBOHF� DPOUSBDUT� BSF� EJTDMPTFE� JO� UIFTF� VODPOTPMJEBUFE� GJOBODJBM�
TUBUFNFOUT� BU� DPNNJUUFE� BNPVOUT�� $POUJOHFOU� MJBCJMJUJFT� �� DPNNJUNFOUT� GPS� MFUUFST� PG� DSFEJU� BOE� MFUUFST� PG� HVBSBOUFF�
EFOPNJOBUFE� JO� GPSFJHO�DVSSFODJFT�BSF�FYQSFTTFE� JO�3VQFF� UFSNT�BU� UIF� SBUFT�PG�FYDIBOHF�QSFWBJMJOH�BU� UIF�TUBUFNFOU�PG�
GJOBODJBM�QPTJUJPO�EBUF�

����� 0GG�TFUUJOH

����� 'JEVDJBSZ�BTTFUT

� 5IF� #BOLhT� GJOBODJBM� TUBUFNFOUT� BSF� QSFTFOUFE� JO� 1BL� 3VQFFT� 	3T�
� XIJDI� JT� UIF� #BOLhT� GVODUJPOBM� BOE� QSFTFOUBUJPO�
DVSSFODZ�

� 1SPGJU�BOE� MPTT�BDDPVOU�CBMBODFT�PG� GPSFJHO�CSBODIFT�BSF� USBOTMBUFE�BU�BWFSBHF�FYDIBOHF� SBUF�QSFWBJMJOH�EVSJOH� UIF�ZFBS��
(BJOT�BOE�MPTTFT�PO�USBOTMBUJPO�BSF�JODMVEFE�JO�UIF�QSPGJU�BOE�MPTT�BDDPVOU�FYDFQU�HBJOT���MPTTFT�BSJTJOH�PO�USBOTMBUJPO�PG�OFU�
BTTFUT�PG�GPSFJHO�CSBODIFT�XIJDI�JT�DSFEJUFE�UP�UIF�TUBUFNFOU�PG�DPNQSFIFOTJWF�JODPNF�

� 1SPWJTJPO�GPS�HVBSBOUFFT�DMBJNT�BOE�PUIFS�PGG�CBMBODF�TIFFU�PCMJHBUJPOT�JT�NBEF�XIFO�UIF�#BOL�IBT�MFHBM�PS�DPOTUSVDUJWF�
PCMJHBUJPO�BT�B�SFTVMU�PG�QBTU�FWFOUT�JU�JT�QSPCBCMF�UIBU�BO�PVUGMPX�PG�SFTPVSDFT�XJMM�CF�SFRVJSFE�UP�TFUUMF�UIF�PCMJHBUJPO�BOE�B�
SFMJBCMF�FTUJNBUF�PG�BNPVOU�DBO�CF�NBEF��$IBSHF�UP�QSPGJU�BOE�MPTT�BDDPVOU�JT�TUBUFE�OFU�PG�FYQFDUFE�SFDPWFSJFT��

� 'JOBODJBM� BTTFUT� BOE� GJOBODJBM� MJBCJMJUJFT� BSF� POMZ� TFU� PGG� BOE� UIF� OFU� BNPVOU� JT� SFQPSUFE� JO� UIF� VODPOTPMJEBUFE� GJOBODJBM�
TUBUFNFOUT�XIFO�UIFSF� JT�B� MFHBMMZ�FOGPSDFBCMF� SJHIU� UP�TFU�PGG�BOE�UIF�#BOL� JOUFOET�FJUIFS� UP�TFUUMF�PO�B�OFU�CBTJT�PS� UP�
SFBMJTF�UIF�BTTFUT�BOE�UP�TFUUMF�UIF�MJBCJMJUJFT�TJNVMUBOFPVTMZ�

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�8QFRQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������



���

� �*��� 3FUBJM�#BOLJOH�(SPVQ�JODMVEFT�SFUBJM�MFOEJOH�BOE�EFQPTJUT�CBOLJOH�TFSWJDFT�DBSET�BOE�CSBODIMFTT�CBOLJOH�

� 5IF�#BOLhT�QSJNBSZ�TFHNFOU�SFQPSUJOH�JT�CBTFE�PO�UIF�GPMMPXJOH�CVTJOFTT�TFHNFOUT�

� "�TFHNFOU�JT�B�EJTUJOHVJTIBCMF�DPNQPOFOU�PG�UIF�#BOL�UIBU�JT�TVCKFDU�UP�SJTLT�BOE�SFXBSET�UIBU�BSF�EJGGFSFOU�GSPN�UIPTF�PG�
PUIFS�TFHNFOUT��"�CVTJOFTT�TFHNFOU� JT�POF�UIBU� JT�FOHBHFE�FJUIFS� JO�QSPWJEJOH�DFSUBJO�QSPEVDUT�PS�TFSWJDFT�XIFSF�BT�B�
HFPHSBQIJDBM�TFHNFOU�JT�POF�FOHBHFE�JO�QSPWJEJOH�DFSUBJO�QSPEVDUT�PS�TFSWJDFT�XJUIJO�B�QBSUJDVMBS�FDPOPNJD�FOWJSPONFOU��
4FHNFOU�JOGPSNBUJPO�JT�QSFTFOUFE�BT�QFS�UIF�#BOL�T�GVODUJPOBM�BOE�NBOBHFNFOU�SFQPSUJOH�TUSVDUVSF��

� "DDFQUBODFT� DPNQSJTF� VOEFSUBLJOHT� CZ� UIF� #BOL� UP� QBZ� CJMM� PG� FYDIBOHF� ESBXO� PO� DVTUPNFST�� "DDFQUBODFT� BSF�
SFDPHOJTFE� BT� GJOBODJBM� MJBCJMJUZ� JO� UIF� TUBUFNFOU� PG� GJOBODJBM� QPTJUJPO�XJUI� B� DPOUSBDUVBM� SJHIU� PG� SFJNCVSTFNFOU� GSPN� UIF�
DVTUPNFS�BT�B�GJOBODJBM�BTTFU��5IFSFGPSF�DPNNJUNFOUT�JO�SFTQFDU�PG�BDDFQUBODFT�IBWF�CFFO�BDDPVOUFE�GPS�BT�PO�CBMBODF�
TIFFU�GJOBODJBM�BTTFUT�BOE�GJOBODJBM�MJBCJMJUJFT�

� *7�� 5SFBTVSZ� JODMVEFT� GJYFE� JODPNF� FRVJUZ� GPSFJHO� FYDIBOHF� DSFEJU� GVOEJOH� PXO� QPTJUJPO� TFDVSJUJFT� MFOEJOHT� BOE�
CPSSPXJOHT�BOE�EFSJWBUJWFT�GPS�IFEHJOH�BOE�NBSLFU�NBLJOH�

� 7�� *OUFSOBUJPOBM� 'JOBODJBM� *OTUJUVUJPO� BOE� 3FNJUUBODF� (SPVQ� JODMVEFT� UIF� SFTVMUT� PG� BMM� JOUFSOBUJPOBM� CSBODIFT�
DPSSFTQPOEFOU�CBOLJOH�CVTJOFTT�BOE�HMPCBM�SFNJUUBODFT��5IJT�SFQSFTFOUT�#BOL�T�PQFSBUJPOT� JO����DPVOUSJFT� JODMVEJOH�
1BLJTUBO�BOE����CSBODIFT�JODMVEJOH�POF�CSBODI�JO�FYQPSU�QSPDFTTJOH�[POF�JO�1BLJTUBO�

� #VTJOFTT�TFHNFOUT

� **�� *ODMVTJWF� %FWFMPQNFOU� (SPVQ� DPOTJTUT� PG� MPBOT� UP� JOEJWJEVBMT� BHSJDVMUVSF� 4.&� DPNNPEJUZ� BOE� DPNNFSDJBM�
DVTUPNFST�

� ***�� $PSQPSBUF�BOE�*OWFTUNFOU�#BOLJOH�(SPVQ�PGGFST�B�XJEF�SBOHF�PG�GJOBODJBM�TFSWJDFT�UP�NFEJVN�BOE�MBSHF�TJ[FE�QVCMJD�
BOE� QSJWBUF� TFDUPS� FOUJUJFT�� 5IFTF� TFSWJDFT� JODMVEF� QSPWJEJOH� BOE� BSSBOHJOH� UFOVSFE� GJOBODJOH� DPSQPSBUF� BEWJTPSZ�
VOEFSXSJUJOH�DBTI�NBOBHFNFOU�USBEF�QSPEVDUT�DPSQPSBUF�GJOBODF�QSPEVDUT�BOE�DVTUPNFS�TFSWJDFT�

����� 4FHNFOU�SFQPSUJOH

� #BJ�.VBKKBM� USBOTBDUJPOT� SFQSFTFOU� TBMFT� PG� 4VLVLT� PO� B� EFGFSSFE� QBZNFOU� CBTJT� BOE� BSF� TIPXO� JO� MFOEJOHT� UP� GJOBODJBM�
JOTUJUVUJPOT� FYDFQU� GPS� USBOTBDUJPOT� VOEFSUBLFO� EJSFDUMZ� XJUI� UIF� (PWFSONFOU� PG� 1BLJTUBO� XIJDI� BSF� EJTDMPTFE� BT�
JOWFTUNFOUT�

����� #BJ�.VBKKBM

����� "DDFQUBODFT

����� %JWJEFOE�BOE�PUIFS�BQQSPQSJBUJPOT

� %JWJEFOE�BOE�PUIFS�BQQSPQSJBUJPO�UP�SFTFSWFT�FYDFQU�BQQSPQSJBUJPOT�XIJDI�BSF�SFRVJSFE�CZ�UIF� MBX�BSF�SFDPHOJTFE� JO� UIF�
#BOLhT�VODPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�JO�UIF�ZFBS�JO�XIJDI�UIFTF�BSF�BQQSPWFE�

����� &BSOJOHT�QFS�TIBSF

� 5IF�#BOL�QSFTFOUT�CBTJD�BOE�EJMVUFE�FBSOJOHT�QFS�TIBSF�	&14
�GPS�JUT�TIBSFIPMEFST��#BTJD�&14�JT�DBMDVMBUFE�CZ�EJWJEJOH�UIF�
QSPGJU� PS� MPTT� BUUSJCVUBCMF� UP� PSEJOBSZ� TIBSFIPMEFST� PG� UIF� #BOL� CZ� UIF� XFJHIUFE� BWFSBHF� OVNCFS� PG� PSEJOBSZ� TIBSFT�
PVUTUBOEJOH�EVSJOH�UIF�ZFBS��%JMVUFE�&14�JT�EFUFSNJOFE�CZ�BEKVTUJOH�UIF�QSPGJU�PS�MPTT�BUUSJCVUBCMF�UP�PSEJOBSZ�TIBSFIPMEFST�
BOE�UIF�XFJHIUFE�BWFSBHF�OVNCFS�PG�PSEJOBSZ�TIBSFT�PVUTUBOEJOH�GPS�UIF�FGGFDUT�PG�BMM�EJMVUJWF�QPUFOUJBM�PSEJOBSZ�TIBSFT� JG�
BOZ��5IFSF�XFSF�OP�EJMVUJWF�QPUFOUJBM�PSEJOBSZ�TIBSFT�JO�JTTVF�BU�%FDFNCFS���������

� 5IF�EJGGFSFODF�CFUXFFO�UIF�EFGFSSFE�QBZNFOU�BNPVOU�SFDFJWBCMF�BOE�UIF�DBSSZJOH�WBMVF�BU�UIF�UJNF�PG�TBMF�JT�BDDSVFE�BOE�
SFDPSEFE�BT�JODPNF�PWFS�UIF�MJGF�PG�UIF�USBOTBDUJPO��

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�8QFRQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������
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4ZMIFU�#SBODI�#BOHMBEFTI

$+4$�4VCTJEJBSZ�#BOL�PG�/#1�JO�%VTIBOCF�5BKJLJTUBO

+BMBMBCBE�#SBODI�"GHIBOJTUBO

5BTILFOU�3FQSFTFOUBUJWF�0GGJDF�6[CFLJTUBO

"TIHBCBU�#SBODI�5VSLNFOJTUBO

/BNF�PG�*OUFSOBUJPOBM�-PDBUJPOT

$IJUUBHPOH�#SBODI�#BOHMBEFTI

#BLV�#SBODI�"[FSCBJKBO

1BSJT�#SBODI�'SBODF

$+4$�4VCTJEJBSZ�#BOL�PG�/#1�JO�"MNBUZ�,B[BLITUBO

#JTILFL�#SBODI�,ZSHZ[TUBO

5PSPOUP�3FQSFTFOUBUJWF�0GGJDF�$BOBEB

/BNF�PG�*OUFSOBUJPOBM�-PDBUJPOT

� 7*�� "JUFNBBE�BOE� *TMBNJD�#BOLJOH�(SPVQ�QSPWJEFT�TIBSJBI�DPNQMJBOU�TFSWJDFT� UP�DVTUPNFST� JODMVEJOH� MPBOT�EFQPTJUT�
BOE�PUIFS�USBOTBDUJPOT�

� � *O� BEEJUJPO� UIF� #BOL� IBT� BMTP�NBEF� HFOFSBM� QSPWJTJPO� JO� SFTQFDU� PG� JUT� DPSQPSBUF� QPSUGPMJP� PO� QSVEFOU� CBTJT�� 5IJT�
HFOFSBM�QSPWJTJPO�JT�JO�BEEJUJPO�UP�UIF�SFRVJSFNFOUT�PG�1SVEFOUJBM�3FHVMBUJPOT�

� (FPHSBQIJDBM�TFHNFOUT

� 5IF�#BOL�JT�NBOBHFE�BMPOH�UIF�GPMMPXJOH�HFPHSBQIJD�MJOFT�GPS�NPOJUPSJOH�BOE�SFQPSUJOH�QVSQPTFT�

� 7�� .JEEMF�&BTU

� D
� *NQBJSNFOU�PG�BWBJMBCMF�GPS�TBMF�JOWFTUNFOUT

� *7�� 6OJUFE�4UBUFT�PG�"NFSJDB

� **�� "TJB�1BDJGJD�	JODMVEJOH�4PVUI�"TJB
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� �� UP�TBGFHVBSE�UIF�#BOLhT�BCJMJUZ�UP�DPOUJOVF�BT�B�HPJOH�DPODFSO�TP�UIBU�JU�DBO�DPOUJOVF�UP�QSPWJEF�SFUVSOT�GPS�TIBSFIPMEFST�
BOE�CFOFGJUT�GPS�PUIFS�TUBLFIPMEFST��BOE

� 5IF�#BOLhT�PCKFDUJWFT�XIFO�NBOBHJOH�DBQJUBM�XIJDI� JT�B�CSPBEFS�DPODFQU�UIBO�UIF�hFRVJUZh�PO�UIF�GBDF�PG�UIF�TUBUFNFOU�PG�
GJOBODJBM�QPTJUJPO�BSF�

� #BTFM�***�JOTUSVDUJPOT�DPNQSJTF�UIF�GPMMPXJOH�UISFF�DBQJUBM�TUBOEBSET�

� J��� .JOJNVN�$BQJUBM�3FRVJSFNFOU�	.$3
��

� JJ��� $BQJUBM�"EFRVBDZ�3BUJP�	$"3
��

� � 5IF�$BQJUBM�"EFRVBDZ�3BUJP�BTTFTTFT�UIF�DBQJUBM�SFRVJSFNFOU�CBTFE�PO�UIF�SJTLT�GBDFE�CZ�UIF�CBOLT���%'*T��5IF�CBOLT���
%'*T� BSF� SFRVJSFE� UP� DPNQMZ� XJUI� UIF� NJOJNVN� SFRVJSFNFOUT� BT� TQFDJGJFE� CZ� UIF� 4#1� PO� TUBOEBMPOF� BT� XFMM� BT�
DPOTPMJEBUFE�CBTJT��"T�PG�%FDFNCFS��������� UIF� SFRVJSFE�$"3� GPS�CBOLT� JT�������� 	QMVT������� GPS�/#1�BT�%�4*#�
SFRVJSFNFOU
�

� � 5JFS��� -FWFSBHF� 3BUJP� PG� ��� JT� JOUSPEVDFE� JO� SFTQPOTF� UP� #BTFM� ***� "DDPSE� BT� UIF� UIJSE� DBQJUBM� TUBOEBSE�� #BOL� MFWFM�
EJTDMPTVSF�PG�UIF�MFWFSBHF�SBUJP�BOE�JUT�DPNQPOFOUT�TUBSUFE�GSPN�%FDFNCFS����������5IF�#BOL�IBT�B� MFWFSBHF�SBUJP�PG�
������JO�UIF�ZFBS�%FDFNCFS���������	����������
�BOE�5JFS���DBQJUBM�PG�3T���������NJMMJPO�	������3T���������NJMMJPO
�

� 5IF�4#1hT�SFHVMBUPSZ�DBQJUBM�BT�NBOBHFE�CZ�UIF�#BOL�JT�BOBMZTFE�JOUP�GPMMPXJOH�UJFST��

� JJJ��� -FWFSBHF�3BUJP��

� ���5JFS���$BQJUBM�	HPJOH�DPODFSO�DBQJUBM
�

� t�$PNNPO�&RVJUZ�5JFS���
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5PUBM�3FRVJSFE�4UBCMF�'VOEJOH ���������� ���������

/FU�4UBCMF�'VOEJOH�3BUJP ���� ����

� 5IFSF�IBWF�CFFO�OP�NBUFSJBM�DIBOHFT�JO�UIF�#BOLhT�NBOBHFNFOU�PG�DBQJUBM�EVSJOH�UIF�ZFBS�

� 5IF�QBJE�VQ�DBQJUBM�PG�UIF�#BOL�GPS�UIF�ZFBS�FOEFE�%FDFNCFS���������TUPPE�BU�3T��������NJMMJPO�	������3T��������NJMMJPO
�
BOE� JT� JO� DPNQMJBODF� XJUI� UIF� 4#1� SFRVJSFNFOU� GPS� UIF� TBJE� ZFBS�� *O� BEEJUJPO� UIF� #BOL� IBT� NBJOUBJOFE� NJOJNVN� $BQJUBM�
"EFRVBDZ�3BUJP�	$"3
�PG��������	������������
�

����� 5IF� GVMM� EJTDMPTVSF�PO� UIF�$BQJUBM�"EFRVBDZ� -FWFSBHF�3BUJP� BOE�-JRVJEJUZ�3FRVJSFNFOUT� BT�QFS�4#1� JOTUSVDUJPOT� JTTVFE�
GSPN�UJNF�UP�UJNF�JT�BWBJMBCMF�PO�/#1hT�XFCTJUF��5IF�MJOL�UP�UIF�GVMM�EJTDMPTVSF�JT�BWBJMBCMF�BU�IUUQT���XXX�OCQ�DPN�QL�CMTE�
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� 3JTL�NBOBHFNFOU� JT�BCPVU�VOEFSTUBOEJOH�BOE�NBOBHJOH� UIF�QPUFOUJBM� GPS�WPMBUJMJUZ�PG�FBSOJOHT� MPTT�PG�BDDFTT� UP� SFMJBCMF�
EFQPTJUT�BOE� GVOEJOH�BOE�EFQMFUJPO�PG�DBQJUBM�BSJTJOH� GSPN�UIF�CVTJOFTT�BDUJWJUJFT�XIJMTU�QVSTVJOH� JUT�TUSBUFHJD�PCKFDUJWFT��
5IF�#BOL�IBT�JO�QMBDF�B�XFMM�EFGJOFE�SJTL�NBOBHFNFOU�TUSBUFHZ��QPMJDZ�XJUI�DMFBS�PCKFDUJWFT�BOE�EFMJWFSBCMFT�UISPVHI�NVMUJ�
QSPOHFE�SJTL�NBOBHFNFOU�QSPDFTTFT�

� 5IF� #BOL� BQQMJFT� UIF� #BTFM� GSBNFXPSL� BT� B� DPSOFSTUPOF� GPS� /#1�T� SJTL� NBOBHFNFOU� GSBNFXPSL� DBQJUBM� BOE� MJRVJEJUZ�
TUSBUFHZ�� 5IF� #BOL� NBJOUBJOT� B� TUSPOH� DBQJUBM� GVOEJOH� BOE� MJRVJEJUZ� QPTJUJPO� JO� MJOF� XJUI� JUT� PO�HPJOH� DPNNJUNFOU� UP�
NBJOUBJOJOH�CBMBODF�TIFFU�TUSFOHUI��5IF�TUSFOHUI�PG�SJTL�NBOBHFNFOU�QSPGJMF�PG�UIF�#BOL�TUBOET�BU�UIF�GPMMPXJOH�QJMMBST�

� ��� 0QUJNJ[F�SJTL���SFUVSO�EFDJTJPOT�CZ�BMJHOJOH�UIFN�UP�CVTJOFTT�PCKFDUJWF�PG�BDIJFWJOH�TVTUBJOBCMF�PQUJNVN�HSPXUI�

� %VSJOH� ����� 1BLJTUBO� XJUOFTTFE� TJHOJGJDBOU� FDPOPNJD� IFBEXJOET�3JTJOH� JOGMBUJPOJODSFBTJOH� GVFM� QSJDFTEFQMFUJOH� GPSFJHO�
FYDIBOHF�SFTFSWFT�NBTTJWF�EFWBMVBUJPO�PG�UIF�1BLJTUBOJ�SVQFFQPMJUJDBM�JOTUBCJMJUZJODSFBTJOH�JOUFSFTU�SBUFT�BOE�IJHI�CVEHFU�
EFGJDJU�NBEF� UIF�ZFBS�NPSF�DIBMMFOHJOH�*O� UIJT�CBDLESPQ�'JUDI.PPEZ�T�BOE�4�1�(MPCBM� MPXFSFE� UIF�DPVOUSZ�T�TPWFSFJHO�
DSFEJU�SBUJOH��*O�+VOF������1BLJTUBO�XBT�IJU�XJUI�B�OBUVSBM�DBUBTUSPQIF�JO�UIF�TIBQF�PG�XPSTU�FWFS�GMPPET�JO�UIF�IJTUPSZ�PG�UIF�
DPVOUSZ�� 5IF� GMPPET� SFTVMUFE� JO� NJMMJPOT� PG� QFPQMF� CFJOH� EJTQMBDFE� BOE� TFWFSF� EBNBHF� UP� CPUI� DSPQT� BOE� MJWFTUPDL��
"EEJUJPOBMMZ� JOUFSOBUJPOBM� DPNNPEJUZ� QSJDFT� BMTP� SFNBJOFE� FMFWBUFE� UISPVHI� UIF� ZFBS�� 5IF� IFBEMJOF� JOGMBUJPO� JODSFBTFE�
TJHOJGJDBOUMZ�UPVDIJOH�B�NVMUJ�ZFBS�IJHI�PG��������JO�"VHVTU��%VSJOH�UIF�ZFBS�4#1�JODSFBTFE�UIF�CFODINBSL�JOUFSFTU�SBUF�CZ�
B�DVNVMBUJWF�����CQT�UP������5IJT�TUFFQ�JODSFBTF�XBT�BJNFE�BU�SFEVDJOH�BHHSFHBUF�EFNBOE�JO�UIF�FDPOPNZ�BOE�BMTP�UP�
DPVOUFS�IJHI�JOGMBUJPO��5IJT�MFE�UP�B�TUFFQ�VQUJDL�JO�EPNFTUJD�GPPE�QSJDFT��5IF�#BOL�JT�SFHVMBSMZ�DPOEVDUJOH�BTTFTTNFOUT�PG�
UIF�DSFEJU�QPSUGPMJP�XJUI�SPCVTU�QPTU�EJTCVSTFNFOU�DSFEJU�SFWJFX�NFDIBOJTN�UP�JEFOUJGZ�CPSSPXFST�NPTU�MJLFMZ�UP�CF�BGGFDUFE�
JO� UIF� DIBMMFOHJOH� CVTJOFTT� BOE� FDPOPNJD� FOWJSPONFOU�� #BOL� JT� DPOGJEFOU� UIBU� JU� IBT� NPSF� UIBO� TVGGJDJFOU� SJTL� CFBSJOH�
DBQBDJUZ�UP�XJUI�TUBOE�UIFTF�EJGGJDVMU�UJNFT�
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� 5IF� #BOL�T� #PBSE� JT� SFTQPOTJCMF� UP� FOTVSF� BDUJWF� PWFSTJHIU� PWFS� JNQMFNFOUBUJPO� PG� QPMJDJFT� BOE� GSBNFXPSLT� TP� BT� UP�
QSFWFOU�BOZ�TJHOJGJDBOU�GJOBODJBM�MPTT�PS�SFEVDUJPOT�JO�TIBSFIPMEFSTh�WBMVF�UIBU�NBZ�CF�TVGGFSFE�CZ�UIF�#BOL��5IFSFGPSF�JU�JT�
UIF�SFTQPOTJCJMJUZ�PG�UIF�#PBSE�UP�FOTVSF�UIBU�QPMJDJFT�BOE�GSBNFXPSLT�BSF�JO�QMBDF�UP�SFDPHOJ[F�BMM�TJHOJGJDBOU���NBUFSJBM�SJTLT�
UP�XIJDI�UIF�#BOL�JT���NBZ�CF�FYQPTFE�BOE�UIBU�UIF�SFRVJSFE�IVNBO�SFTPVSDF�DVMUVSF�QSBDUJDFT�BOE�TZTUFNT�BSF�BEFRVBUF�
UP�BEESFTT�TVDI�SJTLT��5IF�#PBSE�BOE�JUT�SFMFWBOU�DPNNJUUFF�J�F��#PBSE�3JTL�BOE�$PNQMJBODF�$PNNJUUFF�	#3$$
�BOE�UIF�
TFOJPS� NBOBHFNFOU� BMPOH� XJUI� JUT� SFMFWBOU� DPNNJUUFFT� J�F�� .BOBHFNFOU� $SFEJU� $PNNJUUFF� 	.$$
� &OUFSQSJTF� 3JTL�
$PNNJUUFF� 	&3$
� "TTFU� BOE� -JBCJMJUZ� $PNNJUUFF� 	"-$0
� FUD�� BSF� SFTQPOTJCMF� UP� FOTVSF� JNQMFNFOUBUJPO� PG� 3JTL�
.BOBHFNFOU�GSBNFXPSL�

� *OGPSNBUJPO� 4FDVSJUZ� %JWJTJPO� 	*4%
� JT� BMTP� BO� JOUFHSBM� QBSU� PG� 3JTL� .BOBHFNFOU� (SPVQ� UP� PWFSTFF� JOEFQFOEFOUMZ� UIF�
FNFSHJOH�JOGPSNBUJPO��DZCFS�TFDVSJUZ�SJTLT�

� ��� *EFOUJGJDBUJPO�BOE�BTTFTTNFOU�PG�TJHOJGJDBOU�NBUFSJBM�SJTLT�

� *O�PSEFS�UP�TVQQPSU�3JTL�.BOBHFNFOU�(SPVQ�	3.(�T
�BDUJWJUJFT�B�TUSPOH�EBUB�NBOBHFNFOU�NFDIBOJTN�JT�BMTP�JO�QMBDF�UP�
DPMMFDU�BOE�DPOTPMJEBUF�FYQPTVSF�XJTF�JOGPSNBUJPO�GPS�WBSJPVT�SJTL�SFMBUFE�BOBMZTJT�BOE�SFWJFXT��5IF�NFDIBOJTN�BMTP�IFMQT�
JO� JEFOUJGJDBUJPO�PG� F�$*#� SFMBUFE� JOGPSNBUJPO�QFSJPEJD� SFWJFXT�HFOFSBUJPO�PG� SFQPSUT�BOE�IJHIMJHIUJOH� JODPOTJTUFODJFT�BOE�
FSSPST�BOE�JTTVJOH�JOTUSVDUJPOT�UP�UIF�SFMFWBOU�EBUB�FOUSZ�QPJOUT�GPS�SFDUJGJDBUJPO�

����� 3JTL�(PWFSOBODF�4USVDUVSF

� ��� 0WFSTFFJOH�BOE�NBOBHJOH�UIF�SJTL�QSPGJMF�PG�UIF�#BOL�XJUIJO�UIF�DPOUFYU�PG�UIF�SJTL�BQQFUJUF�

� 3JTL�.BOBHFNFOU� (SPVQ� 	3.(
� PQFSBUFT� BT� BO� JOEFQFOEFOU� HSPVQ� VOEFS� UIF� TVQFSWJTJPO� PG� $IJFG� 3JTL� 0GGJDFS� 	$30
��
3.(hT�TDPQF�BOE�DPWFSBHF�IBT�CFFO�FOIBODFE�UP�DBUFS�FOUFSQSJTF�XJEF�SJTL�NBOBHFNFOU�DSFEJU�BQQSPWBMT�BOE�QSPHSBN�
MFOEJOH��$30�SFQPSUT�EJSFDUMZ�UP�UIF�1SFTJEFOU�XJUI�EPUUFE�MJOF�SFQPSUJOH�UP�#PBSE�3JTL���$PNQMJBODF�$PNNJUUFF�	#3$$
��
5IF� HSPVQ� JT� SFTQPOTJCMF� UP� QFSGPSN� UIF� GVODUJPOT� QFSUBJOJOH� UP� EFWFMPQNFOU� BOE� PWFSTJHIU� PG� UIF� SJTL� NBOBHFNFOU�
GSBNFXPSL�NFUIPEPMPHJFT�BOE�PUIFS�GVODUJPOT�BTTJHOFE�GSPN�UJNF�UP�UJNF�JO�MJOF�XJUI�MPDBM��JOUFSOBUJPOBM�CFTU�QSBDUJDFT�BOE�
VOEFS�UIF�TVQFSWJTJPO�PG�4#1�T�SFHVMBUJPOT��HVJEFMJOFT�
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� 5IF�#BOL�IBT�BMTP�FNCBSLFE�PO�JNQMFNFOUBUJPO�PG�*'34���TUBOEBSE�XIJDI�JT�DVSSFOUMZ�JO�QBSBMMFM�SVO�QIBTF��5IF�TUBOEBSE�
TFUT�PVU�OFX�NPEFM� GPS� GJOBODJBM�BTTFUT�XIJDI� SFRVJSFT� SFDPHOJUJPO�PG� JNQBJSNFOU�DIBSHF�CBTFE�PO�BO� A&YQFDUFE�$SFEJU�
-PTT��BQQSPBDI�SBUIFS�UIBO�UIF�A*ODVSSFE�$SFEJU�-PTT��BQQSPBDI�BT�DVSSFOUMZ�GPMMPXFE�

� $SFEJU� SFWJFX� BOE� BQQSPWBM� QSPDFTT� PG� UIF� #BOL� JT� XFMM�EFGJOFE� BOE� JT� NBOBHFE� VOEFS� TUSJDU� TVQFSWJTJPO� PG� TFOJPS�
NBOBHFNFOU��'PS�BOBMZTJT�PG�DPVOUFSQBSUJFT�XJUIJO�WBSJPVT�BTTFU�DMBTTFT���DPOTUJUVUJPOT���FDPOPNJD�HSPVQ�UIF�#BOL�IBT�JO�
QMBDF�SBUJOH�NPEFMT���TDPSFDBSET�XIJDI�GVSUIFS�FOIBODFT�UIF�FGGFDUJWF�EFDJTJPO�NBLJOH��$PODFOUSBUJPO�PG�FYQPTVSF���SJTL�JO�
BOZ� PG� DPVOUFSQBSUZ� FDPOPNJD� HSPVQ� PS� JOEVTUSZ� JT� BTTFTTFE� GSFRVFOUMZ� BOE� MJNJU� TFUUJOH� JT� UBJMPSFE� BDDPSEJOHMZ� XJUIJO�
#BOLhT�PWFSBMM� SJTL�BQQFUJUF��'VSUIFSNPSF�EVSJOH�UIF�ZFBS�TFWFSBM�BVUPNBUJPO� JOJUJBUJWFT�XFSF�BMTP�VOEFSUBLFO�CZ�3.(�GPS�
NPSF�FGGJDJFOU�BOE�FGGFDUJWF�EFDJTJPO�NBLJOH�

� "�QSVEFOU�QBUI� UP� JEFOUJGZ�BTTFTT�BOE�NPOJUPS�DSFEJU� SJTL�NBOBHFNFOU� UISPVHI�TUSVDUVSFE�BTTFTTNFOU�NPEFMT�FGGFDUJWF�
QSF�EJTCVSTFNFOU� FWBMVBUJPO� UPPMT� BOE� BO� BSSBZ� PG� QPTU� EJTCVSTFNFOU� SFWJFX� TZTUFNT� IBT� FOBCMFE� /#1� UP� FGGFDUJWFMZ�
NBOBHF�JUT�DSFEJU�SJTL�BOE�UP�LFFQ�UIF�#BOL�SFTJMJFOU�BOE�NJOJNJ[F�MPTTFT�XJUIJO�UIF�EFGJOFE�SJTL�UPMFSBODF�MFWFMT��4USBUFHJD�
HPBM�FNCFEEFE�JOUP�PVS�BQQSPBDI�UP�SJTL�NBOBHFNFOU�JT�UP�NBJOUBJO�B�SPCVTU�GSBNFXPSL�JEFOUJGZ�BOE�FTDBMBUF�SJTLT�BOE�
UP�TVQQPSU�TVTUBJOBCMF�CVTJOFTT�HSPXUI��5IF�#BOL�IBT� JO�QMBDF�3JTL�"QQFUJUF�'SBNFXPSL�BOE�$SFEJU�3JTL�$PODFOUSBUJPO�
.BOBHFNFOU� 'SBNFXPSL� UP� DPOUSPM� BOE�NJUJHBUF� UIF� MFWFMT� PG� DSFEJU� SJTL� JU� VOEFSUBLFT�CZ�QMBDJOH� MJNJUT� PO� FYQPTVSFT� JO�
SFMBUJPO�UP�FYJTUJOH�PS�QPUFOUJBM�PCMJHPST�FDPOPNJD�HSPVQT�BOE�UP�WBSJPVT�JOEVTUSZ�TFHNFOUT�

� 'PMMPXJOH�QBSBHSBQIT�JOUSPEVDF�#BOL�T�FYQPTVSFT�UP�NBUFSJBM�SJTLT�BTTPDJBUFE�XJUI�JUT�CVTJOFTT�BDUJWJUJFT�BOE�FYQMBJO�PWFSBMM�
TUSBUFHJFT�BOE�QSPDFTTFT�UP�NBOBHF�UIPTF�SJTLT��

����� 3JTL�.BOBHFNFOU�'SBNFXPSL

������� $SFEJU�3JTL�

� 5IF�3JTL�.BOBHFNFOU�GVODUJPO�PG�UIF�#BOL�JT�SFHVMBSMZ�DPOEVDUJOH�BTTFTTNFOUT�PO�QFSQFUVBM�CBTJT�PG�UIF�DSFEJU�QPSUGPMJP�
UP�JEFOUJGZ�CPSSPXFST�BOE�TFDUPST�UISPVHI�QPSUGPMJP�SFQPSUT�BOE�EBTICPBSET�NPTU�MJLFMZ�UP�HFU�BGGFDUFE�EVF�UP�DIBOHFT�JO�UIF�
CVTJOFTT�BOE�FDPOPNJD�FOWJSPONFOU�MPDBMMZ�BT�XFMM�BT�HMPCBMMZ��#BOL�JT�QSPBDUJWFMZ�LFFQJOH�BO�FZF�PO�UIF�EFMJORVFODZ�JO�UIF�
BDDPVOUT�GJOBODJBM�QPTJUJPO�PG�UIF�DPVOUFSQBSUZ�DVSSFOU�FDPOPNJD�TJUVBUJPO�BOE�PUIFS�SFMFWBOU�JOGPSNBUJPO�

� 5IF�#BOL�T�SJTL�NBOBHFNFOU�QPMJDJFT�BSF�FTUBCMJTIFE�UP�JEFOUJGZ�BOE�BOBMZ[F�UIF�SJTLT�GBDFE�CZ�UIF�#BOL�UP�TFU�BQQSPQSJBUF�
SJTL�MJNJUT�BOE�DPOUSPMT�BOE�UP�NPOJUPS�SJTLT�BOE�BEIFSFODF�UP�MJNJUT��3JTL�NBOBHFNFOU�QPMJDJFT�BOE�TZTUFNT�BSF�SFWJFXFE�
SFHVMBSMZ�UP�SFGMFDU�UIF�DIBOHFT�JO�NBSLFU�DPOEJUJPOT�QSPEVDUT�BOE�TFSWJDFT�PGGFSFE�
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������� 0QFSBUJPOBM�3JTL

� 0QFSBUJPOBM� SJTL� JT� UIF� SJTL� PG� MPTT� SFTVMUJOH� GSPN� JOBEFRVBUF� PS� GBJMFE� JOUFSOBM� QSPDFTTFT� QFPQMF� BOE� TZTUFNT� PS� GSPN�
FYUFSOBM�FWFOUT��5IJT�EFGJOJUJPO�JODMVEFT�MFHBM�SJTL�CVU�FYDMVEFT�TUSBUFHJD�BOE�SFQVUBUJPOBM�SJTLT��'PS�FGGFDUJWF�JNQMFNFOUBUJPO�
CBOL�IBT�DPNQSFIFOTJWF�0QFSBUJPOBM�3JTL�.BOBHFNFOU�	03.
�'SBNFXPSL�BOE�QSPDFEVSF�EPDVNFOUT��5IFTF�EPDVNFOUT�
QSPWJEF�HVJEBODF�GPS�TFUUJOH�VQ�PQFSBUJPOBM�SJTL�TUSBUFHZ�PG�UIF�#BOL�TFMFDUJPO�BOE�BEPQUJPO�PG�SJTL�BOE�MPTT�NFBTVSFNFOU�
UPPMT�SFQPSUJOH�BOE�FTUBCMJTINFOU�PG�PQFSBUJPOBM�SJTL�NBOBHFNFOU�QSPDFTTFT�

� 'VSUIFS� UIF� #BOL� IBT� BEPQUFE� BO�0QFSBUJPOBM� 3JTL�.BOBHFNFOU� 'SBNFXPSL� BOE�0QFSBUJPOBM� 3JTL� 5PMFSBODF� MJNJUT� BSF�
BQQSPWFE� CZ� UIF� #PBSE� JO�MJOF� XJUI� #BTFM� GSBNFXPSL� BOE� #BOLhT� QPMJDZ� SFTQFDUJWFMZ�� 'VSUIFSNPSF� #BOL� IBT� SPMMFE�PVU�
0QFSBUJPOBM� -PTT� %BUB� $PMMFDUJPO� .FDIBOJTN� XIFSFCZ� GJFME� GVODUJPOBSJFT� BOE� (SPVQT�%JWJTJPOT� BU� IFBE� PGGJDF� BSF�
SFTQPOTJCMF� UP� SFQPSU� PQFSBUJPOBM� MPTTFT� VOEFS� UIFJS� KVSJTEJDUJPOT� PO� B� DFSUBJO� GSFRVFODZ�� 0QFSBUJPOBM� MPTT� FWFOUT� BSF�
SFWJFXFE�BOE�BQQSPQSJBUF�DPSSFDUJWF�NFBTVSFT�BSF� UBLFO�PO�BO�POHPJOH�CBTJT��3JTL�&WBMVBUJPO�FYFSDJTF� JT�DBSSJFE�PVU� GPS�
OFX�QSPEVDUT�QSPDFTTFT�BOE�TZTUFNT�BT�QFS�UIF�PQFSBUJPOBM�SJTL�QSPDFEVSFT�EPDVNFOU�PG�UIF�CBOL�

� 5IF� #BOL� BMTP� DPOEVDUT� SPPU� DBVTF� BOBMZTJT� PG� NBKPS� 0QFSBUJPOBM� 3JTL� *ODJEFOUT� DPWFSJOH� LFZ� DPOUSPM� MBQTFT� BOE�
BDDPSEJOHMZ� TVHHFTUT� SFDPNNFOEBUJPOT� �� NJUJHBUJPOT�� "T� QFS� #BTFM� SFHVMBUPSZ� GSBNFXPSL� UIF� #BOL� DBMDVMBUFT� DBQJUBM�
DIBSHF� GPS� JUT�PQFSBUJPOBM� SJTL�VTJOH�#BTJD� *OEJDBUPS�"QQSPBDI��5IJT�BQQSPBDI� JT�DPOTJEFSFE�NPTU� TVJUBCMF� JO� WJFX�PG� UIF�
CVTJOFTT�NPEFM�PG�UIF�CBOL�XIJDI�SFMJFT�PO�BO�FYUFOTJWF�OFUXPSL�PG�CSBODIFT�UP�PGGFS�CBOLJOH�TFSWJDFT�UP�JUT�DVTUPNFST��

� .PSFPWFS�UIF�#BOL�DMPTFMZ�NPOJUPSFE�PWFSBMM�CBOLhT�PQFSBUJPOBM�FOWJSPONFOU�BOE�VOEFSUPPL�SFRVJSFE�BDUJPOT�UP�FOTVSF�UIF�
TBGFUZ� BOE� TFDVSJUZ� PG� #BOL� TUBGG� BTTFUT� BOE� NBJOUFOBODF� PG� TFSWJDF� UP� JUT� DVTUPNFST�� 5IF� #BOL� DPOUJOVFE� UP� UBLF�
NFBTVSFT�UP�FOTVSF�NBJOUFOBODF�PG�UIFJS�TFSWJDF�MFWFMT�BOE�SFTPMWFE�DVTUPNFS�DPNQMBJOUT�UP�NFFU�UIF�FYQFDUBUJPOT�PG�JUT�
TUBLFIPMEFST��

� 0QFSBUJPOBM� SJTLT�BSF�B�DPSF�DPNQPOFOU�PG�EPJOH�CVTJOFTT�BSJTJOH� GSPN� UIF�EBZ�UP�EBZ�PQFSBUJPOBM�BDUJWJUJFT�PG� UIF�#BOL�
JODMVEJOH�MBVODIJOH�PG�OFX�QSPEVDUT�BOE�TFSWJDFT�CZ�UIF�CBOL��#BOL�SFBMJ[FT�UIBU�PQFSBUJPOBM�SJTLT�DBOOPU�CF�GVMMZ�NJUJHBUFE�
JU�UIFSFGPSF�EFUFSNJOFT�BO�BQQSPQSJBUF�CBMBODF�CFUXFFO�BDDFQUJOH�QPUFOUJBM�MPTTFT�BOE�JODVSSJOH�DPTUT�PG�NJUJHBUJPO�

� 5IF�#BOLhT�PQFSBUJPOT�TUBZFE�IJHIMZ�SFTJMJFOU�BOE�UIF�#BOL�EFQMPZFE�BMM�OFDFTTBSZ�NFBTVSFT�GPS�UIF�IFBMUI�BOE�TBGFUZ�PG�JUT�
FNQMPZFFT�UP�QSFWFOU�UIFN�GSPN�BOZ�VOXBSSBOUFE�TJUVBUJPO�

������� *OGPSNBUJPO�4FDVSJUZ�3JTL

� "T�GJSTU�MJOF�PG�EFGFOTF�UIF�#VTJOFTT�HSPVQT�IBWF�QSJNBSZ�SFTQPOTJCJMJUZ�GPS�JEFOUJGZJOH�NFBTVSJOH�BOE�DPOUSPMMJOH�UIF�SJTLT�
XJUIJO� UIFJS� BSFBT� PG� BDDPVOUBCJMJUZ��0VS� TUBGG� PG� *OGPSNBUJPO�4FDVSJUZ�%JWJTJPO� 	*4%
� JT� TFDPOE� MJOF� PG� EFGFOTF� BHBJOTU� BOZ�
DZCFS�SJTLT��5IFSFGPSF�UIF�#BOL�SFHVMBSMZ�BTTFTTFT�UIF�JOGPSNBUJPO�TFDVSJUZ�DPOUSPMT�BOE�VOEFSUBLFT�FNQMPZFFT��BXBSFOFTT�
BOE�USBJOJOHT��5IF�#BOL�XPSLT�XJUI�JUT�LFZ�UFDIOPMPHZ�QBSUOFST�UP�FOTVSF�UIBU�QPUFOUJBMMZ�WVMOFSBCMF�TZTUFNT�BSF�JEFOUJGJFE�
BOE� BQQSPQSJBUF� GJYFT� �� DPOUSPMT� BSF� JNQMFNFOUFE� UP� TFDVSF� UIF� TZTUFNT�� 5IF� #BOL� JT� BDUJWFMZ� DPNNVOJDBUJOH� XJUI� JUT�
DVTUPNFST�PO� JOUFSBDUJOH�XJUI� UIF�#BOL� JO�B�TFDVSF�NBOOFS� UISPVHI� JUT� GVMM� TVJUF�PG�DIBOOFMT� JODMVEJOH�POMJOF�BOE�EJHJUBM�
CBOLJOH�

� $ZCFS� 4FDVSJUZ� JT� POF� PG� PVS� UPQ� QSJPSJUZ� SJTLT�� $POTJEFSJOH� FYUFOTJWF� DVTUPNFS� CBTF� BOE� JODSFBTJOH� EJHJUBM� GPPUQSJOU�
NFDIBOJTN� IBT� CFFO� EFWJTFE� GPS� VQTDBMJOH� PG� UFDIOPMPHZ� JOGSBTUSVDUVSF� BOE� SFMBUFE� DIBOOFMT� GSPN� JOGPSNBUJPO� TFDVSJUZ�
TUBOEQPJOU�� 'VSUIFS� EVF� UP� FWPMWJOH� DZCFS� UISFBU� MBOETDBQF� UIF� #BOL� IBT� UBLFO� BQQSPQSJBUF� BDUJPOT� UP� NPOJUPS� BOE�
SFTQPOE� UP� DZCFSTFDVSJUZ� SJTLT� BOE� BEPQUFE� B� IFJHIUFOFE� TUBUF� PG� DZCFSTFDVSJUZ��8F� BSF� MJWJOH� JO� UIF� IJHIMZ� UFDIOPMPHZ�
EFQFOEFOU� FOWJSPONFOU� XIFSF� NPTU� PG� UIF� CVTJOFTT� GVODUJPOT� BSF� QFSGPSNFE� XJUI� JOGPSNBUJPO� UFDIOPMPHZ� GPS� TUPSJOH�
QSPDFTTJOH� BOE� TIBSJOH� JOGPSNBUJPO�� UIF� JOGPSNBUJPO� iBTTFUTw� UIBU� BSF� CFJOH� VTFE� UP� TUPSF� QSPDFTT� BOE� USBOTNJU� UIF�
JOGPSNBUJPO�GBDF�WBSJPVT�UZQFT�PG�UISFBUT��*G�UISFBUT�HFU�NBUFSJBMJ[FE�BOE�BSF�BCMF�UP�FYQMPJU�UIF�WVMOFSBCJMJUJFT�	XFBLOFTTFT
�
QSFTFOU�JO�UIFTF�JOGPSNBUJPO�BTTFUT�UIF�DPOGJEFOUJBMJUZ�JOUFHSJUZ�BOE�BWBJMBCJMJUZ�PG�JOGPSNBUJPO�HFU�DPNQSPNJTFE��*O�PSEFS�UP�
NJUJHBUF�UIF�SJTLT�DFSUBJO�DPOUSPMT�BOE�DPVOUFSNFBTVSFT�OFFE�UP�CF�BTTFTTFE�BOE�JNQMFNFOUFE��5IF�#BOL�IBT�EFWJTFE�B�
HPWFSOBODF�NFDIBOJTN� UP�NBOBHF� SFMBUFE� SJTLT� UISPVHI�EFWFMPQNFOU�PG�1PMJDJFT���'SBNFXPSLT� BOE�EFQMPZFE�TFDVSJUZ�
UPPMT� UP� FOTVSF� BEFRVBUF� JNQMFNFOUBUJPO� PG� JOUFSOBM� DPOUSPMT� BOE� NPOJUPSJOH� PG� TFDVSJUZ� UISFBUT� XJUIJO� UFDIOPMPHZ�
JOGSBTUSVDUVSF�

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�8QFRQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������
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� *O�BEEJUJPO�UP�UIF�BCPWF�NFOUJPOFE�SJTLT�UIF�#BOL�IBT�B�TUSVDUVSF�UP�JEFOUJGZ�SFTJEVBM�NBUFSJBM�SJTLT�PO�QFSJPEJD�CBTJT��5IF�
TPVSDF�PG�UIFTF�SFQPSUT�JODMVEFT�CVU�OPU�MJNJUFE�UP�UIF�*OUFSOBM�$BQJUBM�"EFRVBDZ�BOE�"TTFTTNFOU�1SPDFTT�	*$""1
�XIJDI�
UBLFT�JOUP�BDDPVOU�SJTLT�PWFS�BOE�BCPWF�UIPTF�XIJDI�EJSFDUMZ�PDDVS�BT�B�SFTVMU�PG�EBJMZ�CVTJOFTT�BOE�PQFSBUJPOT�PG�UIF�#BOL��
5IFTF� SJTLT� JODMVEF� $PODFOUSBUJPO� 3JTL� *OUFSFTU� 3BUF� 3JTL� JO� #BOLJOH� #PPL� 	*33##
� *ODSFBTF� JO� /1-� $BUFHPSJFT�
3FQVUBUJPOBM�3JTL�4USBUFHJD�3JTL�FUD�

� #BOLhT�4USFTT�UFTUJOH�GSBNFXPSL�DPNQSJTFT�PG�UPPMT�UP�EFMJWFS�B�UJNFMZ�BTTFTTNFOU�PG�UIF�SFTJMJFODF�PG�UIF�#BOL�T�DBQJUBM�
VOEFS� TUSFTTFE� DPOEJUJPOT� UP� UIF� TFOJPS� NBOBHFNFOU�� *U� SBOHFT� GSPN� TJNQMF� TFOTJUJWJUZ� BOBMZTJT� UP� TPQIJTUJDBUFE� TUSFTT�
UFTUJOH�NFUIPET� UP�DBQUVSF� UIF�BCOPSNBM�NPWFNFOU�PG�NBSLFU�BOE�FDPOPNJD� JOEJDBUPST�BOE�UP� USBOTMBUF�TVDI�TDFOBSJPT�
JOUP�QSPKFDUJPOT�PG�#BOL�T�QSPGJUBCJMJUZ�MJRVJEJUZ�BOE�DBQJUBM�QMBOOJOH�

� 5IJT� GSBNFXPSL� QBWFT� UIF� XBZ� UP� B� RVBOUJUBUJWF� GPSXBSE�MPPLJOH� BTTFTTNFOU� PG� DBQJUBM� BEFRVBDZ� 	NPWFNFOU�� MFWFM� PG�
$BQJUBM�"EFRVBDZ�3BUJP�	$"3
�PG�UIF�#BOL
�UP�QSPWJEF�BO�JOEJDBUJPO�PG�IPX�NVDI�DBQJUBM�NJHIU�CF�OFFEFE�UP�BCTPSC�BOZ�
FYQFDUFE�BOE�BOZ�VOGPSFTFFO�MPTTFT��*U�IFMQT�JO�JEFOUJGZJOH�QPUFOUJBM�WVMOFSBCJMJUJFT�XJUIJO�UIF�#BOL�BOE�BTTFTTJOH�TPMWFODZ�
CZ�BQQMZJOH�QMBVTJCMF��QBTU�BEWFSTF�TDFOBSJPT�VOEFS�FYUSFNF�DPOEJUJPOT��

� "TTFU�BOE�-JBCJMJUZ�$PNNJUUFF�	"-$0
�JT�SFTQPOTJCMF�GPS�FOTVSJOH�UIBU�UIF�#BOL�IBT�BEFRVBUF�MJRVJEJUZ�BOE�NPOJUPST�MJRVJEJUZ�
HBQT� UP� FYFDVUF� UIJT� SFTQPOTJCJMJUZ�� .BOEBUPSZ� BT� XFMM� BT� BEWBODFE�� PQUJPOBM� TUSFTT� UFTUJOH� BOE� SBUJP� CBTFE� MJRVJEJUZ�
BTTFTTNFOUT�BSF�QFSGPSNFE� UP�QSPBDUJWFMZ� JEFOUJGZ�BOE�NBOBHF� MJRVJEJUZ�QPTJUJPO�OFFET�� SFRVJSFNFOUT��#BOL�IBT�WBSJPVT�
MJNJUT�� SBUJPT� USJHHFST� BOE�NBOBHFNFOU� BDUJPOT� JO� QMBDF� UP�NPOJUPS� BOE�NJUJHBUF� MJRVJEJUZ� SJTL�� 5IF�#BOL� DBMDVMBUFT� BOE�
NPOJUPST� PO� SFHVMBS� CBTJT� #BTFM�***� -JRVJEJUZ� TUBOEBSET� 	JODMVEFT� -$3� /4'3� BOE� -.5T
� MJRVJEJUZ� SBUJPT� BT� QFS� 4#1�
QBSBNFUFST�CFTJEFT�PUIFS�JOUFSOBM�MJRVJEJUZ�NFBTVSFT�

� .PSFPWFS�BMM�UIPTF�CSFXJOH�SJTLT�UIBU�BSF�NBUFSJBM�BOE�BSJTF�XJUIJO�UIF�#BOL�PS�EVF�UP�JOIFSFOU�CFIBWJPS�PG�DPVOUSZ�T�NBSLFU�
BOE�FDPOPNJD�DPOEJUJPOT�XIFUIFS�JO�JTPMBUJPO�PS�JO�DPNCJOBUJPO�BSF�BEESFTTFE�VOEFS�UIF�#BOL�XJEF�3FDPWFSZ�1MBO��5IFTF�
SJTLT�BSF�NPOJUPSFE�PO�DFSUBJO�GSFRVFODZ�BOE�NJUJHBUJOH�BDUJPOT�BSF�UBLFO�BT�BOE�XIFO�EFFNFE�OFDFTTBSZ�

� -JRVJEJUZ� SJTL� JT� UIF� SJTL�PG� MPTT� UP�B�CBOL�BSJTJOH� GSPN� JUT� JOBCJMJUZ� UP�NFFU�PCMJHBUJPOT�BT� UIFZ� GBMM� EVF�PS� UP� GVOE�BTTFUT�
XJUIPVU�JODVSSJOH�VOBDDFQUBCMF�DPTUT�PS�MPTTFT��.PSF�TJNQMZ�MJRVJEJUZ�SJTL�JT�UIF�QPTTJCJMJUZ�UIBU�B�CBOL�XJMM�CF�VOBCMF�UP�NFFU�
JUT�GJOBODJBM�DPNNJUNFOU�UP�B�DVTUPNFS�DSFEJUPS�PS�JOWFTUPS�XIFO�EVF�JO�B�UJNFMZ�BOE�DPTU�FGGFDUJWF�NBOOFS��

� 5P�NJUJHBUF� UIJT� SJTL�#BOL� IBT� BSSBOHFE�EJWFSTJGJFE� GVOEJOH� TPVSDFT�NBOBHFT� TQFDJGJD� BTTFUT�XJUI� MJRVJEJUZ� JO�NJOE� BOE�
NPOJUPST� MJRVJEJUZ�PO�EBJMZ�CBTJT�� *O�BEEJUJPO� UIF�#BOL�NBJOUBJOT�TUBUVUPSZ�EFQPTJUT�XJUI�DFOUSBM�#BOLT� JOTJEF�BOE�PVUTJEF�
1BLJTUBO��5IF�QVSQPTF�PG� MJRVJEJUZ�NBOBHFNFOU� JT� UP�FOTVSF� UIBU� UIFSF�BSF�TVGGJDJFOU�DBTI� GMPXT�UP�NFFU�BMM�PG� UIF�#BOLhT�
MJBCJMJUJFT� XIFO� EVF� VOEFS� CPUI� OPSNBM� BOE� TUSFTTFE� DPOEJUJPOT� XJUIPVU� JODVSSJOH� VOBDDFQUBCMF� MPTTFT� BT� XFMM� BT� UP�
DBQJUBMJ[F� PO� PQQPSUVOJUJFT� GPS� CVTJOFTT� FYQBOTJPO� BOE� QSPGJUBCJMJUZ�� 5IJT� JODMVEFT� UIF� #BOLhT� BCJMJUZ� UP� NFFU� EFQPTJU�
XJUIESBXBMT�FJUIFS�PO�EFNBOE�PS�BU�DPOUSBDUVBM�NBUVSJUZ�UP�SFQBZ�CPSSPXJOHT�BT�UIFZ�NBUVSF�BOE�UP�NBLF�OFX�MPBOT�BOE�
JOWFTUNFOUT�BT�PQQPSUVOJUJFT�BSJTF�

������� -JRVJEJUZ�3JTL

� 5IF�NBOBHFNFOU�JT�DPHOJ[BOU�PG�UIF�GBDU�UIBU�DZCFS�TFDVSJUZ�JT�B�UPQ�QSJPSJUZ�SJTL�BOE�UIF�#BOL�JT�UBLJOH�BQQSPQSJBUF�TUFQT�UP�
NPOJUPS�BOE�SFTQPOE�UP� JU��5IF�*OGPSNBUJPO�4FDVSJUZ�%JWJTJPO�	*4%
�IBT�CFFO�SFPSHBOJ[FE� JO������XJUI� JOUSPEVDUJPO�PG�OFX�
UFDIOJDBM� SPMFT� PG� *4� 4FDVSJUZ� 0QFSBUJPOT� �� 5ISFBU� .BOBHFNFOU� /FUXPSL� �� *OGSBTUSVDUVSF� 4FDVSJUZ� BOE� "QQMJDBUJPO� ��
%BUBCBTF�4FDVSJUZ��JO�BEEJUJPO�UP�UIF�NBOBHFNFOU�SPMFT�PG�*4�(PWFSOBODF���$PNQMJBODF�*4�1SPHSBN�.BOBHFNFOU�BOE�*4�
3JTL�.BOBHFNFOU��5IF�VOJU�	*4%
�XPSLT�VOEFS�UIF�TVQFSWJTJPO�PG�$IJFG�*OGPSNBUJPO�4FDVSJUZ�0GGJDFS�	$*40
��/VNFSPVT�TUFQT�
IBWF�CFFO� UBLFO�CZ� UIF�#BOL� UP� JEFOUJGZ� DZCFS� TFDVSJUZ�XFBLOFTTFT�PG� TZTUFNT��� JOGSBTUSVDUVSF��4FWFSBM� DPOUSPMT� BSF� JO�
QMBDF�JODMVEJOH�CVU�OPU�MJNJUFE�UP������40$��'"�BVUIFOUJDBUJPO�PG�71/�DPOOFDUJPOT�,BTQFSTLZ�&11�BOE�$SPXETUSJLF�&%3�
NBOEBUPSZ�EFQMPZNFOUT�PO�CBOLhT�TZTUFNT�	,"5"�9%3�JT�JO�GJOBM�QIBTF�PG�JNQMFNFOUBUJPO
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Directors’ Report to the Shareholders Consolidated
Financial Statements

Dear Shareholders,

On behalf of the Board of Directors, we are pleased to present the Directors’ Review together with audited consolidated financial 
statement of National Bank of Pakistan and its Group companies for the year ended December 31, 2022. 

Consolidated after-tax profit of the Group for the year ended December 31, 2022 amounted to PKR 30.95 Bn, being 7.6% higher 
than PKR 28.8 Bn for the year ended December 31, 2021. For the year ended December 31, 2022, the subsidiary companies 
contributed PKR 0.807 Bn (2021: PKR 0.389 Bn) to the Group profitability; whereas the associates contributed a net loss of PKR 
0.095 Bn (2021: Profit PKR 0.023 Bn). A share of profit of PKR 0.545 Bn (2021: PKR 0.218 Bn) was however recorded on account of 
UNBL-UK, a UK based Joint Venture in which NBP has 45% shareholding. Accordingly, consolidated after tax profit for the year 
stood at PKR 30.95 Bn translating into EPS of PKR 14.49 as compared to PKR 13.44 for the year ended December 31, 2021. 

As of December 31, 2022, consolidated assets of the Group amounted to PKR 5,251.8 Bn being PKR 1,394.7 Bn or 36.2% higher 
than PKR 3,857.0 Bn of December 31, 2021. 

Group after-tax profit for the year ended December 31, 2022 after carry forward of accumulated profit of 2021 is proposed to be 
appropriated as follows:

For and on behalf of the Board of Directors

After-tax consolidated profit for the year ended December 31, 2022

Unappropriated profit brought forward
Other comprehensive income - net of tax
Non-controlling interest
Transfer from surplus on revaluation of fixed assets – net of tax
Transfer from general loan loss reserve

Profit available for appropriations

Appropriation:
Transfer to statutory reserve
Unappropriated profit carried forward

30,949.0

145,312.5
(3,114.2)

(114.4)
197.7

8,000.0
150,281.6
181,230.6

(3,041.0)
178,189.6

(PKR ‘Mn)

Rehmat Ali Hasnie
President & CEO (A)

Karachi
Dated: February 28, 2023

Farid Malik
Director
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BEWBODFT� BSF� DMBTTJGJFE� JO� BDDPSEBODF� XJUI� UIF�
BHFJOH� DSJUFSJB� TQFDJGJFE� JO� UIF� 1SVEFOUJBM�
3FHVMBUJPOT� 	13T
� JTTVFE� CZ� UIF� 4UBUF� #BOL� PG�
1BLJTUBO�	4#1
��

*O�BEEJUJPO� UP� UIF�BCPWF� UJNF�CBTFE�DSJUFSJB� UIF�
13T� SFRVJSF�B�TVCKFDUJWF�FWBMVBUJPO�PG� UIF�DSFEJU�
XPSUIJOFTT� PG� CPSSPXFST� UP� EFUFSNJOF� UIF�
DMBTTJGJDBUJPO�PG�BEWBODFT��

5IF� 13T� BMTP� SFRVJSF� UIF� DSFBUJPO� PG� HFOFSBM�
QSPWJTJPO�GPS�DFSUBJO�DBUFHPSJFT�PG�BEWBODFT��

1SPWJTJPO�BHBJOTU�BEWBODFT�PG�PWFSTFBT�MPDBUJPOT�
JT� NBEF� BT� QFS� UIF� SFRVJSFNFOUT� PG� UIF�
SFTQFDUJWF�SFHVMBUPSZ�SFHJNFT�

5IF� (SPVQ� IBT� SFDPHOJ[FE� B� OFU� QSPWJTJPO�
BHBJOTU�BEWBODFT�BNPVOUJOH�UP�3T�������NJMMJPO�
JO�UIF�DPOTPMJEBUFE�QSPGJU�BOE�MPTT�BDDPVOU�JO�UIF�
DVSSFOU� ZFBS�� "T� BU� %FDFNCFS� ��� ����� UIF�
(SPVQ� IPMET� B� QSPWJTJPO� PG� 3T�� ������� NJMMJPO�
BHBJOTU� BEWBODFT�� 5IJT� JODMVEFT� B� HFOFSBM�
QSPWJTJPO� BHBJOTU� UIF� VOEFSQFSGPSNJOH� QPSUGPMJP�
PO�B�QSVEFOU�CBTJT�

5IF�EFUFSNJOBUJPO�PG�QSPWJTJPO�BHBJOTU�BEWBODFT�
CBTFE�PO�UIF�BCPWF�DSJUFSJB�SFNBJOT�B�TJHOJGJDBOU�
BSFB� PG� KVEHFNFOU� BOE� FTUJNBUJPO�� #FDBVTF� PG�
UIF� TJHOJGJDBODF� PG� UIF� JNQBDU� PG� UIFTF�
KVEHFNFOUT� �� FTUJNBUJPOT� BOE� UIF� NBUFSJBMJUZ� PG�
BEWBODFT� SFMBUJWF� UP� UIF� PWFSBMM� DPOTPMJEBUFE�
GJOBODJBM�TUBUFNFOUT�PG�UIF�(SPVQ�XF�DPOTJEFSFE�
UIF�BSFB�PG�QSPWJTJPO�BHBJOTU�BEWBODFT�BT�B�LFZ�
BVEJU�NBUUFS�

y &WBMVBUFE�UIF�EFTJHO�BOE�UFTUFE�UIF�PQFSBUJOH�FGGFDUJWFOFTT�PG�
UIF�SFMFWBOU�DPOUSPMT�FTUBCMJTIFE�CZ�UIF�(SPVQ�UP�JEFOUJGZ�MPTT�
FWFOUT�BOE�GPS�EFUFSNJOJOH�UIF�FYUFOU�PG�QSPWJTJPOJOH�SFRVJSFE�
BHBJOTU�OPO�QFSGPSNJOH�BEWBODFT��BOE

J
� $IFDLFE� DSFEJU� EPDVNFOUBUJPO� SFQBZNFOUT� PG� MPBO� ��
NBSL�VQ� JOTUBMNFOUT� UFTUFE� DMBTTJGJDBUJPO� PG� OPO�
QFSGPSNJOH� BEWBODFT� CBTFE� PO� UIF� OVNCFS� PG� EBZT�
PWFSEVF��

y 0CUBJOFE� BO� VOEFSTUBOEJOH� PG� UIF� NBOBHFNFOU� QSPDFTT� UP�
SFDPSE� QSPWJTJPO� BOE� FOTVSF� UIBU� JU� JT� DPOTJTUFOU� XJUI� UIF�
SFRVJSFNFOUT�PG�13T��

JJJ
� *O� DBTF� PG� SFTUSVDUVSFE� MPBOT� XF� SFWJFXFE� UIF� EFUBJMFE�
EPDVNFOUBUJPO� PG� SFTUSVDUVSJOH� JODMVEJOH� BQQSPWBMT� MFHBM�
PQJOJPOT�UFSNT�PG�SFTUSVDUVSJOH�QBZNFOU�SFDPSET�BOE�BOZ�
PUIFS�SFMFWBOU�EPDVNFOUT�UP�FOTVSF�UIBU�SFTUSVDUVSJOH�XBT�
NBEF�JO�BDDPSEBODF�XJUI�UIF�13T�

0VS� BVEJU� QSPDFEVSFT� UP� WFSJGZ� QSPWJTJPO� BHBJOTU� EPNFTUJD�
BEWBODFT�JODMVEFE�BNPOHTU�PUIFST�UIF�GPMMPXJOH�

y 4FMFDUFE� B� TBNQMF� PG� MPBO� BDDPVOUT� BOE� QFSGPSNFE� UIF�
GPMMPXJOH� TVCTUBOUJWF� QSPDFEVSFT� UP� FWBMVBUF� UIF�
BQQSPQSJBUFOFTT�PG�TQFDJGJD�BOE�HFOFSBM�QSPWJTJPO�

JJ
� &WBMVBUFE�UIF�NBOBHFNFOU�T�BTTFTTNFOU�GPS�DMBTTJGJDBUJPO�
PG� B� DVTUPNFS�T� MPBO� GBDJMJUJFT� BT� QFSGPSNJOH� PS� OPO�
QFSGPSNJOH� CBTFE� PO� SFWJFX� PG� SFQBZNFOU� QBUUFSO�
JOTQFDUJPO� PG� DSFEJU� EPDVNFOUBUJPO� BOE� UIPSPVHI�
EJTDVTTJPOT�XJUI�UIF�NBOBHFNFOU�

JW
� 8F� BMTP� SFWJFXFE� NJOVUFT� PG� UIF� NFFUJOH� PG� DSFEJU� SJTL�
BOE� DPNQMJBODF� BOE� BVEJU� DPNNJUUFFT� UP� JEFOUJGZ� SJTLZ�
FYQPTVSFT��BOE

W
� 8F� IBE� EJTDVTTJPOT� XJUI� NBOBHFNFOU� UP� DIBMMFOHF�
BTTVNQUJPOT�BOE�KVEHFNFOUT�VTFE�JO�QFSGPSNJOH�QPSUGPMJP�
SFWJFX�BOE�SFDPSEJOH�QSPWJTJPOT�

8F� JTTVFE� JOTUSVDUJPOT� UP� BVEJUPST� PG� UIPTF� PWFSTFBT� CSBODIFT�
BOE� B� KPJOU� WFOUVSF� XIJDI� XFSF� TFMFDUFE� GPS� BVEJU� IJHIMJHIUJOH�
A1SPWJTJPO�BHBJOTU�BEWBODFT��BT�B�TJHOJGJDBOU�SJTL��5IF�BVEJUPST�PG�
UIPTF�CSBODIFT�BOE� KPJOU� WFOUVSF�QFSGPSNFE�BVEJU�QSPDFEVSFT� UP�
DIFDL�DPNQMJBODF�XJUI�SFHVMBUPSZ�SFRVJSFNFOUT�BOE�SFQPSUFE�UIF�
SFTVMUT�UIFSFPG�UP�VT��8F�BT�BVEJUPST�PG�UIF�(SPVQ�FWBMVBUFE�UIF�
XPSL� QFSGPSNFE� CZ� UIF� DPNQPOFOU� BVEJUPST� BOE� UIF� SFTVMUT�
UIFSFPG�

<RXVXI�$GLO �
&KDUWHUHG�$FFRXQWDQWV��������������������������������������������������������������

$�)��)HUJXVRQ�	�&R�
&KDUWHUHG�$FFRXQWDQWV

0HPEHU�¿UP�RI�3Z&�QHWZRUN�
�
,QGHSHQGHQW�&RUUHVSRQGHQW�)LUP�WR�
'HORLWWH�7RXFKH�7RKPDWVX�/LPLWHG�

� 1SPWJTJPO�BHBJOTU�BEWBODFT

	3FGFS� OPUFT� ���� BOE� ����� UP� UIF� DPOTPMJEBUFE�
GJOBODJBM�TUBUFNFOUT


'PMMPXJOH�BSF�UIF�,FZ�"VEJU�.BUUFST�

.H\�$XGLW�0DWWHU +RZ�WKH�PDWWHU�ZDV�DGGUHVVHG�LQ�RXU�DXGLW
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6�1R� .H\�$XGLW�0DWWHU +RZ�WKH�PDWWHU�ZDV�DGGUHVVHG�LQ�RXU�DXGLW

�

	3FGFS� OPUFT� ���� BOE� ����� UP� UIF� DPOTPMJEBUFE�
GJOBODJBM�TUBUFNFOUT


7BMVBUJPO� PG� MJTUFE� FRVJUZ� TIBSFT� VOJUT� PG�
NVUVBM� GVOET� BOE� UFSN� GJOBODF� DFSUJGJDBUFT�
DMBTTJGJFE�BT�BWBJMBCMF�GPS�TBMF�

y $IFDLFE�XIFUIFS� JO�DBTF�PG� MJTUFE�FRVJUZ�TIBSFT�BOE�VOJUT�
PG� NVUVBM� GVOET� DMBTTJGJFE� BT� BWBJMBCMF� GPS� TBMF� JNQBDU� PG�
TJHOJGJDBOU�PS�QSPMPOHFE�EFDMJOF�XBT�SFDPHOJ[FE�DPOTJTUFOUMZ�
BT�QFS�UIF�QPMJDZ�PG�UIF�(SPVQ�BT�EJTDMPTFE�JO�OPUF�����	D
��
BOE

y 'PS�5'$T�DIFDLFE�UIBU�MJTUFE�5'$T�XFSF�WBMVFE�BT�QFS�UIF�
RVPUFE�QSJDFT� BOE�VOMJTUFE�5'$T�XFSF� WBMVFE�BU� DPTU� MFTT�
QSPWJTJPO�� 'VSUIFS� 5'$T� XFSF� BMTP� FWBMVBUFE� CBTFE� PO�
FWJEFODF� PG� EFUFSJPSBUJPO� JO� UIF� GJOBODJBM� IFBMUI� PG� UIF�
JOWFTUFF�BOE�SFQBZNFOU�QBUUFSO�

0O� B� TBNQMF� CBTJT� XF� IBWF� QFSGPSNFE� UIF� GPMMPXJOH�
QSPDFEVSFT�

y &BDI� JOWFTUNFOU�T� DPTU�XBT� DPNQBSFE� UP� JUT�NBSLFU� WBMVF�
XIFSFWFS� BWBJMBCMF� UP� EFUFSNJOF� EFDMJOF� �� TVSQMVT� JO�
WBMVBUJPO��

5IF� TJHOJGJDBODF� PG� UIF� JOWFTUNFOU� BNPVOU�
TVCKFDUJWJUZ� JOWPMWFE� BOE� BTTVNQUJPOT� VTFE� JO�
JNQBJSNFOU�NBLF�JU�TJHOJGJDBOU�UP�UIF�DPOTPMJEBUFE�
GJOBODJBM� TUBUFNFOUT�� 5IFSFGPSF� XF� IBWF�
DPOTJEFSFE�UIJT�BT�B�LFZ�BVEJU�NBUUFS�

5IF� (SPVQ� IBT� TJHOJGJDBOU� JOWFTUNFOUT� JO� FRVJUZ�
TIBSFT� VOJUT� PG� NVUVBM� GVOET� BOE� UFSN� GJOBODF�
DFSUJGJDBUFT� 	5'$T
� DMBTTJGJFE�BT�"WBJMBCMF� GPS�4BMF�
	"'4
�� "T� QFS� UIF� (SPVQ�T� QPMJDZ� MJTUFE� FRVJUZ�
TIBSFT�BOE�VOJUT�PG�NVUVBM� GVOET�BSF� SFRVJSFE� UP�
CF� DPOTJEFSFE� GPS� JNQBJSNFOU� XIFO� UIFSF� JT� B�
TJHOJGJDBOU�PS�QSPMPOHFE�EFDMJOF�JO�UIF�GBJS�WBMVF�PG�
JOWFTUNFOUT�� 'VSUIFS� 5'$T� BSF� SFRVJSFE� UP� CF�
BTTFTTFE� GPS� JNQBJSNFOU� BT� QFS� UIF� 4#1�T�
1SVEFOUJBM� 3FHVMBUJPOT� XIJDI� JOWPMWFT� TVCKFDUJWF�
DSJUFSJB��

<RXVXI�$GLO �
&KDUWHUHG�$FFRXQWDQWV��������������������������������������������������������������

$�)��)HUJXVRQ�	�&R�
&KDUWHUHG�$FFRXQWDQWV

0HPEHU�¿UP�RI�3Z&�QHWZRUN�
�
,QGHSHQGHQW�&RUUHVSRQGHQW�)LUP�WR�
'HORLWWH�7RXFKH�7RKPDWVX�/LPLWHG�

.BOBHFNFOU�JT�SFTQPOTJCMF�GPS�UIF�PUIFS�JOGPSNBUJPO��5IF�PUIFS�JOGPSNBUJPO�DPNQSJTFT�UIF�JOGPSNBUJPO�JODMVEFE�JO�UIF�"OOVBM�3FQPSU�
CVU�EPFT�OPU�JODMVEF�UIF�DPOTPMJEBUFE�BOE�VODPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�BOE�PVS�BVEJUPST��SFQPSUT�UIFSFPO�

*OGPSNBUJPO�0UIFS�UIBO�UIF�$POTPMJEBUFE�BOE�6ODPOTPMJEBUFE�'JOBODJBM�4UBUFNFOUT�BOE�"VEJUPST��3FQPSUT�5IFSFPO

0VS� PQJOJPO� PO� UIF� DPOTPMJEBUFE� GJOBODJBM� TUBUFNFOUT� EPFT� OPU� DPWFS� UIF� PUIFS� JOGPSNBUJPO� BOE� XF� EP� OPU� FYQSFTT� BOZ� GPSN� PG�
BTTVSBODF�DPODMVTJPO�UIFSFPO�

*O�DPOOFDUJPO�XJUI�PVS�BVEJU�PG�UIF�DPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�PVS�SFTQPOTJCJMJUZ�JT�UP�SFBE�UIF�PUIFS�JOGPSNBUJPO�BOE�JO�EPJOH�TP�
DPOTJEFS�XIFUIFS�UIF�PUIFS�JOGPSNBUJPO�JT�NBUFSJBMMZ�JODPOTJTUFOU�XJUI�UIF�DPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�PS�PVS�LOPXMFEHF�PCUBJOFE�
JO� UIF�BVEJU�PS�PUIFSXJTF�BQQFBST�UP�CF�NBUFSJBMMZ�NJTTUBUFE�� *G�CBTFE�PO�UIF�XPSL�XF�IBWF�QFSGPSNFE�XF�DPODMVEF�UIBU� UIFSF� JT�B�
NBUFSJBM�NJTTUBUFNFOU�PG�UIJT�PUIFS�JOGPSNBUJPO�XF�BSF�SFRVJSFE�UP�SFQPSU�UIBU�GBDU��8F�IBWF�OPUIJOH�UP�SFQPSU�JO�UIJT�SFHBSE�

3FTQPOTJCJMJUJFT�PG�.BOBHFNFOU�BOE�UIF�#PBSE�PG�%JSFDUPST�GPS�UIF�$POTPMJEBUFE�'JOBODJBM�4UBUFNFOUT�

.BOBHFNFOU� JT� SFTQPOTJCMF� GPS� UIF� QSFQBSBUJPO� BOE� GBJS� QSFTFOUBUJPO� PG� UIF� DPOTPMJEBUFE� GJOBODJBM� TUBUFNFOUT� JO� BDDPSEBODF� XJUI�
BDDPVOUJOH� BOE� SFQPSUJOH� TUBOEBSET� BT� BQQMJDBCMF� JO� 1BLJTUBO� UIF� SFRVJSFNFOUT� PG� #BOLJOH� $PNQBOJFT� 0SEJOBODF� ����� BOE� UIF�
$PNQBOJFT�"DU������	9*9�PG�����
�BOE�GPS�TVDI�JOUFSOBM�DPOUSPM�BT�NBOBHFNFOU�EFUFSNJOFT�JT�OFDFTTBSZ�UP�FOBCMF�UIF�QSFQBSBUJPO�PG�
DPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�UIBU�BSF�GSFF�GSPN�NBUFSJBM�NJTTUBUFNFOU�XIFUIFS�EVF�UP�GSBVE�PS�FSSPS��



���
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$�)��)HUJXVRQ�	�&R�
&KDUWHUHG�$FFRXQWDQWV

0HPEHU�¿UP�RI�3Z&�QHWZRUN�
�
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'HORLWWH�7RXFKH�7RKPDWVX�/LPLWHG�

8F� BMTP� QSPWJEF� UIF� #PBSE� PG� %JSFDUPST� XJUI� B� TUBUFNFOU� UIBU� XF� IBWF� DPNQMJFE� XJUI� SFMFWBOU� FUIJDBM� SFRVJSFNFOUT� SFHBSEJOH�
JOEFQFOEFODF� BOE� UP� DPNNVOJDBUF�XJUI� UIFN� BMM� SFMBUJPOTIJQT� BOE� PUIFS�NBUUFST� UIBU�NBZ� SFBTPOBCMZ� CF� UIPVHIU� UP� CFBS� PO� PVS�
JOEFQFOEFODF�BOE�XIFSF�BQQMJDBCMF�SFMBUFE�TBGFHVBSET��

y $PODMVEF� PO� UIF� BQQSPQSJBUFOFTT� PG� NBOBHFNFOUhT� VTF� PG� UIF� HPJOH� DPODFSO� CBTJT� PG� BDDPVOUJOH� BOE� CBTFE� PO� UIF� BVEJU�
FWJEFODF� PCUBJOFE�XIFUIFS� B�NBUFSJBM� VODFSUBJOUZ� FYJTUT� SFMBUFE� UP� FWFOUT� PS� DPOEJUJPOT� UIBU�NBZ� DBTU� TJHOJGJDBOU� EPVCU� PO� UIF�
(SPVQhT�BCJMJUZ�UP�DPOUJOVF�BT�B�HPJOH�DPODFSO��*G�XF�DPODMVEF�UIBU�B�NBUFSJBM�VODFSUBJOUZ�FYJTUT�XF�BSF�SFRVJSFE�UP�ESBX�BUUFOUJPO�
JO�PVS�BVEJUPST��SFQPSU�UP�UIF�SFMBUFE�EJTDMPTVSFT�JO�UIF�DPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�PS�JG�TVDI�EJTDMPTVSFT�BSF�JOBEFRVBUF�UP�
NPEJGZ�PVS�PQJOJPO��0VS�DPODMVTJPOT�BSF�CBTFE�PO� UIF�BVEJU�FWJEFODF�PCUBJOFE�VQ� UP� UIF�EBUF�PG�PVS�BVEJUPST�� SFQPSU��)PXFWFS�
GVUVSF�FWFOUT�PS�DPOEJUJPOT�NBZ�DBVTF�UIF�(SPVQ�UP�DFBTF�UP�DPOUJOVF�BT�B�HPJOH�DPODFSO��

y 0CUBJO�TVGGJDJFOU�BQQSPQSJBUF�BVEJU�FWJEFODF�SFHBSEJOH�UIF�GJOBODJBM�JOGPSNBUJPO�PG�UIF�FOUJUJFT�PS�CVTJOFTT�BDUJWJUJFT�XJUIJO�UIF�(SPVQ�
UP�FYQSFTT�BO�PQJOJPO�PO�UIF�DPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT��8F�BSF�SFTQPOTJCMF�GPS�UIF�EJSFDUJPO�TVQFSWJTJPO�BOE�QFSGPSNBODF�
PG�UIF�HSPVQ�BVEJU��8F�SFNBJO�TPMFMZ�SFTQPOTJCMF�GPS�PVS�BVEJU�PQJOJPO�

8F� DPNNVOJDBUF� XJUI� UIF� #PBSE� PG� %JSFDUPST� SFHBSEJOH� BNPOH� PUIFS� NBUUFST� UIF� QMBOOFE� TDPQF� BOE� UJNJOH� PG� UIF� BVEJU� BOE�
TJHOJGJDBOU�BVEJU�GJOEJOHT�JODMVEJOH�BOZ�TJHOJGJDBOU�EFGJDJFODJFT�JO�JOUFSOBM�DPOUSPM�UIBU�XF�JEFOUJGZ�EVSJOH�PVS�BVEJU��

y &WBMVBUF�UIF�BQQSPQSJBUFOFTT�PG�BDDPVOUJOH�QPMJDJFT�VTFE�BOE�UIF�SFBTPOBCMFOFTT�PG�BDDPVOUJOH�FTUJNBUFT�BOE�SFMBUFE�EJTDMPTVSFT�
NBEF�CZ�NBOBHFNFOU��

y &WBMVBUF� UIF� PWFSBMM� QSFTFOUBUJPO� TUSVDUVSF� BOE� DPOUFOU� PG� UIF� DPOTPMJEBUFE� GJOBODJBM� TUBUFNFOUT� JODMVEJOH� UIF�EJTDMPTVSFT� BOE�
XIFUIFS� UIF� DPOTPMJEBUFE� GJOBODJBM� TUBUFNFOUT� SFQSFTFOU� UIF� VOEFSMZJOH� USBOTBDUJPOT� BOE� FWFOUT� JO� B�NBOOFS� UIBU� BDIJFWFT� GBJS�
QSFTFOUBUJPO��

*O�QSFQBSJOH�UIF�DPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�NBOBHFNFOU�JT�SFTQPOTJCMF�GPS�BTTFTTJOH�UIF�(SPVQhT�BCJMJUZ�UP�DPOUJOVF�BT�B�HPJOH�
DPODFSO� EJTDMPTJOH� BT� BQQMJDBCMF� NBUUFST� SFMBUFE� UP� HPJOH� DPODFSO� BOE� VTJOH� UIF� HPJOH� DPODFSO� CBTJT� PG� BDDPVOUJOH� VOMFTT�
NBOBHFNFOU�FJUIFS�JOUFOET�UP�MJRVJEBUF�UIF�(SPVQ�PS�UP�DFBTF�PQFSBUJPOT�PS�IBT�OP�SFBMJTUJD�BMUFSOBUJWF�CVU�UP�EP�TP��

5IF�#PBSE�PG�EJSFDUPST�JT�SFTQPOTJCMF�GPS�PWFSTFFJOH�UIF�(SPVQhT�GJOBODJBM�SFQPSUJOH�QSPDFTT��

"VEJUPST��3FTQPOTJCJMJUJFT�GPS�UIF�"VEJU�PG�UIF�$POTPMJEBUFE�'JOBODJBM�4UBUFNFOUT�

0VS� PCKFDUJWFT� BSF� UP� PCUBJO� SFBTPOBCMF� BTTVSBODF� BCPVU� XIFUIFS� UIF� DPOTPMJEBUFE� GJOBODJBM� TUBUFNFOUT� BT� B� XIPMF� BSF� GSFF� GSPN�
NBUFSJBM�NJTTUBUFNFOU�XIFUIFS�EVF�UP�GSBVE�PS�FSSPS�BOE�UP�JTTVF�BO�BVEJUPST��SFQPSU�UIBU�JODMVEFT�PVS�PQJOJPO��3FBTPOBCMF�BTTVSBODF�
JT�B�IJHI� MFWFM�PG� BTTVSBODF�CVU� JT�OPU�B�HVBSBOUFF� UIBU�BO�BVEJU� DPOEVDUFE� JO�BDDPSEBODF�XJUI� *4"T�BT�BQQMJDBCMF� JO�1BLJTUBO�XJMM�
BMXBZT� EFUFDU� B�NBUFSJBM�NJTTUBUFNFOU� XIFO� JU� FYJTUT��.JTTUBUFNFOUT� DBO� BSJTF� GSPN� GSBVE� PS� FSSPS� BOE� BSF� DPOTJEFSFE�NBUFSJBM� JG�
JOEJWJEVBMMZ�PS�JO�UIF�BHHSFHBUF�UIFZ�DPVME�SFBTPOBCMZ�CF�FYQFDUFE�UP�JOGMVFODF�UIF�FDPOPNJD�EFDJTJPOT�PG�VTFST�UBLFO�PO�UIF�CBTJT�PG�
UIFTF�DPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�

"T�QBSU�PG�BO�BVEJU� JO�BDDPSEBODF�XJUI� *4"T�BT�BQQMJDBCMF� JO�1BLJTUBO�XF�FYFSDJTF�QSPGFTTJPOBM� KVEHNFOU�BOE�NBJOUBJO�QSPGFTTJPOBM�
TLFQUJDJTN�UISPVHIPVU�UIF�BVEJU��8F�BMTP��

y *EFOUJGZ� BOE� BTTFTT� UIF� SJTLT� PG�NBUFSJBM� NJTTUBUFNFOU� PG� UIF� DPOTPMJEBUFE� GJOBODJBM� TUBUFNFOUT� XIFUIFS� EVF� UP� GSBVE� PS� FSSPS�
EFTJHO� BOE� QFSGPSN� BVEJU� QSPDFEVSFT� SFTQPOTJWF� UP� UIPTF� SJTLT� BOE� PCUBJO� BVEJU� FWJEFODF� UIBU� JT� TVGGJDJFOU� BOE� BQQSPQSJBUF� UP�
QSPWJEF�B�CBTJT�GPS�PVS�PQJOJPO��5IF�SJTL�PG�OPU�EFUFDUJOH�B�NBUFSJBM�NJTTUBUFNFOU�SFTVMUJOH�GSPN�GSBVE�JT�IJHIFS�UIBO�GPS�POF�SFTVMUJOH�
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FYQJSFT�XJUIPVU�UIF�MFOEFS�NBLJOH�UIF�MPBO�UIF�GFF�XPVME�CF�SFDPHOJTFE�BT�SFWFOVF�BT�FBSOFE�

� 'PS�UIF�QVSQPTF�PG�DBMDVMBUJPO�PG�&$-�UIF�#BOL�IBT�VTFE���ZFBST�EBUB�UJMM����%FDFNCFS������BOE�HPJOH�GPSXBSE�POF�NPSF�
ZFBS�T� EBUB� TIBMM� CF� JODMVEFE� VOUJM� UIF� #BOL� IBT� BU� MFBTU� ��� ZFBST� EBUB�� 'PS� DBMDVMBUJOH� &$-� UIF�#BOL� TIBMM� DMBTTJGZ� JUT�
GJOBODJBM�BTTFUT�VOEFS�UISFF�GPMMPXJOH�DBUFHPSJFT�

� -PBO���GJOBODJOH�SFMBUFE�GFF

� *'34���BMTP� JOUSPEVDFT�FYQBOEFE�EJTDMPTVSF�SFRVJSFNFOUT�BOE�DIBOHFT�JO�QSFTFOUBUJPO�XIJDI�XJMM�CF� JODPSQPSBUFE�BT�QFS�
UIF�4#1�T�SFWJTFE�GPSNBU�

� 4JHOJGJDBOU�JODSFBTF�JO�DSFEJU�SJTL�	4*$3


� #BTFE�PO�UIF�MFWFM�PG�JODSFBTF�JO�DSFEJU�SJTL�UIF�#BOL�TIBMM�DBMDVMBUF����NPOUI�&$-�GPS�BTTFUT�XIJDI�EJE�OPU�IBWF�B�4*$3�
J�F��4UBHF���PS�B�MJGFUJNF�FYQFDUFE�MPTT�GPS�UIF�MJGF�PG�UIF�BTTFU�	GPS�BTTFUT�XIJDI�EFNPOTUSBUFE�B�4*$3
�J�F��4UBHF���

� "�4*$3�JT�BTTFTTFE�JO�UIF�DPOUFYU�PG�BO� JODSFBTF� JO�UIF�SJTL�PG�B�EFGBVMU�PDDVSSJOH�PWFS�UIF� MJGF�PG�UIF�GJOBODJBM� JOTUSVNFOU�
XIFO�DPNQBSFE�UP� UIBU�FYQFDUFE�BU� UIF� UJNF�PG� JOJUJBM� SFDPHOJUJPO�� *U� JT�OPU�BTTFTTFE� JO� UIF�DPOUFYU�PG�BO� JODSFBTF� JO� UIF�
&$-��5IF�#BOL�VTFT�B�OVNCFS�PG�RVBMJUBUJWF�BOE�RVBOUJUBUJWF�NFBTVSFT�JO�BTTFTTJOH�4*$3��2VBOUJUBUJWF�NFBTVSFT�SFMBUF�UP�
EFUFSJPSBUJPO�PG�0CMJHPS�3JTL�3BUJOHT� 	033
�PS�XIFSF�QSJODJQBM�BOE���PS� JOUFSFTU�QBZNFOUT�BSF����EBZT�PS�NPSF�QBTU�EVF��
2VBMJUBUJWF�GBDUPST�JODMVEF�VOBWBJMBCJMJUZ�PG�GJOBODJBM�JOGPSNBUJPO�BOE�QFOEJOH�MJUJHBUJPOT�

� 6OEFS�UIF�4#1�T�JOTUSVDUJPOT�DSFEJU�FYQPTVSF�	JO�MPDBM�DVSSFODZ
�HVBSBOUFFE�CZ�UIF�(PWFSONFOU�BOE�(PWFSONFOU�4FDVSJUJFT�
BSF�FYFNQUFE�GSPN�UIF�BQQMJDBUJPO�PG�&$-�'SBNFXPSL��.PSFPWFS�VOUJM�JNQMFNFOUBUJPO�PG�*'34���IBT�TUBCJMJ[FE�4UBHF���BOE�
TUBHF���QSPWJTJPOT�XPVME�CF�NBEF�BT�QFS�*'34���&$-�BOE�TUBHF���QSPWJTJPO�XPVME�CF�NBEF�DPOTJEFSJOH�IJHIFS�PG�*'34���
&$-�PS�QSPWJTJPO�DPNQVUFE�VOEFS�FYJTUJOH�13T��SFRVJSFNFOUT�

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������



���

� ��� %FCU�JOTUSVNFOUT�BNPVOUJOH�UP�3T��������NJMMJPO�IBWF�CFFO�SFDMBTTJGJFE�GSPN�"WBJMBCMF�GPS�4BMF�UP�'BJS�7BMVF�UISPVHI�
1SPGJU�PS�-PTT�

� *NQBJSNFOU

� 5IF�JNQBDU�PG�BEPQUJPO�PG�*'34���PO�UIF�DBQJUBM�SBUJPT�PG�UIF�(SPVQ�BSF�BT�GPMMPXT�

� 5IF�JNQMFNFOUBUJPO�PG�*'34���JT�FYQFDUFE�UP�SFTVMU�JO�SFEVDFE�SFHVMBUPSZ�DBQJUBM�PG�UIF�#BOL�XIJDI�JT�MJLFMZ�UP�SFEVDF�UIFJS�
MFOEJOH�DBQBDJUZ�BOE�BCJMJUZ�UP�TVQQPSU�UIFJS�DMJFOUT��*O�PSEFS�UP�NJUJHBUF�UIF�JNQBDU�PG�FYQFDUFE�DSFEJU�MPTT�	&$-
�NPEFMT�PO�
DBQJUBM�4#1�IBT�EFUFSNJOFE�UIBU�JU�NBZ�CF�BQQSPQSJBUF�GPS�UIF�'JOBODJBM�*OTUJUVUJPOT�	'*T
�UP�GPMMPX�B�USBOTJUJPOBM�BSSBOHFNFOU�
GPS� UIF� JNQBDU�PO� SFHVMBUPSZ�DBQJUBM� GSPN� UIF�BQQMJDBUJPO�PG�&$-�BDDPVOUJOH��"OOFYVSF�#�PG� UIF� h"QQMJDBUJPO� *OTUSVDUJPOTh�
JTTVFE�CZ�4#1�WJEF�#13%�$JSDVMBS�/P���PG������EBUFE�+VMZ���������IBWF�EFUBJMFE�UIF�USBOTJUJPOBM�BSSBOHFNFOU�

� 5IF� UPUBM� FTUJNBUFE�BEKVTUNFOU� 	OFU�PG� UBY
�PG� UIF�BEPQUJPO�PG� *'34���PO� UIF�PQFOJOH�CBMBODF�PG� UIF�#BOLhT�FRVJUZ�BU���
+BOVBSZ� ����� JT� SFEVDUJPO� JO� FRVJUZ� PG� BQQSPYJNBUFMZ� 3T�� ������NJMMJPO� SFQSFTFOUJOH� DPSSFTQPOEJOH� JNQBDU� SFMBUFE� UP�
JNQBJSNFOU�SFRVJSFNFOUT�

� *NQBDU�PO�SFHVMBUPSZ�DBQJUBM

� $MBTTJGJDBUJPO�BOE�NFBTVSFNFOU

� #BTFE�PO�UIF�CBOL�T�BTTFTTNFOU�UIF�*'34���SFRVJSFNFOUT�BSF�FYQFDUFE�UP�IBWF�UIF�GPMMPXJOH�JNQBDU�PO�UIF�DMBTTJGJDBUJPO�
BOE�NFBTVSFNFOU�PG�JUT�GJOBODJBM�BTTFUT�BOE�GJOBODJBM�MJBCJMJUJFT�

� ��� &RVJUZ�JOTUSVNFOUT�BNPVOUJOH�UP�3T��������NJMMJPO�IBWF�CFFO�SFDMBTTJGJFE�GSPN�"WBJMBCMF�GPS�4BMF�UP�'BJS�7BMVF�UISPVHI�
1SPGJU�PS�-PTT�

� 5IF�USBOTJUJPOBM�BSSBOHFNFOU�NVTU�BQQMZ�POMZ�UP�QSPWJTJPOT�GPS�TUBHF���BOE���GJOBODJBM�BTTFUT��5IF�USBOTJUJPOBM�BSSBOHFNFOU�
NVTU�POMZ�BEKVTU�$&5��DBQJUBM��8IFSF�UIFSF� JT�B�SFEVDUJPO� JO�$&5��DBQJUBM�EVF�UP�OFX�QSPWJTJPOT�OFU�PG� UBY�FGGFDU�VQPO�
BEPQUJPO�PG�BO�&$-�BDDPVOUJOH�NPEFM�UIF�EFDMJOF�JO�$&5��DBQJUBM�	UIF�iUSBOTJUJPOBM�BEKVTUNFOU�BNPVOUw
�NVTU�CF�QBSUJBMMZ�
JODMVEFE�	J�F��BEEFE�CBDL
�UP�$&5��DBQJUBM�PWFS�UIF�iUSBOTJUJPO�QFSJPEw�PG�GJWF�ZFBST�

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������

"T�QFS�BEPQUFE�
*'34��

"T�QFS�DVSSFOU�
"34

$PNNPO�&RVJUZ�5JFS���$BQJUBM�"EFRVBDZ�SBUJP ������ ������

5JFS���$BQJUBM�"EFRVBDZ�3BUJP ������ ������

5PUBM�$BQJUBM�"EFRVBDZ�3BUJP ������ ������

����� �����$&5��BWBJMBCMF�UP�NFFU�CVGGFST�	BT�B�QFSDFOUBHF�PG�SJTL�XFJHIUFE�BTTFUT


��� 46.."3:�0'�4*(/*'*$"/5�"$$06/5*/(�10-*$*&4

���� #VTJOFTT�$PNCJOBUJPO

� 5IFTF�DPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�IBWF�CFFO�QSFQBSFE�VOEFS�UIF�IJTUPSJDBM�DPTU�DPOWFOUJPO�FYDFQU�GPS�SFWBMVBUJPO�PG�
MBOE� BOE� CVJMEJOHT� BOE� OPO�CBOLJOH� BTTFUT� BDRVJSFE� JO� TBUJTGBDUJPO� PG� DMBJNT�XIJDI� BSF� TUBUFE� BU� SFWBMVFE� BNPVOU� BOE�
DFSUBJO� JOWFTUNFOUT�BOE�EFSJWBUJWF� GJOBODJBM� JOTUSVNFOUT� UIBU�BSF�DBSSJFE�BU� GBJS�WBMVF�� *O�BEEJUJPO�PCMJHBUJPOT� JO� SFTQFDU�PG�
EFGJOFE�CFOFGJU�QMBO�BSF�DBSSJFE�BU�UIF�QSFTFOU�WBMVFT�

� 5IF�BDDPVOUJOH�QPMJDZ�BEPQUFE� JO�QSFQBSBUJPO�PG� UIFTF�DPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�BSF�DPOTJTUFOU�XJUI�UIPTF�PG� UIF�
QSFWJPVT�GJOBODJBM�ZFBS�

� "DRVJTJUJPOT� PG� CVTJOFTTFT� BSF� BDDPVOUFE� GPS� VTJOH� UIF� BDRVJTJUJPO�NFUIPE�� 5IF� DPOTJEFSBUJPO� USBOTGFSSFE� JO� B� CVTJOFTT�

��� #"4*4�0'�.&"463&.&/5



���

� "�DBTI�HFOFSBUJOH�VOJU� UP�XIJDI�HPPEXJMM� IBT�CFFO�BMMPDBUFE� JT� UFTUFE� GPS� JNQBJSNFOU�BOOVBMMZ�PS�NPSF� GSFRVFOUMZ�XIFO�
UIFSF� JT� JOEJDBUJPO� UIBU� UIF� VOJU�NBZ� CF� JNQBJSFE�� *G� UIF� SFDPWFSBCMF� BNPVOU� PG� UIF� DBTI�HFOFSBUJOH� VOJU� JT� MFTT� UIBO� JUT�
DBSSZJOH�BNPVOU�UIF�JNQBJSNFOU�MPTT�JT�BMMPDBUFE�GJSTU�UP�SFEVDF�UIF�DBSSZJOH�BNPVOU�PG�BOZ�HPPEXJMM�BMMPDBUFE�UP�UIF�VOJU�
BOE�UIFO�UP�UIF�PUIFS�BTTFUT�PG�UIF�VOJU�PO�B�QSP�SBUB�CBTJT�CBTFE�PO�UIF�DBSSZJOH�BNPVOU�PG�FBDI�BTTFU� JO�UIF�VOJU��"OZ�
JNQBJSNFOU�MPTT�GPS�HPPEXJMM�JT�SFDPHOJTFE�EJSFDUMZ�JO�QSPGJU�BOE�MPTT�BDDPVOU��"O�JNQBJSNFOU�MPTT�SFDPHOJTFE�GPS�HPPEXJMM�JT�
OPU�SFWFSTFE�JO�TVCTFRVFOU�QFSJPET�

� /PO�DPOUSPMMJOH� JOUFSFTUT� UIBU� BSF� QSFTFOU� PXOFSTIJQ� JOUFSFTUT� BOE� FOUJUMF� UIFJS� IPMEFST� UP� B� QSPQPSUJPOBUF� TIBSF� PG� UIF�
(SPVQhT�OFU�BTTFUT�JO�UIF�FWFOU�PG�MJRVJEBUJPO�JT�NFBTVSFE�BU�GBJS�WBMVF�BU�UIF�EBUF�PG�UIF�BDRVJTJUJPO��

���� (PPEXJMM

� "U�UIF�BDRVJTJUJPO�EBUF�UIF�JEFOUJGJBCMF�BTTFUT�BDRVJSFE�BOE�UIF�MJBCJMJUJFT�BTTVNFE�BSF�SFDPHOJTFE�BU�UIFJS�GBJS�WBMVF�

� (PPEXJMM�BSJTJOH�PO�BO�BDRVJTJUJPO�PG�B�CVTJOFTT�JT�DBSSJFE�BU�DPTU�BT�FTUBCMJTIFE�BU�UIF�EBUF�PG�BDRVJTJUJPO�PG�UIF�TVCTJEJBSZ�
DPNQBOZ�

DPNCJOBUJPO� JT�NFBTVSFE� BU� GBJS� WBMVF� XIJDI� JT� DBMDVMBUFE� BT� UIF� TVN� PG� UIF� BDRVJTJUJPO�EBUF� GBJS� WBMVFT� PG� UIF� BTTFUT�
USBOTGFSSFE�CZ� UIF�(SPVQ� MJBCJMJUJFT� JODVSSFE�CZ� UIF�(SPVQ� UP� UIF� GPSNFS�PXOFST�PG� UIF�BDRVJSFF�BOE� UIF�FRVJUZ� JOUFSFTUT�
JTTVFE�CZ� UIF�(SPVQ� JO� FYDIBOHF� GPS� DPOUSPM� PG� UIF� BDRVJSFF��"DRVJTJUJPO�SFMBUFE�DPTUT� BSF� SFDPHOJTFE� JO�QSPGJU� BOE� MPTT�
BDDPVOU�BT�JODVSSFE�

� (PPEXJMM�JT�NFBTVSFE�BT�UIF�FYDFTT�PG�UIF�TVN�PG�UIF�DPOTJEFSBUJPO�USBOTGFSSFE�UIF�BNPVOU�PG�BOZ�OPO�DPOUSPMMJOH�JOUFSFTUT�
JO�UIF�BDRVJSFF�BOE�UIF�GBJS�WBMVF�PG�UIF�BDRVJSFShT�QSFWJPVTMZ�IFME�FRVJUZ�JOUFSFTU�JO�UIF�BDRVJSFF�	JG�BOZ
�PWFS�UIF�OFU�PG�UIF�
BDRVJTJUJPO�EBUF�BNPVOUT�PG� UIF� JEFOUJGJBCMF�BTTFUT�BDRVJSFE�BOE�UIF� MJBCJMJUJFT�BTTVNFE�� *G�BGUFS� SFBTTFTTNFOU�OFU�PG� UIF�
BDRVJTJUJPO�EBUF�BNPVOUT�PG�UIF�JEFOUJGJBCMF�BTTFUT�BDRVJSFE�BOE�MJBCJMJUJFT�BTTVNFE�FYDFFET�UIF�TVN�PG�UIF�DPOTJEFSBUJPO�
USBOTGFSSFE�UIF�BNPVOU�PG�BOZ�OPO�DPOUSPMMJOH�JOUFSFTUT�JO�UIF�BDRVJSFF�BOE�UIF�GBJS�WBMVF�PG�UIF�BDRVJSFShT�QSFWJPVTMZ�IFME�
JOUFSFTU�JO�UIF�BDRVJSFF�	JG�BOZ
�UIF�FYDFTT�JT�SFDPHOJTFE�JNNFEJBUFMZ�JO�QSPGJU�BOE�MPTT�BDDPVOU�BT�B�CBSHBJO�QVSDIBTF�HBJO��

� 8IFO� B� CVTJOFTT� DPNCJOBUJPO� JT� BDIJFWFE� JO� TUBHFT� UIF� (SPVQhT� QSFWJPVTMZ� IFME� FRVJUZ� JOUFSFTU� JO� UIF� BDRVJSFF� JT�
SFNFBTVSFE�UP�GBJS�WBMVF�BU�UIF�BDRVJTJUJPO�EBUF�	J�F��UIF�EBUF�XIFO�UIF�(SPVQ�PCUBJOT�DPOUSPM
�BOE�UIF�SFTVMUJOH�HBJO�PS�MPTT�
JG�BOZ�JT�SFDPHOJTFE�JO�QSPGJU�BOE�MPTT�BDDPVOU�

� 'PS� UIF�QVSQPTFT�PG� JNQBJSNFOU� UFTUJOH�HPPEXJMM� JT�BMMPDBUFE�UP�FBDI�PG� UIF�(SPVQhT�DBTI�HFOFSBUJOH�VOJUT� 	PS�FOUJUJFT�PG�
DBTI�HFOFSBUJOH�VOJUT
�UIBU�JT�FYQFDUFE�UP�CFOFGJU�GSPN�UIF�TZOFSHJFT�PG�UIF�DPNCJOBUJPO��

� 0O�EJTQPTBM�PG�UIF�SFMFWBOU�DBTI�HFOFSBUJOH�VOJU�UIF�BUUSJCVUBCMF�BNPVOU�PG�HPPEXJMM�JT�JODMVEFE�JO�UIF�EFUFSNJOBUJPO�PG�UIF�
QSPGJU�PS�MPTT�PO�EJTQPTBM�

���� $BTI�BOE�DBTI�FRVJWBMFOUT

���� *OWFTUNFOUT

� "MM� SFHVMBS�XBZ�QVSDIBTFT� �� TBMFT�PG� JOWFTUNFOUT�BSF� SFDPHOJTFE�PO� UIF� USBEF�EBUF� J�F�� UIF�EBUF� UIF�(SPVQ�DPNNJUT� UP�
QVSDIBTF���TFMM�UIF�JOWFTUNFOUT��3FHVMBS�XBZ�QVSDIBTFT�PS�TBMFT�PG�JOWFTUNFOUT�SFRVJSF�EFMJWFSZ�PG�TFDVSJUJFT�XJUIJO�UIF�UJNF�
GSBNF�HFOFSBMMZ�FTUBCMJTIFE�CZ�SFHVMBUJPO�PS�DPOWFOUJPO�JO�UIF�NBSLFU�QMBDF�

� 5IF�(SPVQ�IBT�DMBTTJGJFE�JUT�JOWFTUNFOU�QPSUGPMJP�FYDFQU�GPS�JOWFTUNFOUT�JO�TVCTJEJBSJFT�BTTPDJBUFT�BOE�KPJOU�WFOUVSFT�JOUP�
AIFME�GPS�USBEJOH��AIFME�UP�NBUVSJUZ��BOE�ABWBJMBCMF�GPS�TBMF��BT�GPMMPXT�

� �� )FME�GPS�USBEJOH�o�5IFTF�BSF�TFDVSJUJFT�XIJDI�BSF�BDRVJSFE�XJUI�UIF�JOUFOUJPO�UP�USBEF�CZ�UBLJOH�BEWBOUBHF�PG�TIPSU�UFSN�
NBSLFU���JOUFSFTU�SBUF�NPWFNFOUT�BOE�BSF�UP�CF�TPME�XJUIJO�OJOFUZ�	��
�EBZT��5IFTF�BSF�DBSSJFE�BU�NBSLFU�WBMVF�XJUI�UIF�

� *OWFTUNFOUT�PUIFS�UIBO�UIPTF�DBUFHPSJTFE�BT�IFME�GPS�USBEJOH�BSF�JOJUJBMMZ�SFDPHOJTFE�BU�GBJS�WBMVF�XIJDI�JODMVEFT�USBOTBDUJPOT�
DPTUT�BTTPDJBUFE�XJUI� UIF� JOWFTUNFOUT�� *OWFTUNFOUT�DMBTTJGJFE�BT�IFME�GPS�USBEJOH�BSF� JOJUJBMMZ� SFDPHOJTFE�BU� GBJS�WBMVF�BOE�
USBOTBDUJPO�DPTUT�BSF�FYQFOTFE�JO�UIF�QSPGJU�BOE�MPTT�BDDPVOU�

� $BTI� BOE� DBTI� FRVJWBMFOUT� JODMVEF� DBTI� BOE�CBMBODFT�XJUI� USFBTVSZ� CBOLT� CBMBODFT�XJUI� PUIFS� CBOLT� BOE� DBMM�NPOFZ�
MFOEJOHT�MFTT�DBMM�CPSSPXJOHT�BOE�PWFSESBXO�OPTUSP�BDDPVOUT�

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������



���

� �� )FME�UP�NBUVSJUZ�o�5IFTF�BSF�TFDVSJUJFT�XJUI�GJYFE�PS�EFUFSNJOBCMF�QBZNFOUT�BOE�GJYFE�NBUVSJUZ�UIBU�BSF�IFME�XJUI�UIF�
JOUFOUJPO�BOE�BCJMJUZ�UP�IPME�UP�NBUVSJUZ��5IFTF�BSF�DBSSJFE�BU�BNPSUJTFE�DPTU�

� �� 1SPWJTJPO�GPS�EJNJOVUJPO�JO�WBMVF�PG�JOWFTUNFOUT�JO�VORVPUFE�EFCU�TFDVSJUJFT�JT�DBMDVMBUFE�BT�QFS�UIF�4#1hT�1SVEFOUJBM�
3FHVMBUJPOT�

� "TTPDJBUFT� o� "TTPDJBUFT� BSF� BMM� FOUJUJFT� PWFS� XIJDI� UIF� (SPVQ� IBT� TJHOJGJDBOU� JOGMVFODF� CVU� OPU� DPOUSPM� HFOFSBMMZ�
BDDPNQBOZJOH�B�TIBSFIPMEJOH�PG�CFUXFFO�����BOE�����PG�UIF�WPUJOH�SJHIUT��*OWFTUNFOUT�JO�BTTPDJBUFT�BSF�BDDPVOUFE�GPS�
VOEFS�UIF�FRVJUZ�NFUIPE�PG�BDDPVOUJOH��)PXFWFS� JO�DBTF�XIFSF�BTTPDJBUFT�BSF�DPOTJEFSFE�BT�GVMMZ� JNQBJSFE�BOE�GJOBODJBM�
TUBUFNFOUT�BSF�OPU�BWBJMBCMF�UIFTF�JOWFTUNFOUT�BSF�TUBUFE�BU�DPTU�MFTT�QSPWJTJPO�

SFMBUFE�VOSFBMJ[FE�HBJO���	MPTT
�PO�SFWBMVBUJPO�CFJOH�UBLFO�UP�QSPGJU�BOE�MPTT�BDDPVOU��

� 6OEFS� UIF� FRVJUZ� NFUIPE� UIF� (SPVQ�T� TIBSF� PG� JUT� BTTPDJBUFT�� QPTU�BDRVJTJUJPO� QSPGJUT� PS� MPTTFT� JT� SFDPHOJ[FE� JO� UIF�
DPOTPMJEBUFE�QSPGJU�BOE� MPTT�BDDPVOU� JUT�TIBSF�PG�QPTU�BDRVJTJUJPO�NPWFNFOUT� JO� SFTFSWFT� JT� SFDPHOJ[FE� JO� SFTFSWFT��5IF�
DVNVMBUJWF� QPTU�BDRVJTJUJPO�NPWFNFOUT� BSF� BEKVTUFE� BHBJOTU� UIF� DBSSZJOH� BNPVOU� PG� UIF� JOWFTUNFOU��8IFO� UIF�(SPVQ�T�
TIBSF�PG�MPTTFT�JO�BO�BTTPDJBUF�FRVBMT�PS�FYDFFET�JUT�JOUFSFTU�JO�UIF�BTTPDJBUF�JODMVEJOH�BOZ�PUIFS�VOTFDVSFE�SFDFJWBCMFT�
UIF� (SPVQ� EPFT� OPU� SFDPHOJ[F� GVSUIFS� MPTTFT� VOMFTT� JU� IBT� JODVSSFE� PCMJHBUJPOT� PS� NBEF� QBZNFOUT� PO� CFIBMG� PG� UIF�
BTTPDJBUF�

� +PJOU� WFOUVSF� �� 5IF� (SPVQ� IBT� JOUFSFTUT� JO� KPJOU� WFOUVSF� XIJDI� JT� KPJOUMZ� DPOUSPMMFE� FOUJUZ�� "� KPJOU� WFOUVSF� JT� DPOUSBDUVBM�
BSSBOHFNFOU�XIFSFCZ�UXP�PS�NPSF�QBSUJFT�VOEFSUBLF� JO�FDPOPNJD�BDUJWJUZ�UIBU� JT�TVCKFDU�UP�B� KPJOU�DPOUSPM�BOE� JODMVEFT�B�
KPJOUMZ�DPOUSPMMFE�FOUJUZ�UIBU�JOWPMWFT�UIF�FTUBCMJTINFOU�PG�TFQBSBUF�FOUJUZ�JO�XIJDI�FBDI�WFOUVSFS�IBT�BO�JOUFSFTU��5IF�(SPVQ�
BDDPVOUT�GPS�JUT�JOUFSFTU�JO�KPJOU�WFOUVSF�VTJOH�UIF�FRVJUZ�NFUIPE�PG�BDDPVOUJOH�

� 5IF�DBSSZJOH�WBMVFT�PG�JOWFTUNFOUT�BSF�SFWJFXFE�GPS�JNQBJSNFOU�XIFO�JOEJDBUJPOT�FYJTU�UIBU�UIF�DBSSZJOH�WBMVF�NBZ�FYDFFE�
UIF�FTUJNBUFE�SFDPWFSBCMF�BNPVOU��1SPWJTJPO�JT�NBEF�GPS�JNQBJSNFOU�JO�WBMVF�JG�BOZ�

���� 3FQVSDIBTF�BOE�SFTBMF�BHSFFNFOUT

� �� "WBJMBCMF�GPS�TBMF� o� 5IFTF� BSF� JOWFTUNFOUT� UIBU� EP� OPU� GBMM� VOEFS� UIF� IFME�GPS�USBEJOH� PS� IFME�UP�NBUVSJUZ� DBUFHPSJFT��
5IFTF�BSF�DBSSJFE�BU�NBSLFU�WBMVF�FYDFQU�JO�DBTF�PG�VORVPUFE�TFDVSJUJFT�XIFSF�NBSLFU�WBMVF�JT�OPU�BWBJMBCMF�XIJDI�BSF�
DBSSJFE�BU�DPTU�MFTT�QSPWJTJPO�GPS�EJNJOVUJPO�JO�WBMVF�JG�BOZ��4VSQMVT���	EFGJDJU
�PO�SFWBMVBUJPO�JT�UBLFO�UP�ATVSQMVT���	EFGJDJU
�
PO� SFWBMVBUJPO� PG� BTTFUT�� BDDPVOU� TIPXO� JO� FRVJUZ�� 1SPWJTJPO� GPS� EJNJOVUJPO� JO� WBMVF� PG� JOWFTUNFOUT� JO� SFTQFDU� PG�
VORVPUFE�TIBSFT�JT�DBMDVMBUFE�XJUI�SFGFSFODF�UP�CSFBL�VQ�WBMVF�PG�UIF�TBNF��0O�EFSFDPHOJUJPO�PS�JNQBJSNFOU�JO�RVPUFE�
BWBJMBCMF�GPS�TBMF� JOWFTUNFOUT� UIF�DVNVMBUJWF�HBJO�PS� MPTT�QSFWJPVTMZ� SFQPSUFE�BT� hTVSQMVT� �� 	EFGJDJU
�PO� SFWBMVBUJPO�PG�
BTTFUTh�JO�FRVJUZ�JT�JODMVEFE�JO�UIF�QSPGJU�BOE�MPTT�BDDPVOU�GPS�UIF�ZFBS��

� )FME�GPS�USBEJOH�BOE�RVPUFE�BWBJMBCMF�GPS�TBMF�TFDVSJUJFT�BSF�NBSLFE�UP�NBSLFU�XJUI�SFGFSFODF�UP�SFBEZ�RVPUFT�PO�3FVUFST�
QBHF�PS�.6'"1�	1,37���1,*437���1,'37
�PS�UIF�4UPDL�&YDIBOHFT�BT�UIF�DBTF�NBZ�CF�

� 4FDVSJUJFT�TPME�XJUI�B�TJNVMUBOFPVT�DPNNJUNFOU�UP�SFQVSDIBTF�BU�B�TQFDJGJFE�GVUVSF�EBUF�	SFQPT
�DPOUJOVF�UP�CF�SFDPHOJTFE�
JO� UIF�TUBUFNFOU�PG� GJOBODJBM�QPTJUJPO�BOE�BSF�NFBTVSFE� JO�BDDPSEBODF�XJUI�BDDPVOUJOH�QPMJDJFT� GPS� JOWFTUNFOU�TFDVSJUJFT��
5IF�DPVOUFSQBSUZ�MJBCJMJUZ�GPS�BNPVOUT�SFDFJWFE�VOEFS�UIFTF�BHSFFNFOUT�JT�JODMVEFE�JO�CPSSPXJOHT��5IF�EJGGFSFODF�CFUXFFO�
TBMF�BOE�SFQVSDIBTF�QSJDF�JT�USFBUFE�BT�NBSL�VQ���SFUVSO���JOUFSFTU�FYQFOTF�BOE�BDDSVFE�PWFS�UIF�MJGF�PG�UIF�SFQP�BHSFFNFOU�
VTJOH�FGGFDUJWF�ZJFME�NFUIPE�

���� %FSJWBUJWF�GJOBODJBM�JOTUSVNFOUT

� 4FDVSJUJFT� QVSDIBTFE� XJUI� B� DPSSFTQPOEJOH� DPNNJUNFOU� UP� SFTFMM� BU� B� TQFDJGJFE� GVUVSF� EBUF� 	SFWFSTF� SFQPT
� BSF� OPU�
SFDPHOJTFE�JO�UIF�TUBUFNFOU�PG�GJOBODJBM�QPTJUJPO�BT�UIF�(SPVQ�EPFT�OPU�PCUBJO�DPOUSPM�PWFS�UIF�TFDVSJUJFT��"NPVOUT�QBJE�
VOEFS�UIFTF�BHSFFNFOUT�BSF�JODMVEFE�JO�MFOEJOHT�UP�GJOBODJBM�JOTUJUVUJPOT��5IF�EJGGFSFODF�CFUXFFO�QVSDIBTF�BOE�SFTBMF�QSJDF�
JT�USFBUFE�BT�NBSL�VQ���SFUVSO���JOUFSFTU�JODPNF�BOE�BDDSVFE�PWFS�UIF�MJGF�PG�UIF�SFWFSTF�SFQP�BHSFFNFOU�VTJOH�FGGFDUJWF�ZJFME�
NFUIPE�

� %FSJWBUJWF� GJOBODJBM� JOTUSVNFOUT� BSF� JOJUJBMMZ� SFDPHOJTFE� BU� GBJS� WBMVF� PO� UIF� EBUFT� PO� XIJDI� UIF� EFSJWBUJWF� DPOUSBDUT� BSF�
FOUFSFE�JOUP�BOE�BSF�TVCTFRVFOUMZ�SF�NFBTVSFE�BU�GBJS�WBMVF�VTJOH�BQQSPQSJBUF�WBMVBUJPO�UFDIOJRVFT��"MM�EFSJWBUJWF�GJOBODJBM�

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������



���

� *O�3VOOJOH�.VTIBSBLBI�UIF�(SPVQ�BOE�UIF�DVTUPNFS�FOUFS�B�.VTIBSBLBI�BHSFFNFOU�XIFSF�UIF�(SPVQ�BHSFFT�UP�GJOBODF�
UIF�PQFSBUJOH�BDUJWJUJFT�PG� UIF�DVTUPNFShT�CVTJOFTT�BOE�TIBSF� JO� UIF�QSPGJU� PS� MPTT� JO�QSPQPSUJPO� UP�BO�BHSFFE� SBUJP�BU� BO�
BHSFFE�GSFRVFODZ�

� "EWBODFT�BSF�TUBUFE�OFU�PG�TQFDJGJD�BOE�HFOFSBM�QSPWJTJPOT��1SPWJTJPOT�BSF�NBEF� JO�BDDPSEBODF�XJUI� UIF�SFRVJSFNFOUT�PG�
1SVEFOUJBM�3FHVMBUJPOT�JTTVFE�CZ�UIF�4#1�BOE�DIBSHFE�UP�UIF�QSPGJU�BOE�MPTT�BDDPVOU��5IFTF�SFHVMBUJPOT�QSFTDSJCF�B�UJNF�
CBTFE�DSJUFSJB� 	BT� TVQQMFNFOUFE�CZ� TVCKFDUJWF� FWBMVBUJPO�PG� BEWBODFT�CZ� UIF�(SPVQ
� GPS� DMBTTJGJDBUJPO�PG� OPO�QFSGPSNJOH�
MPBOT�BOE�BEWBODFT�BOE�DPNQVUJOH�QSPWJTJPO� UIFSF�BHBJOTU��4VDI�SFHVMBUJPOT�BMTP� SFRVJSF� UIF�(SPVQ�UP�NBJOUBJO�HFOFSBM�
QSPWJTJPO�BHBJOTU�DPOTVNFS�BOE�4NBMM�BOE�.FEJVN�&OUFSQSJTFT�	4.&
�BEWBODFT�BU�TQFDJGJFE�QFSDFOUBHF�PG�TVDI�QPSUGPMJP��
(FOFSBM�QSPWJTJPO� GPS� MPBO� MPTTFT�PG�PWFSTFBT�CSBODIFT� JT�NBEF�BT�QFS� UIF�SFRVJSFNFOUT�PG� UIF�SFTQFDUJWF�DFOUSBM�CBOLT��
"EWBODFT�BSF�XSJUUFO�PGG�XIFSF�UIFSF�BSF�OP�SFBMJTUJD�QSPTQFDUT�PG�SFDPWFSZ��5IF�BNPVOUT�TP�XSJUUFO�PGG�JT�B�CPPL�FOUSZ�BOE�
EPFT�OPU� OFDFTTBSJMZ� QSFKVEJDF� UIF�(SPVQhT� SJHIU� PG� SFDPWFSZ� BHBJOTU� UIF� DVTUPNFST�� 5IF�(SPVQ�EFUFSNJOFT�XSJUF�PGGT� JO�
BDDPSEBODF�XJUI�UIF�DSJUFSJB�BT�QSFTDSJCFE�CZ�4#1�WJEF�#13%�DJSDVMBS�OP�����EBUFE�+VOF���������

� 8BLBMBI� JT� BO� BHFODZ� DPOUSBDU� JO� XIJDI� (SPVQ� QSPWJEFT� GVOET� UP� UIF� DVTUPNFS� XIP� JOWFTUT� JU� JO� B� 4IBSJBI� DPNQMJBOU�
NBOOFS�

� 6OEFS�5JKBSBI�UIF�(SPVQ�QVSDIBTFT�UIF�GJOJTIFE�HPPET�GSPN�UIF�DVTUPNFS�BHBJOTU�QBZNFOU�UBLFT�QPTTFTTJPO�BOE�BQQPJOU�
DVTUPNFS�BT�BO�BHFOU� UP� TFMM� UIFTF�HPPET� UP�VMUJNBUF�CVZFS�PO�EFGFSSFE�QBZNFOU�CBTJT��1SPGJU� JT� SFDPHOJ[FE�PO�BDDSVBM�
CBTJT�PWFS�UIF�QFSJPE�PG�USBOTBDUJPO�

���� "EWBODFT

� *O�.VTBXBNBI� GJOBODJOH� UIF�(SPVQ�QVSDIBTFT� UIF�HPPET� BOE� BGUFS� UBLJOH� UIF�QPTTFTTJPO� TFMMT� UIFN� UP� UIF� DVTUPNFS�
FJUIFS�JO�TQPU�PS�DSFEJU�USBOTBDUJPO�XJUIPVU�EJTDMPTJOH�UIF�DPTU�

� 6OEFS�.VSBCBIB�GJOBODJOH�GVOET�EJTCVSTFE�GPS�UIF�QVSDIBTF�PG�HPPET�BSF�SFDPSEFE�BT�BEWBODF�BHBJOTU�.VSBCBIB�GJOBODF�
BOE� UIF� GJOBODJOH� JT� SFDPSEFE� BU� UIF� EFGFSSFE� TBMF� QSJDF�� (PPET� QVSDIBTFE� CVU� SFNBJOJOH� VOTPME� BU� UIF� TUBUFNFOU� PG�
GJOBODJBM�QPTJUJPO�EBUF�BSF�SFDPSEFE�BT�JOWFOUPSJFT�

� *O� *TUJTOB� USBOTBDUJPOT� UIF� (SPVQ� GJOBODFT� UIF� DPTU� PG� HPPET� NBOVGBDUVSFE� CZ� UIF� DVTUPNFS�� 0ODF� UIF� HPPET� BSF�
NBOVGBDUVSFE�UIFTF�BSF�TPME�CZ�UIF�DVTUPNFS�BT�BO�BHFOU�PG�UIF�(SPVQ�UP�SFDPWFS�UIF�DPTU�QMVT�UIF�BHSFFE�QSPGJU�

���� 'JOBODJBM�JOTUSVNFOUT

JOTUSVNFOUT�BSF�DBSSJFE�BT�BTTFUT�XIFO�GBJS�WBMVF�JT�QPTJUJWF�BOE�MJBCJMJUJFT�XIFO�GBJS�WBMVF�JT�OFHBUJWF��"OZ�DIBOHF�JO�UIF�GBJS�
WBMVF�PG�EFSJWBUJWF�JOTUSVNFOUT�EVSJOH�UIF�ZFBS�JT�UBLFO�UP�UIF�QSPGJU�BOE�MPTT�BDDPVOU�

� "MM� GJOBODJBM�BTTFUT�BOE�GJOBODJBM� MJBCJMJUJFT�BSF�SFDPHOJ[FE�BU� UIF�UJNF�XIFO�UIF�(SPVQ�CFDPNFT�B�QBSUZ�UP�UIF�DPOUSBDUVBM�
QSPWJTJPOT�PG�UIF�JOTUSVNFOU��"�GJOBODJBM�BTTFU�JT�EFSFDPHOJTFE�XIFSF�	B
�UIF�SJHIUT�UP�SFDFJWF�DBTI�GMPXT�GSPN�UIF�BTTFU�IBWF�
FYQJSFE��PS�	C
�UIF�(SPVQ�IBT�USBOTGFSSFE�JUT�SJHIUT�UP�SFDFJWF�DBTI�GMPXT�GSPN�UIF�BTTFU�PS�IBT�BTTVNFE�BO�PCMJHBUJPO�UP�QBZ�
UIF�SFDFJWFE�DBTI�GMPXT�JO�GVMM�XJUIPVU�NBUFSJBM�EFMBZ�UP�B�UIJSE�QBSUZ�VOEFS�B�hQBTT�UISPVHIh�BSSBOHFNFOU��BOE�FJUIFS�	J
�UIF�
(SPVQ� IBT� USBOTGFSSFE� TVCTUBOUJBMMZ� BMM� UIF� SJTLT� BOE� SFXBSET� PG� UIF� BTTFU� PS� 	JJ
� UIF� (SPVQ� IBT� OFJUIFS� USBOTGFSSFE� OPS�
SFUBJOFE�TVCTUBOUJBMMZ�BMM� UIF� SJTL�BOE� SFXBSET�PG� UIF�BTTFU�CVU�IBT� USBOTGFSSFE�DPOUSPM�PG� UIF�BTTFU��"� GJOBODJBM� MJBCJMJUZ� JT�
EFSFDPHOJTFE�XIFO�UIF�PCMJHBUJPO�VOEFS�UIF�MJBCJMJUZ�JT�EJTDIBSHFE�PS�DBODFMMFE�PS�FYQJSFT��"OZ�HBJO�PS�MPTT�PO�EFSFDPHOJUJPO�
PG�UIF�GJOBODJBM�BTTFUT�BOE�GJOBODJBM�MJBCJMJUJFT�JT�UBLFO�UP�QSPGJU�BOE�MPTT�BDDPVOU�

� 6OEFS�%JNJOJTIJOH�.VTIBSBLBI�GJOBODJOH�UIF�(SPVQ�DSFBUFT�KPJOU�PXOFSTIJQ�XJUI�UIF�DVTUPNFS�PWFS�UIF�UBOHJCMF�BTTFUT�UP�
GVMGJMM� DBQJUBM� FYQFOEJUVSF� �� QSPKFDU� SFRVJSFNFOUT�� 5IF� (SPVQ� SFDFJWFT� QFSJPEJD� QBZNFOUT� GSPN� UIF� DVTUPNFS� BHBJOTU� UIF�
HSBEVBM�USBOTGFS�PG�JUT�TIBSF�PG�PXOFSTIJQ�UP�UIF�DVTUPNFS�

������ *TMBNJD�GJOBODJOH�BOE�SFMBUFE�BTTFUT

� "TTFUT�HJWFO�PO�*KBSBI�BSF�TUBUFE�BU�DPTU�MFTT�BDDVNVMBUFE�EFQSFDJBUJPO�BOE�BDDVNVMBUFE�JNQBJSNFOU�MPTTFT�JG�BOZ��*KBSBI�
BTTFUT� BSF� EFQSFDJBUFE� PO� B� SFEVDJOH� CBMBODF� CBTJT� PWFS� UIF� UFSN�PG� UIF� *KBSBI� BGUFS� UBLJOH� JOUP� BDDPVOU� UIF� FTUJNBUFE�
SFTJEVBM�WBMVF��*NQBJSNFOU�PG�*KBSBI�BTTFUT�JT�SFDPHOJ[FE�JO�MJOF�XJUI�UIF�1SVEFOUJBM�3FHVMBUJPOT�PS�VQPO�UIF�PDDVSSFODF�PG�BO�
JNQBJSNFOU�FWFOU�XIJDI�JOEJDBUFT�UIBU�UIF�DBSSZJOH�WBMVF�PG�UIF�*KBSBI�BTTFU�NBZ�FYDFFE�JUT�SFDPWFSBCMF�BNPVOU�

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������



���

� 4VCTFRVFOU�DPTUT�BSF�JODMVEFE�JO�UIF�BTTFU�T�DBSSZJOH�BNPVOU�PS�SFDPHOJTFE�BT�B�TFQBSBUF�BTTFU�BT�BQQSPQSJBUF�POMZ�XIFO�
JU�JT�QSPCBCMF�UIBU�GVUVSF�FDPOPNJD�CFOFGJUT�BTTPDJBUFE�XJUI�UIF�JUFN�XJMM�GMPX�UP�UIF�(SPVQ�BOE�UIF�DPTU�PG�UIF�JUFN�DBO�CF�
NFBTVSFE�SFMJBCMZ��5IF�DBSSZJOH�BNPVOU�PG�UIF�SFQMBDFE�QBSU�JT�EFSFDPHOJTFE��"MM�PUIFS�SFQBJST�BOE�NBJOUFOBODF�BSF�DIBSHFE�
UP�UIF�QSPGJU�BOE�MPTT�BDDPVOU�EVSJOH�UIF�QFSJPE�JO�XIJDI�UIFZ�BSF�JODVSSFE�

� �� %FQSFDJBUJPO� PO� BTTFUT� XIJDI� BSF� SFWBMVFE� JT� EFUFSNJOFE� XJUI� SFGFSFODF� UP� UIF� WBMVF� BTTJHOFE� UP� TVDI� BTTFUT� PO�
SFWBMVBUJPO�BOE�EFQSFDJBUJPO�DIBSHF�GPS�UIF�ZFBS�JT�UBLFO�UP�UIF�QSPGJU�BOE�MPTT�BDDPVOU�

�������� -FBTFE�BTTFUT�	BT�MFTTFF


� "TTFUT�TVCKFDU� UP� GJOBODF� MFBTF�BSF�BDDPVOUFE� GPS�CZ� SFDPSEJOH� UIF�BTTFU�BOE� UIF� SFMBUFE� MJBCJMJUZ��5IFTF�BSF� SFDPSEFE�BU�
MPXFS�PG�GBJS�WBMVF�BOE�UIF�QSFTFOU�WBMVF�PG�NJOJNVN�MFBTF�QBZNFOUT�BU�UIF�JODFQUJPO�PG�MFBTF�BOE�TVCTFRVFOUMZ�TUBUFE�OFU�
PG�BDDVNVMBUFE�EFQSFDJBUJPO��%FQSFDJBUJPO� JT�DIBSHFE�PO� UIF�TUSBJHIU� MJOF�CBTJT�BU� SBUFT�EJTDMPTFE� JO�OPUF�������'JOBODJBM�
DIBSHFT�BSF�BMMPDBUFE�PWFS� UIF�QFSJPE�PG� MFBTF� UFSN�TP�BT� UP�QSPWJEF�B�DPOTUBOU�QFSJPEJD� SBUF�PG� GJOBODJBM�DIBSHF�PO� UIF�
PVUTUBOEJOH�MJBCJMJUZ��

�������� *KBSBI�	BT�MFTTPS


� *KBSBI�JODPNF�JT�SFDPHOJTFE�PO�B�TUSBJHIU�MJOF�CBTJT�PWFS�UIF�QFSJPE�PG�*KBSBI�DPOUSBDU�

�������� 0XOFE�BTTFUT

� �� 0O� UIF� TVCTFRVFOU� TBMF� PS� SFUJSFNFOU� PG� B� SFWBMVFE� BTTFU� UIF� BUUSJCVUBCMF� SFWBMVBUJPO� TVSQMVT� SFNBJOJOH� JO� UIF�
SFWBMVBUJPO�SFTFSWF�JT�USBOTGFSSFE�EJSFDUMZ�UP�VOBQQSPQSJBUFE�QSPGJU�

� 5IF� BTTFUTh� SFTJEVBM� WBMVFT� BOE� VTFGVM� MJWFT� BSF� SFWJFXFE� BOOVBMMZ� BOE� BEKVTUFE� JG� BQQSPQSJBUF� BU� TUBUFNFOU� PG� GJOBODJBM�
QPTJUJPO�EBUF�

� 1SPQFSUZ� BOE� FRVJQNFOU� FYDFQU� MBOE� BOE� CVJMEJOHT� BSF� TUBUFE� BU� DPTU� MFTT� BDDVNVMBUFE� EFQSFDJBUJPO� BOE� BDDVNVMBUFE�
JNQBJSNFOU� MPTTFT� JG�BOZ��-BOE� JT�TUBUFE�BU� SFWBMVFE�BNPVOU��#VJMEJOHT�BSF�TUBUFE�BU� SFWBMVFE�BNPVOU� MFTT�BDDVNVMBUFE�
EFQSFDJBUJPO� BOE� JNQBJSNFOU� JG� BOZ�� 5IF� DPTU� BOE� UIF� BDDVNVMBUFE� EFQSFDJBUJPO� PG� QSPQFSUZ� BOE� FRVJQNFOU� PG� GPSFJHO�
CSBODIFT� JODMVEF� FYDIBOHF�EJGGFSFODFT� BSJTJOH� PO� DVSSFODZ� USBOTMBUJPO� BU� UIF� ZFBS�FOE� SBUFT��%FQSFDJBUJPO� JT� DIBSHFE� UP�
QSPGJU�BOE� MPTT�BDDPVOU�BQQMZJOH�UIF�TUSBJHIU� MJOF�NFUIPE�FYDFQU�CVJMEJOHT�XIJDI�BSF�EFQSFDJBUFE�PO�EJNJOJTIJOH�CBMBODF�
NFUIPE� BU� UIF� SBUFT� TUBUFE� JO� OPUF� ������ %FQSFDJBUJPO� PO� BEEUJPOT� JT� DIBSHFE� GSPN� UIF�NPOUI� JO�XIJDI� UIF� BTTFUT� BSF�
BWBJMBCMF�GPS�VTF�BOE�OP�EFQSFDJBUJPO�JT�DIBSHFE�GPS�UIF�NPOUI�UIF�BTTFUT�BSF�EJTQPTFE�PGG�

� "TTFUT� MFBTFE�PVU�VOEFS� h*KBSBIh�BSF�TUBUFE�BU�DPTU� MFTT�BDDVNVMBUFE�EFQSFDJBUJPO�BOE�BDDVNVMBUFE� JNQBJSNFOU� MPTTFT� JG�
BOZ��"TTFUT�VOEFS�*KBSBI�BSF�EFQSFDJBUFE�PWFS�UIF�QFSJPE�PG�MFBTF�UFSN��)PXFWFS�JO�UIF�FWFOU�UIF�BTTFU�JT�FYQFDUFE�UP�CF�
BWBJMBCMF�GPS�SF�*KBSBI�EFQSFDJBUJPO�JT�DIBSHFE�PWFS�UIF�FDPOPNJD�MJGF�PG�UIF�BTTFU�VTJOH�TUSBJHIU�MJOF�CBTJT�

���� 'JYFE�BTTFUT�BOE�EFQSFDJBUJPO

������ 1SPQFSUZ�BOE�FRVJQNFOU

� "TTFUT�BSF�EFSFDPHOJTFE�XIFO�EJTQPTFE�PGG�PS�XIFO�OP� GVUVSF�FDPOPNJD�CFOFGJUT�BSF�FYQFDUFE� GSPN� JUT�VTF�PS�EJTQPTBM��
(BJOT�BOE�MPTTFT�PO�EJTQPTBM�PG�QSPQFSUZ�BOE�FRVJQNFOU�BSF�JODMVEFE�JO�QSPGJU�BOE�MPTT�BDDPVOU�

� -BOE�BOE�CVJMEJOHTh�WBMVBUJPOT�BSF�DBSSJFE�PVU�CZ�QSPGFTTJPOBMMZ�RVBMJGJFE�WBMVFST�XJUI�TVGGJDJFOU�SFHVMBSJUZ�UP�FOTVSF�UIBU�UIFJS�
DBSSZJOH�BNPVOUT�EP�OPU�EJGGFS�NBUFSJBMMZ�GSPN�UIFJS�GBJS�WBMVF�

� �� "OZ� SFWBMVBUJPO� JODSFBTF�BSJTJOH�PO� UIF� SFWBMVBUJPO�PG� TVDI�BTTFUT� JT� SFDPHOJTFE� JO� UIF� TUBUFNFOU�PG� DPNQSFIFOTJWF�
JODPNF�BOE�BDDVNVMBUFE� JO� FRVJUZ� FYDFQU� UP� UIF� FYUFOU� UIBU� JU� SFWFSTFT� B� SFWBMVBUJPO�EFDSFBTF� GPS� UIF� TBNF�BTTFU�
QSFWJPVTMZ�SFDPHOJTFE�JO�QSPGJU�BOE�MPTT�BDDPVOU�JO�XIJDI�DBTF�UIF�JODSFBTF�JT�DSFEJUFE�UP�QSPGJU�BOE�MPTT�BDDPVOU�UP�UIF�
FYUFOU� PG� UIF� EFDSFBTF� QSFWJPVTMZ� FYQFOTFE�� "� EFDSFBTF� JO� UIF� DBSSZJOH� BNPVOU� BSJTJOH� PO� UIF� SFWBMVBUJPO� PG� TVDI�
BTTFUT� JT� SFDPHOJTFE� JO�QSPGJU�BOE� MPTT�BDDPVOU� UP� UIF�FYUFOU� UIBU� JU�FYDFFET� UIF�CBMBODF� JG�BOZ�IFME� JO� i4VSQMVT�PO�
3FWBMVBUJPO�PG�'JYFE�"TTFUTw�SFMBUJOH�UP�B�QSFWJPVT�SFWBMVBUJPO�PG�UIBU�BTTFU�

� �� "O�BNPVOU�FRVBM�UP�JODSFNFOUBM�EFQSFDJBUJPO�GPS�UIF�ZFBS�OFU�PG�BTTPDJBUFE�EFGFSSFE�UBY�JT�USBOTGFSSFE�GSPN�i4VSQMVT�PO�
3FWBMVBUJPO� PG� 'JYFE� "TTFUT� BDDPVOUw� UP� VOBQQSPQSJBUFE� QSPGJU� UISPVHI� TUBUFNFOU� PG� DIBOHFT� JO� FRVJUZ� UP� SFDPSE�
SFBMJ[BUJPO�PG�TVSQMVT�UP�UIF�FYUFOU�PG�UIF�JODSFNFOUBM�EFQSFDJBUJPO�DIBSHF�GPS�UIF�ZFBS�
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���

����� *OUBOHJCMF�BTTFUT

� *OUBOHJCMF�BTTFUT�XJUI�JOEFGJOJUF�VTFGVM�MJGF�BSF�DBSSJFE�BU�DPTU�MFTT�JNQBJSNFOU�MPTTFT�JG�BOZ�

� *OUBOHJCMF�BTTFUT�BSF�TUBUFE�BU�DPTU� MFTT�BDDVNVMBUFE�BNPSUJTBUJPO�BOE�BDDVNVMBUFE� JNQBJSNFOU� MPTTFT� JG�BOZ��5IF�DPTU�
BOE�UIF�BDDVNVMBUFE�BNPSUJTBUJPO�PG�JOUBOHJCMF�BTTFUT�PG�GPSFJHO�CSBODIFT�JODMVEF�FYDIBOHF�EJGGFSFODFT�BSJTJOH�PO�DVSSFODZ�
USBOTMBUJPO�BU�UIF�ZFBS�FOE�SBUFT��"NPSUJTBUJPO�JT�DIBSHFE�UP�QSPGJU�BOE�MPTT�BDDPVOU�BQQMZJOH�UIF�TUSBJHIU�MJOF�NFUIPE�BU�UIF�
SBUFT�TUBUFE�JO�OPUF�����"NPSUJTBUJPO�PO�BEEJUJPO�JT�DIBSHFE�GSPN�UIF�NPOUI�JO�XIJDI�UIF�BTTFUT�BSF�BWBJMBCMF�GPS�VTF�BOE�OP�
BNPSUJTBUJPO� JT� DIBSHFE� JO� UIF�NPOUI� UIF� JOUBOHJCMF� BTTFUT� BSF� EJTQPTFE� PGG�� 5IF� FTUJNBUFE� VTFGVM� MJGF� BOE� BNPSUJTBUJPO�
NFUIPE� BSF� SFWJFXFE� BU� UIF� FOE� PG� FBDI� BOOVBM� SFQPSUJOH� QFSJPE� XJUI� UIF� FGGFDU� PG� BOZ� DIBOHFT� JO� FTUJNBUF� CFJOH�
BDDPVOUFE�GPS�PO�B�QSPTQFDUJWF�CBTJT�

� 5IF�(SPVQ�MFBTFT�WBSJPVT�PGGJDFT���CSBODIFT�GPS�UIF�QVSQPTF�PG�JUT�PQFSBUJPOBM�BDUJWJUJFT��3FOUBM�DPOUSBDUT�BSF�UZQJDBMMZ�NBEF�
GPS�GJYFE�QFSJPET�PG���UP����ZFBST��-FBTF�UFSNT�BSF�OFHPUJBUFE�PO�BO�JOEJWJEVBM�CBTJT�BOE�DPOUBJO�B�XJEF�SBOHF�PG�EJGGFSFOU�
UFSNT�BOE�DPOEJUJPOT��5IF�MFBTF�BHSFFNFOUT�EP�OPU�JNQPTF�BOZ�DPWFOBOUT�CVU�MFBTFE�BTTFUT�NBZ�OPU�CF�VTFE�BT�TFDVSJUZ�
GPS�CPSSPXJOH�QVSQPTFT�

������ *NQBJSNFOU

� �� BNPVOUT�FYQFDUFE�UP�CF�QBZBCMF�CZ�UIF�MFTTFF�VOEFS�SFTJEVBM�WBMVF�HVBSBOUFFT�JG�BOZ�

����� -FBTF�MJBCJMJUZ�BOE�SJHIU�PG�VTF�BTTFUT

� �� BOZ�JOJUJBM�EJSFDU�DPTUT�JODVSSFE��BOE

� �� BO�FTUJNBUF�PG�SFTUPSBUJPO�DPTUT�

� 5IF�MFBTF�QBZNFOUT�BSF�UP�CF�EJTDPVOUFE�VTJOH�UIF�JODSFNFOUBM�CPSSPXJOH�SBUF�CFJOH�UIF�SBUF�UIBU�UIF�(SPVQ�XPVME�IBWF�UP�
QBZ�UP�CPSSPX�UIF�GVOET�OFDFTTBSZ�UP�PCUBJO�BO�BTTFU�PG�TJNJMBS�WBMVF�JO�B�TJNJMBS�FDPOPNJD�FOWJSPONFOU�XJUI�TJNJMBS�UFSNT�
BOE�DPOEJUJPOT�

� $BQJUBM�XPSL�JO�QSPHSFTT� JT� TUBUFE� BU� DPTU� MFTT� BDDVNVMBUFE� JNQBJSNFOU� MPTTFT� JG� BOZ�� 5IFTF� BSF� USBOTGFSSFE� UP� TQFDJGJD�
BTTFUT�BT�BOE�XIFO�BTTFUT�BSF�BWBJMBCMF�GPS�VTF�

� �� GJYFE�QBZNFOUT�	JODMVEJOH�JO�TVCTUBODF�GJYFE�QBZNFOUT
�MFTT�BOZ�MFBTF�JODFOUJWFT�SFDFJWBCMF�

������ $BQJUBM�XPSL�JO�QSPHSFTT

� 5IF�DBSSZJOH�WBMVFT�PG�GJYFE�BTTFUT�BSF�SFWJFXFE�GPS�JNQBJSNFOU�XIFO�FWFOUT�PS�DIBOHFT�JO�DJSDVNTUBODFT�JOEJDBUF�UIBU�UIF�
DBSSZJOH�WBMVFT�NBZ�OPU�CF�SFDPWFSBCMF��*G�BOZ�TVDI�JOEJDBUJPO�FYJTUT�BOE�XIFSF�UIF�DBSSZJOH�WBMVFT�FYDFFE�UIF�FTUJNBUFE�
SFDPWFSBCMF�BNPVOUT�GJYFE�BTTFUT�BSF�XSJUUFO�EPXO�UP�UIFJS�SFDPWFSBCMF�BNPVOUT�

� 5IF�MFBTF�MJBCJMJUJFT�BSF�JOJUJBMMZ�NFBTVSFE�BU�UIF�QSFTFOU�WBMVF�PG�MFBTF�QBZNFOUT�UIBU�JODMVEFT�

� �� WBSJBCMF�MFBTF�QBZNFOU�UIBU�BSF�CBTFE�PO�BO�JOEFY�PS�B�SBUF�BT�BU�UIF�DPNNFODFNFOU�EBUF�

� �� UIF�FYFSDJTF�QSJDF�PG�B�QVSDIBTF�PQUJPO�JG�UIF�MFTTFF�JT�SFBTPOBCMZ�DFSUBJO�UP�FYFSDJTF�UIBU�PQUJPO��BOE�

� �� QBZNFOUT�PG�QFOBMUJFT�GPS�UFSNJOBUJOH�UIF�MFBTF�JG�UIF�MFBTF�UFSN�SFGMFDUT�UIF�MFTTFF�FYFSDJTJOH�UIBU�PQUJPO��

� 0O�JOJUJBM�SFDPHOJUJPO�3JHIU�PG�VTF�BTTFUT�BSF�NFBTVSFE�BU�DPTU�DPNQSJTJOH�UIF�GPMMPXJOH�

� �� UIF�BNPVOU�PG�UIF�JOJUJBM�NFBTVSFNFOU�PG�MFBTF�MJBCJMJUZ�

� 5IF�SFTVMUJOH� JNQBJSNFOU� MPTT� JT� UBLFO�UP�QSPGJU�BOE� MPTT�BDDPVOU�FYDFQU� GPS� JNQBJSNFOU� MPTT�PO�SFWBMVFE�BTTFUT�XIJDI� JT�
BEKVTUFE� BHBJOTU� UIF� SFMBUFE� SFWBMVBUJPO� TVSQMVT� UP� UIF� FYUFOU� UIBU� UIF� JNQBJSNFOU� MPTT� EPFT� OPU� FYDFFE� UIF� TVSQMVT� PO�
SFWBMVBUJPO�PG�BTTFUT��8IFSF�JNQBJSNFOU� MPTT�TVCTFRVFOUMZ�SFWFSTFT�UIF�DBSSZJOH�BNPVOU�PG�UIF�BTTFU� JT� JODSFBTFE�UP�UIF�
SFWJTFE�SFDPWFSBCMF�BNPVOU�CVU�MJNJUFE�UP�UIF�FYUFOU�PG�UIF�BNPVOU�XIJDI�XPVME�IBWF�CFFO�EFUFSNJOFE�IBE�UIFSF�CFFO�OP�
JNQBJSNFOU��3FWFSTBM�PG�JNQBJSNFOU�MPTT�JT�SFDPHOJ[FE�BT�JODPNF�JO�QSPGJU�BOE�MPTT�BDDPVOU�

� �� BOZ�MFBTF�QBZNFOUT�NBEF�BU�PS�CFGPSF�UIF�DPNNFODFNFOU�EBUF�MFTT�BOZ�MFBTF�JODFOUJWFT�SFDFJWFE�
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���

� 5IF�DBSSZJOH�BNPVOU�PG�EFGFSSFE� UBY�BTTFUT�BSF� SFWJFXFE�BU� FBDI� SFQPSUJOH�EBUF�BOE� SFEVDFE� UP� UIF�FYUFOU� UIBU� JU� JT�OP�
MPOHFS�QSPCBCMF�UIBU�TVGGJDJFOU�UBYBCMF�QSPGJU�PS�EFEVDUBCMF�UFNQPSBSZ�EJGGFSFODFT�XJMM�CF�BWBJMBCMF�UP�BMMPX�BMM�PS�QBSU�PG�UIF�
EFGFSSFE�UBY�BTTFU�UP�CF�VUJMJTFE��

� *O�BDDPSEBODF�XJUI�UIF�SFRVJSFNFOUT�PG�UIF�h3FHVMBUJPOT�GPS�%FCU�1SPQFSUZ�4XBQh�	UIF�SFHVMBUJPOT
� JTTVFE�CZ�4#1�WJEF�JUT�
#13%�$JSDVMBS�/P����PG������EBUFE�+BOVBSZ��������UIF�OPO�CBOLJOH�BTTFUT�BDRVJSFE�JO�TBUJTGBDUJPO�PG�DMBJNT�BSF�DBSSJFE�
BU� SFWBMVFE� BNPVOUT� MFTT� BDDVNVMBUFE� EFQSFDJBUJPO�� 5IFTF� BTTFUT� BSF� SFWBMVFE� CZ� QSPGFTTJPOBMMZ� RVBMJGJFE� WBMVFST� XJUI�
TVGGJDJFOU�SFHVMBSJUZ�UP�FOTVSF�UIBU�UIFJS�OFU�DBSSZJOH�WBMVF�EPFT�OPU�EJGGFS�NBUFSJBMMZ�GSPN�UIFJS�GBJS�WBMVF��"�TVSQMVT�BSJTJOH�PO�
SFWBMVBUJPO�JT�DSFEJUFE�UP�UIF�hTVSQMVT�PO�SFWBMVBUJPO�PG�BTTFUTh�BDDPVOU�BOE�BOZ�EFGJDJU�BSJTJOH�PO�SFWBMVBUJPO�JT�UBLFO�UP�UIF�
QSPGJU�BOE�MPTT�BDDPVOU�EJSFDUMZ��-FHBM�GFFT�USBOTGFS�DPTUT�BOE�EJSFDU�DPTUT�PG�BDRVJSJOH�UJUMF�UP�QSPQFSUZ�JT�DIBSHFE�UP�QSPGJU�
BOE�MPTT�BDDPVOU�BOE�OPU�DBQJUBMJ[FE��%FQSFDJBUJPO�PO�OPO�CBOLJOH�BTTFUT�BDRVJSFE�JO�TBUJTGBDUJPO�PG�DMBJNT�JT�DIBSHFE�UP�
UIF�QSPGJU�BOE�MPTT�BDDPVOU�PO�UIF�TBNF�CBTJT�BT�EFQSFDJBUJPO�DIBSHFE�PO�UIF�(SPVQhT�PXOFE�GJYFE�BTTFUT�

� %FQPTJUT�BSF�SFDPSEFE�BU�UIF�GBJS�WBMVF�PG�QSPDFFET�SFDFJWFE�

� 1SPWJTJPO�PG�DVSSFOU�UBYBUJPO�JT�CBTFE�PO�UBYBCMF�JODPNF�GPS�UIF�ZFBS�EFUFSNJOFE�JO�BDDPSEBODF�XJUI�UIF�QSFWBJMJOH�MBXT�PG�
UBYBUJPO�PO�JODPNF�FBSOFE�GPS�MPDBM�BT�XFMM�BT�GPSFJHO�PQFSBUJPOT�BT�BQQMJDBCMF�UP�UIF�SFTQFDUJWF�KVSJTEJDUJPOT��5IF�DIBSHF�
GPS� UIF� DVSSFOU� UBY� BMTP� JODMVEFT� BEKVTUNFOUT� XIFSFWFS� DPOTJEFSFE� OFDFTTBSZ� SFMBUJOH� UP� QSJPS� ZFBST� BSJTJOH� GSPN�
BTTFTTNFOUT�GSBNFE�EVSJOH�UIF�ZFBS�

����� 5BYBUJPO

����� /PO�CBOLJOH�BTTFUT�BDRVJSFE�JO�TBUJTGBDUJPO�PG�DMBJNT

����� %FQPTJUT�BOE�UIFJS�DPTU

� %FGFSSFE�UBY� JT�QSPWJEFE�PO�BMM� UFNQPSBSZ�EJGGFSFODFT�BU�UIF�SFQPSUJOH�EBUF�CFUXFFO�UIF�UBY�CBTFT�PG�BTTFUT�BOE� MJBCJMJUJFT�
BOE�UIFJS�DBSSZJOH�BNPVOUT�GPS�GJOBODJBM�SFQPSUJOH�QVSQPTFT�

������� $VSSFOU

� %FGFSSFE�UBY�SFMBUJOH�UP�HBJO���MPTT�SFDPHOJ[FE�PO�TVSQMVT�PO�SFWBMVBUJPO�PG�BTTFUT�JT�DIBSHFE���DSFEJUFE�UP�TVDI�BDDPVOU�

� 5IF�(SPVQ�PQFSBUFT�BO�BQQSPWFE�GVOEFE�QFOTJPO�TDIFNF�BO�VO�GVOEFE�QPTU�SFUJSFNFOU�NFEJDBM�CFOFGJUT�TDIFNF�BOE�BO�
VO�GVOEFE�CFOFWPMFOU� TDIFNF� GPS� JUT� FMJHJCMF�FNQMPZFFT��5IF�(SPVQ�BMTP�PQFSBUFT�BO�VO�GVOEFE�HSBUVJUZ� TDIFNF� GPS� JUT�
FMJHJCMF�DPOUSBDUVBM�FNQMPZFFT��"O�BDUVBSJBM�WBMVBUJPO�PG�BMM�EFGJOFE�CFOFGJU�TDIFNFT�JT�DPOEVDUFE�FWFSZ�ZFBS��5IF�WBMVBUJPO�
VTFT� UIF� 1SPKFDUFE� 6OJU� $SFEJU� NFUIPE�� 3FNFBTVSFNFOUT� PG� UIF� OFU� EFGJOFE� CFOFGJU� MJBCJMJUZ� �� BTTFUT� XIJDI� DPNQSJTF�
BDUVBSJBM�HBJOT�BOE�MPTTFT�SFUVSO�PO�QMBO�BTTFUT�	FYDMVEJOH�JOUFSFTU
�BOE�UIF�FGGFDU�PG�BTTFU�DFJMJOH�	JG�BOZ�FYDMVEJOH�JOUFSFTU
�
BSF� SFDPHOJ[FE� JNNFEJBUFMZ� JO�PUIFS�DPNQSFIFOTJWF� JODPNF��1BTU�TFSWJDF�DPTUT�BSF� SFDPHOJ[FE� JNNFEJBUFMZ� JO�QSPGJU� BOE�
MPTT�BDDPVOU�XIFO�UIF�QMBO�BNFOENFOU�PDDVST��

� %FGFSSFE�UBY�BTTFUT�BSF�SFDPHOJTFE�GPS�BMM�EFEVDUJCMF�UFNQPSBSZ�EJGGFSFODFT�BOE�VOVTFE�UBY� MPTTFT�UP�UIF�FYUFOU�UIBU� JU� JT�
QSPCBCMF�UIBU�UBYBCMF�QSPGJUT�XJMM�CF�BWBJMBCMF�BHBJOTU�XIJDI�UIF�EFEVDUJCMF�UFNQPSBSZ�EJGGFSFODFT�BOE�VOVTFE�UBY�MPTTFT�DBO�
CF�VUJMJTFE��%FGFSSFE� UBY� JT�OPU� SFDPHOJTFE�PO�EJGGFSFODFT� SFMBUJOH� UP� JOWFTUNFOU� JO�TVCTJEJBSJFT�CSBODIFT�BOE�BTTPDJBUFT�
BOE� JOUFSFTU� JO� KPJOU� BSSBOHNFOUT� UP� UIF� FYUFOU� UIF� EFEVDUJCMF� UFNQPSBSZ� EJGGFSFODF� QSPCBCMZ� XJMM� OPU� SFWFSTF� JO� UIF�
GPSFTFFBCMF�GVUVSF�

����� &NQMPZFF�CFOFGJUT

� %FGFSSFE�UBY�BTTFUT�BOE�MJBCJMJUJFT�BSF�NFBTVSFE�BU�UIF�UBY�SBUFT�UIBU�BSF�FYQFDUFE�UP�BQQMZ�UP�UIF�QFSJPE�XIFO�UIF�BTTFU�JT�
SFBMJTFE�PS�UIF�MJBCJMJUZ�JT�TFUUMFE�CBTFE�PO�UBY�SBUFT�	BOE�UBY�MBXT
�UIBU�IBWF�CFFO�FOBDUFE�PS�TVCTUBOUJWFMZ�FOBDUFE�BU�UIF�
SFQPSUJOH�EBUF��

������� %FGJOFE�CFOFGJU�QMBOT

� %FQPTJU�DPTUT�BSF�SFDPHOJTFE�BT�BO�FYQFOTF�JO�UIF�QFSJPE�JO�XIJDI�UIFTF�BSF�JODVSSFE�VTJOH�FGGFDUJWF�ZJFME�NFUIPE�

������� %FGFSSFE
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���

� &NQMPZFFTh�DPNQFOTBUFE�BCTFODFT

����� /FU�JOWFTUNFOU�JO�GJOBODF�MFBTF

����� 3FWFOVF�SFDPHOJUJPO

� *O�SFTQFDU�PG�$+4$�4VCTJEJBSZ�#BOL�PG�/#1�JO�,B[BLITUBO�	$+4$


������� 3FUJSFNFOU�BOE�PUIFS�CFOFGJU�PCMJHBUJPOT

� *ODPNF�PO� MPBOT�BOE�BEWBODFT�BOE�EFCU�TFDVSJUZ� JOWFTUNFOUT�BSF� SFDPHOJ[FE�PO�B� UJNF�QSPQPSUJPO�CBTJT� UIBU� UBLFT� JOUP�
BDDPVOU� FGGFDUJWF� ZJFME� PO� UIF� BTTFU�� *O� DBTF� PG� BEWBODFT� BOE� JOWFTUNFOUT� DMBTTJGJFE� VOEFS� UIF� 1SVEFOUJBM� 3FHVMBUJPOT�
JOUFSFTU���NBSL�VQ�JT�SFDPHOJ[FE�PO�SFDFJQU�CBTJT�

� 5IF�(SPVQ�BMTP�NBLFT�QSPWJTJPO�JO�UIF�GJOBODJBM�TUBUFNFOUT�GPS� JUT� MJBCJMJUZ�UPXBSET�DPNQFOTBUFE�BCTFODFT��5IJT�MJBCJMJUZ� JT�
FTUJNBUFE�PO�UIF�CBTJT�PG�BDUVBSJBM�BEWJDF�VOEFS�UIF�1SPKFDUFE�6OJU�$SFEJU�NFUIPE�

� 1SFNJVN�PS�EJTDPVOU�PO�EFCU� TFDVSJUJFT� DMBTTJGJFE�BT�IFME�GPS�USBEJOH� BWBJMBCMF�GPS�TBMF� BOE�IFME�UP�NBUVSJUZ� TFDVSJUJFT� JT�
BNPSUJTFE�VTJOH�UIF�FGGFDUJWF�JOUFSFTU�NFUIPE�BOE�UBLFO�UP�QSPGJU�BOE�MPTT�BDDPVOU�

� -FBTFT�XIFSF�UIF�HSPVQ�USBOTGFST�TVCTUBOUJBMMZ�BMM�UIF�SJTL�BOE�SFXBSET�JODJEFOUBM�UP�PXOFSTIJQ�PG�UIF�BTTFUT�UP�UIF�MFTTFF�
BSF� DMBTTJGJFE� BT� GJOBODF� MFBTFT�� /FU� JOWFTUNFOU� JO� GJOBODF� MFBTF� JT� SFDPHOJTFE� BU� BO� BNPVOU� FRVBM� UP� UIF� BHHSFHBUF� PG�
QSFTFOU�WBMVF�PG�NJOJNVN�MFBTF�QBZNFOU�JODMVEJOH�BOZ�HVBSBOUFFE�SFTJEVBM�WBMVF�BOE�FYDMVEJOH�VOFBSOFE�GJOBODF�JODPNF�
XSJUF�PGGT�BOE�QSPWJTJPO�GPS�EPVCUGVM�MFBTF�GJOBODFT�JG�BOZ�

����� 'PSFJHO�DVSSFODJFT�USBOTMBUJPO

������� 0UIFS�FNQMPZFF�CFOFGJUT

� 'PSFJHO� DVSSFODZ� USBOTBDUJPOT� BSF� DPOWFSUFE� JOUP� 3VQFFT� BQQMZJOH� UIF� FYDIBOHF� SBUF� BU� UIF� EBUF� PG� UIF� SFTQFDUJWF�
USBOTBDUJPOT��.POFUBSZ�BTTFUT�BOE� MJBCJMJUJFT� JO� GPSFJHO�DVSSFODJFT�BOE�BTTFUT��� MJBCJMJUJFT�PG� GPSFJHO�CSBODIFT�BSF�USBOTMBUFE�
JOUP� 3VQFFT� BU� UIF� SBUFT� PG� FYDIBOHF� QSFWBJMJOH� BU� UIF� TUBUFNFOU� PG� GJOBODJBM� QPTJUJPO� EBUF�� 'PSXBSE� GPSFJHO� FYDIBOHF�

� (BJOT�BOE�MPTTFT�PO�EJTQPTBM�PG�JOWFTUNFOUT�BOE�GJYFE�BTTFUT�BSF�EFBMU�XJUI�UISPVHI�UIF�QSPGJU�BOE�MPTT�BDDPVOU�JO�UIF�ZFBS�
JO�XIJDI�UIFZ�BSJTF��

� *ODPNF�GSPN�MFBTF�GJOBODJOH�JT�BDDPVOUFE�GPS�VTJOH�UIF�GJOBODJOH�NFUIPE��6OEFS�UIJT�NFUIPE�UIF�VOFBSOFE�MFBTF�JODPNF�
	EFGJOFE�BT�UIF�TVN�PG�UPUBM� MFBTF�SFOUBMT�BOE�FTUJNBUFE�SFTJEVBM�WBMVF�MFTT�UIF�DPTU�PG�UIF�MFBTFE�BTTFUT
� JT�EFGFSSFE�BOE�
UBLFO� UP� JODPNF�PWFS� UIF� UFSN�PG� UIF� MFBTF� TP�BT� UP�QSPEVDF�B� DPOTUBOU�QFSJPEJD� SBUF�PG� SFUVSO�PO� UIF�PVUTUBOEJOH�OFU�
JOWFTUNFOU� JO� UIF� MFBTF�� (BJOT� PS� MPTTFT� PO� UFSNJOBUJPO� PG� MFBTF� DPOUSBDUT� BSF� SFDPHOJ[FE� UISPVHI� UIF� QSPGJU� BOE� MPTT�
BDDPVOU�XIFO�UIFTF�BSF�SFBMJ[FE��6OSFBMJ[FE�MFBTF�JODPNF�BOE�PUIFS�GFFT�PO�DMBTTJGJFE�MFBTFT�BSF�SFDPHOJ[FE�PO�B�SFDFJQU�
CBTJT�

� $PNNJTTJPO�PO�MFUUFST�PG�DSFEJU�BOE�HVBSBOUFFT�JT�SFDPHOJ[FE�PO�UJNF�QSPQPSUJPO�CBTJT�

� *OUFSFTU���NBSL�VQ�PO�SFTDIFEVMFE���SFTUSVDUVSFE�BEWBODFT�BOE�JOWFTUNFOUT�JT�SFDPHOJ[FE�JO�BDDPSEBODF�XJUI�UIF�1SVEFOUJBM�
3FHVMBUJPOT�PG�4#1�

� %JWJEFOE�JODPNF�PO�FRVJUZ�JOWFTUNFOUT�BOE�NVUVBM�GVOET�JT�SFDPHOJ[FE�XIFO�SJHIU�UP�SFDFJWF�JT�FTUBCMJTIFE�

� 5IF�$+4$�XJUIIPMET�BNPVOUT�PG�QFOTJPO�DPOUSJCVUJPOT�GSPN�FNQMPZFF�TBMBSJFT�BOE�QBZT�UIFN�UP�TUBUF�QFOTJPO�GVOE��5IF�
SFRVJSFNFOUT�PG�UIF�,B[BLITUBO�T�MFHJTMBUJPO�TUBUF�QFOTJPO�TZTUFN�QSPWJEFT�GPS�UIF�DBMDVMBUJPO�PG�DVSSFOU�QBZNFOUT�CZ�UIF�
FNQMPZFS�BT�B�QFSDFOUBHF�PG�DVSSFOU�UPUBM�QBZNFOUT�UP�TUBGG��5IJT�FYQFOTF�JT�DIBSHFE�JO�UIF�QFSJPE�UIF�SFMBUFE�TBMBSJFT�BSF�
FBSOFE��6QPO�SFUJSFNFOU�BMM�SFUJSFNFOU�CFOFGJU�QBZNFOUT�BSF�NBEF�CZ�QFOTJPO�GVOET�TFMFDUFE�CZ�FNQMPZFFT�

� 'FF�CSPLFSBHF�BOE�DPNNJTTJPO� JODPNF�PUIFS� UIBO�DPNNJTTJPO�PO� MFUUFS�PG�DSFEJU�BOE�HVBSBOUFFT�BOE� SFNVOFSBUJPO� GPS�
USVTUFF�TFSWJDFT�BSF�SFDPHOJ[FE�VQPO�QFSGPSNBODF�PG�TFSWJDFT�

� 5IF� (SPVQhT� GJOBODJBM� TUBUFNFOUT� BSF� QSFTFOUFE� JO� 1BL� 3VQFFT� 	3T�
� XIJDI� JT� UIF� (SPVQhT� GVODUJPOBM� BOE� QSFTFOUBUJPO�
DVSSFODZ�
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� 'JOBODJBM� BTTFUT� BOE� GJOBODJBM� MJBCJMJUJFT� BSF� POMZ� TFU� PGG� BOE� UIF� OFU� BNPVOU� JT� SFQPSUFE� JO� UIF� DPOTPMJEBUFE� GJOBODJBM�
TUBUFNFOUT�XIFO�UIFSF�JT�B� MFHBMMZ�FOGPSDFBCMF�SJHIU�UP�TFU�PGG�BOE�UIF�(SPVQ�JOUFOET�FJUIFS�UP�TFUUMF�PO�B�OFU�CBTJT�PS�UP�
SFBMJ[F�UIF�BTTFUT�BOE�UP�TFUUMF�UIF�MJBCJMJUJFT�TJNVMUBOFPVTMZ�

DPOUSBDUT�BSF�WBMVFE�BU�UIF�SBUFT�BQQMJDBCMF�UP�UIFJS�SFTQFDUJWF�NBUVSJUJFT��"MM�HBJOT�PS�MPTTFT�PO�EFBMJOH�JO�GPSFJHO�DVSSFODJFT�
BSF�UBLFO�UP�UIF�QSPGJU�BOE�MPTT�BDDPVOU�

����� #BJ�.VBKKBM

� $PNNJUNFOUT�GPS�PVUTUBOEJOH�GPSXBSE�GPSFJHO�FYDIBOHF�DPOUSBDUT�BSF�EJTDMPTFE�JO�UIFTF�DPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�
BU�DPNNJUUFE�BNPVOUT��$POUJOHFOU� MJBCJMJUJFT� ��DPNNJUNFOUT� GPS� MFUUFST�PG�DSFEJU�BOE� MFUUFST�PG�HVBSBOUFF�EFOPNJOBUFE� JO�
GPSFJHO�DVSSFODJFT�BSF�FYQSFTTFE�JO�3VQFF�UFSNT�BU�UIF�SBUFT�PG�FYDIBOHF�QSFWBJMJOH�BU�UIF�TUBUFNFOU�PG�GJOBODJBM�QPTJUJPO�
EBUF�

� 1SPGJU�BOE� MPTT�BDDPVOU�CBMBODFT�PG� GPSFJHO�CSBODIFT�BOE�TVCTJEJBSJFT�BSF� USBOTMBUFE�BU�BWFSBHF�FYDIBOHF�SBUF�QSFWBJMJOH�
EVSJOH�UIF�ZFBS��(BJOT�BOE�MPTTFT�PO�USBOTMBUJPO�BSF�JODMVEFE�JO�UIF�QSPGJU�BOE�MPTT�BDDPVOU�FYDFQU�HBJOT���MPTTFT�BSJTJOH�PO�
USBOTMBUJPO� PG� OFU� BTTFUT� PG� GPSFJHO� CSBODIFT� BOE� TVCTJEJBSJFT� XIJDI� BSF� DSFEJUFE� UP� UIF� TUBUFNFOU� PG� DPNQSFIFOTJWF�
JODPNF�

� 4UBUFNFOU�PG�GJOBODJBM�QPTJUJPO�CBMBODFT�PG�GPSFJHO�CSBODIFT�BOE�TVCTJEJBSJFT�BSF�USBOTMBUFE�BU�FYDIBOHF�SBUF�QSFWBJMJOH�BU�
TUBUFNFOU�PG�GJOBODJBM�QPTJUJPO�EBUF��(BJOT�BOE�MPTTFT�PO�USBOTMBUJPO�BSF�JODMVEFE�JO�UIF�QSPGJU�BOE�MPTT�BDDPVOU�FYDFQU�HBJOT�
�� MPTTFT� BSJTJOH� PO� USBOTMBUJPO� PG� OFU� BTTFUT� PG� GPSFJHO� CSBODIFT� BOE� TVCTJEJBSJFT�XIJDI� JT� DSFEJUFE� UP� UIF� TUBUFNFOU� PG�
DPNQSFIFOTJWF�JODPNF�

����� 1SPWJTJPO�GPS�PGG�CBMBODF�TIFFU�PCMJHBUJPOT

� 1SPWJTJPO�GPS�HVBSBOUFFT�DMBJNT�BOE�PUIFS�PGG�CBMBODF�TIFFU�PCMJHBUJPOT�JT�NBEF�XIFO�UIF�(SPVQ�IBT�MFHBM�PS�DPOTUSVDUJWF�
PCMJHBUJPO�BT�B�SFTVMU�PG�QBTU�FWFOUT�JU�JT�QSPCBCMF�UIBU�BO�PVUGMPX�PG�SFTPVSDFT�XJMM�CF�SFRVJSFE�UP�TFUUMF�UIF�PCMJHBUJPO�BOE�B�
SFMJBCMF�FTUJNBUF�PG�BNPVOU�DBO�CF�NBEF��$IBSHF�UP�QSPGJU�BOE�MPTT�BDDPVOU�JT�TUBUFE�OFU�PG�FYQFDUFE�SFDPWFSJFT��

����� 0GG�TFUUJOH

����� &BSOJOHT�QFS�TIBSF

� "TTFUT�IFME�JO�B�GJEVDJBSZ�DBQBDJUZ�BSF�OPU�USFBUFE�BT�BTTFUT�PG�UIF�(SPVQ�JO�UIF�TUBUFNFOU�PG�GJOBODJBM�QPTJUJPO��

� 5IF�(SPVQ�QSFTFOUT�CBTJD�BOE�EJMVUFE�FBSOJOHT�QFS�TIBSF�	&14
�GPS�JUT�TIBSFIPMEFST��#BTJD�&14�JT�DBMDVMBUFE�CZ�EJWJEJOH�UIF�
QSPGJU� PS� MPTT� BUUSJCVUBCMF� UP� PSEJOBSZ� TIBSFIPMEFST� PG� UIF� (SPVQ� CZ� UIF� XFJHIUFE� BWFSBHF� OVNCFS� PG� PSEJOBSZ� TIBSFT�
PVUTUBOEJOH�EVSJOH�UIF�ZFBS��%JMVUFE�&14�JT�EFUFSNJOFE�CZ�BEKVTUJOH�UIF�QSPGJU�PS�MPTT�BUUSJCVUBCMF�UP�PSEJOBSZ�TIBSFIPMEFST�
BOE�UIF�XFJHIUFE�BWFSBHF�OVNCFS�PG�PSEJOBSZ�TIBSFT�PVUTUBOEJOH�GPS�UIF�FGGFDUT�PG�BMM�EJMVUJWF�QPUFOUJBM�PSEJOBSZ�TIBSFT� JG�
BOZ��5IFSF�XFSF�OP�EJMVUJWF�QPUFOUJBM�PSEJOBSZ�TIBSFT�JO�JTTVF�BU�%FDFNCFS���������

����� 'JEVDJBSZ�BTTFUT

� #BJ�.VBKKBM� USBOTBDUJPOT� SFQSFTFOU� TBMFT� PG� 4VLVLT� PO� B� EFGFSSFE� QBZNFOU� CBTJT� BOE� BSF� TIPXO� JO� MFOEJOHT� UP� GJOBODJBM�
JOTUJUVUJPOT� FYDFQU� GPS� USBOTBDUJPOT� VOEFSUBLFO� EJSFDUMZ� XJUI� UIF� (PWFSONFOU� PG� 1BLJTUBO� XIJDI� BSF� EJTDMPTFE� BT�
JOWFTUNFOUT�

� 5IF�EJGGFSFODF�CFUXFFO�UIF�EFGFSSFE�QBZNFOU�BNPVOU�SFDFJWBCMF�BOE�UIF�DBSSZJOH�WBMVF�BU�UIF�UJNF�PG�TBMF�JT�BDDSVFE�BOE�
SFDPSEFE�BT�JODPNF�PWFS�UIF�MJGF�PG�UIF�USBOTBDUJPO�

����� %JWJEFOE�BOE�PUIFS�BQQSPQSJBUJPOT

����� "DDFQUBODFT

� "DDFQUBODFT� DPNQSJTF� VOEFSUBLJOHT� CZ� UIF� #BOL� UP� QBZ� CJMM� PG� FYDIBOHF� ESBXO� PO� DVTUPNFST�� "DDFQUBODFT� BSF�
SFDPHOJTFE� BT� GJOBODJBM� MJBCJMJUZ� JO� UIF� TUBUFNFOU� PG� GJOBODJBM� QPTJUJPO�XJUI� B� DPOUSBDUVBM� SJHIU� PG� SFJNCVSTFNFOU� GSPN� UIF�

� %JWJEFOE�BOE�PUIFS�BQQSPQSJBUJPO�UP�SFTFSWFT�FYDFQU�BQQSPQSJBUJPOT�XIJDI�BSF�SFRVJSFE�CZ�UIF� MBX�BSF�SFDPHOJTFE� JO� UIF�
(SPVQhT�GJOBODJBM�TUBUFNFOUT�JO�UIF�ZFBS�JO�XIJDI�UIFTF�BSF�BQQSPWFE�
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DVTUPNFS�BT�B�GJOBODJBM�BTTFU��5IFSFGPSF�DPNNJUNFOUT�JO�SFTQFDU�PG�BDDFQUBODFT�IBWF�CFFO�BDDPVOUFE�GPS�BT�PO�CBMBODF�
TIFFU�GJOBODJBM�BTTFUT�BOE�GJOBODJBM�MJBCJMJUJFT�

����� 4FHNFOU�SFQPSUJOH

� "�TFHNFOU�JT�B�EJTUJOHVJTIBCMF�DPNQPOFOU�PG�UIF�(SPVQ�UIBU�JT�TVCKFDU�UP�SJTLT�BOE�SFXBSET�UIBU�BSF�EJGGFSFOU�GSPN�UIPTF�PG�
PUIFS�TFHNFOUT��"�CVTJOFTT�TFHNFOU� JT�POF�UIBU� JT�FOHBHFE�FJUIFS� JO�QSPWJEJOH�DFSUBJO�QSPEVDUT�PS�TFSWJDFT�XIFSF�BT�B�
HFPHSBQIJDBM�TFHNFOU�JT�POF�FOHBHFE�JO�QSPWJEJOH�DFSUBJO�QSPEVDUT�PS�TFSWJDFT�XJUIJO�B�QBSUJDVMBS�FDPOPNJD�FOWJSPONFOU��
4FHNFOU�JOGPSNBUJPO�JT�QSFTFOUFE�BT�QFS�UIF�(SPVQ�T�GVODUJPOBM�BOE�NBOBHFNFOU�SFQPSUJOH�TUSVDUVSF��

� #VTJOFTT�TFHNFOUT

� 5IF�(SPVQhT�QSJNBSZ�TFHNFOU�SFQPSUJOH�JT�CBTFE�PO�UIF�GPMMPXJOH�CVTJOFTT�TFHNFOUT�

� �*��� 3FUBJM�#BOLJOH�(SPVQ�JODMVEFT�SFUBJM�MFOEJOH�BOE�EFQPTJUT�CBOLJOH�TFSWJDFT�DBSET�BOE�CSBODIMFTT�CBOLJOH�

� **�� *ODMVTJWF� %FWFMPQNFOU� (SPVQ� DPOTJTUT� PG� MPBOT� UP� JOEJWJEVBMT� BHSJDVMUVSF� 4.&� DPNNPEJUZ� BOE� DPNNFSDJBM�
DVTUPNFST�

����� "DDPVOUJOH�FTUJNBUFT�BOE�KVEHNFOUT

� *7�� 6OJUFE�4UBUFT�PG�"NFSJDB

� ***�� $PSQPSBUF�BOE�*OWFTUNFOU�#BOLJOH�(SPVQ�PGGFST�B�XJEF�SBOHF�PG�GJOBODJBM�TFSWJDFT�UP�NFEJVN�BOE�MBSHF�TJ[FE�QVCMJD�
BOE� QSJWBUF� TFDUPS� FOUJUJFT�� 5IFTF� TFSWJDFT� JODMVEF� QSPWJEJOH� BOE� BSSBOHJOH� UFOVSFE� GJOBODJOH� DPSQPSBUF� BEWJTPSZ�
VOEFSXSJUJOH�DBTI�NBOBHFNFOU�USBEF�QSPEVDUT�DPSQPSBUF�GJOBODF�QSPEVDUT�BOE�DVTUPNFS�TFSWJDFT��

� B
� 1SPWJTJPO�BHBJOTU�OPO�QFSGPSNJOH�MPBOT�BOE�BEWBODFT

� 7�� .JEEMF�&BTU

� *7�� 5SFBTVSZ� JODMVEFT� GJYFE� JODPNF� FRVJUZ� GPSFJHO� FYDIBOHF� DSFEJU� GVOEJOH� PXO� QPTJUJPO� TFDVSJUJFT� MFOEJOHT� BOE�
CPSSPXJOHT�BOE�EFSJWBUJWFT�GPS�IFEHJOH�BOE�NBSLFU�NBLJOH�

� 7�� *OUFSOBUJPOBM� 'JOBODJBM� *OTUJUVUJPO� BOE� 3FNJUUBODF� (SPVQ� JODMVEFT� UIF� SFTVMUT� PG� BMM� JOUFSOBUJPOBM� CSBODIFT�
DPSSFTQPOEFOU�CBOLJOH�CVTJOFTT�BOE�HMPCBM�SFNJUUBODFT��5IJT�SFQSFTFOUT�(SPVQ�T�PQFSBUJPOT�JO����DPVOUSJFT�JODMVEJOH�
1BLJTUBO�BOE����CSBODIFT�JODMVEJOH�POF�CSBODI�JO�FYQPSU�QSPDFTTJOH�[POF�JO�1BLJTUBO�

� **�� "TJB�1BDJGJD�	JODMVEJOH�4PVUI�"TJB


� 5IF�QSFQBSBUJPO�PG� UIF�DPOTPMJEBUFE� GJOBODJBM�TUBUFNFOUT� JO�DPOGPSNJUZ�XJUI�"QQSPWFE�"DDPVOUJOH�4UBOEBSET�SFRVJSFT� UIF�
VTF�PG�DFSUBJO�DSJUJDBM�BDDPVOUJOH�FTUJNBUFT��*U�BMTP�SFRVJSFT�NBOBHFNFOU�UP�FYFSDJTF�JUT�KVEHNFOU�JO�UIF�QSPDFTT�PG�BQQMZJOH�
UIF�(SPVQ�T�BDDPVOUJOH�QPMJDFT��5IF�FTUJNBUFT� KVEHNFOUT�BOE�BTTPDJBUFE�BTTVNQUJPOT�VTFE� JO� UIF�QSFQBSBUJPO�PG� UIFTF�
DPOTPMJEBUFE� GJOBODJBM� TUBUFNFOUT� BSF� CBTFE� PO� IJTUPSJDBM� FYQFSJFODF� BOE� PUIFS� GBDUPST� JODMVEJOH� FYQFDUBUJPOT� PG� GVUVSF�
FWFOUT�UIBU�BSF�CFMJFWFE�UP�CF�SFBTPOBCMF�VOEFS�UIF�DJSDVNTUBODFT��5IF�LFZ�BSFBT�PG�FTUJNBUFT�BOE�KVEHNFOUT�JO�SFMBUJPO�UP�
UIFTF�DPOTPMJEBUFE�GJOBODJBM�TUBUFNFOUT�BSF�BT�GPMMPXT�

� 5IF�(SPVQ�JT�NBOBHFE�BMPOH�UIF�GPMMPXJOH�HFPHSBQIJD�MJOFT�GPS�NPOJUPSJOH�BOE�SFQPSUJOH�QVSQPTFT�

� ***�� &VSPQF

� � 5IF�(SPVQ�SFWJFXT�JUT�MPBO�QPSUGPMJP�UP�BTTFTT�BNPVOU�PG�OPO�QFSGPSNJOH�MPBOT�BOE�EFUFSNJOF�QSPWJTJPO�SFRVJSFE�UIFSF�

� (FPHSBQIJDBM�TFHNFOUT

� 7**�� )FBE�0GGJDF���0UIFST�JODMVEFT�UIF�IFBE�PGGJDF�SFMBUFE�BDUJWJUJFT�BOE�PUIFS�GVODUJPOT�XIJDI�DBOOPU�CF�DMBTTJGJFE�JO�BOZ�
PG�UIF�BCPWF�TFHNFOUT�

� 7*�� "JUFNBBE�BOE� *TMBNJD�#BOLJOH�(SPVQ�QSPWJEFT�TIBSJBI�DPNQMJBOU�TFSWJDFT� UP�DVTUPNFST� JODMVEJOH� MPBOT�EFQPTJUT�
BOE�PUIFS�USBOTBDUJPOT

� *�� 1BLJTUBO�	JODMVEJOH�CSBODI�JO�&YQPSU�1SPDFTTJOH�;POF
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� G
� 'JYFE�BTTFU�BOE�JOUBOHJCMF�BTTFUT�SFWBMVBUJPO�EFQSFDJBUJPO�BOE�BNPSUJ[BUJPO

� � 5IF� MJBCJMJUJFT�GPS�FNQMPZFFTh�CFOFGJUT�QMBOT�BSF�EFUFSNJOFE�VTJOH�BDUVBSJBM�WBMVBUJPOT��5IF�BDUVBSJBM�WBMVBUJPOT� JOWPMWF�
BTTVNQUJPOT�BCPVU�EJTDPVOU�SBUFT�FYQFDUFE�SBUFT�PG�SFUVSO�PO�BTTFUT�GVUVSF�TBMBSZ�JODSFBTFT�GVUVSF�JOGMBUJPO�SBUFT�BOE�
GVUVSF� QFOTJPO� JODSFBTFT� BT� EJTDMPTFE� JO� OPUF� ���� %VF� UP� UIF� MPOH� UFSN� OBUVSF� PG� UIFTF� QMBOT� TVDI� FTUJNBUFT� BSF�
TVCKFDU�UP�TJHOJGJDBOU�VODFSUBJOUZ�

� � 5IF�(SPVQ�BMTP�SFWBMVFT�JUT�QSPQFSUJFT�PO�B�QFSJPEJD�CBTJT��4VDI�SFWBMVBUJPOT�BSF�DBSSJFE�PVU�CZ�JOEFQFOEFOU�WBMVFS�BOE�
JOWPMWFT�FTUJNBUFT���BTTVNQUJPOT�BOE�WBSJPVT�NBSLFU�GBDUPST�BOE�DPOEJUJPOT�

� � *O�NBLJOH�UIF�FTUJNBUFT�GPS�DVSSFOU�BOE�EFGFSSFE�UBYFT�UIF�NBOBHFNFOU�MPPLT�BU�UIF�JODPNF�UBY�MBX�BOE�UIF�EFDJTJPOT�
PG�BQQFMMBUF�BVUIPSJUJFT�PO�DFSUBJO�JTTVFT�JO�UIF�QBTU��5IFSF�BSF�DFSUBJO�NBUUFST�XIFSF�UIF�(SPVQ�T�WJFX�EJGGFST�XJUI�UIF�
WJFX�UBLFO�CZ�UIF�JODPNF�UBY�EFQBSUNFOU�BOE�TVDI�BNPVOUT�BSF�TIPXO�BT�DPOUJOHFOU�MJBCJMJUZ�

� D
� *NQBJSNFOU�PG�BWBJMBCMF�GPS�TBMF�JOWFTUNFOUT

� � 'VSUIFS�UIF�(SPVQ�IBT�EFWFMPQFE�JOUFSOBM�DSJUFSJB�BDDPSEJOH�UP�XIJDI�B�EFDMJOF�PG�����JO�UIF�NBSLFU�WBMVF�PG�BOZ�TDSJQ�
CFMPX�JUT�DPTU�TIBMM�DPOTUJUVUF�BT�B�TJHOJGJDBOU�EFDMJOF�BOE�XIFSF�NBSLFU�WBMVF�SFNBJOT�CFMPX�UIF�DPTU�GPS�B�QFSJPE�PG�
POF�ZFBS�TIBMM�DPOTUJUVUF�BT�B�QSPMPOHFE�EFDMJOF�

� F
� *ODPNF�UBYFT

� � (FOFSBM� QSPWJTJPO� GPS� MPBO� MPTTFT� PG� PWFSTFBT� CSBODIFT� JT�NBEF� BT� QFS� UIF� SFRVJSFNFOUT� PG� UIF� SFTQFDUJWF� DFOUSBM�
CBOLT�

� � 5IF�(SPVQ�GPMMPXT�UIF�HVJEBODF�QSPWJEFE�JO�UIF�4#1�DJSDVMBST�PO�DMBTTJGZJOH�OPO�EFSJWBUJWF�GJOBODJBM�BTTFUT�XJUI�GJYFE�PS�
EFUFSNJOBCMF� QBZNFOUT� BOE� GJYFE� NBUVSJUZ� BT� IFME�UP�NBUVSJUZ�� *O� NBLJOH� UIJT� KVEHNFOU� UIF� (SPVQ� FWBMVBUFT� JUT�
JOUFOUJPO�BOE�BCJMJUZ�UP�IPME�TVDI�JOWFTUNFOUT�UJMM�NBUVSJUZ�

� � 5IF�BNPVOU�PG�HFOFSBM�QSPWJTJPO�BHBJOTU�EPNFTUJD�DPOTVNFS�BOE�4.&�BEWBODFT�JT�EFUFSNJOFE�JO�BDDPSEBODF�XJUI�UIF�
SFMFWBOU�1SVEFOUJBM�3FHVMBUJPOT�BOE�4#1�EJSFDUJWFT��

� � 5IF�(SPVQ�DPOTJEFST�UIBU�BWBJMBCMF�GPS�TBMF�FRVJUZ�JOWFTUNFOUT�BOE�NVUVBM�GVOET�BSF�JNQBJSFE�XIFO�UIFSF�IBT�CFFO�B�
TJHOJGJDBOU� PS� QSPMPOHFE� EFDMJOF� JO� UIF� GBJS� WBMVF� CFMPX� JUT� DPTU� FYDFQU� GPS� JOWFTUNFOUT� XIFSF� SFMBYBUJPO� IBT� CFFO�
BMMPXFE�CZ�4#1��5IJT�EFUFSNJOBUJPO�PG�XIBU�JT�TJHOJGJDBOU�PS�QSPMPOHFE�SFRVJSFT�KVEHNFOU��*O�BEEJUJPO�JNQBJSNFOU�NBZ�
CF� BQQSPQSJBUF� XIFO� UIFSF� JT� FWJEFODF� PG� EFUFSJPSBUJPO� JO� UIF� GJOBODJBM� IFBMUI� PG� UIF� JOWFTUFF� JOEVTUSZ� BOE� TFDUPS�
QFSGPSNBODF��

� H
� &NQMPZFFTh�CFOFGJU�QMBOT

� C
� 'BJS�WBMVF�PG�EFSJWBUJWFT

BHBJOTU�PO�B�RVBSUFSMZ�CBTJT��8IJMF�BTTFTTJOH�UIJT�SFRVJSFNFOU�WBSJPVT�GBDUPST�JODMVEJOH�UIF�QBTU�EVFT�EFMJORVFODZ�JO�
UIF� BDDPVOU� GJOBODJBM� QPTJUJPO� BOE� GVUVSF� CVTJOFTT� �� GJOBODJBM� QMBO� PG� UIF� CPSSPXFS� WBMVF� PG� DPMMBUFSBM� IFME� BOE�
SFRVJSFNFOUT�PG�1SVEFOUJBM�3FHVMBUJPOT�BSF�DPOTJEFSFE��5IF�(SPVQ�BMTP�DPOTJEFST�UIF�FGGFDU�PG�'PSDFE�4BMF�7BMVF�	'47
�
PG�DPMMBUFSBMT�JO�EFUFSNJOJOH�UIF�BNPVOU�PG�QSPWJTJPO�IPXFWFS�OP�CFOFGJU�PG�'47�PG�DPMMBUFSBM�IBT�CFFO�UBLFO�EVSJOH�UIF�
ZFBS�JO�EFUFSNJOJOH�QSPWJTJPOJOH�BNPVOU�

� � *O� BEEJUJPO� UIF�(SPVQ� IBT� BMTP�NBEF� HFOFSBM� QSPWJTJPO� JO� SFTQFDU� PG� JUT� DPSQPSBUF� QPSUGPMJP� PO� QSVEFOU� CBTJT�� 5IJT�
HFOFSBM�QSPWJTJPO�JT�JO�BEEJUJPO�UP�UIF�SFRVJSFNFOUT�PG�1SVEFOUJBM�3FHVMBUJPOT�

� � 5IF�GBJS�WBMVFT�PG�EFSJWBUJWFT�XIJDI�BSF�OPU�RVPUFE�JO�BDUJWF�NBSLFUT�BSF�EFUFSNJOFE�CZ�VTJOH�WBMVBUJPO�UFDIOJRVFT��5IF�
WBMVBUJPO�UFDIOJRVFT�UBLF�JOUP�BDDPVOU�UIF�SFMFWBOU�JOUFSFTU�BOE�FYDIBOHF�SBUFT�PWFS�UIF�UFSN�PG�UIF�DPOUSBDU�

� E
� )FME�UP�NBUVSJUZ�JOWFTUNFOUT

� � *O� NBLJOH� FTUJNBUFT� PG� UIF� EFQSFDJBUJPO� �� BNPSUJ[BUJPO� NFUIPE� UIF� NBOBHFNFOU� VTFT� NFUIPE� XIJDI� SFGMFDUT� UIF�
QBUUFSO� JO�XIJDI�FDPOPNJD�CFOFGJUT�BSF�FYQFDUFE�UP�CF�DPOTVNFE�CZ�UIF�(SPVQ��5IF�NFUIPE�BQQMJFE�JT�SFWJFXFE�BU�
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0O�CBMBODF�TIFFU�GJOBODJBM�JOTUSVNFOUT

'JOBODJBM�BTTFUT���NFBTVSFE�BU�GBJS�WBMVF

*OWFTUNFOUT

.BSLFU�5SFBTVSZ�#JMMT ��������� � ��������� � ���������
1BLJTUBO�*OWFTUNFOU�#POET ���������� � ���������� � ����������
*KBSBI�4VLVLT �������� � �������� � ��������
0SEJOBSZ�TIBSFT�PG�MJTUFE�DPNQBOJFT �������� �������� � � ��������
*OWFTUNFOU�JO�NVUVBM�GVOET ������� � ������� � �������
1SFGFSFODF�TIBSFT� ������� ������� � � �������
5FSN�'JOBODF�$FSUJGJDBUFT���.VTIBSBLB

BOE�4VLVL�#POET� �������� �������� �������� � ��������
(P1�'PSFJHO�$VSSFODZ�#POET �������� � �������� � ��������
'PSFJHO�(PWFSONFOU�4FDVSJUJFT ������� � ������� � �������
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�� %'*T� BSF� SFRVJSFE� UP� DPNQMZ� XJUI� UIF�NJOJNVN� SFRVJSFNFOUT� BT� TQFDJGJFE� CZ� UIF� 4#1� PO� TUBOEBMPOF� BT� XFMM� BT�
DPOTPMJEBUFE�CBTJT��"T�PG�%FDFNCFS���������UIF�SFRVJSFE�$"3�GPS�CBOLT�JT��������	QMVT�������GPS�/#1�BT�%�4*#�
SFRVJSFNFOU
�

� � 5JFS���-FWFSBHF�3BUJP�PG���� JT� JOUSPEVDFE� JO� SFTQPOTF� UP�#BTFM� ***�"DDPSE�BT� UIF� UIJSE�DBQJUBM�TUBOEBSE��(SPVQ� MFWFM�
EJTDMPTVSF�PG�UIF�MFWFSBHF�SBUJP�BOE�JUT�DPNQPOFOUT�IBT�TUBSUFE�GSPN�%FDFNCFS����������5IF�(SPVQ�IBT�B�MFWFSBHF�
SBUJP� PG� ������ JO� UIF� ZFBS�%FDFNCFS� ��� ����� 	������ �����
� BOE� 5JFS��� DBQJUBM� PG� 3T�� �������NJMMJPO� 	������3T��
�������NJMMJPO
�

� 5IF�4#1hT�SFHVMBUPSZ�DBQJUBM�BT�NBOBHFE�CZ�UIF�(SPVQ�JT�BOBMZTFE�JOUP�GPMMPXJOH�UJFST��

� ���5JFS���$BQJUBM�	HPJOH�DPODFSO�DBQJUBM
�

� JJJ��� -FWFSBHF�3BUJP��

� JJ��� $BQJUBM�"EFRVBDZ�3BUJP�	$"3
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� � t�� $PNNPO�&RVJUZ�5JFS���

� �� 5JFS� **� DBQJUBM�XIJDI� JODMVEFT� HFOFSBM� SFTFSWF� GPS� MPBO� MPTTFT� SFWBMVBUJPO� SFTFSWF� FYDIBOHF� USBOTMBUJPO� SFTFSWF� BOE�
TVCPSEJOBUFE�EFCU��
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�

1BJE�VQ�DBQJUBM�	OFU�PG�MPTTFT
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-JRVJEJUZ�$PWFSBHF�3BUJP�	-$3
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5PUBM�)JHI�2VBMJUZ�-JRVJE�"TTFUT ���������� ����������
5PUBM�/FU�$BTI�0VUGMPX ��������� ���������

-JRVJEJUZ�$PWFSBHF�3BUJP ���� ����

� 5IF�(SPVQhT�QPMJDZ� JT�UP�NBJOUBJO�TUSPOH�DBQJUBM�CBTF�TP�BT�UP�NBJOUBJO� JOWFTUPS�DSFEJUPS�BOE�NBSLFU�DPOGJEFODF�BOE�UP�
TVTUBJO� GVUVSF� EFWFMPQNFOU� PG� UIF� CVTJOFTT�� 5IF� BEFRVBDZ� PG� UIF� #BOLhT� DBQJUBM� JT� NPOJUPSFE� VTJOH� BNPOH� PUIFS�
NFBTVSFT�UIF�SVMFT�BOE�SBUJPT�FTUBCMJTIFE�CZ�UIF�4#1��5IF�SBUJPT�DPNQBSF�UIF�BNPVOU�PG�FMJHJCMF�DBQJUBM�XJUI�UIF�UPUBM�PG�
SJTL�XFJHIUFE�BTTFUT��5IF�#BOL�NPOJUPST�BOE�SFQPSUT�JUT�DBQJUBM�SBUJP�VOEFS�UIF�4#1�SVMFT�XIJDI�VMUJNBUFMZ�EFUFSNJOF�UIF�
SFHVMBUPSZ�DBQJUBM�SFRVJSFE�UP�CF�NBJOUBJOFE�CZ�#BOLT�BOE�%'*T�

� 5IF�QBJE�VQ�DBQJUBM�PG� UIF�#BOL� GPS� UIF� ZFBS�FOEFE�%FDFNCFS���������TUPPE�BU�3T��������NJMMJPO� 	������3T��������
NJMMJPO
� BOE� JT� JO� DPNQMJBODF�XJUI� UIF�4#1� SFRVJSFNFOU� GPS� UIF� TBJE� ZFBS�� *O� BEEJUJPO� UIF�#BOL�IBT�NBJOUBJOFE�NJOJNVN�
$BQJUBM�"EFRVBDZ�3BUJP�	$"3
�PG��������	������������
�

� 5IFSF�IBWF�CFFO�OP�NBUFSJBM�DIBOHFT�JO�UIF�(SPVQhT�NBOBHFNFOU�PG�DBQJUBM�EVSJOH�UIF�ZFBS�
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� 3JTL�NBOBHFNFOU� JT�BCPVU�VOEFSTUBOEJOH�BOE�NBOBHJOH� UIF�QPUFOUJBM� GPS�WPMBUJMJUZ�PG�FBSOJOHT� MPTT�PG�BDDFTT� UP� SFMJBCMF�
EFQPTJUT�BOE� GVOEJOH�BOE�EFQMFUJPO�PG�DBQJUBM�BSJTJOH� GSPN�UIF�CVTJOFTT�BDUJWJUJFT�XIJMTU�QVSTVJOH� JUT�TUSBUFHJD�PCKFDUJWFT��
5IF�(SPVQ�IBT�JO� QMBDF� B� XFMM�EFGJOFE� SJTL�NBOBHFNFOU�TUSBUFHZ� �� QPMJDZ� XJUI� DMFBS� PCKFDUJWFT�BOE�EFMJWFSBCMFT� UISPVHI�
NVMUJ�QSPOHFE�SJTL�NBOBHFNFOU�QSPDFTTFT��

����� 5IF� GVMM� EJTDMPTVSF�PO� UIF�$BQJUBM�"EFRVBDZ� -FWFSBHF�3BUJP� BOE�-JRVJEJUZ�3FRVJSFNFOUT� BT�QFS�4#1� JOTUSVDUJPOT� JTTVFE�
GSPN�UJNF�UP�UJNF�JT�BWBJMBCMF�PO�/#1hT�XFCTJUF��5IF�MJOL�UP�UIF�GVMM�EJTDMPTVSF�JT�BWBJMBCMF�BU�IUUQT���XXX�OCQ�DPN�QL�CMTE�

� *OGPSNBUJPO� 4FDVSJUZ� %JWJTJPO� 	*4%
� JT� BMTP� BO� JOUFHSBM� QBSU� PG� 3JTL� .BOBHFNFOU� (SPVQ� UP� PWFSTFF� JOEFQFOEFOUMZ� UIF�
FNFSHJOH�JOGPSNBUJPO��DZCFS�TFDVSJUZ�SJTLT�

� *O�PSEFS�UP�TVQQPSU�3JTL�.BOBHFNFOU�(SPVQ�	3.(�T
�BDUJWJUJFT�B�TUSPOH�EBUB�NBOBHFNFOU�NFDIBOJTN�JT�BMTP�JO�QMBDF�UP�
DPMMFDU�BOE�DPOTPMJEBUF�FYQPTVSF�XJTF�JOGPSNBUJPO�GPS�WBSJPVT�SJTL�SFMBUFE�BOBMZTJT�BOE�SFWJFXT��5IF�NFDIBOJTN�BMTP�IFMQT�
JO� JEFOUJGJDBUJPO�PG� F�$*#� SFMBUFE� JOGPSNBUJPO�QFSJPEJD� SFWJFXT�HFOFSBUJPO�PG� SFQPSUT�BOE�IJHIMJHIUJOH� JODPOTJTUFODJFT�BOE�
FSSPST�BOE�JTTVJOH�JOTUSVDUJPOT�UP�UIF�SFMFWBOU�EBUB�FOUSZ�QPJOUT�GPS�SFDUJGJDBUJPO�

� 5IF�(SPVQ�BQQMJFT�UIF�#BTFM�GSBNFXPSL�BT�B�DPSOFSTUPOF�PG�UIF�/#1�T�SJTL�NBOBHFNFOU�GSBNFXPSL�BOE�DBQJUBM�TUSBUFHZ��
5IF� (SPVQ� NBJOUBJOT� B� TUSPOH� DBQJUBM� GVOEJOH� BOE� MJRVJEJUZ� QPTJUJPO� JO� MJOF� XJUI� JUT� PO�HPJOH� DPNNJUNFOU� UP� NBJOUBJO�
CBMBODF�TIFFU�TUSFOHUI��5IF�TUSFOHUI�PG�SJTL�QSPGJMF�NBOBHFNFOU�PG�UIF�(SPVQ�TUBOET�BU�UIF�GPMMPXJOH�QJMMBST�

� ��� 0QUJNJ[F�SJTL���SFUVSO�EFDJTJPOT�CZ�BMJHOJOH�UIFN�UP�CVTJOFTT�PCKFDUJWF�PG�BDIJFWJOH�TVTUBJOBCMF�PQUJNVN�HSPXUI�

����� 3JTL�(PWFSOBODF�4USVDUVSF

� �� �*EFOUJGJDBUJPO�BOE�BTTFTTNFOU�PG�TJHOJGJDBOU�NBUFSJBM�SJTLT�

� 3JTL�.BOBHFNFOU� (SPVQ� 	3.(
� PQFSBUFT� BT� BO� JOEFQFOEFOU� HSPVQ� VOEFS� UIF� TVQFSWJTJPO� PG� $IJFG� 3JTL� 0GGJDFS� 	$30
��
3.(hT�TDPQF�BOE�DPWFSBHF�IBT�CFFO�FOIBODFE�UP�DBUFS�FOUFSQSJTF�XJEF�SJTL�NBOBHFNFOU�DSFEJU�BQQSPWBMT�BOE�QSPHSBN�

���� 3*4,�."/"(&.&/5

� ��� 0WFSTFFJOH�BOE�NBOBHJOH�UIF�SJTL�QSPGJMF�PG�UIF�#BOL�XJUIJO�UIF�DPOUFYU�PG�UIF�SJTL�BQQFUJUF�

� %VSJOH������1BLJTUBO�XJUOFTTFE�TJHOJGJDBOU�FDPOPNJD�IFBEXJOET��3JTJOH�JOGMBUJPO�JODSFBTJOH�GVFM�QSJDFT�EFQMFUJOH�GPSFJHO�
FYDIBOHF� SFTFSWFT� NBTTJWF� EFWBMVBUJPO� PG� UIF� 1BLJTUBOJ� SVQFF� QPMJUJDBM� JOTUBCJMJUZ� JODSFBTJOH� JOUFSFTU� SBUFT� BOE� IJHI�
CVEHFU� EFGJDJU�NBEF� UIF� ZFBS�NPSF� DIBMMFOHJOH�*O� UIJT� CBDLESPQ� 'JUDI�.PPEZ�T� BOE� 4�1�(MPCBM� MPXFSFE� UIF� DPVOUSZ�T�
TPWFSFJHO�DSFEJU�SBUJOH��*O�+VOF������1BLJTUBO�XBT�IJU�XJUI�B�OBUVSBM�DBUBTUSPQIF�JO�UIF�TIBQF�PG�XPSTU�FWFS�GMPPET�JO�UIF�
IJTUPSZ� PG� UIF� DPVOUSZ�� 5IF� GMPPET� SFTVMUFE� JO�NJMMJPOT� PG� QFPQMF� CFJOH� EJTQMBDFE� BOE� TFWFSF� EBNBHF� UP� CPUI� DSPQT� BOE�
MJWFTUPDL�� "EEJUJPOBMMZ� JOUFSOBUJPOBM� DPNNPEJUZ� QSJDFT� BMTP� SFNBJOFE� FMFWBUFE� UISPVHI� UIF� ZFBS�� 5IF� IFBEMJOF� JOGMBUJPO�
JODSFBTFE� TJHOJGJDBOUMZ� UPVDIJOH� B�NVMUJ�ZFBS� IJHI� PG� ������� JO� "VHVTU�� %VSJOH� UIF� ZFBS� 4#1� JODSFBTFE� UIF� CFODINBSL�
JOUFSFTU� SBUF� CZ� B� DVNVMBUJWF� ���� CQT� UP� ����� 5IJT� TUFFQ� JODSFBTF� XBT� BJNFE� BU� SFEVDJOH� BHHSFHBUF� EFNBOE� JO� UIF�
FDPOPNZ� BOE� BMTP� UP� DPVOUFS� IJHI� JOGMBUJPO�� 5IJT� MFE� UP� B� TUFFQ� VQUJDL� JO� EPNFTUJD� GPPE� QSJDFT�� 5IF� #BOL� JT� SFHVMBSMZ�
DPOEVDUJOH� BTTFTTNFOUT� PG� UIF� DSFEJU� QPSUGPMJP� XJUI� SPCVTU� QPTU� EJTCVSTFNFOU� DSFEJU� SFWJFX� NFDIBOJTN� UP� JEFOUJGZ�
CPSSPXFST�NPTU�MJLFMZ�UP�CF�BGGFDUFE�JO�UIF�DIBMMFOHJOH�CVTJOFTT�BOE�FDPOPNJD�FOWJSPONFOU��#BOL�JT�DPOGJEFOU�UIBU� JU�IBT�
NPSF�UIBO�TVGGJDJFOU�SJTL�CFBSJOH�DBQBDJUZ�UP�XJUI�TUBOE�UIFTF�EJGGJDVMU�UJNFT�
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� "�QSVEFOU�QBUI� UP� JEFOUJGZ�BTTFTT�BOE�NPOJUPS�DSFEJU� SJTL�NBOBHFNFOU� UISPVHI�TUSVDUVSFE�BTTFTTNFOU�NPEFMT�FGGFDUJWF�
QSF�EJTCVSTFNFOU� FWBMVBUJPO� UPPMT� BOE� BO� BSSBZ� PG� QPTU� EJTCVSTFNFOU� SFWJFX� TZTUFNT� IBT� FOBCMFE� /#1� UP� FGGFDUJWFMZ�
NBOBHF�JUT�DSFEJU�SJTL�BOE�UP�LFFQ�UIF�#BOL�SFTJMJFOU�BOE�NJOJNJ[F�MPTTFT�XJUIJO�UIF�EFGJOFE�SJTL�UPMFSBODF�MFWFMT��4USBUFHJD�
HPBM�FNCFEEFE�JOUP�PVS�BQQSPBDI�UP�SJTL�NBOBHFNFOU�JT�UP�NBJOUBJO�B�SPCVTU�GSBNFXPSL�JEFOUJGZ�BOE�FTDBMBUF�SJTLT�BOE�
UP�TVQQPSU�TVTUBJOBCMF�CVTJOFTT�HSPXUI��5IF�#BOL�IBT� JO�QMBDF�3JTL�"QQFUJUF�'SBNFXPSL�BOE�$SFEJU�3JTL�$PODFOUSBUJPO�
.BOBHFNFOU� 'SBNFXPSL� UP� DPOUSPM� BOE�NJUJHBUF� UIF� MFWFMT� PG� DSFEJU� SJTL� JU� VOEFSUBLFT�CZ�QMBDJOH� MJNJUT� PO� FYQPTVSFT� JO�
SFMBUJPO�UP�FYJTUJOH�PS�QPUFOUJBM�PCMJHPST�FDPOPNJD�HSPVQT�BOE�UP�WBSJPVT�JOEVTUSZ�TFHNFOUT�

� 5IF�3JTL�.BOBHFNFOU�GVODUJPO�PG�UIF�#BOL�JT�SFHVMBSMZ�DPOEVDUJOH�BTTFTTNFOUT�PO�QFSQFUVBM�CBTJT�PG�UIF�DSFEJU�QPSUGPMJP�
UP�JEFOUJGZ�CPSSPXFST�BOE�TFDUPST�UISPVHI�QPSUGPMJP�SFQPSUT�BOE�EBTICPBSET�NPTU�MJLFMZ�UP�HFU�BGGFDUFE�EVF�UP�DIBOHFT�JO�UIF�
CVTJOFTT�BOE�FDPOPNJD�FOWJSPONFOU�MPDBMMZ�BT�XFMM�BT�HMPCBMMZ��#BOL�JT�QSPBDUJWFMZ�LFFQJOH�BO�FZF�PO�UIF�EFMJORVFODZ�JO�UIF�

� 5IF�#BOL�T�SJTL�NBOBHFNFOU�QPMJDJFT�BSF�FTUBCMJTIFE�UP�JEFOUJGZ�BOE�BOBMZ[F�UIF�SJTLT�GBDFE�CZ�UIF�#BOL�UP�TFU�BQQSPQSJBUF�
SJTL�MJNJUT�BOE�DPOUSPMT�BOE�UP�NPOJUPS�SJTLT�BOE�BEIFSFODF�UP�MJNJUT��3JTL�NBOBHFNFOU�QPMJDJFT�BOE�TZTUFNT�BSF�SFWJFXFE�
SFHVMBSMZ�UP�SFGMFDU�UIF�DIBOHFT�JO�NBSLFU�DPOEJUJPOT�QSPEVDUT�BOE�TFSWJDFT�PGGFSFE�

� $SFEJU� SJTL� JT� POF� PG� UIF� TJHOJGJDBOU� SJTLT� GBDFE� CZ� CBOLT� CZ� EVF� UP� UIF� OBUVSF� PG� UIFJS� DPSF� BDUJWJUJFT�� 5ISPVHI� FGGFDUJWF�
NBOBHFNFOU�PG� DSFEJU� SJTL�FYQPTVSF�CBOLT�OPU�POMZ� TVQQPSU� UIF� WJBCJMJUZ� BOE�QSPGJUBCJMJUZ�PG� UIFJS�PXO�CVTJOFTT�CVU�BMTP�
DPOUSJCVUF�UP�TZTUFNJD�TUBCJMJUZ�BOE�FGGJDJFOU�BMMPDBUJPO�PG�DBQJUBM�JO�UIF�FDPOPNZ��$SFEJU�3JTL�BSJTFT�GSPN�UIF�QPUFOUJBM�UIBU�B�
DVTUPNFS�T�PS�DPVOUFSQBSUZ�T�XJMMJOHOFTT�PS�BCJMJUZ�UP�NFFU�TVDI�BO�PCMJHBUJPO�JT�JNQBJSFE�SFTVMUJOH�JO�BO�FDPOPNJD�MPTT�UP�
UIF� CBOL�� /#1�T� MFOEJOH� BDUJWJUJFT� BDDPVOU� GPS� NPTU� PG� UIF� #BOL�T� DSFEJU� SJTL� XIJDI� JT� DPOUJOVPVTMZ� FWPMWJOH� JO� WBSJPVT�
GJOBODJBM� BDUJWJUJFT� JODMVEJOH� MPBOT� BOE� BEWBODFT� DPNNJUNFOUT� UP� MFOE� DPOUJOHFOU� MJBCJMJUJFT� TVDI� BT� MFUUFS� PG� DSFEJU� BOE�
HVBSBOUFFT�BOE�PUIFS�UZQFT�PG�CPUI�PO�BOE�PGG�CBMBODF�TIFFU�USBOTBDUJPOT��5IF�#BOL�IBT�B�EFEJDBUFE�TFUVQ�MFE�CZ�$IJFG�
3JTL�0GGJDFS�UIBU�FOTVSFT�UIF�FGGFDUJWFOFTT�PG�UIF�SJTL�NBOBHFNFOU�GSBNFXPSLT�GPS�BTTFTTNFOU���NFBTVSFNFOU�SFWJFX�BOE�
SFQPSUJOH�PG�DSFEJU�SJTL�VOEFS�TVQFSWJTJPO�PG�#PBSE�3JTL�BOE�$PNQMJBODF�$PNNJUUFF�

����� 3JTL�.BOBHFNFOU�'SBNFXPSL

� 5IF� #BOL�T� #PBSE� JT� SFTQPOTJCMF� UP� FOTVSF� BDUJWF� PWFSTJHIU� PWFS� JNQMFNFOUBUJPO� PG� QPMJDJFT� BOE� GSBNFXPSLT� TP� BT� UP�
QSFWFOU�BOZ�TJHOJGJDBOU�GJOBODJBM�MPTT�PS�SFEVDUJPOT�JO�TIBSFIPMEFSTh�WBMVF�UIBU�NBZ�CF�TVGGFSFE�CZ�UIF�#BOL��5IFSFGPSF�JU�JT�
UIF�SFTQPOTJCJMJUZ�PG�UIF�#PBSE�UP�FOTVSF�UIBU�QPMJDJFT�BOE�GSBNFXPSLT�BSF�JO�QMBDF�UP�SFDPHOJ[F�BMM�TJHOJGJDBOU��NBUFSJBM�SJTLT�
UP�XIJDI�UIF�#BOL�JT��NBZ�CF�FYQPTFE�BOE�UIBU�UIF�SFRVJSFE�IVNBO�SFTPVSDF�DVMUVSF�QSBDUJDFT�BOE�TZTUFNT�BSF�BEFRVBUF�
UP�BEESFTT�TVDI�SJTLT��5IF�#PBSE�BOE�JUT�SFMFWBOU�DPNNJUUFF�J�F��#PBSE�3JTL�BOE�$PNQMJBODF�$PNNJUUFF�	#3$$
�BOE�UIF�
TFOJPS� NBOBHFNFOU� BMPOH� XJUI� JUT� SFMFWBOU� DPNNJUUFFT� J�F�� .BOBHFNFOU� $SFEJU� $PNNJUUFF� 	.$$
� &OUFSQSJTF� 3JTL�
$PNNJUUFF� 	&3$
� "TTFU� BOE� -JBCJMJUZ� $PNNJUUFF� 	"-$0
� FUD�� BSF� SFTQPOTJCMF� UP� FOTVSF� JNQMFNFOUBUJPO� PG� 3JTL�
.BOBHFNFOU�GSBNFXPSL�

� 5IF� #BOL� JNQMFNFOUT� SJTL� NBOBHFNFOU� GSBNFXPSL� UISPVHI� B� A5ISFF� -JOFT� PG� %FGFODF�� NPEFM� XIJDI� EFGJOFT� DMFBS�
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BTTFUT�XJUI� TJNQMF� BQQSPBDI� GPS� DSFEJU� SJTL�NJUJHBUJPO��"EEJUJPOBMMZ� TUSFTT� UFTUJOH� GPS� DSFEJU� SJTL� JT� DPNQMFUFE�PO� SFHVMBS�
CBTJT�UP�FWBMVBUF�UIF�DPODFJWBCMF�FGGFDUT�PG�TDFOBSJPT�QSPWJEFE�CZ�UIF�SFHVMBUPS�

� 1BSUJDVMBST�PG�UIF�(SPVQhT�TJHOJGJDBOU�PO�CBMBODF�TIFFU�BOE�PGG�CBMBODF�TIFFU�DSFEJU�SJTL�JO�WBSJPVT�TFDUPST�BSF�BOBMZTFE�BT�
GPMMPXT��

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������



���

�������� *OWFTUNFOU�JO�EFCU�TFDVSJUJFT�

$SFEJU�SJTL�CZ�JOEVTUSZ�TFDUPS�

���� ���� ���� ���� ���� ����

$FNFOU ������ ������ ����� ����� ����� �����
$IFNJDBM ������ ������� ������ ������ ������ ������
$POTUSVDUJPO ������� ������� ������� ������� ������� �������
&OHJOFFSJOH ���� ���� ���� ���� ���� ����
'FSUJMJ[FS ������� ������ ������� ������ ������� ������
4VHBS ������ ������ ������ ������ ������ ������
5FYUJMF ������ ������� ������ ������ ������ ������
'JOBODJBM �������� ������� ������ ������ ������ ������
&MFDUSPOJDT�BOE�FMFDUSJDBM�BQQMJBODFT ������� ������� ������� ������� ������� �������
(MBTT�BOE�$FSBNJDT ����� ����� ����� ����� ����� �����
.JTDFMMFOFPVT ������ ������ ����� ����� ����� �����
-FBUIFS�BOE�5FOOFSJFT ���� ���� ���� ���� ���� ����
'PPE�BOE�1FSTPOBM�$BSF�1SPEVDUT ����� ����� ����� ����� ����� �����
1IBSNBDFVUJDBMT ���� ���� ���� ���� ���� ����
5FDIOPMPHZ�BOE�$PNNVOJDBUJPO ����� ����� ����� ����� ����� �����
7BOBTQBUJ�BOE�"MMJFE�*OEVTUSJFT ���� ���� ���� ���� ���� ����
0JM�BOE�(BT�.BSLFUJOH ��� ���� ��� ��� ��� ���
$BCMF�BOE�&MFDUSJDBM�(PPET ���� ���� ���� ���� ���� ����
"VUPNPCJMF�1BSUT�BOE�"DDFTTPSJFT ���� ���� ���� ���� ���� ����
1PXFS�	FMFDUSJDJUZ
�(BT�8BUFS�4BOJUBSZ �������� �������� � � � �
5PCBDDP ��� ��� ��� ��� ��� ���
1BQFS�BOE�#PBSE ����� ����� ����� ����� ����� �����
+VUF ���� ���� �������������������������� ���� ����
.FUBM�1SPEVDUT ������ ������ � � � �
4FSWJDFT ������ ������ � � � �
5FMFDPN ������ � � � � �

�������� �������� ������� ������� ������� �������

1VCMJD���(PWFSONFOU �������� �������� ����� ����� ����� �����
1SJWBUF �������� �������� ������� ������� ������� �������

�������� �������� ������� ������� ������� �������

$SFEJU�SJTL�CZ�QVCMJD���QSJWBUF�TFDUPS�

���� ���� ���� ���� ���� ����

�(SPTT�JOWFTUNFOUT�� 1SPWJTJPO�IFME

�(SPTT�JOWFTUNFOUT�� /PO�QFSGPSNJOH�
JOWFTUNFOUT

/PO�QFSGPSNJOH�
JOWFTUNFOUT

1SPWJTJPO�IFME

�������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������	3VQFFT�JO�h���
��������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������

�������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������	3VQFFT�JO�h���
��������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������



���

�������� "EWBODFT�

"HSJDVMUVSF�'PSFTUSZ�)VOUJOH���'JTIJOH
.JOJOH���2VBSSZJOH
5FYUJMF
$IFNJDBM���1IBSNBDFVUJDBMT�
$FNFOU
4VHBS
'PPUXFBS�BOE�-FBUIFS�HBSNFOUT
"VUPNPCJMF���5SBOTQPSUBUJPO�&RVJQNFOU�
&MFDUSPOJDT���&MFDUSJDBM�"QQMJBODFT�
$POTUSVDUJPO�
0JM���(BT
1PXFS�	FMFDUSJDJUZ
�(BT�8BUFS�4BOJUBSZ
8IPMFTBMF�BOE�3FUBJM�5SBEF
&YQPSUT���*NQPSUT
5SBOTQPSU�4UPSBHF�BOE�$PNNVOJDBUJPO
'JOBODJBM
4FSWJDFT�
*OEJWJEVBMT�
'MPVS�.JMMT
3JDF�5SBEJOH���1SPDFTTJOH
'PPE�BOE�5PCBDDP
'FSUJMJ[FS
.FUBM�1SPEVDUT�
5FMFDPNNVOJDBUJPO�
1VCMJD�4FDUPS�$PNNPEJUZ�0QFSBUJPOT�
&OHJOFFSJOH
(MBTT�BOE�$FSBNJDT
.FEJB
1BQFS���#PBSE
1MBTUJD�QSPEVDUT
4QPSUT�HPPET
4VSHJDBM�FRVJQNFOUT
0UIFST

1VCMJD���(PWFSONFOU
1SJWBUF

��������
�������

���������
�������

��������
��������
�������

��������
��������
��������

���������
���������
��������
�������

��������
��������
��������

���������
�������

��������
��������
�������

��������
��������
��������
��������
�������
������

�������
�������
������
������

�������

����������

���������
���������

����������

��������
�����

���������
�������

��������
��������
�������
�������
�������

��������
���������
���������
��������
�������

��������
��������
��������

���������
�������

��������
��������
��������
��������
��������
��������
��������
�������
�������
�������
�������
�������
������

�������

����������

���������
���������

����������

�������
������

��������
�������
�������

��������
�������
������

�������
�������

��������
��������
��������

������
��������

������
�������
�������
������

�������
�������
�������

��������
�������

�����
�������
������
������

�������
�������

�����
�����

�������

���������

���������

���������

�����

�������
�����

��������
�������
�������

��������
������
������

�������
�������

��������
��������
��������

�
��������

�����
�������
�������
������

�������
�������
�������

��������
�������

�����
�������
������
������

�������
������
�����
�����

�������

���������

���������

���������

�����

�������
������

��������
�������
�������

��������
�������
������

�������
�������

��������
��������
��������

������
��������

�����
�������
�������
������

�������
�������
�������

��������
�������

�����
�������
������
������

�������
�������

�����
����

�������

���������

���������

���������

�����

�������
�����

��������
�������
�������

��������
������
������

�������
�������

��������
�������

��������
�

��������
�����

�������
�������
������

�������
�������
�������

��������
�������

�����
�������
������
������

�������
������
�����
����

�������

���������

���������

���������

�����

$SFEJU�SJTL�CZ�QVCMJD���QSJWBUF�TFDUPS�

���� ���� ���� ���� ���� ����

�(SPTT�BEWBODFT� 1SPWJTJPO�IFME

$SFEJU�SJTL�CZ�JOEVTUSZ�TFDUPS�

���� ���� ���� ���� ���� ����

�(SPTT�BEWBODFT� /PO�QFSGPSNJOH�
BEWBODFT

/PO�QFSGPSNJOH�
BEWBODFT

1SPWJTJPO�IFME

�������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������	3VQFFT�JO�h���
��������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������

�������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������	3VQFFT�JO�h���
��������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������



���

�������� $POUJOHFODJFT�BOE�$PNNJUNFOUT

$SFEJU�SJTL�CZ�JOEVTUSZ�TFDUPS�

"HSJDVMUVSF�'PSFTUSZ�)VOUJOH�BOE�'JTIJOH ������ ������
.JOJOH�BOE�2VBSSZJOH ������ �������
5FYUJMF� �������� ��������
$IFNJDBM�BOE�1IBSNBDFVUJDBMT� ������� �������
$FNFOU� ������� �������
4VHBS� ����� ������
'PPUXFBS�BOE�-FBUIFS�HBSNFOUT � ���
"VUPNPCJMF�BOE�5SBOTQPSUBUJPO�&RVJQNFOU� ������� �������
&MFDUSPOJDT�BOE�&MFDUSJDBM�"QQMJBODFT� ������� �������
$POTUSVDUJPO� ������� �������
0JM���(BT �������� ���������
1PXFS�	FMFDUSJDJUZ
�8BUFS�4BOJUBSZ �������� ��������
8IPMFTBMF�BOE�3FUBJM�5SBEF ������� �������
&YQPSUT���*NQPSUT ������ ������
5SBOTQPSU�4UPSBHF�BOE�$PNNVOJDBUJPO ��������� ��������
'JOBODJBM� ��������� ���������
4FSWJDFT� ���������� ����������
*OEJWJEVBMT� ������ �����
'FSUJMJ[FS� ������� �������
.FUBM�1SPEVDUT� �������� ��������
5FMFDPNNVOJDBUJPO� �������� ��������
1VCMJD�4FDUPS�$PNNPEJUZ�0QFSBUJPOT� ������ �������
3JDF�QSPDFTTJOH�BOE�5SBEJOH ������ �����
'PPE�BOE�5PCBDDP ������ ������
(MBTT�BOE�$FSBNJDT ������ �������
1BQFS�BOE�#PBSE ������ �������
&OHJOFFSJOH �������� ��������
1MBTUJD�1SPEVDUT ������ ������
4VSHJDBM�FRVJQNFOUT ����� �����
0UIFST ������� �������

���������� ����������

$SFEJU�SJTL�CZ�QVCMJD���QSJWBUF�TFDUPS�

1VCMJD���(PWFSONFOU ���������� ����������
1SJWBUF ���������� ����������

���������� ����������

���� ����
�������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������	3VQFFT�JO�h���
��������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������

���� ����
�������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������	3VQFFT�JO�h���
��������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������

� ��$POUJOHFOU�MJBCJMJUJFT�GPS�UIF�QVSQPTF�PG�UIJT�OPUF�BSF�QSFTFOUFE�BU�DPTU�BOE�JODMVEFT�EJSFDU�DSFEJU�TVCTUJUVUFT�USBOTBDUJPO�
SFMBUFE�DPOUJOHFOU�MJBCJMJUJFT�BOE�USBEF�SFMBUFE�DPOUJOHFOU�MJBCJMJUJFT�

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������



���

'VOEFE ��������� ���������
/PO�'VOEFE ���������� ����������

5PUBM�&YQPTVSF ���������� ����������

5IF�TBODUJPOFE�MJNJUT�BHBJOTU�UIFTF�UPQ����FYQPTVSFT�BHHSFHBUFE�UP�3T�����������NJMMJPO�	������3T����������NJMMJPO
�

�������� "EWBODFT���1SPWJODF���3FHJPO�XJTF�%JTCVSTFNFOU�BOE�6UJMJ[BUJPO

%JTCVSTFNFOUT

1SPWJODF�3FHJPO 1VOKBC 4JOEI
,1,�JODMVEJOH�

'"5"
#BMPDIJTUBO *TMBNBCBE

"+,�JODMVEJOH�
(JMHJU�#BMUJTUBO

1VOKBC ��������� ��������� ������ � � � �
4JOEI ��������� ������ ��������� � ������ ������ �
,1,�JODMVEJOH�'"5" �������� � � �������� � � �
#BMPDIJTUBO ������� � � � ������� � �
*TMBNBCBE ��������� � � � � ��������� �
"+,�JODMVEJOH�(JMHJU�#BMUJTUBO ������� � � � � � �������

5PUBM� ���������� ��������� ��������� �������� ������� ��������� �������

%JTCVSTFNFOUT

1SPWJODF�3FHJPO 1VOKBC 4JOEI ,1,�JODMVEJOH�
'"5"
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� 5IF�CBOLhT�UPQ�UFO�	��
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�BHHSFHBUFE�UP�3T����������
NJMMJPO�	������3T����������NJMMJPO
�BSF�BT�GPMMPXJOH��

���������$PODFOUSBUJPO�PG�"EWBODFT�
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#BMBODFT�XJUI�PUIFS�CBOLT �������� � �������� �������� � ��������
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%FGFSSFE�UBY�BTTFU �������� � �������� ������� � �������
0UIFS�BTTFUT ��������� � ��������� ��������� � ���������

���������� �������� ���������� ���������� ��������� ����������

���� ����

� .BSLFU�3JTL� JT� UIF�WBMVF�PG�PO�BOE�PGG�CBMBODF�TIFFU�QPTJUJPOT�PG�B� GJOBODJBM� JOTUJUVUJPO� UIBU�XJMM�CF�BEWFSTFMZ�BGGFDUFE�CZ�
NPWFNFOUT� JO� NBSLFU� GBDUPST� TVDI� BT� JOUFSFTU� SBUFT� GPSFJHO� FYDIBOHF� SBUFT� FRVJUZ� QSJDFT� DSFEJU� TQSFBET� BOE� �� PS�
DPNNPEJUZ�QSJDFT�SFTVMUJOH�JO�B�MPTT�UP�FBSOJOHT�BOE�DBQJUBM��

������� .BSLFU�3JTL

� 4UBOEBSEJ[FE� "QQSPBDI� JT� VTFE� UP� DBMDVMBUF� DBQJUBM� DIBSHF� GPS� NBSLFU� SJTL� BT� QFS� #BTFM� GSBNFXPSL�� 4USFTT� UFTUJOH� GPS�
JOUFSFTU�SBUF�FRVJUZ�QSJDFT�BOE�FYDIBOHF�SBUFT�SJTLT�BDUJWJUJFT�JT�DBSSJFE�PVU�SFHVMBSMZ�UP�FTUJNBUF�UIF�JNQBDU�PO�UIF�DBQJUBM�
PG�UIF�(SPVQ�BOE�NBJOUBJO�UIF�(SPVQhT�DBQJUBM�BU�BQQSPQSJBUF�MFWFM�

� *O� BEEJUJPO� UP� UIF� SFHVMBUPSZ� SFRVJSFNFOUT� #BOL� IBT� EFWJTFE� QSPQSJFUBSZ�NBSLFU� SJTL� TUSFTT� UFTUJOH� TDFOBSJPT�XIJDI� BSF�
QFSGPSNFE�PO�QFSJPEJD�CBTJT� UP�BTTFTT� UIF� JNQBDU�PO�DBQJUBM�PG� UIF�#BOL� GPS� *OUFSOBM�$BQJUBM�"EFRVBDZ�BOE�"TTFTTNFOU�
1SPDFTT� 	*$""1
�� -JNJUT� �� [POFT� BOE� .BOBHFNFOU� "DUJPO� 5SJHHFST� BOE� .BOBHFNFOU� "DUJPO� 1MBOT� DPSSFTQPOEJOH� UP�
-JRVJEJUZ�3BUJPT�#BMBODF�4IFFU�%VSBUJPO�(BQ�(PWFSONFOU�4FDVSJUJFTh�17#1�BOE�%VSBUJPO�IBWF�BMTP�CFFO�EFWFMPQFE�

� 5IF�(SPVQ�T�NBSLFU�SJTL�JT�NBOBHFE�UISPVHI�.BSLFU�3JTL�.BOBHFNFOU�	.3.
�'SBNFXPSL�BQQSPWFE�CZ�UIF�#PBSE�XIJDI�JT�
DPNQSJTFE�PG�SFMBUFE�QPMJDJFT���QSPDFEVSFT�XJUI�UIF�PCKFDUJWF�UP�NJUJHBUF�NBSLFU�SJTL��(SPVQ�IBT�JO�QMBDF�NBSLFU�SJTL�MJNJUT�
UP�NBJOUBJO�SJTL�FNBOBUJOH� GSPN�TVDI�NBSLFU�ESJWFST�XJUIJO� UIF�(SPVQhT�SJTL�BQQFUJUF��6OEFS� UIF�EFWFMPQFE�7BMVF�BU�3JTL�
	7B3
� NPEFMT� BOE� QPMJDZ� GSBNFXPSL� 7B3� MJNJUT� BSF� CFJOH� NPOJUPSFE� XJUI� BO� PCKFDUJWF� UP� CF� VTFE� GPS� DBQJUBM� DIBSHF�
DBMDVMBUJPO�VOEFS�*."�BQQSPBDI�JO�GVUVSF�

� 'PSFJHO�FYDIBOHF�BOE�USBOTMBUJPO�SJTL�BSJTFT�GSPN�UIF�JNQBDU�PG�DVSSFODZ�NPWFNFOUT�PO�UIF�WBMVF�PG�UIF�#BOL�T�DBTI�GMPXT�
QSPGJUT� BOE� MPTTFT� BOE� BTTFUT� BOE� MJBCJMJUJFT� BT� B� SFTVMU� PG� QBSUJDJQBUJPO� JO� HMPCBM� GJOBODJBM� NBSLFUT� BOE� JOUFSOBUJPOBM�
PQFSBUJPOT�

� *O�PSEFS�UP�NBOBHF�DVSSFODZ�SJTL�FYQPTVSF�UIF�#BOL�FOUFST�JOUP�SFBEZ�TQPU�GPSXBSE�BOE�TXBQT�USBOTBDUJPOT�XJUI�UIF�4#1�
BOE� JO� UIF� JOUFSCBOL�NBSLFU� GJOBODJBM� JOTUJUVUJPOT�BOE�DPSQPSBUFT�� 5IF�(SPVQ�T� GPSFJHO�FYDIBOHF�FYQPTVSF�DPNQSJTFT�PG�
GPSXBSE� DPOUSBDUT� QVSDIBTFT� PG� GPSFJHO� CJMMT� GPSFJHO� DVSSFODZ� DBTI� JO� IBOE� CBMBODFT� XJUI� #BOLT� BCSPBE� GPSFJHO�
QMBDFNFOUT�XJUI� UIF�4#1�BOE� GPSFJHO�DVSSFODZ�BTTFUT� BOE� MJBCJMJUJFT�� 'PSFJHO�&YDIBOHF�FYQPTVSF� JT�NBOBHFE�XJUIJO� UIF�
TUBUVUPSZ� MJNJUT� BT� GJYFE�CZ� UIF�4#1��"QQSPQSJBUF�TFHSFHBUJPO�PG�EVUJFT�FYJTUT�CFUXFFO� UIF� GSPOU�NJEEMF�BOE�CBDL�PGGJDF�
GVODUJPOT�
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���������&RVJUZ�QPTJUJPO�3JTL

� 4UPDL� USBEJOH� BDUJWJUJFT� BMTP� SBJTF� SJTL�XIJDI� PDDVST� SFTVMUJOH� JO� OFHBUJWF� GMVDUVBUJPOT� PG� EBJMZ� TUPDL� QSJDFT� TQFDJGJDBMMZ� JO�
UIPTF�TUPDLT�XIJDI�BSF�IFME�CZ� UIF�(SPVQ�IFODF�EFQMFUF�DBQJUBM��5IF�#BOL�T�FRVJUZ�QPTJUJPO� JT�NBOBHFE� UISPVHI� MJNJUT�
JNQPTFE�CZ�SFHVMBUPS�GPS�CPUI�PWFSBMM�JOWFTUNFOU�BOE�FYQPTVSF�JO�TJOHMF�TDSJQ��.PSFPWFS�JOUFSOBM�MJNJUT�BSF�TFU�UP�QPTTJCMZ�
NBOBHF�PWFSBMM�FBSOJOHT�JO�UIF�GPSN�PG�QMBDJOH�PG�TUPQ�MPTT�7B3�MJNJUT�BOE��PS�UISPVHI�EJWFSTJGJDBUJPO�XJUIJO�UIF�TUSVDUVSF�PG�
PWFSBMM�FRVJUZ�QPTJUJPO�QPSUGPMJP�

� ��� :JFME�DVSWF�SJTL��BSJTJOH�GSPN�B�DIBOHF�JO�UIF�SFMBUJWF�MFWFM�PG�JOUFSFTU�SBUFT�GPS�EJGGFSFOU�UFOPST�BOE�DIBOHFT�JO�UIF�TMPQF�
PS�TIBQF�PG�UIF�ZJFME�DVSWF�

���������:JFME���*OUFSFTU�3BUF�3JTL�JO�UIF�#BOLJOH�#PPL�	*33##
�#BTFM�**�4QFDJGJD

� *OUFSFTU� SBUF� SJTL� TQFDJGJDBMMZ� BSJTFT� EVF� UP� BEWFSTF�NPWFNFOUT� JO� ZJFME� DVSWF� UIBU� JT� CFJOH�NPOJUPSFE� CZ� "-$0�XJUI� BO�
PCKFDUJWF�UP�QPTTJCMZ�MJNJUJOH�UIF�QPUFOUJBM�BEWFSTF�JNQBDU�PO�UIF�QSPGJUBCJMJUZ�PG�UIF�(SPVQ�XIJDI�NBZ�SFTVMU�EVF�UP�WPMBUJMJUZ�
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�������� 3FDPODJMJBUJPO�PG�'JOBODJBM�"TTFUT�BOE�-JBCJMJUJFT�XJUI�5PUBM�"TTFUT�BOE�-JBCJMJUJFT

5PUBM�'JOBODJBM�"TTFUT�BT�QFS�OPUF��������� ���������� ����������
"EE��/PO�'JOBODJBM�"TTFUT

'JYFE�BTTFUT �������� ��������
*OUBOHJCMF�BTTFUT ������� �������
3JHIU�PG�6TF�"TTFUT ������� �������
%FGFSSFE�UBY�BTTFUT �������� �������
0UIFS�BTTFUT �������� ��������

��������� ���������

5PUBM�BTTFUT�BT�QFS�TUBUFNFOU�PG�GJOBODJBM�QPTJUJPO ���������� ����������

5PUBM�'JOBODJBM�-JBCJMJUJFT�BT�QFS�OPUF��������� ���������� ����������
"EE��/PO�'JOBODJBM�-JBCJMJUJFT

0UIFS�MJBCJMJUJFT ������� �������

5PUBM�MJBCJMJUJFT�BT�QFS�TUBUFNFOU�PG�GJOBODJBM�QPTJUJPO ���������� ����������

� 0QFSBUJPOBM� SJTLT�BSF�B�DPSF�DPNQPOFOU�PG�EPJOH�CVTJOFTT�BSJTJOH�GSPN�UIF�EBZ�UP�EBZ�PQFSBUJPOBM�BDUJWJUJFT�PG� UIF�(SPVQ�
JODMVEJOH� MBVODIJOH� PG� OFX� QSPEVDUT� BOE� TFSWJDFT� CZ� UIF� (SPVQ�� (SPVQ� SFBMJ[FT� UIBU� PQFSBUJPOBM� SJTLT� DBOOPU� CF� GVMMZ�
NJUJHBUFE� JU� UIFSFGPSF� EFUFSNJOFT� BO� BQQSPQSJBUF� CBMBODF� CFUXFFO� BDDFQUJOH� QPUFOUJBM� MPTTFT� BOE� JODVSSJOH� DPTUT� PG�
NJUJHBUJPO�

������� 0QFSBUJPOBM�3JTL

� 0QFSBUJPOBM� SJTL� JT� UIF� SJTL� PG� MPTT� SFTVMUJOH� GSPN� JOBEFRVBUF� PS� GBJMFE� JOUFSOBM� QSPDFTTFT� QFPQMF� BOE� TZTUFNT� PS� GSPN�
FYUFSOBM�FWFOUT��5IJT�EFGJOJUJPO�JODMVEFT�MFHBM�SJTL�CVU�FYDMVEFT�TUSBUFHJD�BOE�SFQVUBUJPOBM�SJTLT��'PS�FGGFDUJWF�JNQMFNFOUBUJPO�
(SPVQ�IBT�DPNQSFIFOTJWF�0QFSBUJPOBM�3JTL�.BOBHFNFOU�	03.
�'SBNFXPSL�BOE�QSPDFEVSF�EPDVNFOUT��5IFTF�EPDVNFOUT�
QSPWJEF�HVJEBODF�GPS�TFUUJOH�VQ�PQFSBUJPOBM�SJTL�TUSBUFHZ�PG�UIF�(SPVQ�TFMFDUJPO�BOE�BEPQUJPO�PG�SJTL�BOE�MPTT�NFBTVSFNFOU�
UPPMT�SFQPSUJOH�BOE�FTUBCMJTINFOU�PG�PQFSBUJPOBM�SJTL�NBOBHFNFOU�QSPDFTTFT�

� 'VSUIFS� UIF�(SPVQ�IBT�BEPQUFE�BO�0QFSBUJPOBM�3JTL�.BOBHFNFOU� 'SBNFXPSL�BOE�0QFSBUJPOBM�3JTL�5PMFSBODF� MJNJUT� BSF�
BQQSPWFE�CZ� UIF�#PBSE� JO�MJOF�XJUI�#BTFM� GSBNFXPSL�BOE�(SPVQhT�QPMJDZ� SFTQFDUJWFMZ��'VSUIFSNPSF�(SPVQ�IBT� SPMMFE�PVU�
0QFSBUJPOBM� -PTT� %BUB� $PMMFDUJPO� .FDIBOJTN� XIFSFCZ� GJFME� GVODUJPOBSJFT� BOE� (SPVQT�%JWJTJPOT� BU� IFBE� PGGJDF� BSF�
SFTQPOTJCMF� UP� SFQPSU� PQFSBUJPOBM� MPTTFT� VOEFS� UIFJS� KVSJTEJDUJPOT� PO� B� DFSUBJO� GSFRVFODZ�� 0QFSBUJPOBM� MPTT� FWFOUT� BSF�
SFWJFXFE�BOE�BQQSPQSJBUF�DPSSFDUJWF�NFBTVSFT�BSF� UBLFO�PO�BO�POHPJOH�CBTJT��3JTL�&WBMVBUJPO�FYFSDJTF� JT�DBSSJFE�PVU� GPS�
OFX�QSPEVDUT�QSPDFTTFT�BOE�TZTUFNT�BT�QFS�UIF�PQFSBUJPOBM�SJTL�QSPDFEVSFT�EPDVNFOU�PG�UIF�(SPVQ�

���� ����
�������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������	3VQFFT�JO�h���
��������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������
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���

� .PSFPWFS�UIF�(SPVQ�DMPTFMZ�NPOJUPSFE�PWFSBMM�(SPVQhT�PQFSBUJPOBM�FOWJSPONFOU�BOE�VOEFSUPPL�SFRVJSFE�BDUJPOT�UP�FOTVSF�
UIF�TBGFUZ�BOE�TFDVSJUZ�PG�(SPVQ�TUBGG�BTTFUT�BOE�NBJOUFOBODF�PG�TFSWJDF�UP� JUT�DVTUPNFST��5IF�(SPVQ�DPOUJOVFE�UP�UBLF�
NFBTVSFT�UP�FOTVSF�NBJOUFOBODF�PG�UIFJS�TFSWJDF�MFWFMT�BOE�SFTPMWFE�DVTUPNFS�DPNQMBJOUT�UP�NFFU�UIF�FYQFDUBUJPOT�PG�JUT�
TUBLFIPMEFST��

� 5IF�(SPVQhT�PQFSBUJPOT�TUBZFE�IJHIMZ�SFTJMJFOU�BOE�UIF�(SPVQ�EFQMPZFE�BMM�OFDFTTBSZ�NFBTVSFT�GPS�UIF�IFBMUI�BOE�TBGFUZ�PG�
JUT�FNQMPZFFT�UP�QSFWFOU�UIFN�GSPN�BOZ�VOXBSSBOUFE�TJUVBUJPO�

������� *OGPSNBUJPO�4FDVSJUZ�3JTL

� $ZCFS� 4FDVSJUZ� JT� POF� PG� PVS� UPQ� QSJPSJUZ� SJTLT�� $POTJEFSJOH� FYUFOTJWF� DVTUPNFS� CBTF� BOE� JODSFBTJOH� EJHJUBM� GPPUQSJOU�
NFDIBOJTN� IBT� CFFO� EFWJTFE� GPS� VQTDBMJOH� PG� UFDIOPMPHZ� JOGSBTUSVDUVSF� BOE� SFMBUFE� DIBOOFMT� GSPN� JOGPSNBUJPO� TFDVSJUZ�
TUBOEQPJOU�� 'VSUIFS� EVF� UP� FWPMWJOH� DZCFS� UISFBU� MBOETDBQF� UIF� (SPVQ� IBT� UBLFO� BQQSPQSJBUF� BDUJPOT� UP� NPOJUPS� BOE�
SFTQPOE� UP� DZCFSTFDVSJUZ� SJTLT� BOE� BEPQUFE� B� IFJHIUFOFE� TUBUF� PG� DZCFSTFDVSJUZ��8F� BSF� MJWJOH� JO� UIF� IJHIMZ� UFDIOPMPHZ�
EFQFOEFOU� FOWJSPONFOU� XIFSF� NPTU� PG� UIF� CVTJOFTT� GVODUJPOT� BSF� QFSGPSNFE� XJUI� JOGPSNBUJPO� UFDIOPMPHZ� GPS� TUPSJOH�
QSPDFTTJOH� BOE� TIBSJOH� JOGPSNBUJPO�� UIF� JOGPSNBUJPO� iBTTFUTw� UIBU� BSF� CFJOH� VTFE� UP� TUPSF� QSPDFTT� BOE� USBOTNJU� UIF�
JOGPSNBUJPO�GBDF�WBSJPVT�UZQFT�PG�UISFBUT��*G�UISFBUT�HFU�NBUFSJBMJ[FE�BOE�BSF�BCMF�UP�FYQMPJU�UIF�WVMOFSBCJMJUJFT�	XFBLOFTTFT
�
QSFTFOU�JO�UIFTF�JOGPSNBUJPO�BTTFUT�UIF�DPOGJEFOUJBMJUZ�JOUFHSJUZ�BOE�BWBJMBCJMJUZ�PG�JOGPSNBUJPO�HFU�DPNQSPNJTFE��*O�PSEFS�UP�
NJUJHBUF�UIF�SJTLT�DFSUBJO�DPOUSPMT�BOE�DPVOUFSNFBTVSFT�OFFE�UP�CF�BTTFTTFE�BOE�JNQMFNFOUFE��5IF�(SPVQ�IBT�EFWJTFE�B�
HPWFSOBODF�NFDIBOJTN� UP�NBOBHF� SFMBUFE� SJTLT� UISPVHI�EFWFMPQNFOU�PG�1PMJDJFT���'SBNFXPSLT� BOE�EFQMPZFE�TFDVSJUZ�
UPPMT� UP� FOTVSF� BEFRVBUF� JNQMFNFOUBUJPO� PG� JOUFSOBM� DPOUSPMT� BOE� NPOJUPSJOH� PG� TFDVSJUZ� UISFBUT� XJUIJO� UFDIOPMPHZ�
JOGSBTUSVDUVSF�

� "T�GJSTU�MJOF�PG�EFGFOTF�UIF�#VTJOFTT�HSPVQT�IBWF�QSJNBSZ�SFTQPOTJCJMJUZ�GPS�JEFOUJGZJOH�NFBTVSJOH�BOE�DPOUSPMMJOH�UIF�SJTLT�
XJUIJO� UIFJS� BSFBT� PG� BDDPVOUBCJMJUZ��0VS� TUBGG� PG� *OGPSNBUJPO�4FDVSJUZ�%JWJTJPO� 	*4%
� JT� TFDPOE� MJOF� PG� EFGFOTF� BHBJOTU� BOZ�
DZCFS� SJTLT�� 5IFSFGPSF� UIF� (SPVQ� SFHVMBSMZ� BTTFTTFT� UIF� JOGPSNBUJPO� TFDVSJUZ� DPOUSPMT� BOE� VOEFSUBLFT� FNQMPZFFT��
BXBSFOFTT�BOE�USBJOJOHT��5IF�(SPVQ�XPSLT�XJUI� JUT�LFZ�UFDIOPMPHZ�QBSUOFST�UP�FOTVSF�UIBU�QPUFOUJBMMZ�WVMOFSBCMF�TZTUFNT�
BSF�JEFOUJGJFE�BOE�BQQSPQSJBUF�GJYFT���DPOUSPMT�BSF�JNQMFNFOUFE�UP�TFDVSF�UIF�TZTUFNT��5IF�(SPVQ�JT�BDUJWFMZ�DPNNVOJDBUJOH�
XJUI�JUT�DVTUPNFST�PO�JOUFSBDUJOH�XJUI�UIF�(SPVQ�JO�B�TFDVSF�NBOOFS�UISPVHI�JUT�GVMM�TVJUF�PG�DIBOOFMT�JODMVEJOH�POMJOF�BOE�
EJHJUBM�(SPVQJOH�

� 5IF�NBOBHFNFOU�JT�DPHOJ[BOU�PG�UIF�GBDU�UIBU�DZCFS�TFDVSJUZ�JT�B�UPQ�QSJPSJUZ�SJTL�BOE�UIF�(SPVQ�JT�UBLJOH�BQQSPQSJBUF�TUFQT�
UP�NPOJUPS�BOE�SFTQPOE�UP�JU��5IF�*OGPSNBUJPO�4FDVSJUZ�%JWJTJPO�	*4%
�IBT�CFFO�SFPSHBOJ[FE�JO������XJUI�JOUSPEVDUJPO�PG�OFX�
UFDIOJDBM� SPMFT� PG� *4� 4FDVSJUZ� 0QFSBUJPOT� �� 5ISFBU� .BOBHFNFOU� /FUXPSL� �� *OGSBTUSVDUVSF� 4FDVSJUZ� BOE� "QQMJDBUJPO� ��
%BUBCBTF�4FDVSJUZ��JO�BEEJUJPO�UP�UIF�NBOBHFNFOU�SPMFT�PG�*4�(PWFSOBODF��$PNQMJBODF�*4�1SPHSBN�.BOBHFNFOU�BOE�*4�
3JTL�.BOBHFNFOU��5IF�VOJU�	*4%
�XPSLT�VOEFS�UIF�TVQFSWJTJPO�PG�$IJFG�*OGPSNBUJPO�4FDVSJUZ�0GGJDFS�	$*40
��/VNFSPVT�TUFQT�
IBWF�CFFO� UBLFO�CZ� UIF�(SPVQ� UP� JEFOUJGZ�DZCFS�TFDVSJUZ�XFBLOFTTFT�PG�TZTUFNT��� JOGSBTUSVDUVSF��4FWFSBM�DPOUSPMT�BSF� JO�
QMBDF�JODMVEJOH�CVU�OPU�MJNJUFE�UP������40$��'"�BVUIFOUJDBUJPO�PG�71/�DPOOFDUJPOT�,BTQFSTLZ�&11�BOE�$SPXETUSJLF�&%3�
NBOEBUPSZ�EFQMPZNFOUT�PO�(SPVQhT�TZTUFNT�	,"5"�9%3�JT�JO�GJOBM�QIBTF�PG�JNQMFNFOUBUJPO
�FUD��JO�MJOF�XJUI�UIF�BDUJPO�QMBO�
PVUMJOFE�JO�UIF�(SPVQhT�DZCFS�TFDVSJUZ�NBOBHFNFOU�GSBNFXPSL�

� 5IF� (SPVQ� BMTP� DPOEVDUT� SPPU� DBVTF� BOBMZTJT� PG� NBKPS� 0QFSBUJPOBM� 3JTL� *ODJEFOUT� DPWFSJOH� LFZ� DPOUSPM� MBQTFT� BOE�
BDDPSEJOHMZ� TVHHFTUT� SFDPNNFOEBUJPOT� ��NJUJHBUJPOT�� "T� QFS� #BTFM� SFHVMBUPSZ� GSBNFXPSL� UIF� (SPVQ� DBMDVMBUFT� DBQJUBM�
DIBSHF� GPS� JUT�PQFSBUJPOBM� SJTL�VTJOH�#BTJD� *OEJDBUPS�"QQSPBDI��5IJT�BQQSPBDI� JT�DPOTJEFSFE�NPTU� TVJUBCMF� JO� WJFX�PG� UIF�
CVTJOFTT�NPEFM�PG�UIF�(SPVQ�XIJDI�SFMJFT�PO�BO�FYUFOTJWF�OFUXPSL�PG�CSBODIFT�UP�PGGFS�(SPVQJOH�TFSWJDFT�UP�JUT�DVTUPNFST��
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���

� (SPVQhT�4USFTT�UFTUJOH�GSBNFXPSL�DPNQSJTFT�PG�UPPMT�UP�EFMJWFS�B�UJNFMZ�BTTFTTNFOU�PG�UIF�SFTJMJFODF�PG�UIF�(SPVQ�T�DBQJUBM�
VOEFS� TUSFTTFE� DPOEJUJPOT� UP� UIF� TFOJPS� NBOBHFNFOU�� *U� SBOHFT� GSPN� TJNQMF� TFOTJUJWJUZ� BOBMZTJT� UP� TPQIJTUJDBUFE� TUSFTT�
UFTUJOH�NFUIPET� UP�DBQUVSF� UIF�BCOPSNBM�NPWFNFOU�PG�NBSLFU�BOE�FDPOPNJD� JOEJDBUPST�BOE�UP� USBOTMBUF�TVDI�TDFOBSJPT�
JOUP�QSPKFDUJPOT�PG�(SPVQ�T�QSPGJUBCJMJUZ�MJRVJEJUZ�BOE�DBQJUBM�QMBOOJOH�

������� -JRVJEJUZ�3JTL

� -JRVJEJUZ�SJTL�JT�UIF�SJTL�PG�MPTT�UP�B�(SPVQ�BSJTJOH�GSPN�JUT�JOBCJMJUZ�UP�NFFU�PCMJHBUJPOT�BT�UIFZ�GBMM�EVF�PS�UP�GVOE�HSPXUI�JO�
BTTFUT� XJUIPVU� JODVSSJOH� VOBDDFQUBCMF� DPTUT� PS� MPTTFT��.PSF� TJNQMZ� MJRVJEJUZ� SJTL� JT� UIF� QPTTJCJMJUZ� UIBU� B�(SPVQ�XJMM� CF�
VOBCMF� UP� NFFU� JUT� GJOBODJBM� DPNNJUNFOU� UP� B� DVTUPNFS� DSFEJUPS� PS� JOWFTUPS� XIFO� EVF� JO� B� UJNFMZ� BOE� DPTU�FGGFDUJWF�
NBOOFS��

� "TTFU� BOE� -JBCJMJUZ� $PNNJUUFF� 	"-$0
� JT� SFTQPOTJCMF� GPS� FOTVSJOH� UIBU� UIF� (SPVQ� IBT� BEFRVBUF� MJRVJEJUZ� BOE� NPOJUPST�
MJRVJEJUZ�HBQT�UP�FYFDVUF�UIJT�SFTQPOTJCJMJUZ��.BOEBUPSZ�BT�XFMM�BT�BEWBODFE��PQUJPOBM�TUSFTT�UFTUJOH�BOE�SBUJP�CBTFE�MJRVJEJUZ�
BTTFTTNFOUT�BSF�QFSGPSNFE�UP�QSPBDUJWFMZ� JEFOUJGZ�BOE�NBOBHF�MJRVJEJUZ�QPTJUJPO�OFFET��SFRVJSFNFOUT��(SPVQ�IBT�WBSJPVT�
MJNJUT�� SBUJPT� USJHHFST�BOE�NBOBHFNFOU�BDUJPOT� JO�QMBDF� UP�NPOJUPS� BOE�NJUJHBUF� MJRVJEJUZ� SJTL��5IF�(SPVQ�DBMDVMBUFT�BOE�
NPOJUPST� PO� SFHVMBS� CBTJT� #BTFM�***� -JRVJEJUZ� TUBOEBSET� 	JODMVEFT� -$3� /4'3� BOE� -.5T
� MJRVJEJUZ� SBUJPT� BT� QFS� 4#1�
QBSBNFUFST�CFTJEFT�PUIFS�JOUFSOBM�MJRVJEJUZ�NFBTVSFT�

� 5IJT� GSBNFXPSL� QBWFT� UIF� XBZ� UP� B� RVBOUJUBUJWF� GPSXBSE�MPPLJOH� BTTFTTNFOU� PG� DBQJUBM� BEFRVBDZ� 	NPWFNFOU�� MFWFM� PG�
$BQJUBM�"EFRVBDZ�3BUJP�	$"3
�PG�UIF�(SPVQ
�UP�QSPWJEF�BO�JOEJDBUJPO�PG�IPX�NVDI�DBQJUBM�NJHIU�CF�OFFEFE�UP�BCTPSC�BOZ�
FYQFDUFE�BOE�BOZ�VOGPSFTFFO�MPTTFT��*U�IFMQT�JO�JEFOUJGZJOH�QPUFOUJBM�WVMOFSBCJMJUJFT�XJUIJO�UIF�(SPVQ�BOE�BTTFTTJOH�TPMWFODZ�
CZ�BQQMZJOH�QMBVTJCMF��QBTU�BEWFSTF�TDFOBSJPT�VOEFS�FYUSFNF�DPOEJUJPOT�

� 5P�NJUJHBUF� UIJT� SJTL�(SPVQ�IBT�BSSBOHFE�EJWFSTJGJFE� GVOEJOH�TPVSDFT�NBOBHFT�TQFDJGJD�BTTFUT�XJUI� MJRVJEJUZ� JO�NJOE�BOE�
NPOJUPST�MJRVJEJUZ�PO�EBJMZ�CBTJT��*O�BEEJUJPO�UIF�(SPVQ�NBJOUBJOT�TUBUVUPSZ�EFQPTJUT�XJUI�DFOUSBM�(SPVQT�JOTJEF�BOE�PVUTJEF�
1BLJTUBO��5IF�QVSQPTF�PG�MJRVJEJUZ�NBOBHFNFOU�JT�UP�FOTVSF�UIBU�UIFSF�BSF�TVGGJDJFOU�DBTI�GMPXT�UP�NFFU�BMM�PG�UIF�(SPVQhT�
MJBCJMJUJFT� XIFO� EVF� VOEFS� CPUI� OPSNBM� BOE� TUSFTTFE� DPOEJUJPOT� XJUIPVU� JODVSSJOH� VOBDDFQUBCMF� MPTTFT� BT� XFMM� BT� UP�
DBQJUBMJ[F� PO� PQQPSUVOJUJFT� GPS� CVTJOFTT� FYQBOTJPO� BOE� QSPGJUBCJMJUZ�� 5IJT� JODMVEFT� UIF� (SPVQhT� BCJMJUZ� UP� NFFU� EFQPTJU�
XJUIESBXBMT�FJUIFS�PO�EFNBOE�PS�BU�DPOUSBDUVBM�NBUVSJUZ�UP�SFQBZ�CPSSPXJOHT�BT�UIFZ�NBUVSF�BOE�UP�NBLF�OFX�MPBOT�BOE�
JOWFTUNFOUT�BT�PQQPSUVOJUJFT�BSJTF�

������� &OUFSQSJTF�XJEF�3JTL

� *O�BEEJUJPO�UP�UIF�BCPWF�NFOUJPOFE�SJTLT�UIF�(SPVQ�IBT�B�TUSVDUVSF�UP�JEFOUJGZ�SFTJEVBM�NBUFSJBM�SJTLT�PO�QFSJPEJD�CBTJT��5IF�
TPVSDF�PG�UIFTF�SFQPSUT�JODMVEFT�CVU�OPU�MJNJUFE�UP�UIF�*OUFSOBM�$BQJUBM�"EFRVBDZ�BOE�"TTFTTNFOU�1SPDFTT�	*$""1
�XIJDI�
UBLFT� JOUP� BDDPVOU� SJTLT� PWFS� BOE� BCPWF� UIPTF�XIJDI� EJSFDUMZ� PDDVS� BT� B� SFTVMU� PG� EBJMZ� CVTJOFTT� BOE� PQFSBUJPOT� PG� UIF�
(SPVQ��5IFTF�SJTLT�JODMVEF�$PODFOUSBUJPO�3JTL�*OUFSFTU�3BUF�3JTL�JO�(SPVQJOH�#PPL�	*33##
�*ODSFBTF�JO�/1-�$BUFHPSJFT�
3FQVUBUJPOBM�3JTL�4USBUFHJD�3JTL�FUD�

� .PSFPWFS� BMM� UIPTF� CSFXJOH� SJTLT� UIBU� BSF�NBUFSJBM� BOE� BSJTF�XJUIJO� UIF�(SPVQ� PS� EVF� UP� JOIFSFOU� CFIBWJPS� PG� DPVOUSZ�T�
NBSLFU�BOE�FDPOPNJD�DPOEJUJPOT�XIFUIFS� JO� JTPMBUJPO�PS� JO�DPNCJOBUJPO�BSF�BEESFTTFE�VOEFS� UIF�(SPVQ�XJEF�3FDPWFSZ�
1MBO��5IFTF�SJTLT�BSF�NPOJUPSFE�PO�DFSUBJO�GSFRVFODZ�BOE�NJUJHBUJOH�BDUJPOT�BSF�UBLFO�BT�BOE�XIFO�EFFNFE�OFDFTTBSZ�

1RWHV�WR�DQG�IRUPLQJ�SDUW�RI�WKH�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
'PS�UIF�ZFBS�FOEFE�%FDFNCFS��������
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NOTICE FOR THE 74th ANNUAL
GENERAL MEETING
Notice is hereby given that the 74th Annual General Meeting (“AGM”) of National Bank of Pakistan (the “Bank”) will be held on 
Thursday, March 30, 2023 at 11:30 a.m. (PST) physically and through electronic means. 

Physical gathering of the shareholders shall be held at Mövenpick Hotel, Club Road, Karachi, by strictly following the SOPs 
advised by the Government. 

The following business will be transacted in the Meeting:

Ordinary Business:

1. To confirm minutes of the 73rd Annual General Meeting (AGM) of Shareholders held on March 30, 2022.

2. To receive, consider and adopt the annual audited financial statements of National Bank of Pakistan and consolidated  
accounts of National Bank of Pakistan and its subsidiaries for the year ended December 31, 2022, together with the  
Directors’ Report, Auditors’ Report and Chairman’s Review Report thereon.

3. To appoint auditors for the year ending December 31, 2023, and fix their remuneration. The Board of Directors has  
recommended reappointment of Messrs PwC A. F. Ferguson & Co., Chartered Accountants at a fee of Rs. 21.183 million  
(i.e. an increase of 22.5% including some statutory certification) and appointment of Messrs BDO Ebrahim & Co.,  
Chartered Accountants at a fee of Rs. 17.293 million (i.e. at same audit fee as paid to the retiring auditors, Messrs Yousuf  
Adil, Chartered Accountants, including some statutory certification), to be auditors of the Bank for the year ending  
December 31, 2023. 

Special Business:

4. To consider and approve remuneration of non-executive/independent Directors and non-executive Chairman of NBP. 

5. To transact any other business with permission of the Chair.

By Order of the Board

NOTES:

The share transfer books of the Bank shall remain closed from March 22, 2023 to March 30, 2023 (both days inclusive). 
Transfers received at Messrs. CDC Share Registrar Services Limited, CDC House 99-B, Block “B”, SMCHS, Main 
Shahrah-e-Faisal, Karachi – 74400, the Bank’s Share Registrar and Transfer Agent, at the close of business on March 21, 2023 
will be treated in time for the purpose of attending the meeting.

PARTICIPATION IN ANNUAL GENERAL MEETING:

In the light of relevant guidelines issued by Securities and Exchange Commission of Pakistan (“SECP”) vide Letter No. 
SMD/SE/2(20)/2021/117 dated December 15, 2021, the members are encouraged to participate in the AGM through electronic 
facility organized by the Bank.

A. Attending Meeting through Electronic Means
In order to attend the AGM through electronic facility, the members are requested to get themselves registered with CDC Share 
Registrar Services Limited up to March 29, 2023 till 05:00 p.m. at cdcsr@cdcsrsl.com or through WhatsApp number 
+92-321-8200864 and they are requested to provide the information as per below format:

S. M. Ali Zamin 
Secretary (Board) 

Karachi
Dated: March 09, 2023

The details of electronic facility will be sent to the members at the email address provided by them. The login facility will be opened 
at 11:00 a.m. on March 30, 2023 enabling the participants to join the proceedings after identification and verification process before 
joining the meeting, which will start at 11:30 a.m. sharp.

B. Attending Meeting Physically

Arrangements for physical gathering of shareholders have been made at Mövenpick Hotel, Club Road, Karachi.

C. Attending Meeting through Proxies

 i) All members, entitled to attend and vote at the AGM, are entitled to appoint another member in writing as their proxy to 
attend and vote on their behalf. A legal entity, being a member, may appoint any person, regardless of whether they are a 
member or not, as proxy. 

 ii) The proxy instrument must be complete in all respect and in order to be effective should be deposited at Office of the Share 
Registrar or Office of the Secretary Board, 2nd Floor, NBP Head Office, I.I. Chundrigar Road, Karachi not later than 48 hours 
before the time of holding the meeting.

 iii) For attending the meeting through electronic means (Zoom), proxy form should be submitted along with proxy holder's 
email address and mobile number.

 iv) If any member appoints more than one proxy for any one meeting and more than one instrument of the proxy are deposited 
with the Registrar, all such instruments of proxy shall be rendered invalid.

D. The shareholders will further have to follow the following guidelines for appointing proxies: 

i) In case of individuals, the account holder or sub-account holder and/or the person whose securities are in group account and  
their registration details are uploaded as per the regulations shall submit proxy form as per the requirements mentioned below:

 a) The proxy form shall be witnessed by two persons whose names, addresses and CNIC numbers must be mentioned on the 
form.

 b) Attested copy of CNIC or the Passport of the beneficial owner(s) and of the proxy shall be furnished with the proxy form.

ii) In case of a legal entity, the original or duly authenticated Board of Directors’ resolution or power of attorney with specimen 
signature of the nominee shall be produced (unless it has been provided earlier) along with proxy form to Messrs. CDC Share 
Registrar Services Limited or to the Office of Secretary Board, 2nd Floor, NBP Head Office, I.I. Chundrigar Road, Karachi.  

 (Proxy Form is being mailed with the Notice and is also available on the NBP website: www.nbp.com.pk)

 � Members having their shareholding in physical form are requested to immediately notify any change in their address to the 
Bank’s Registrar/Shares Transfer Agent i.e., Messrs. CDC Share Registrar Services Limited. CDC House, 99-B, Block "B", 
S.M.C.H.S., Main Shahrah-e-Faisal, Karachi. Whereas, members having shareholding in book-entry form are requested to  
notify their concerned Stock Broker/CDC-Investor Account Services.

PROCEDURE FOR VOTING FOR SPECIAL AGENDA ITEMS

It is hereby notified that pursuant to the Companies (Postal Ballot) Regulations, 2018 and its amendments notified vide SRO 
2192(I)/2022 dated December 05, 2022 members will be allowed to exercise their right to vote for the special business in the Annual 
General Meeting (AGM), in accordance with the condition mentioned in the aforesaid regulations, the Bank shall provide its 
members with the following options for voting: 

S
#

Company
Name

NBP

Folio
Number/CDC

Account #
Name of the
Shareholder CNIC # Mobile # E-mail

Address
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E-Voting Procedure

a) The Bank’s Share Registrar in accordance with the Companies (Postal Ballot) Regulations, 2018 will send complete information 
to the members, including but not limited to, web address, login detail, password, date of casting e-vote and other necessary 
detail through email; and security code through SMS on their registered email and mobile number available in the members’ 
register. 

b) Identity of the member intending to cast vote through e-voting shall be authenticated through electronic signature or 
authentication for login.

c) Individual interested to cast his/her vote through e-voting, availability of his/her CNIC, mobile number and email address and in 
case of a corporate entity NTN in company’s record is mandatory.

d) It is mandatory for all CDS account holders to update their records with their participants and physical shareholders with Bank’s 
Share Registrar i.e., CDCSRL before book closure date. 

e) Voting lines for Special Agenda items will be opened for the Shareholders from March 24, 2023 at 09:00 a.m. till March 29, 2023 
at 5:00 p.m.

Postal Ballot
The Shareholders shall ensure duly filled and signed ballot paper along with copy of CNIC, in case of individual and in case of a body 
corporate, acceptable identification documents i.e., original or duly authenticated Board of Directors’ resolution/power of attorney 
along with valid copies of CNIC of authorized signatories etc., should reach through post to the Chairman, National Bank of Pakistan, 
Head Office Building, 2nd Floor, I. I. Chundrigar Road, Karachi or by email at agm@nbp.com.pk till 5:00 p.m. before the day of the 
Poll i.e., March 29, 2023 till 05:00 p.m.

Vote Casting In-Person or Through Proxy
Polling booth will be established at the place of physical gathering of the AGM for voting.

SPECIAL NOTES TO THE SHAREHOLDERS

1. TRANSMISSION OF ANNUAL FINANCIAL STATEMENTS THROUGH EMAIL:
 In pursuance of the directions given by SECP vide SRO 787 (1)/2014 dated September 8, 2014, those shareholders who desire 

to receive annual financial statements through email instead of receiving the same by post in future are advised to give their 
formal consent along with their valid email address on a standard request form available on Bank's website i.e., 
www.nbp.com.pk and send the duly filled-in and signed form along with copy of his/her CNIC/Passport to the Bank's Share 
Registrar. Please note that giving email address for receiving annual financial statements instead of receiving the same by post 
is optional. In case you do not wish to avail this facility, please ignore this Notice and, in such case, annual financial statements 
will continue to be sent at your registered address on CD as approved in 68th Annual General Meeting held on March 30, 2017.

2. CONVERSION OF PHYSICAL SHARES INTO BOOK-ENTRY FORM:
 The SECP through its letter No. CSD/ED/Misc./2016-639-640 dated March 26, 2021 has advised listed companies to adhere to 

the provision of Section-72 of the Companies Act, 2017 (the “Act”) requiring all the existing companies to replace shares issued 
by them in physical form with shares into book-entry form in a manner as may be specified and from the date notified by the 
SECP but not exceeding four (04) years from the date of promulgation of the Act. Considering the aforesaid directive, NBP has 
also published a request on October 28, 2021 to ensure compliance with the Act and advised to open Investor Account directly 
with the Central Depository Company of Pakistan Limited (“CDC”) or CDC-Sub-Account with any TREC Holder registered with 
Pakistan Stock Exchange Limited (PSX) to place their physical shares into book-entry form. It will not only ensure the compliance 
of relevant rules and regulations but will also speed up the process of disbursement of entitlement to the respective 
shareholders.

3. AVAILABILITY OF AUDITED FINANCIAL STATEMENTS ON BANK'S WEBSITE:
 The Bank is placing the Audited Annual Financial Statements for the year ended December 31, 2022 along with Auditors’ Report, 

Directors’ Report and Chairman’s Review Report thereon on its website: www.nbp.com.pk

STATEMENT OF MATERIAL FACT UNDER SECTION 134(3) OF THE COMPANIES ACT, 2017

This statement sets out the material facts concerning the special business to be transacted at the Annual General Meeting of the 
Bank to be held on March 30, 2023.

Item 4:

TO CONSIDER AND APPROVE REMUNERATION OF NON-EXECUTIVE/INDEPENDENT DIRECTORS AND 
NON-EXECUTIVE CHAIRMAN OF NBP:

The shareholders, in their 61st AGM, held on March 31, 2010 had approved revision in Directors’ fee/expense package. 
Subsequently, the shareholders in their EOGM held on May 15, 2017 revised the Directors’ fee. Since then, there has been no 
revision in the Directors’ fee/expense package. In view of the Board’s responsibilities and enhanced role, the Directors have to 
devote considerable time and expertise in the overall stewardship of the Bank. The Board of Directors, on recommendation of 
BHRRC and keeping in view the SBP’s Corporate Governance Regulatory Framework (CGRF), has recommended the remuneration 
of Non-Executive/Independent Directors and Non-Executive Chairman at Rs. 400,000/- for attending Board/Committee meetings 
plus 20% of the fee for holding the Office of the Board Chairman. It is worth-mentioning here that this fee is on the lowest scale of 
remuneration among the peer banks. The Board has also recommended enhancement in the Directors’ daily allowance from Rs. 
15,000/- per diem to Rs. 35,000/- per diem, in lieu of hotel accommodation. In case of journey by road, other expenses and mileage 
allowance enhanced from Rs. 30/- per kilometer to Rs. 50/- per kilometer.

The Federal Government in terms of Internal Finance Wing, Notification No. F.1(11) Bkg-III /2017-90 dated January 18, 2023 has 
appointed Mr. Ashraf Mahmood Wathra, as Chairman, Board of Directors of NBP for a term of three (03) years w.e.f. January 18, 
2023. 

The State Bank of Pakistan vide Regulation G-14 of Corporate Governance Regulatory Framework (CGRF) has directed the banks 
to “pay a reasonable and appropriate remuneration to their board members”. Moreover, the Board Remuneration Policy, approved 
by the shareholders in EOGM held on July 27, 2020 also envisages that the Board shall, from time to time, determine and approve 
such level of remuneration for the Board members as may be within the limits prescribed by SBP from time to time. The 
remuneration shall always be approved from shareholders in a General Meeting (AGM/EOGM). This is also a requirement under 
Section 11(3)(a) of The Banks’ (Nationalization) Act, 1974.

It is requested that remuneration of the non-executive/independent Directors and Mr. Ashraf Mahmood Wathra, non-executive 
Chairman, Board of Directors of the Bank be approved as recommended by the Board of Directors of the Bank and in pursuance 
thereof, the following resolutions may be passed:

“RESOLVED THAT the following package of Directors' meeting fee and other expenses, for attending Board/Committee meetings 
as allowed under the Board Remuneration Policy of the Bank, to Non-Executive/Independent Directors, as recommended by the 
Board of Directors of the Bank in its 344th meeting held on February 28, 2023, be and is hereby approved:

a) Travel 
(In case meeting is held at stations other than 
that of directors’ residence)

One return business class airfare (Already approved by the 
shareholders in 61st in the AGM held on March 31, 2010).
(unchanged)

b) Accommodation/Daily Allowance Actual hotel bill or daily allowance @ Rs. 35,000/- per diem, in lieu of 
hotel accommodation and other expenses, for a maximum period of 
3 days in either case. Actual meal expenses paid in cash by the 
Director will be reimbursed. 
(increased from existing Rs. 15,000/-).

c) Mileage Allowance 
(In case of journey by road)                                               

Rs. 50/- (Rupees Fifty only) per kilometer.
(increased from existing Rs. 30/- per kilometer). 

d) Fee per meeting for each 
Non-Executive/Independent Director for 
attending Board/Committee meeting.

Rs. 400,000/- for attending each meeting of Board/Board Committee 
+ 20% of the meeting fee for holding the Office of the Chairman, 
Board of Directors.
(increased from existing Rs. 150,000/-).”
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“FURTHER RESOLVED THAT in terms of Section 11(3)(a) of The Banks’ (Nationalization) Act, 1974, the following remuneration for 
Mr. Ashraf Mahmood Wathra, as non-executive Chairman, Board of Directors, NBP, as recommended by the Board of Directors of 
the Bank in its 344th meeting held on February 28, 2023, be and is hereby approved for a term of three (3) years:

Disclosure: In terms of Section 134(3) of The Companies Act, 2017, all directors and Chairman, except the President, are 
interested in this special resolution.

HEAD

Tenure

Meeting Fee

Fixed Remuneration

Travelling (Domestic)
for Board meetings/Official work

Hotel/Per Diem (in lieu of hotel 
accommodation)

REMUNERATION DETAIL

From  18-01-2023 to 17-01-2026

Rs. 400,000/- for attending each meeting of Board/Board Committee + 
20% of the  meeting fee for holding the Office of the Chairman, Board of 
Directors.

Nil

As per policy/package already approved by the shareholders for all 
Board members.

Actual/Rs. 35,000/- 

Travelling (Overseas)

Hotel/Per Diem (in lieu of hotel 
accommodation) - International

Office facility

Secretarial staff

Security guards at Residence

Security guards for providing security at 
Chairman's  Office
Office work expenses

Vehicle

Business Class

Actual/US$ 400

Yes

5 (Max. up to Rs. 2.0 million per month)

2 security guards each on 12 hours shift including one mobile gunman.

Adequate security arrangements at Office premises.

In Chamber:         Actual
Out of Chamber:  Actual
1800cc. ”
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National Bank Of Pakistan 
!

74th Annual General Meeting
Form of Proxy 

  
 

Folio No.______________________ or CDC participant identity no. _________________________________ 
CDC A/C No._________________________________________________________________________ 
I/We________________________________________________________________________________________ 
of__________________________________________________________________________________________ 
being a member(s) of the National Bank of Pakistan, holding shares no.____________________________  
hereby appoint______________________________of_______________________________________________ 
also a member of the National Bank of Pakistan (Folio No.__________) or failing him/her ____________________ 
of __________ also a member of National Bank of Pakistan (Folio No.___________) as my/our Proxy to attend the 
74th Annual General Meeting of National Bank of Pakistan, to be held at 11:30 a.m. (PST) on Thursday, March 30, 
2023, at!Mövenpick Hotel, Club Road, Karachi or through electronic means and at any adjournment thereof. 
 
Proxy holder email address (for attending meeting through electronic means):___________________________  
 

and mobile number ___________________. 
 Signed this ________________________day of March, 2023 
 Witnesses: 

 
Name: _______________________________ 
Address:   _______________________________ 
CNIC No. _______________________________ 
 

 
Affix Revenue Stamp 

of Five Rupees. 
 

 
Name: _______________________________ 
Address:   _______________________________ 
CNIC No. _______________________________ 
 
 

 
Signature _________________ 
(Signature should agree with the 
specimen signature registered 
with the Bank)  

NOTE 
Attending Meeting through Proxies: 
 

1.! All members, entitled to attend and vote at the Annual General Meeting, are entitled to appoint another member in writing as their 
proxy to attend and vote on their behalf. A legal entity, being a member, may appoint any person, regardless of whether they are a 
member or not, as a proxy.  

 
2.! The proxy instrument must be complete in all respects and in order to be effective should be deposited at Office of the Registrar 

or Office of the Secretary Board, 2nd Floor, NBP Head Office, I. I. Chundrigar Road, Karachi, not later than 48 hours before the 
time of holding the meeting. 

 
3.! For attending the meeting through electronic means (Zoom), a proxy form shall be submitted along with the proxy holders’ email 

address and mobile number. 
 

4.! If any member appoints more than one proxy for any meeting and more than one instrument, of the proxy, is deposited with the 
Registrar or the Bank, all such instruments of proxy shall be rendered invalid. 

 
The shareholders will further have to follow the following guidelines for appointing proxies: 

 
i.! In the case of individuals, the account holder or sub-account holder and/or the person whose securities are in group account and their 

registration details are uploaded as per the regulations shall submit the proxy form as per the requirements mentioned below: 
 

a)! The proxy form shall be witnessed by two persons whose names, addresses, and CNIC numbers shall be mentioned on the form.  
 

b)! An attested copy of CNIC or valid Passport of the beneficial owners and the proxy shall be furnished with the proxy form. 
 

ii.! In case of Government of Pakistan/State Bank of Pakistan/corporate entity, the original or duly authenticated Board of Directors’ 
resolution or power of attorney with specimen signatures of the nominee shall be submitted along with proxy form to Messrs. CDC 
Share Registrar Services Limited or to the Office of the Secretary Board, 2nd Floor, NBP Head Office, I.I.  Chundrigar Road, Karachi.   
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