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Directors’ Report to the Shareholders
Standalone Financial Statements

Dear Shareholders,

We have pleasure in presenting to you, on behalf of the Board, our report on the standalone financial
statements of the Bank for the half-year ended June 30, 2021.

Macroeconomic Environment

Globally, the past few months have brought positive news on the global economy, suggesting a vigorous
recovery from the COVID-19 crisis. In Pakistan, the economic recovery has maintained an upward
trajectory not only for FY2021 but also setting an optimistic baseline scenario for FY2022 as well. LSM
production has surpassed its pre-COVID level during Jul-May FY2021. Budget-2022 targets inclusive
and sustainable economic growth through pro-poor initiatives and social safety nets (Ehsaas
Programme’s vertical and horizontal expansion). Various measures for economic revival have been
introduced such as the relief for the automobile industry, an SME Support Program, higher Federal
PSDP 2021-22 and subsidies under Naya Pakistan Housing Scheme.

Average inflation stood within the projected range of 8-9%. Fiscal consolidation efforts are also on track
as the fiscal deficit was reduced to 4.6% of GDP (PKR 2,197 Bn) during Jul-May, FY2021, from 5.8% of
GDP (PKR 2,418 Bn) last year. The current account deficit that declined by 58.4% and reached USD 1.9
Bn (-0.6% of GDP, the lowest in 10 years) during FY2021, started to widen in the second half of FY21,
and is expected to remain within a sustainable range of 2-3% of GDP in FY22. With the widening of the
current account deficit, the PKR has depreciated by around 4% during the last couple of months. While
SBP’s Roshan Digital Account initiative has generated financial inflows of USD 1.8 Bn, workers’
remittances rose to USD 29.4 Bn (USD 23.1 Bn last year) for FY’21. SBP’s FX reserves rose by USD
5.2 Bn during FY21 to end at over USD 17 Bn or around 3 months of imports, which is a 4% year high.
Monetary policy has remained accommodating as the State Bank of Pakistan has maintained the policy
rate at 7.0% to support the economy. While the banking sector’s profitability remained high for the half-
year ended June 30, 2021, asset quality has however emerged as a growing concern and banking
earnings have been reinforced by lower provisioning levels.

As a result of these developments, GDP growth is projected to rise from 3.9% in FY21 to 4-5 percent
this year, and average inflation to moderate to 7-9 percent this year from its recent highs. The
government’s measures combined with pressures for adherence to Covid-19 SoPs by the general public
will be helpful in continuation of the economic recovery along with decelerating inflationary pressures
and preserving acceptable external balances.

Our Response to the Covid-19

The Board and the management of the Bank remain fully cognizant of the health and financial impact of
the pandemic on the Bank, its employees, its customers and the communities it serves. From the very
onset of the pandemic, your Bank has remained particularly focused on continuity of banking services to
the Bank’s customers while ensuring the health and safety of its frontline workforce. Constant efforts
have been made to keep the maximum number of branches operational while ensuring SoPs are
adhered to and necessary safety measures are effectively placed in all business premises of the Bank.
In continuation of our efforts towards vaccination of all NBP employees at their doorsteps, the Bank has
arranged vaccination drives for all NBP employees and their family members at the Head Office.
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Financial Performance for the period ended June 30, 2021

Despite the continued challenging environment, the Bank has delivered strong financial results for the
six-months period ended June 30, 2021.

e Profitability (PKR ‘Bn)

KPI Jun‘21 Jun’20 Better / (Worse)

NIl 47.40 48.44 (1.05) (2.2%)
NFI 18.04 18.34 (0.30) (1.6%)
Total Income 65.44 66.78 (1.35) (2.0%)
Admin Expenses 30.65 29.54 (1.10) (3.7%)
Profit Before Provisions 34.79 37.24 (2.45) (6.6%)
Provisions and write offs — net 6.77 15.64 8.87 56.7%
Profit Before Tax 28.02 21.60 6.41 29.7%
Profit After Tax 16.97 15.19 1.77 11.7%
Earnings Per Share (Rs.) 7.97 714 0.83 11.7%

e Mark-up/Interest Income

During the period under review, the Bank earned gross mark-up/interest income of PKR 108.0 Bn (-
25.7%, YoY). Performing interest-bearing assets averaged PKR 2,581.10 Bn, being marginally higher by
6.4%, YoY. The Policy rate that was 13.25% during most of H1 2020, had been reduced to 7.0% which
triggered a significant YoY drop in both interest/mark-up earnings and expense.

The Bank’s investment portfolio averaged PKR 1,566.45 Bn (Jun’20: PKR

1,403.68 Bn) and generated interest/mark-up income of PKR 64.10 Bn. P*®" mark-up Income
Whereas, loans and advances portfolio averaged at PKR 965.04 Bn (Jun
’20: PKR 969.12 Bn) and generated a mark-up/interest income of PKR
42.15 Bn. Average interest-bearing liabilities increased by 2.0% to PKR
2,537.18 Bn (Jun '20: PKR 2,487.17 Bn). Whereas, cost of funds closed at
PKR 60.60 Bn (Jun '20: PKR 96.82 Bn (-37.4%, YoY), of which 64.5% i.e.
PKR 39.10 Bn (Jun '20: PKR 61.51 Bn) was on account of profit to the
depositors. Average deposits of the Bank grew by PKR 119.86 Bn or 6.2%
YoY to PKR 2,057.76 Bn. However, given our efficient deposit-mix strategy,
average non-interest bearing deposits increased by PKR 57.07 Bn
contributing towards a drop in overall cost of deposits that reduced by 257 H1'20 Hi'21
bps at 3.83% compared to 6.40% of the same period last year. Mark-
up/interest expense incurred during the period under review on Repo
transactions amounted to PKR 13.48 Bn as compared to PKR 25.81 Bn of
the corresponding H1°20.

145.3

HGII Wint. Exp ENI

Consequently, the Bank’s net mark-up/interest income closed at PKR 47.40 Bn, being 2.2% lower than
PKR 48.44 Bn earned during the corresponding six-month period of 2020.
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¢ Non mark-up/interest income
The Bank generated non mark-up income of PKR 18.04 Bn,
marginally 1.6% lower YoY despite tough market conditions.

Fee & Commission Income Fee & Commission income that
constitutes a major 48.9% share of the total NFI, amounted to PKR
8.8 Bn similar to PKR 8.7 Bn of 1H’20. As corporates have recently
resumed dividend payout (which wasn’t the case in H1 '20 as
companies had resorted to retain the profits to address the risk
emerging due to the onset of Covid-19), dividend income for the
period increased by a 41.7% to PKR 1.46 Bn compared to PKR 1.03
Bn of H1 ‘20. Given the lower trade business activity in both local
and foreign economies, the Bank’s foreign exchange income for H1
’21 dropped by 1.5%, YoY, to PKR 2.66 Bn (Jun "20: PKR: 2.70 Bn).
Effectively compensating against the shrinkages in commission

NFI (PKR 'Bn)

)
>

= Fee. = Cap.Gains F.E.

= Div.

= Oth.

based income, the Bank realised gains on securities to the tune of PKR 4.14 Bn (H1 ’20: PKR 3.26 Bn).
Accordingly, the non-mark-up/interest income of the Bank totalled PKR 18.04 Bn, being 1.6% lower than

PKR 18.34 Bn of the corresponding six-month period of prior year.

e Expense Management

Non mark-up / interest expenses of the Bank for the period under
review amounted to PKR 30.65 Bn, being 3.7% up, YoY. Given the
lower total income, the Bank’s cost-to-income ratio for the period
slightly weakened to 46.8% as against 44.2% for the corresponding
six-month period of 2020. However, expenses incurred during the
period seem to be in line with the industry norms. HR compensation
that accounts for around 67.0% of the total operating expenses,
amounted to PKR 20.54 Bn compared to PKR 19.55 Bn for the
corresponding six-month period of 2020. While Property related
expenses amounted to PKR 3.96 Bn (H1 '20: PKR 3.78 Bn), IT
related expenses were PKR 1.21 Bn (H1 ’20: PKR 1.05 Bn). Other
operating expenses remained the same with the slight increase of
0.7%.

e Loan Losses and Provisions

OPEX Composition

= HR = Oth. =Property =IT

Reflecting the economic environment triggered by the Covid-19 pandemic, the asset quality of the Bank
has come under considerable pressure in recent months. As of June 30, 2021, NPLs of the Bank totaled
PKR 184.40 Bn, being PKR 13.11 Bn or 7.7% higher than PKR 171.29 Bn at the end 2020.

The Bank prudently identified loan impairments under the expected credit loss model to buttress its
balance sheet and maintained a robust level of provisions. The Bank’s financial results, while these
show a strong increase in earnings, they also demonstrate its resilience and ability to build necessary
cushions to absorb credit losses. Accordingly, a net provision charge of PKR 6.77 Bn (Jun '20: PKR
15.64 Bn) has been created being PKR 7.08 Bn against NPLs slightly off-set by PKR 0.35 Bn of
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reversal against diminution in the value of investments. Consequently, the specific and general
provisions held stood at PKR 162.77 Bn (Dec’20: PKR 154.15 Bn) and PKR 20.02 Bn (Dec ’20: PKR
22.47 Bn), respectively. Gross NPL Ratio, Net NPL Ratio and provision coverage stood at 15.6%, 2.2%
and 88.3% at the end of period under review as compared to 14.8%, 1.7% and 90.0% as of Dec 31,
2020, respectively.

e Profit After-Taxation

The Bank has delivered an impressive 11.7% growth in profit after-tax that closed at PKR 16.97 Bn as
against PKR 15.19 Bn for the corresponding six-month period of 2020. The effective tax rate rose to
39.4% vs 29.7% for the corresponding period last year. It was due to, interalia, the impact of the
additional 2.5% tax imposed (in the Federal Budget) on the entire income on Federal Government
Securities for banks with ADR below the defined limits. This tax was previously imposed on the
incremental component of income.

e Appropriation of Profit:
Profit for the six-months ended June 30, 2021 after carry forward of accumulated profit of 2020 is
proposed to be appropriated as follows:

(PKR ‘Bn)
Profit after tax for the six-months ended June 30, 2021 16.97
Un-appropriated profit brought forward 116.02
Other comprehensive income - net of tax 0.23
Transfer from surplus on revaluation of fixed assets 0.12
Profit available for appropriations 133.34
Appropriation:
Transfer to Statutory Reserve (1.70)
Un-appropriated profit carried forward 131.64

Financial Position as at June 30, 2021

As of June 30, 2021 total assets of the Bank amounted to PKR 3,616.89 Bn which is 20.2% above the
year-end 2020 level of PKR 3,008.53 Bn. On the liability side, the Bank’s balance sheet is driven by its
wide market outreach and branch banking network where the focus remains on low-cost deposit
mobilization.

e Loans and Advances

Given the limited loan demand in the private sector, gross advances of the Bank grew marginally by
1.7% to PKR 1,179.73 Bn from PKR 1,159.87 Bn as at December 31, 2020. The Bank’s net advances
recorded a marginal growth of 1.4% to PKR 996.95 Bn from PKR 983.25 Bn at the end 2020. The Bank
is pursuing a more risk-prudent strategy for loan growth with a focus on small ticket loans to high quality
borrowers in the SME sector.

6 | HALF YEARLY REPORT JUNE 2021



Building Resilience. Creating Opportunities.

e |nvestments

Pursuant to an effective risk and liquidity management strategy, the Bank is maintaining a diversified
investment portfolio across zero risk weighted instruments, high dividend yielding equities and other
interest-bearing financial instruments. As of June 30, 2021, investments at cost amounted to PKR
1,820.06 Bn (Dec’20: PKR 1,437.37 Bn), whereas the carrying value amounted to PKR 1,849.47 Bn
(Dec’20:PKR 1,463.40 Bn). This portfolio-mix gives the Bank flexibility to capitalise on short-term price
movement by frequently churning the short-term portfolio.

e Deposits & Funding Deposits
As of June 30, 2021, total deposits of the Bank were PKR 2,679.74 Bn
being 10.8% higher against year-end, 2020 level of PKR 2,418.97 Bn.
The vast majority of the Bank’s funding comes from its core customer
deposit base which has continued to grow during H1 2021. Customer
deposits pool-in 84.2% (PKR 2,255.23 Bn) of the Bank’s total deposits.
Compared to Dec 31, 2020 level, customer deposits have increased by
PKR 234.59 Bn or 11.6%. Non-remunerative current deposits are
significant at 27.6% of the total customer deposits; whereas
remunerative, but low cost current accounts deposits comprised 23.5%.
On a positive note, the Bank’s CASA ratio also improved to 85.9% (2020; @ = Current = Savings = Term
83.8%).

The liquidity position of the Bank is supported by the presence of sizeable liquid assets in relation to
deposits and borrowings. Furthermore, adequate liquidity is available through Liquidity Coverage Ratio
and Net Stable Funding Ratio over the regulatory requirements as the same amounted to 158% and
282% at Jun’21, respectively vis-a-vis regulatory requirement of 100% for each.

e Capital Strength and Adequacy

The Bank is currently required to maintain CET-1 Ratio at 6.0% and Total Capital Adequacy Ratio at
13.5%. At June 30, 2021 the Bank’s eligible common equity Tier-1 amounted to PKR 190.5 Bn, 10.2%
up against PKR 172.9 Bn at the year-end 2020. At the end June 2021, the total Risk Weighted Assets
“RWAs” amounted to PKR 1,141.34 Bn (Dec ‘20: PKR 1,153.10 Bn). Higher profitability, coupled with
reduction in the capital conservation buffer and the total RWAs has improved the Bank’s tier-1 capital
ratio to 16.69% (Dec '20: 14.99%) and total capital adequacy ratio to 22.18% (Dec ’'20:19.78%). Both
the ratios are well compliant with the regulatory requirements. Net Assets at the end June '21 stood at
PKR 285.54 Bn i.e. 6.7% or PKR 18.0 Bn. This translates into break-up value per share at Rs. 134.2,
depicting a 38% growth from Rs. 97.2 at the end of 2018.

Closure of foreign Subsidiaries and Branches

Necessary steps are underway to consolidate the Bank’s international footprint and implement it’s
decision on the closure of two (02) overseas subsidiaries along with three (03) overseas branches.
Further the Bank’s operations in Afghanistan and Bangladesh are being limited only to the branches in
the capital city Kabul and Dhaka, respectively.
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Internal Control & Compliance

The Bank remains committed to ensure compliance with all the applicable laws, rules, regulations, and
codes in the spirit of good governance. To this end, the bank has supported investments in new
technological platforms for effective AML/CFT/CPF controls, data accuracy and authenticity, and internal
controls over financial reporting.

The international franchise of the Bank is being strategically streamlined to facilitate an enhanced level
of compliance. In 2016 the Bank and its New York branch entered into a written agreement with the
Federal Reserve Bank of New York and New York State Department of Financial Services (US
regulators). This agreement, inter-alia, requires the Bank to address certain compliance and risk
management matters relating to anti-money laundering and the US bank secrecy law requirements. This
agreement also requires implementation of the requisite systems and controls and the allocation of
adequate resources to ensure full compliance with such requirements. The Bank continues to undertake
necessary remedial actions to address the regulatory weaknesses highlighted in the 2016 written
agreement and those identified in subsequent examinations by the US regulators. However, the Bank
remains vulnerable until it completes the required remedial actions and the same are endorsed by the
US Regulators. These weaknesses as repeatedly pointed out by the regulators are the result of
inadequate standards followed over the last decade. Changing the culture related to that will take time
but our efforts are bearing fruit.

Contingency Regarding the Pension Case

Status of the case is the same as disclosed in Note # 25.3.3.1 to the Annual Financial Statements for
the year ended December 31, 2020. The management’s estimate of overall increase in pension liability,
based on the independent actuarial firm report for the half year ended June 30, 2021 amounted to PKR
73.4 Bn, excluding any penal interest / profit payment (if any) due to delayed payment. Further, the
pension expense for the year 2021 onward will also increase by PKR 7.4 Bn due to this decision. Based
on the opinion of legal counsel, no provision for any additional pension liability has been made in these
unconsolidated condensed interim financial statements for the above mentioned amount as the Bank
remains confident on the merits of its position in the matter. However, external auditors of the Bank have
inserted an emphasis of matter para in their review report on Financial Statements.

Changes in the Board of Directors

In exercise of powers conferred under Section 11(3) (a) of the Banks (Nationalization) Act, 1974, the
Federal Government has appointed Mr. Ahsan Ali Chughtai as an Independent Director on National
Bank of Pakistan (NBP)'s Board for a term of three (03) years effective June 21, 2021. Mr. Muhammad
Suhail Rajput resigned from the NBP Board on May 27, 2021.

Credit Ratings

NBP is rated as ‘AAA’ by both the recognised credit rating agencies in Pakistan. In June 2021, M/s VIS
Credit Rating Company re-affrmed the Bank’s standalone credit rating as “AAA”, the highest credit
rating awarded by the company for a bank in Pakistan. Similarly, M/s PACRA Credit Rating Company
also assigned the Bank long-term entity rating as 'AAA' (Triple AAA) and short-term credit rating as
‘A1+' (A-one Plus).
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Future Outlook

With the global economic recovery projected for 2021, economic momentum in Pakistan is also
expected to improve albeit below the pre pandemic levels. However, some volatility may be expected
amidst the recent geo-political changes in the region. While policy responses are expected to soften the
blow dealt to businesses by the pandemic outbreak, these may not fully offset the effects. The State
Bank of Pakistan has recently revised its projection for Pakistan’s economic growth to around 5.0%.

Your Bank will continue to play its role towards economic recovery in the country, while also maintaining
a strong & resilient balance sheet to deliver performance for its shareholders. The Bank’s business
strategy will remain focused on financing and supporting underserved sectors including SME,
Microfinance, Agriculture Finance and the PM’s Low-Cost Housing initiative as well as Islamic financing
on a priority basis.

Acknowledgement & Appreciation

We appreciate the continued efforts & dedication of our employees towards ensuring the continuity of
uninterrupted service to the Nation during these difficult times. We pay special respect and tribute to all
those NBP staff members who lost their lives in the line of duty during the Covid-19. May Allah grant
them the highest place in Jannah.

We would like to acknowledge the Government of Pakistan, the State Bank of Pakistan, the SECP and
other regulatory bodies for their continued support in enabling the Bank to achieve its potential towards
the socio-economic development of Pakistan.

For and on behalf of the Board of Directors

Arif Usmani Zubyr Soomro
President & CEO Chairman
Karachi

Dated: August 26, 2021
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Yousuf Adil A.F. Ferguson & Co.
Chartered Accountants Chartered Accountants
Cavish Court, KCHSU State Life Building No. 1-C
Shahrah-e-Faisal I.I Chundrigar Road
Karachi, Pakistan P.O. Box 4716

Karachi - 74000

Independent auditors’ review report to the members of
National Bank of Pakistan

Report on review of unconsolidated condensed interim financial statements

Introduction

We have reviewed the accompanying unconsolidated condensed interim statement of financial position
of National Bank of Pakistan (the Bank) as at June 30, 2021 and the related unconsolidated condensed
interim profit and loss account, unconsolidated condensed interim statement of comprehensive income,
unconsolidated condensed interim cash flow statement, unconsolidated condensed interim statement of
changes in equity and notes to the unconsolidated condensed interim financial statements for the half
year then ended (here-in-after referred to as the “unconsolidated condensed interim financial
statements”). Management is responsible for the preparation and presentation of these interim financial
statements in accordance with accounting and reporting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on these unconsolidated condensed
interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review
of interim financial statements consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
unconsolidated condensed interim financial statements are not prepared, in all material respects, in
accordance with accounting and reporting standards as applicable in Pakistan for interim financial
reporting.

Independent Correspondent Firm to Member firm of PwC network
Deloitte Touche Tohmatsu Limited
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Yousuf Adil A.F. Ferguson & Co.
Chartered Accountants Chartered Accountants

Emphasis of Matter

We draw attention to note 22.3.3.1 to the unconsolidated condensed interim financial statements which
explains the contingency in relation to the pension obligations of the Bank. Based on the opinion of the
legal counsel, the Bank is confident about the favorable outcome of this matter and hence, no provision
against any additional pension obligation is made in the unconsolidated condensed interim financial
statements. Our conclusion is not modified in respect of this matter.

Other Matter

The figures for the quarters ended June 30, 2021 and June 30, 2020 in the unconsolidated condensed
interim profit and loss account and unconsolidated condensed interim statement of comprehensive
income and figures for half year ended December 31, 2020 in unconsolidated condensed interim
statement of changes in equity have not been subject to review and therefore, we do not express a
conclusion thereon.

The financial statements of the Bank for the year ended December 31, 2020 and half year ended June
30, 2020 were audited and reviewed by Yousuf Adil, Chartered Accountants and Grant Thornton Anjum
Rahman, Chartered Accountants, who had expressed an unmodified opinion / conclusion on those
statements vide their reports dated February 25, 2021 and September 2, 2020 respectively.

The engagement partners on the engagement resulting in this independent auditor’'s review report are
Nadeem Yousuf Adil (Yousuf Adil, Chartered Accountants) and Shahbaz Akbar (A. F. Ferguson & Co.).

Yousuf Adil A.F. Ferguson & Co.
Chartered Accountants Chartered Accountants
Place: Karachi Place: Karachi

Date: August 27, 2021 Date: August 27, 2021
Independent Correspondent Firm to Member firm of PwC network

Deloitte Touche Tohmatsu Limited
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2021

(Un-audited) (Audited)
June 30, December 31,
2021 2020
Note ==mmmmnnnnamm= (RUpees in '000) =----===m=n=--

ASSETS
Cash and balances with treasury banks 6 383,275,919 249,259,590
Balances with other banks 7 18,151,691 14,227,355
Lendings to financial institutions 8 180,790,708 126,804,675
Investments 9 1,849,466,021 1,463,398,076
Advances 10 996,947,057 983,254,527
Fixed assets 11 54,135,475 54,413,493
Intangible assets 12 249,264 303,813
Right of use assets 13 6,992,494 6,669,684
Other assets 14 126,882,753 110,195,768

3,616,891,382 3,008,526,981
LIABILITIES
Bills payable 15 22,265,478 16,795,186
Borrowings 16 442,256,518 138,539,005
Deposits and other accounts 17 2,679,738,577 2,418,966,479
Lease liability against right of use assets 18 8,064,419 7,533,691
Deferred tax liabilities 19 2,914,515 2,978,364
Other liabilities 20 176,108,564 156,155,514

3,331,348,071 2,740,968,239
NET ASSETS 285,543,311 267,558,742
REPRESENTED BY
Share capital 21,275,131 21,275,131
Reserves 57,105,700 56,562,933
Surplus on revaluation of assets 21 75,521,333 73,699,344
Unappropriated profit 131,641,147 116,021,334

285,543,311 267,558,742

CONTINGENCIES AND COMMITMENTS 22

The annexed notes 1 to 40 form an integral part of these unconsolidated condensed interim financial statements.

Zubyr Soomro Arif Usmani Abdul Wahid Sethi Asif Jooma Imam Bakhsh Baloch
Chairman President & CEO Chief Financial Officer Director Director
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UNCONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2021

Quarter ended Half Year ended
June 30, June 30, June 30, June 30,
2021 2020 2021 2020
Note (Rupees in ‘000)
Mark-up / return / interest earned 23 59,523,706 72,721,670 107,995,528 145,258,636
Mark-up / return / interest expensed 24 33,722,402 40,852,587 60,600,289 96,815,107
Net mark-up / return / interest income 25,801,304 31,869,083 47,395,239 48,443,529
NON MARK-UP / INTEREST INCOME
Fee and commission income 25 5,083,179 4,216,904 8,820,756 8,723,923
Dividend income 692,224 648,267 1,462,408 1,032,328
Foreign exchange income 1,750,847 1,958,625 2,659,249 2,698,964
Gain on securities - net 26 1,528,527 1,973,847 4,141,735 3,335,162
Other income 27 495,775 1,247,403 958,741 2,550,548
Total non-mark-up / interest income 9,550,552 10,045,046 18,042,889 18,340,925
Total income 35,351,856 41,914,129 65,438,128 66,784,454
NON MARK-UP / INTEREST EXPENSES
Operating expenses 28 16,289,344 15,719,109 30,623,671 29,250,357
Workers welfare fund - - - -
Other charges 29 21,362 14,578 24,374 293,238
Total non-markup / interest expenses 16,310,706 15,733,687 30,648,045 29,543,595
Profit before provisions 19,041,150 26,180,442 34,790,083 37,240,859
Provisions and write offs - net 30 3,660,582 11,580,825 6,772,774 15,638,432
PROFIT BEFORE TAXATION 15,380,568 14,599,617 28,017,309 21,602,427
Taxation 31 6,123,324 3,528,189 11,051,996 6,412,058
PROFIT AFTER TAXATION 9,257,244 11,071,428 16,965,313 15,190,369
(Rupees)
Earnings per share - basic and diluted 32 4.35 5.20 7.97 7.14

The annexed notes 1 to 40 form an integral part of these unconsolidated condensed interim financial statements.

Zubyr Soomro Arif Usmani Abdul Wahid Sethi Asif Jooma Imam Bakhsh Baloch
Chairman President & CEO Chief Financial Officer Director Director
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2021

Profit after taxation for the period
Other comprehensive income

Items that may be reclassified to profit and loss account in
subsequent periods:

Exchange gain / (loss) on translation of net assets of foreign branches
Movement in surplus on revaluation of investments - net of tax

Items that will not be reclassified to profit and loss account in
subsequent periods:

Remeasurement gain / (loss) on defined benefit
obligations - net of tax

Movement in surplus on revaluation of fixed assets -
net of tax

Movement in surplus on revaluation of non-banking
assets - net of tax

Total comprehensive income

Quarter ended Half Year ended
June 30, June 30, June 30, June 30,
2021 2020 2021 2020
------------------------------ (Rupees in ‘000) ---=====s===mmnmmmnamenne
9,257,244 11,071,428 16,965,313 15,190,369
1,162,903 (426,528) (1,153,764) 6,111
5,230,861 11,326,723 1,969,638 11,303,388
6,393,764 10,900,195 815,874 11,309,499
106,567 (524,237) 230,872 (657,612)
(27,490) 575,049 (27,490) 575,049
- 1 - 1
79,077 50,813 203,382 (82,562)
15,730,085 22,022,436 17,984,569 26,417,306

The annexed notes 1 to 40 form an integral part of these unconsolidated condensed interim financial statements.

Zubyr Soomro Arif Usmani Abdul Wahid Sethi
Chairman President & CEO Chief Financial Officer

Asif Jooma
Director

Imam Bakhsh Baloch

Director

HALF YEARLY REPORT JUNE 2021 |23



o« B
C}"-"“‘“u

National Bank of Pakistan
ST

o

& NBP

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2021
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UNCONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2021

June 30, June 30,
2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES Note  -------------- (Rupees in '000) --------------
Profit before taxation 28,017,309 21,602,427
Less: dividend income (1,462,408) (1,032,328)
26,554,901 20,570,099
Adjustments:
Depreciation on fixed assets 1,168,384 1,212,664
Depreciation on right of use assets 944,632 928,957
Amortization 101,303 94,723
Provision and write-offs - net 30 6,772,774 15,638,432
Gain on sale of fixed assets (22,126) (24,513)
Financial charges on leased assets 15,810 14,536
Financial charges on right-of-use-assets 424,229 378,679
Unrealized gain on revaluation of investments classified as held-for-trading (4,770) (71,410)
Charge for defined benefit plans - net 3,623,709 3,705,440
13,023,945 21,877,508
39,578,846 42,447,607
(Increase) / decrease in operating assets
Lendings to financial institutions (54,017,110) 98,205,485
Held-for-trading securities 62,590,395 4,936,337
Advances (20,036,204) 54,759,903
Other assets (excluding advance taxation) (24,283,660) (2,180,996)
(35,746,579) 155,720,729
Increase / (decrease) in operating liabilities
Bills payable 5,470,292 7,539,390
Borrowings from financial institutions 285,599,258 (102,913,720)
Deposits 260,772,098 141,213,574
Other liabilities (excluding current taxation) 17,268,898 (13,402,219)
569,110,546 32,437,025
Financial charges paid (440,039) (393,215)
Income tax paid / adjusted 141 (5,529,000) -
Benefits paid (831,378) (1,840,121)
Net cash flows generated from operating activities 566,142,396 228,372,025
CASH FLOWS FROM INVESTING ACTIVITIES
Net investments in available-for-sale securities (369,033,467) (203,654,179)
Net investments in held-to-maturity securities (76,240,324) 11,758,043
Dividends received 1,605,063 595,282
Investments in fixed assets (900,016) (756,960)
Proceeds from sale of fixed assets 37,891 42,707
Effect of translation of net investment in foreign branches (1,153,764) 6,111
Net cash flows used in investing activities (445,684,617) (192,008,996)
CASH FLOWS FROM FINANCING ACTIVITIES
Payments of lease obligations (666,446) (565,819)
Dividend paid - (438)
Net cash flow used in financing activities (666,446) (566,257)
Increase in cash and cash equivalents 119,791,333 35,796,772
Cash and cash equivalents at beginning of the period 262,243,717 263,754,250
Cash and cash equivalents at end of the period 33 382,035,050 299,551,022
The annexed notes 1 to 40 form an integral part of these unconsolidated condensed interim financial statements.
Zubyr Soomro Arif Usmani Abdul Wahid Sethi Asif Jooma Imam Bakhsh Baloch
Chairman President & CEO Chief Financial Officer Director Director
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NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2021

21.2

21.4

2.1.5

STATUS AND NATURE OF BUSINESS

National Bank of Pakistan (the Bank) was incorporated in Pakistan under the National Bank of Pakistan Ordinance, 1949 and
is listed on Pakistan Stock Exchange (PSX). The registered and head office of the Bank is situated at I.I. Chundrigar Road,
Karachi. The Bank is engaged in providing commercial banking and related services in Pakistan and overseas. The Bank also
handles treasury transactions for the Government of Pakistan (GoP) as an agent to the State Bank of Pakistan (SBP). The
Bank operates 1,514 (December 31, 2020: 1,514) branches in Pakistan and 21 (December 31, 2020: 21) overseas branches
(including the Export Processing Zone branch, Karachi).

BASIS OF PRESENTATION
STATEMENT OF COMPLIANCE

These unconsolidated condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are
notified under the Companies Act, 2017;

- Provisions of and directives issued under the Banking Companies Ordinance, 1962 and the Companies Act, 2017; and

- Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission of Pakistan
(SECP).

Wherever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017, or the directives issued by
the SBP and the SECP differ with the requirements of IAS 34 or IFAS, the requirements of the Banking Companies Ordinance,
1962, the Companies Act, 2017 and the said directives shall prevail.

The SBP vide BSD Circular letter No.10, dated August 26, 2002 has deferred the applicability of International Accounting
Standard 39, Financial Instruments (IAS 39): Recognition and Measurement and International Accounting Standard 40,
Investment Property for banking companies till further instructions. Moreover, SBP vide BPRD circular No.4, dated February
25, 2015 has deferred the applicability of Islamic Financial Accounting Standards IFAS 3, Profit and Loss Sharing on Deposits.
Further, according to the notification of the SECP issued vide SRO 411(I) /2008 dated April 28, 2008, International Financial
Reporting Standard IFRS 7, Financial Instruments: Disclosures has not been made applicable for banks. Accordingly, the
requirements of these standards have not been considered in the preparation of these unconsolidated condensed interim
financial statements. However, investments have been classified and valued in accordance with the requirements of various
circulars issued by the SBP

The SECP vide SRO 56 (1) / 2016 dated January 28, 2016, has notified that the requirements of IFRS 10 (Consolidated
Financial Statements) and section 228 of the Companies Act, 2017 will not be applicable with respect to the investment in
mutual funds established under Trust structure.

The disclosures made in these unconsolidated condensed interim financial statements have been limited based on the format
prescribed by the SBP vide BPRD Circular No. 5, dated March 22, 2019 and International Accounting Standard IAS 34,
'Interim Financial Reporting' and do not include all the information required in the annual financial statements. Accordingly,
these unconsolidated condensed interim financial statements should be read in conjunction with the annual financial
statements of the Bank for the year ended December 31, 2020.

These unconsolidated condensed interim financial statements are the separate financial statements of the Bank in which the
investments in subsidiaries, associates and joint ventures are stated at cost and have not been accounted for on the basis of
reported results and net assets of the investees.
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Application of new and revised International Financial Reporting Standards (IFRSs)

Standards, interpretations of and amendments to accounting and reporting standards that are effective in the
current period

There are certain amendments to existing accounting and reporting standards that have become applicable to the Bank for
accounting periods beginning on or after January 01, 2021. These are either considered to be not relevant or do not have any
significant impact on these unconsolidated condensed interim financial statements.

Standards, interpretations of and ammendments to accounting and reporting standards that are not yet effective

As per the SBP's BPRD Circular Letter no. 24 dated July 05, 2021, the implementation of IFRS 9 to banks in Pakistan has
been deferred to accounting periods beginning on or after January 01, 2022. Meanwhile, banks are required to submit IFRS 9
compatible pro forma financial statements for the year ending December 31, 2021 and perform parallel run of IFRS 9 on
quarterly basis. Further, the SBP will provide a timeline by December 2021 for absorption of "Expected Credit Loss" (ECL), for
Capital Adequacy Ratio (CAR) purposes, after assessment / evaluation of pro forma financial statements. Currently, the Bank
is in the process of assessing the impact of application of IFRS 9 on the Bank's financial statements on the basis of draft
guidelines issued by the State Bank of Pakistan.

There are certain other new amendments that are mandatory for the Bank's accounting periods beginning on or after January
01, 2022, but are considered not to be relevant or will not have significant effect on the Bank's operations and are, therefore,
not detailed in these unconsolidated condensed interim financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted for presentation of these unconsolidated condensed interim financial statements are same
as those followed in presentation of the unconsolidated financial statements of the Bank for the year ended December 31,
2020.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounting estimates adopted in the preparation of these unconsolidated condensed interim financial
statements is the same as that applied in the preparation of the unconsolidated financial statements for the year ended
December 31, 2020.

(Un-audited) (Audited)
June 30, December 31,
CASH AND BALANCES WITH TREASURY BANKS 2021 2020
Note =mmmmmmmna==- (RUpees in '000) -=============
In hand
Local currency 53,998,795 48,290,809
Foreign currencies 8,710,604 6,425,017
62,709,399 54,715,826
With State Bank of Pakistan in
Local currency current accounts 6.1 249,223,433 125,017,240
Foreign currency current accounts 6.2 10,201,205 10,209,399
Foreign currency deposit accounts 6.2 20,957,327 21,022,297
Foreign currency collection accounts 1,761,887 1,618,084
282,143,852 157,867,020
With other central banks in
Foreign currency current accounts 6.3 26,153,643 29,581,326
Foreign currency deposit accounts 6.3 3,305,698 4,789,170
29,459,341 34,370,496
Prize bonds 8,963,327 2,306,248
383,275,919 249,259,590
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6.1

6.2

6.3

741

7.2

8.1

8.2

8.3

This includes statutory liquidity reserves maintained with the SBP under Section 22 of the Banking Companies Ordinance,
1962.

These represent mandatory reserves maintained in respect of foreign currency deposits under FE-25 scheme, as prescribed
by the SBP

These balances pertain to the foreign branches and are held with central banks of respective countries. These include
balances to meet the statutory and regulatory requirements in respect of liquidity and capital requirements of respective
countries. The deposit accounts carry interest at the rate of 0% to 6.3% per annum (December 31, 2020: 0.00% to 3.5% per
annum).

(Un-audited) (Audited)
June 30, December 31,
BALANCES WITH OTHER BANKS 2021 2020
Note ------—----—-- (Rupees in '000) --------------

In Pakistan
In deposit accounts 71 12,199 11,948
Outside Pakistan
In current accounts 10,788,973 8,336,597
In deposit accounts 7.2 7,350,519 5,878,810

18,139,492 14,215,407

18,151,691 14,227,355

These include various deposits with banks and carry interest at rates ranging from 2% to 7% per annum (December 31, 2020:
2% to 8% per annum).

These include various deposits with correspondent banks outside Pakistan and carry interest at rates ranging from 0% to
1.9% per annum (December 31, 2020: 0.00% to 2.5% per annum).

(Un-audited) (Audited)
June 30, December 31,
2021 2020
Note ==mmmmnnn--m== (RUpees in '000) -------====---
LENDINGS TO FINANCIAL INSTITUTIONS

Call / clean money lendings 8.1 2,009,723 2,040,800
Repurchase agreement lendings (reverse repo) 8.2 178,780,985 124,763,875
Letters of placement 8.3 174,150 176,150
8.4 180,964,858 126,980,825

Less: provision held against lendings to financial institutions 8.5 (174,150) (176,150)
Lendings to financial institutions - net of provision 180,790,708 126,804,675

This includes zero rate lending to a financial institution amounting to Rs. 9.7 million (December 31, 2020: Rs. 40.8 million)
which is guaranteed by the SBP

These carry mark-up at rates ranging from 7.0% to 7.8% per annum (December 31, 2020: 6% to 7.29% per annum) with
maturities ranging from July 2, 2021 to July 15, 2021.

These are overdue placements and full provision has been made against these placements as at June 30, 2021.
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8.5

8.6

8.6.1

8.7

Particulars of lending

In local currency

Movement in provision held against lendings is as follows:

Opening balance
Reversal for the period

Closing balance

Building Resilience. Creating Opportunities.

(Un-audited)
June 30,
2021

(Audited)

December 31,

2020

--emmeemme-- (Rupees in '000) --------------

180,964,858 126,980,825
180,964,858 126,980,825
176,150 176,150
(2,000) -
174,150 176,150

Securities held as collateral against lendings to financial institutions

Market Treasury Bills
Pakistan Investment Bonds

Total

June 30, 2021 (Un-audited)

December 31, 2020 (Audited)

Held by Further given Total Held by Further given as Total
Bank as collateral Bank collateral
(Rupees in '000)
16,651,280 - 16,651,280 91,230,121 91,230,121
162,129,705 - 162,129,705 33,533,754 33,533,754
178,780,985 - 178,780,985 124,763,875 124,763,875

Market value of the securities under repurchase agreement lendings amounts to Rs. 178,657 million (December 31, 2020:

Rs.125,094 million).

Category of classification

Domestic

Loss

June 30, 2021 (Un-audited)

December 31, 2020 (Audited)

Classified Provision Classified Provision
Lending held Lending held
(Rupees in '000)
174,150 174,150 176,150 176,150
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9. INVESTMENTS
9.1 Investments by type:

June 30, 2021 (Un-audited) December 31, 2020 (Audited)
Cost/ Provision for Surplus/ Carrying Cost/ Provision for Surplus Carrying
amortized cost diminution (deficit) value amortized cost diminution (defict) value

(Rupees in '000)

Held-for-trading securities
Market Treasury Bills 31,227,096 - 7,126 | 31,234,222 | 96,157,306 . 3,529 96,160,835
Pakistan Investment Bonds 2,839,316 - (2,356)] 2,836,960 496,805 - (1,455) 495,350
34,066,412 . 4770 34,071,182 96,654,111 - 2,074 96,656,185
Available-for-sale securities
Pakistan Investment Bonds 465,084,119 . 1,504,752 | 466,588,871 | 470,136,168 . 2776564 | 472912732
Market Treasury Bills 909,862,752 . 395,550 | 910,258,302 | 529,397,138 . 690,816 | 530,087,954
ljarah Sukuks 8,001,105 . 53,894 8,054,999 6,000,000 . 15,600 6,015,600
Ordinary shares of listed companies 31,930,641 (5,426,217)| 18,826,703 | 45,331,127 | 33,237,574 (5568,236)] 20,238,444 47,907,782
Ordinary shares of unlisted companies 1,886,982 (410,893) - 1,476,089 1,865,982 (410,893) - 1,455,089
Preference shares 1,724,308 (539,708) 105,000 1,289,600 1,445,308 (639,708) 194,250 1,099,850
Investments in mutual funds 619,646 (#1,167)| 1,579,311 2,157,790 619,646 (@167 1,421,691 2,000,170
Ordinary shares of a bank outside Pakistan 463,294 - 23,109,746 | 23,573,040 463,295 - 17,189,483 17,652,778

Term Finance Certificates / Musharika - -
Participation Term Certificate and Sukuk Bonds 53,847,835 |  (5,223,729) 875,748 | 49,499,854 | 60,199,753 (5,196,406) 856,659 55,860,006

GoP Foreign Currency Bonds 11,495,889 . 384,899 | 11,880,788 | 10,429,632 . 411,243 10,840,875
Foreign Government Securities 785,847 . 42,7119 828,566 2,795,017 - 52,159 2,847,176
Foreign Currency Debt Securities - - . 79,438 . 1,202 80,640

1485702418 (11641,714)  46,878322 1520,939,026 1116668951  (11,756410) 43,848,111 1,148,760,652

Held-to-maturity securities

Pakistan Investment Bonds 193,074,385 . - 193,074,385 | 168,422,981 - - 168,422,981
Market Treasury Bills 49,136,078 - - 49,136,078
Debentures, Bonds, Sukuks, Participation Term
Certificates and Term Finance Certificates 415,931 (407,134) - 8,797 414,973 (407,135) - 7,838
Bai muajjal with Government of Pakistan 12,258,184 . - 12,258,184 | 11,641,133 - - 11,641,133
GoP Foreign Currency Bonds 2,742,447 . - 2,742,447
Foreign Government Securities 31,421,133 - - 31,421,133 | 32,328,738 - - 32,328,738
Foreign Currency Debt Securities 608 - - 608 618 618
289,048,766 (407,134) - 288,641,632 212,808,443 (407,135) - 212,401,308
Associates 4970863  (3,587,603) - 1,383,260 4,970,863 (3,821,853) - 1,149,010
Joint Venture 2,362,433 . - 2,362,433 2,362,433 - - 2,362,433
Subsidiaries 3,906,750  (1,838,262) - 2,068,488 3,906,750 (1.838.262) - 2,068,488
Total investments 1,820,057,642  (17,474,713) 46,883,092 1,849,466,021 1,437,371,550 (17.823660) 43,850,185  1,463,398,076
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9.2

9.2.1

9.2.2

9.3

10.

Building Resilience. Creating Opportunities.

(Un-audited) (Audited)
June 30, December 31,
2021 2020

--emmeemme-- (Rupees in '000) --------------

Investments given as collateral

Pakistan Investment Bonds 17,500,000 2,300,000
Market Treasury Bills 251,186,265 3,000,000
268,686,265 5,300,000

Provision for diminution in value of investments

Opening balance 17,823,660 17,950,047
Charge for the period 592,843 1,164,846
Reversals for the period (941,790) (1,291,233)

(348,947) (126,387)
Closing balance 17,474,713 17,823,660

Particulars of provision against debt securities

Category of classification June 30, 2021 (Un-audited) December 31, 2020 (Audited)

NPL Provision NPL Provision

(Rupees in '000)

Domestic
Doubtful - - 119,133 59,567
Loss 5,639,627 5,630,863 5,552,738 5,543,973

5,639,627 5,630,863 5,671,871 5,603,540

The market value of securities classified as held-to-maturity as at June 30, 2021 amounted to Rs. 295,667 million (December
31, 2020: Rs. 218,678 million).

ADVANCES
Performing Non performing Total
(Un-audited) (Audited) (Un-audited) (Audited) (Un-audited) (Audited)
June 30, December 31, June 30, December 31, June 30, December 31,
2021 2020 2021 2020 2021 2020
Note (Rupees in '000)

Loans, cash credits, running finances, etc. 930,999,824 931,976,385 170,855,759 160,045,212 1,101,855,583 1,092,021,597
Islamic financing and related assets 37,290,296 37,546,863 602,837 602,913 37,893,133 38,149,776
Net Investment in finance lease 10.1 52,894 58,239 - - 52,894 58,239
Bills discounted and purchased 26,987,853 18,998,127 12,945,291 10,646,008 39,933,144 29,644,135
Advances - gross 10.2 995,330,867 988,579,614 184,403,887 171,294,133 1,179,734,754 1,159,873,747

Provision against advances

- Specific - - 162,765,550 154,145,472 162,765,550 154,145,472
- General 20,022,147 22,473,748 - - 20,022,147 22,473,748

10.4 20,022,147 22,473,748 162,765,550 154,145,472 182,787,697 176,619,220
Advances - net of provision 975,308,720 966,105,866 21,638,337 17,148,661 996,947,057 983,254,527
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10.1

10.2

10.3

Net investment in finance lease

June 30, 2021 (Un-audited) December 31, 2020 (Audited)
Later than one Later than one
Not later than and less than Over Total ot later than and less than five Over Total
one year five years | fveyears one year years five years
(Rupees in '000)
Lease rentals receivable 5,567 242 - 5,809 10,911 556 - 11,467
Residual value 47,166 185 - 47,351 46,535 815 - 47,350
Minimum lease payments 52,733 427 - 53,160 57,446 1,371 - 58,817
Financial charges for future periods 266 - - 266 546 32 - 578
Fresent value of minimum 52,467 427 . 52,894 56,900 1339 - 58,239

lease payments

The leases executed are for a term of 1 to 5 years. Security deposit is generally obtained upto 10% of the cost of leased
assets at the time disbursement. The Bank requires the lessees to insure the leased assets in favour of the Bank. Additional
surcharge is charged on delayed rentals. The average return implicit ranges from 10.19% to 14.85% (2020: 10.19% to
17.30%) per annum.

(Un-audited) (Audited)
June 30, December 31,
2021 2020

=mmmmnnn--==- (RUpees in '000) ------==------
Particulars of advances (Gross)

In local currency 1,097,662,164 1,071,844,946
In foreign currencies 82,072,590 88,028,801

1,179,734,754 1,159,873,747

Advances includes Rs. 184,404 million (December 31, 2020: Rs.171,294 million) which have been placed under non-
performing status as detailed below:

June 30, 2021 (Un-audited) December 31, 2020 (Audited)

Non Non
Category of Classification performing  Provision performing Provision
loans loans

Domestic
Other assets especially mentioned 1,710,549 89,161 1,617,988 45,392
Substandard 9,389,649 2,289,712 5,418,693 1,336,002
Doubtful 18,442,972 9,215,839 15,767,573 7,881,223
Loss 113,422,674 110,993,143 106,144,785 103,816,435
142,965,844 122,587,855 128,949,039 113,079,052
Overseas
Overdue by:
> 365 days 41,438,043 40,177,695 42,345,094 41,066,420
41,438,043 40,177,695 42,345,094 41,066,420
Total 184,403,887 162,765,550 171,294,133 154,145,472
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10.4

10.4.1

10.4.2

10.4.3

10.4.4

10.4.5
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Particulars of provision against advances

June 30, 2021 (Un-audited) December 31, 2020 (Audited)
Specific General Total Specific General Total
Note (Rupees in '000)
Opening balance 154,145,472 22,473,748 176,619,220 134,170,016 9,005,950 143,175,966
Exchange adjustments (729,477) (5,687) (735,164) 1,468,169 15,535 1,483,704
Charge for the period / year 3,958,462 5,446,914 9,405,376 | 18,982,569 | 13,707,207 32,689,776
Reversals (2,093,668) (232,870)| (2,326,538)| (3,047,958) (321,795) (3,369,753)

1,864,794  5214,044 7,078,838 15,934,611 13,385412 29,320,023

Amounts written off (118,247) - (118,247) (89,494) - (89,494)
Amounts charged off -

agriculture financing 10.4.4 (56,950) - (56,950) (193,807) - (193,807)
Transfer from other assets - - - 2,855,977 66,851 2,922,828
Transfer 7,659,958 (7,659,958) - - - -
Closing balance 162,765,550 20,022,147 182,787,697 154,145,472 22,473,748 176,619,220
Particulars of provision against advances

June 30, 2021 (Un-audited) December 31, 2020 (Audited)
Specific General Total Specific General Total

(Rupees in '000)

In local currency 122,587,855 19,750,492 142,338,347 113,079,052 22,274,089 135,353,141
In foreign currencies 40,177,695 271,655 40,449,350 41,066,420 199,659 41,266,079

162,765,550 20,022,147 182,787,697 154,145,472 22,473,748 176,619,220

The Bank maintains general reserve in accordance with the applicable requirements of the Prudential Regulations for
Consumer Financing and Prudential Regulations for Small and Medium Enterprise Financing issued by the SBP

The bank has also maintained general provision of Rs. 14,201 million (December 31, 2020: Rs. 17,078 million) in respect of
its underperforming portfolio on prudent basis.

The SBP has allowed specific relaxation to the Bank for non-classification of overdue loans of certain Public Sector Entities
(PSEs) which are guaranteed by Government of Pakistan as non-performing loans up till December 31, 2021.

These represent non-performing advances for agriculture finance which have been classified as loss and fully provided for
more than 3 years. These non-performing advances have been charged off by extinguishing them against the provision held in
accordance with Prudential Regulations for Agriculture Financing issued by the SBP This charge off does not, in any way,
prejudice the Bank's right of recovery from these customers.

State Bank of Pakistan (‘SBP’), vide its BPRD circular letter No. 13 of 2020, has provided regulatory relief to dampen the
effects of Covid-19 and allowed banks to offer deferral of principal component of installments to its borrowers for one year,
provided that the borrower will continue to service the mark-up amount as per agreed terms & conditions.

As at June 30, 2021, 77 (December 31, 2020: 77) corporate borrowers, having aggregate outstanding exposure of Rs. 33,328

million (December 31, 2020: 145,851), have availed regulatory relief extended by SBP amounted to Rs. 23,830 million
(December 31, 2020: Rs. 27,357 million).
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1. FIXED ASSETS

Capital work-in-progress
Property and equipment

1.1 Capital work-in-progress

Civil works

Equipment

Advances to suppliers and contractors
Software implementation in progress

11.2 Additions to fixed assets
The following additions have been made to fixed assets during the period:
Capital work-in-progress

Property and equipment

Building on leasehold land

Furniture and fixture

Computer and peripheral equipment
Electrical, office equipment
Vehicles

11.3 Disposal of fixed assets

Note

1.1

The net book value of fixed assets disposed off during the period is as follows:

Furniture and fixture
Vehicles

12 INTANGIBLE ASSETS

Computer Software
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(Un-audited)
June 30,
2021

(Audited)
December 31,
2020

--emmeemme-- (Rupees in '000) --------------

2,271,909 2,154,184
51,863,566 52,259,309
54,135,475 54,413,493

2,137,505 2,040,456

10,825 10,825
58,733 58,733
64,846 44,170

2,271,909 2,154,184

(Un-audited)
June 30,
2021

(Un-audited)
June 30,
2020

SRR TYP4Y-V-Y5 11111 1) J——

279,595 63,802
29,966 39,182
331,216 251,960
150,929 58,211
209,551 89,896
17,090 167,732
738,752 606,981
1,018,347 670,783
1,264 1,519
14,501 16,675
15,765 18,194
(Un-audited) (Audited)
June 30, December 31,
2021 2020
=mmmmmmmnmm= (RUpees in '000) -=============
249,264 303,813




121

13.

14,

141

Additions to intangible assets

Building Resilience. Creating Opportunities.

The following additions have been made to intangible assets during the period:

Directly purchased

RIGHT OF USE ASSETS

Balance as at January 01

Additions during the period / year
Derecogpnition during the period / year
Depreciation charged for the period / year

Balance as at

OTHER ASSETS

Income / return / mark-up accrued in local currency

Income / return / mark-up accrued in foreign currency

Advances, deposits, advance rent and other prepayments

Income tax refunds receivable & Advance taxation (payments less provisions)
Compensation for delayed tax refunds

Non-banking assets acquired in satisfaction of claims

Assets acquired from Corporate and Industrial Restructuring Corporation (CIRC)
Commission receivable on Government treasury transactions
Stationery and stamps on hand

Barter trade balances

Receivable on account of Government transactions

Receivable from Government under VHS scheme

Receivable against sale of shares

Acceptances

Others

Less: Provision held against other assets

Other assets (net of provision)
Surplus on revaluation of non-banking assets acquired in
satisfaction of claims

Other assets - total

Note

141

14.2

(Un-audited)
June 30,
2021

(Un-audited)
June 30,
2020

mmmmmmmemmo-- (RUpeEES in '000) -====--=-----=

43,539 86,177
(Un-audited) (Audited)
June 30, December 31,
2021 2020
-------------- (Rupees in '000) --------------
6,669,684 7,221,266
1,268,626 1,331,535
(1,184) -
(944,632) (1,883,117)
6,992,494 6,669,684
39,311,352 39,642,348
2,442,308 2,274,912
4,930,048 2,918,231
18,284,894 27,183,199
18,438,303 17,556,551
1,248,103 1,255,834
208,423 208,423
8,868,216 4,612,174
536,768 499,511
195,399 195,399
323,172 323,172
418,834 418,834
61,498 88,996
33,943,496 15,741,754
6,836,606 6,437,628
136,047,420 119,356,966
11,877,162 11,873,693
124,170,258 107,483,273
2,712,495 2,712,495
126,882,753 110,195,768

During the period Rs. 2,629 million were adjusted against income tax refunds towards payment of advance tax liability.
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14.2 Provision held against other assets

Income / mark-up accrued in local currency 152,607 152,607
Advances, deposits, advance rent and other prepayments 837,949 837,949
Stationery and stamps on hand 96,542 96,542
Barter trade balances 195,399 195,399
Receivable on account of Government transactions 323,172 323,172
Receivable from Government under VHS scheme 418,834 418,834
Protested bills 4,114,470 4,092,280
Ex-MBL / NDFC - other assets 770,398 770,398
Assets Acquired from corporate and industrial restructuring corporation asset (CIRC) 208,423 208,423
Others 4,759,368 4,778,089

11,877,162 11,873,693

14.2.1 Movement in provision held against other assets

Opening balance 11,873,693 10,853,587
Charge for the year 22,189 1,517,709
Transfer in - (484,393)
Adjustment against provision (18,720) (13,210)
Closing balance 11,877,162 11,873,693

15. BILLS PAYABLE

In Pakistan 22,230,991 16,718,064
Outside Pakistan 34,487 77,122
22,265,478 16,795,186

16. BORROWINGS
Secured

Borrowings from State Bank of Pakistan

Under Export Refinance Scheme 6,101,982 2,451,874
Under Export Refinance Scheme (New Scheme) 25,416,900 28,686,149
Financing Scheme for Renewable Energy 780,721 481,261
Refinance Facility for Modernization of SMEs - 177,976
Financing Facility for storage of Agriculture Produce (FFSAP) 638,890 256,184
Under Long-Term Financing Facility (LTFF) 17,317,119 16,380,117
Refinance Scheme for Payment of Wages and Salaries 915,173 1,167,527
Temporary Economic Refinance Facility 6,228,564 537,912
Refinance Facility for Combating Covid-19 54,620 61,448
57,453,969 50,200,448
Repurchase agreement borrowings 268,686,264 5,266,007
Bai Muajjal 94,714,002 79,788,522
420,854,235 135,254,977

Unsecured
Call borrowings 18,865,920 2,047,588
Overdrawn nostro accounts 2,536,363 1,236,440
21,402,283 3,284,028
442,256,518 138,539,005
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16.1

16.2

16.3

16.4

17.

171

Particulars of borrowings with respect to currencies

In local currency
In foreign currencies

Mark-up / interest rates and other terms are as follows:

Building Resilience. Creating Opportunities.

(Un-audited)

June 30,
2021

(Audited)

December 31,

2020

mmmmmmmmmma-- (RUpeEES in '000) -==---=-----=

423,390,598 136,491,430
18,865,920 2,047,575
442,256,518 138,539,005

- The Bank has entered into agreements with the SBP for extending export refinance to customers. As per the terms of
the agreement, the Bank has granted SBP the right to recover the outstanding amount from the Bank at the date of
maturity of finances by directly debiting the current account maintained by the Bank with the SBP These borrowings
carry mark-up of 3.0% per annum (December 31, 2020: of 3.00%).

- Repurchase agreement borrowings carry mark-up ranging from 6.8% to 7.1% per annum (December 31, 2020: 7% to
7.05% per annum) having maturities ranging from July 2, 2021 to July 15, 2021.

- Call borrowings carry interest ranging from 0% to 2.5% per annum (December 31, 2020: 0% to 2% per annum).

Borrowings from the SBP under export oriented projects refinance schemes of the SBP are secured by the Bank's cash and
security balances held by the SBP

Pakistan Investment Bonds and Market Treasury Bills having maturity of 5 -10 years and 3 months respectively, are pledged
as security under borrowing having carrying amount of Rs. 268,686 million (December 31, 2020: Rs. 5,300 million).

DEPOSITS AND OTHER ACCOUNTS

Customers

Current deposits -
remunerative

Current deposits - non-
remunerative

Savings deposits
Term deposits
Others

Financial Institutions

Current deposits
Savings deposits
Term deposits
Others

June 30, 2021 (Un-audited)

December 31, 2020 (Audited)

In local In foreign In local In foreign
currency currencies Total currency currencies Total
(Rupees in '000)

529,642,911 - 529,642,911 405,738,851 - 405,738,851
498,168,014 | 124,252,003 | 622,420,017 || 433,284,063 | 115,191,412 | 548,475,475
664,834,637 73,132,624 | 737,967,261 637,694,450 66,126,336 | 703,820,786
289,101,933 64,618,454 | 353,720,387 || 276,454,916 81,153,488 | 357,608,404
11,478,079 4,184 11,482,263 4,683,735 316,040 4,999,775
1,993,225,574 262,007,265 2,255,232,839 1,757,856,015 262,787,276 2,020,643,291
392,022,012 1,191,261 | 393,213,273 || 360,581,882 1,634,466 | 362,216,348
19,827,954 - 19,827,954 4,253,051 3,246,855 7,499,906
5,689,470 4,382,485 10,071,955 12,613,687 8,883,345 21,497,032
1,390,813 1,743 1,392,556 7,109,902 - 7,109,902
418,930,249 5,675,489 424,505,738 384,558,522 13,764,666 398,323,188
2,412,155,823 267,582,754 2,679,738,577 2,142,414,537 276,551,942 2,418,966,479

Foreign currencies deposits includes deposit of foreign branches amounting to Rs. 65,366 million (December 31, 2020:

Rs. 73,145 million).
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18. LEASE LIABILITY AGAINST RIGHT OF USE ASSETS

Lease liabilities included in the statement of financial position

8,064,419 7,533,691
Of which are:
Current lease liability 1,494,368 1,367,840
Non-current lease liability 6,570,051 6,165,851
8,064,419 7,533,691
Maturity analysis - contractual undiscounted cash flows
Less than one year 2,168,117 2,315,989
One to five years 6,230,126 5,869,956
More than five years 6,109,012 5,839,515
Total undiscounted lease liabilities 14,507,255 14,025,460
19. DEFERRED TAX LIABILITIES
Deductible temporary differences on
- Tax losses carried forward 10,705 10,705
- Post retirement employee benefits 3,996,539 4,120,855
- Provision for diminution in the value of investments 236,751 236,751
- Provision against loans and advances 9,953,615 9,084,601
- Provision against off-balance sheet obligations 115,222 115,222
- Accelerated tax depreciation 1,076,307 1,136,458
- Other provisions 105,416 105,416
- Right of use assets 375,174 -
15,869,729 14,810,008
Taxable temporary differences on
- Surplus on revaluation of fixed assets (2,332,118) (2,396,819)
- Surplus on revaluation of investments (16,407,413) (15,346,840)
- Surplus on revaluation of non-banking assets (44,713) (44,713)
(18,784,244) (17,788,372)
(2,914,515) (2,978,364)
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(Un-audited) (Audited)
June 30, December 31,
2021 2020
Note ==mmmmnnneamm= (RUpeeES in '000) =----=======-=
20. OTHER LIABILITIES

Mark-up / return / interest payable in local currency 38,258,276 37,808,884
Mark-up / return / interest payable in foreign currencies 823,639 844,452
Unearned commission and income on bills discounted 952,879 1,574,563
Accrued expenses 20.1 15,857,488 18,183,815
Advance payments 367,074 362,466
Unclaimed dividends 185,516 185,516
Unrealized loss on forward foreign exchange contracts 1,758,364 2,918,017
Unrealized loss on put option 306,339 306,339
Branch adjustment account 549,930 917,487
Employee benefits:
Pension fund 15,386,447 15,704,077
Post retirement medical benefits 23,231,252 22,282,747
Benevolent fund 1,995,997 2,054,218
Gratuity scheme 2,920,021 2,711,914
Compensated absences 9,628,206 9,251,755
Staff welfare fund 371,257 371,257
Liabilities relating to Barter trade agreements 2,151,891 2,142,033
Provision against off-balance sheet obligations 627,494 627,494
Provision against contingencies 4,302,764 4,180,071
Payable to brokers 135,739 65,137
PIBs short selling 7,668,582 3,237,676
Acceptances 33,943,496 15,741,754
Others 14,685,913 14,683,842

176,108,564 156,155,514

20.1 Litigation related to management trainee program

This has been explained in note 25.3.3.3 to the unconsolidated financial statement for the year ended December 31, 2020.
Subsequently, the Bank has entered into out of court settlements with many Non-MTO employees ('petitioners’) and
accordingly compromise agreements ('the agreement’), offering waiver of loans, increase in basic salaries and provision of
other allowances, were signed with those petitioners who have withdrawn their cases against the Bank. Such out of court
settlements were undertaken with the vast majority of the non petitioners in addition to the petitioners. The Bank is now in the
process of complying with court orders of the various High Courts where the cases have attained finality and is undertaking
payments to the petitioners (who did not avail the out of court settlement) as per the court orders. The management expects
that the issue of Non MTOs will be resolved to a large extent, by the end of 2021.

(Un-audited) (Audited)
June 30, December 31,
2021 2020
21.  SURPLUS ON REVALUATION OF ASSETS Note - (Rupees in '000) —-----—-—-
Surplus on revaluation of
- Available-for-sale securities 9.1 46,878,322 43,848,111
- Fixed assets 44,670,048 44,882,399
- Non-banking assets 2,757,207 2,757,207
94,305,577 91,487,717
Deferred tax on surplus on revaluation of:
- Available for sale securities (16,407,413) (15,346,840)
- Fixed assets (2,332,118) (2,396,820)
- Non-banking assets (44,713) (44,713)
(18,784,244) (17,788,373)
75,521,333 73,699,344
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22,

221

22.2

22.2.1

22.2.2

22.3

22.3.1

(Un-audited) (Audited)
June 30, December 31,
2021 2020
CONTINGENCIES AND COMMITMENTS Note  -were---mre- (RupeES iN '000) ~-onnoereoees
Guarantees 221 205,604,863 206,831,672
Commitments 22.2 1,878,354,622 1,417,860,011
Other contingent liabilities 22.3 35,332,283 34,820,672

2,119,291,768 1,659,512,355

Guarantees

Financial guarantees 174,646,152 137,366,954

Performance guarantees 30,958,711 69,464,718
205,604,863 206,831,672

Commitments

Documentary credits and short-term trade-related transactions

- letters of credit 1,346,846,695 970,274,317

Commitments in respect of:

- forward foreign exchange contracts 22.2.1 527,670,059 419,327,735

- forward government securities transactions 22.2.2 2,970,040 27,625,340

Commitments for acquisition of:

- operating fixed assets 867,828 632,619

Other commitments - -
1,878,354,622 1,417,860,011

Commitments in respect of forward foreign exchange contracts

Purchase 325,596,087 272,245,550
Sale 202,073,972 147,082,185
527,670,059 419,327,735

Commitments for outstanding forward foreign exchange contracts are disclosed in these unconsolidated condensed interim
financial statements at contracted rates. Commitments denominated in foreign currencies are expressed in Rupee terms at
the rates of exchange prevailing at the statement of financial position date.

(Un-audited) (Audited)
June 30, December 31,
2021 2020

-=------------ (Rupees in '000) --------------
Commitments in respect of forward government securities transactions

Purchase 1,725,502 496,331
Sale 1,244,538 27,129,009
2,970,040 27,625,340

Other contingent liabilities

Claim against the Bank not acknowledged as debt 35,332,283 34,820,672

Claims against the Bank not acknowledged as debts including claims relating to former Mehran Bank Limited amounting to
Rs.1,597 million (December 31, 2020: Rs.1,597 million).
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22.3.2 Taxation

As at June 30, 2021, the status of tax contingencies disclosed in the annual unconsolidated financial statements for the year
ended December 31, 2020 is same, other than the following significant developments and additions:

a) The taxation officer has passed assessment order for tax year 2020 on May 31, 2021. The Bank has filed appeal before
CIR(A) which is pending for hearing. Stay has been granted against tax demand arising out of the assessment order.
The Bank has shown the additional tax effect of Rs. 5.92 billion arising out of the impugned order as contingency based
on the tax consultants' expectation that the issues would be decided in Bank's favour.

b)  "PRA through their Order in the appeal Ref: 90/2019 dated 6th February, 2021 re-initiated the proceeding and passed
an Order bearing No. NBP/2016/IV/2021 dated 08-01-2021 u/s 52 of the Punjab Sales Tax on Services Act, 2012 (the
Act) wherein the demand was reduced to Rs. 330,942,466/- along with penalty amounting to Rs. 16,547,124/- under
section 48 and default surcharge (to be calculated at the time of payment) under section 49 of the Act was raised.
Against this Order, the Bank has filed an Appeal before the Commissioner (Appeals), PRA on various legal and factual
grounds, including alleged levy of Punjab Sales Taxes on Consolidated Pan Pakistan figure. The Bank's tax advisor is
confident that the ultimate outcome is expected to be in the Bank's favour.

¢) The Additional Commissioner, PRA has passed an Order bearing No. NBP/WH/2017-2018/ADC-1V/2021 dated 22-01-
2021 u/s 52 of the Act regarding Non withholding of Punjab Sales Tax on Services of certain expenses confronted for
the Tax Periods from January-2017 to December-2018 wherein the demand of Rs. 1,263,372,788/- along with penalty
amounting to Rs. 1,263,372,788/- under section 48 and default surcharge (to be calculated at the time of payment)
under section 49 of the Act was raised. Against this Order, the Bank has filed an Appeal before the Commissioner
(Appeals), PRA on various legal and factual grounds, including alleged levy of Punjab Sales Taxes on Consolidated Pan
Pakistan figure. The Bank's tax advisor is confident that the ultimate outcome is expected to be in the Bank's favour.

d)  The Additional Commissioner, PRA has passed an order bearing No. NBP/WH/INSURANCE/ADC-IV/2021 dated 08-01-
2021 creating the Punjab sales tax liability on the non-withholding of Punjab Sales Tax on the insurance services
received by the Bank for the tax periods January 2016-December 2016 and January 2017-December 2017 amounting
to Rs. 254,734,973/- and Rs. 281,774,950/- respectively. The rectification application has been submitted under section
79 of the Punjab Sales Tax on Services Act, 2012 for the apparent mistake of facts amounting to Rs. 198,113,458/- and
Rs. 231,089,190/- respectively. The net exposure after rectification would result in Rs. 56,621,515/- and Rs. 50,685,760/-
respectively. The Bank is contesting the aforesaid order passed by Additional Commissioner, before the Commissioner
(Appeals), PRA wherein apart from other Grounds, the main plea has been raised that Punjab Sales Tax should not be
pressed from the Bank when the applicable Sindh Sales Tax on the insurance services has duly been paid in to Sindh
Government Treasury and any claim of Punjab Sales Tax on the same transaction can only be recouped from Sindh
Revenue Board as inter-provincial adjustment. Based on the legal and factual position, the Bank's tax advisor is
confident that the ultimate outcome of the proceeding will be decided in the Bank’s favor.

e)  The Additional Commissioner, PRA passed an Order bearing No. NBP/2012-2016/1V/2021 dated 27-01-2021 u/s 52 of
the Act regarding Non withholding of Punjab Sales Tax on Services of certain registered vendors for the Tax Periods from
January-2012 to December2016 wherein the demand of Rs. 20,520,783/- along with penalty amounting to Rs.
20,520,783/ under section 48 and default surcharge (to be calculated at the time of payment) under section 49 of the
Act was raised. Against this Order, the Bank filed an Appeal before the Commissioner (Appeals), PRA wherein apart
from the time limitation matter pertaining to tax periods from January-2012 to June-2015, certain factual aspect including
non-applicability of withholding sales tax on Punjab is being contested. The ultimate outcome is expected to be in the
Bank's favour.

22.3.3 Contingencies in respect of employees benefits and related matters

As at June 30, 2021, the status of contingencies disclosed in the annual unconsolidated financial statements for the year
ended December 31, 2020 is same, other than the following significant developments:

22.3.3.1 Pensionary benefits to retired employees

This has been explained in note 25.3.3.1 to the unconsolidated financial statements for the year ended December 31,
2020.The management's estimate of overall increase in pension liability, based on the independent actuarial firm report for
the year ended December 31, 2020 amounted to Rs. 73.4 billion, excluding any penal interest / profit payment (if any) due to
delayed payment. Further, the pension expense for year 2020 onward will also increase by Rs. 7.4 billion due to this decision.
Based on the opinion of legal counsel, no provision for any additional pension liability has been made in these
unconsolidated condensed interim financial statements for the above mentioned amount as the Bank is confident about a
favorable outcome on the matter.

22.3.3.2 Regularizing the temporary hires / workers deployed by Service provider companies under outsourcing
arrangements

The current status of these contingencies is same as disclosed in the annual unconsolidated financial statements of the Bank
for the year ended December 31, 2020.
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22.3.4

23.

24.

25.

26.

26.1

Compliance and risk matters relating to anti-money laundering at the New York Branch

In 2016 the Bank and its New York branch entered into a written agreement with the Federal Reserve Bank of New York and
New York State Department of Financial Services (US regulators). This agreement, inter-alia, requires the Bank to address
certain compliance and risk management matters relating to anti-money laundering and the US bank secrecy law
requirements. This agreement also requires implementation of the requisite systems and controls and the allocation of
adequate resources to ensure full compliance with such requirements. The Bank continues to undertake necessary remedial
actions to address the regulatory weaknesses highlighted in the 2016 written agreement and those identified in subsequent
examinations by the US regulators. However, the Bank remains vulnerable until it completes the required remedial actions and

the same are endorsed by the US Regulators.

MARK-UP / RETURN / INTEREST EARNED

Loans and advances

Investments

On securities purchased under resale agreements
Balances with other banks

MARK-UP / RETURN / INTEREST EXPENSED

Deposits
Borrowings

Cost of foreign currency swaps against foreign currency deposits
Finance charge on lease liability against right of use assets

Securities sold under repurchase agreements

FEE AND COMMISSION INCOME

Branch banking customer fees
Consumer finance related fees

Card related fees

Credit related fees

Investment banking fees

Commission on trade

Commission on guarantees

Commission on cash management
Commission on remittances including home remittances
Commission on bancassurance
Commission on government transactions
Others

GAIN ON SECURITIES - NET

Realized
Unrealized - held-for-trading

Realized gain on

Federal Government Securities
Shares

liarah Sukuks

Foreign Securities
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(Un-audited) (Un-audited)
For the half year ended

June 30, June 30,
2021 2020
Note ==mmmmnnn--==- (RUpees in '000) -------====---

42,147,757 57,555,424
64,095,157 85,424,166
1,088,405 1,424,775
664,209 854,271
107,995,528 145,258,636
39,100,848 61,505,511
3,346,442 4,604,262
4,243,818 4,514,336
424,229 378,679
13,484,952 25,812,319
60,600,289 96,815,107
833,992 836,256
425,873 297,643
905,839 538,744
99,512 88,373
543,347 202,852
1,080,625 1,018,075
193,175 249,173
40,809 1,444
547,416 410,472
141,833 93,815
3,981,415 4,894,601
26,920 92,475
8,820,756 8,723,923
26.1 4,136,965 3,263,752
9.1 4,770 71,410
4,141,735 3,335,162
335,792 2,570,855
3,667,389 273,455

10,809 -
122,975 419,442
4,136,965 3,263,752




27.

271

28.

OTHER INCOME

Rent on property

Gain on sale of fixed assets - net
Compensation for delayed tax refunds
Remittances expense reimbursed by SBP
Others

(Un-audited)

Building Resilience. Creating Opportunities.

(Un-audited)

For the half year ended

June 30,
2021

June 30,
2020

mmmmmmmmmma-- (RUpeEES in '000) -====--=-----=

26,560 14,456
22,126 24,513
881,752 2,376,094
- 112,861
28,303 22,624
958,741 2,550,548

This represents compensation on delayed refunds determined under Section 171 of Income Tax Ordinance 2001.

OPERATING EXPENSES
Total compensation expenses
Property expenses

Rent and taxes

Insurance

Utilities cost

Security (including guards)

Repair and maintenance (including janitorial charges)
Depreciation

Depreciation on non banking assets

Depreciation on ljarah assets

Depreciation on right of use assets

Information technology expenses

Software maintenance
Hardware maintenance
Depreciation
Amortization

Network charges

IT Manage Services

Other operating expenses

Directors' fees and reimbursement of other expenses
Fees and allowances to Shariah Board
Legal and professional charges
Outsourced services costs

Travelling and conveyance

NIFT clearing charges

Depreciation

Training and development

Postage and courier charges
Communication

Stationery and printing

Marketing, advertisement and publicity
Contributions for other Corporate and Social Responsibility
Auditors' remuneration

Entertainment

Clearing, verification, license fee charges
Brokerage

Financial charges on leased assets
Insurance

Vehicle expenses

Repairs and maintenance

Deposit premium expense

Others

(Un-audited)

(Un-audited)

For the half year ended

June 30,
2021

--=---------- (Rupees in '000) ----

June 30,
2020

20,536,243 19,545,965
388,909 199,619
17,066 17,066
562,805 553,492
1,343,068 1,329,440
419,562 476,991
241,229 213,641
7,731 7,892
38,356 49,107
944,632 928,957
3,963,358 3,776,205
605,683 525,117
13,949 5,844
136,773 101,315
101,303 94,723
231,151 195,914
118,244 123,365
1,207,103 1,046,278
11,497 22,459
4,990 4,442
430,100 343,777
347,179 384,487
281,474 210,024
82,707 69,518
744,295 840,709
20,672 28,803
106,902 124,413
148,388 142167
680,107 505,524
97,343 78,857
6,201 85,447
101,402 120,847
110,836 114,697
155,375 168,659
74,934 48,563
15,810 14,536
187,944 357,933
109,188 81,717
227,965 213,961
785,553 687,318
186,105 233,051
4,916,967 4,881,909
30,623,671 29,250,357
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Note
29. OTHER CHARGES

Penalties imposed by State Bank of Pakistan
Penalties imposed by other regulatory bodies (Central
bank of international branches)

30. PROVISIONS AND WRITE OFFS - NET

Provisions for diminution in value of investments 9.2
Provisions against loans and advances 10.4
Provision against other assets

31. TAXATION

Current
Deferred

32. EARNINGS PER SHARE - BASIC AND DILUTED
Profit for the period (Rupees in 000's)
Weighted average number of ordinary shares (in 000's)

Earnings per share - basic and diluted (Rupees)

33. CASH AND CASH EQUIVALENTS

Cash and balances with treasury banks
Balances with other banks

Call money lendings

Call money borrowings

Overdrawn nostro

34. FAIR VALUE MEASUREMENTS

(Un-audited)

(Un-audited)

For the half year ended

June 30,
2021

June 30,
2020

SRR TYPY-Y-Y3 111 ) J——

24,374 293,155
- 83

24,374 293,238
(348,947) 696,898
7,078,838 14,322,889
42,883 618,645
6,772,774 15,638,432
12,300,733 12,316,643
(1,248,737) (5,904,585)
11,051,996 6,412,058

(Un-audited)

(Un-audited)

For the half year ended

June 30, June 30,
2021 2020
16,965,313 15,190,369
2,127,513 2,127,513
7.97 7.14

(Un-audited)
June 30,
2021

(Un-audited)
June 30,
2020

--emmeemme-- (Rupees in '000) --------------

383,275,919 286,488,752
18,151,691 32,351,978
2,009,723 3,140,800
(18,865,920) (14,171,414)
(2,536,363) (8,259,094)
382,035,050 299,551,022

The fair value of quoted securities other than those classified as held to maturity, is based on quoted market price. Quoted
instruments classified as held to maturity are carried at cost. The fair value of unquoted equity securities, other than
investments in associates and subsidiaries, is determined on the basis of the break-up value of these investments as per their

latest available audited financial statements.

The fair value of unquoted debt securities, fixed term loans, other assets, other liabilities, fixed term deposits and borrowings
cannot be calculated with sufficient reliability due to the absence of a current and active market for these assets and liabilities

and reliable data regarding market rates for similar instruments.
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Fair value of financial assets
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The Bank measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in

making the measurements:

Level 1:  Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2:  Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the
assets or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using input for the asset or liability that are not based on observable market data (i.e.

unobservable inputs).

The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value

hierarchy into which the fair value measurement is categorized:

On balance sheet financial instruments

Financial assets - measured at fair value

Investments

Market Treasury Bills

Pakistan Investment Bonds

liarah Sukuks

Ordinary shares of listed companies

Preference shares

Investments in mutual funds

Term Finance Certificates / Musharika
and Sukuk Bonds

GoP Foreign Currency Bonds

Foreign Government Securities

Foreign Currency Debt Securities

Ordinary shares of a bank outside
Pakistan

Financial assets - disclosed but not
measured at fair value

Pakistan Investment Bonds
Market Treasury Bills

GoP Foreign Currency Bonds
Foreign Government Securities
Foreign Currency Debt Securities
Associates

Off-balance sheet financial instruments -

measured at fair value
Commitments

Foreign exchange contracts purchase
and sale

Forward government securities transactions

June 30, 2021 (Un-audited)
Carrying value Level 1 Level 2 Level 3 Total
(Rupees in '000)
941,492,524 - 941,492,524 - 941,492,524
469,425,831 - 469,425,831 - 469,425,831
8,054,999 - 8,054,999 - 8,054,999
45,331,127 45,331,127 - - 45,331,127
1,010,600 1,010,600 - - 1,010,600
2,157,790 - 2,157,790 - 2,157,790
49,499,854 6,285,000 43,214,854 - 49,499,854
11,880,788 - 11,880,788 - 11,880,788
828,566 - 828,566 - 828,566
23,573,040 23,573,040 - - 23,573,040
1,553,255,119 76,199,767 1,477,055,352 - 1,553,255,119
193,074,385 - 194,380,784 - 194,380,784
49,136,078 - 49,176,750 - 49,176,750
2,742,447 - 2,777,878 - 2,777,878
31,421,133 - 36,656,970 - 36,656,970
608 - 609 - 609
1,383,260 903,020 502,916 - 1,405,936
277,757,911 903,020 283,495,907 - 284,398,927
1,831,013,030 77,102,787 1,760,551,259 - 1,837,654,046

527,670,059

(1,758,364) -

(1,758,364)

2,970,040

1,390 -

1,390
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December 31, 2020 (Audited)

On balance sheet financial instruments
Financial assets - measured at fair value
Investments

Market Treasury Bills

Pakistan Investment Bonds

ljarah Sukuks

Ordinary shares of listed companies

Preference shares

Investments in mutual funds

Term Finance Certificates / Musharika
and Sukuk Bonds

GoP Foreign Currency Bonds

Foreign Government Securities

Foreign Currency Debt Securities

Ordinary shares of a bank outside
Pakistan

Financial assets - disclosed but not
measured at fair value

Pakistan Investment Bonds
Foreign Government Securities
Foreign Currency Debt Securities
Associates

Carrying value Level 1 Level 2 Level 3 Total
(Rupees in '000)

626,248,789 - 626,248,789 - 626,248,789
473,408,082 - 473,408,082 - 473,408,082
6,015,600 - 6,015,600 - 6,015,600
47,907,782 47,907,782 - - 47,907,782
1,099,850 1,099,850 - - 1,099,850
2,000,170 - 2,000,170 - 2,000,170
55,860,007 4,280,000 51,580,007 - 55,860,007
10,840,875 - 10,840,875 - 10,840,875
2,847,176 - 2,847,176 - 2,847,176
80,640 - 80,640 - 80,640
17,652,778 17,652,778 - - 17,652,778
1,243,961,749 70,940,410 1,173,021,339 - 1,243,961,749
168,422,981 - 171,507,188 - 171,507,188
32,328,738 - 37,064,275 - 37,064,275
618 - 618 - 618
1,149,010 670,335 478,688 - 1,149,023
201,901,347 670,335 209,050,769 - 209,721,104
1,445,863,096 71,610,745 1,382,072,108 - 1,453,682,853

Off-balance sheet financial instruments -
measured at fair value

Foreign exchange contracts purchase
and sale

419,327,735

(2,918,017) -

(2,918,017)

Forward government securities transactions

27,625,340

52,885 -

52,885
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Valuation techniques used in determination of fair valuation of financial instruments within level 2 and level 3

ltem Valuation approach and input used

Market Treasury Bills PKRV (MUFAP)

Pakistan Investment Bonds PKRV (MUFAP)

ljarah Sukuks MUFAP

Ordinary shares of unlisted companies Breakup value as per latest available audited financial statements
Mutual Funds MUFAP

Term Finance Certificates / Musharika and Sukuk Bonds MUFAP

GoP Foreign Currency Bonds Reuter page
Foreign Government Securities Reuter page
Foreign Currency Debt Securities Reuter page

34.2 Fair value of non-financial assets
Information about the fair value hierarchy of Bank’s non-financial assets as at the end of the reporting period are as follows:

June 30, 2021 (Un-audited)

Carrying value  Level 1 Level 2 Level 3 Total
(Rupees in '000)

Land and building (property and equipment) 48,560,413 - - 48,560,413 48,560,413

Non-banking assets acquired in satisfaction
of claims 3,960,598 - - 3,960,598 3,960,598
52,521,011 - - 52,521,011 52,521,011

December 31, 2020 (Audited)

Carrying value Level 1 Level 2 Level 3 Total
(Rupees in '000)

Land & building (property and equipment) 48,764,139 - - 48,764,139 48,764,139

Non-banking assets acquired in satisfaction
of claims 3,968,329 - - 3,968,329 3,968,329
52,732,468 - - 52,732,468 52,732,468
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National Bank of Pakistan
B U L)

CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capital Requirement

Paid-up capital (net of losses)

Capital Adequacy Ratio

Eligible Common Equity Tier 1 Capital
Eligible Additional Tier 1 Capital

Total Eligible Tier 1 Capital

Eligible Tier 2 Capital

Total Eligible Capital (Tier 1 + Tier 2)

Risk Weighted Assets
Credit Risk

Market Risk
Operational Risk

Total

Common Equity Tier 1 Capital Adequacy ratio

Tier 1 Capital Adequacy Ratio

Total Capital Adequacy Ratio

Leverage Ratio

Eligible Tier-1 Capital
Total Exposures
Leverage Ratio

Liquidity Coverage Ratio

Total High Quality Liquid Assets
Total Net Cash Outflow

Liquidity Coverage Ratio

Net Stable Funding Ratio

Total Available Stable Funding
Total Required Stable Funding
Net Stable Funding Ratio
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(Un-audited)
June 30,
2021

(Audited)
December 31,
2020

mmmmmmmmmma-- (RUpeEES in '000) -==---=-----=

21,275,131 21,275,131
190,468,548 172,896,361
190,468,548 172,896,361

62,717,398 55,224,098
253,185,946 228,120,459
860,804,119 858,263,350

73,461,256 87,765,828
207,071,580 207,071,580

1,141,336,955

1,153,100,758

16.69% 14.99%
16.69% 14.99%
22.18% 19.78%
190,468,548 172,896,361
5,239,914,690 4,256,253,296
3.63% 4.06%

1,212,439,564

1,200,257,790

765,625,825 666,722,922
158% 180%
2,521,698,592 2,309,310,465
893,907,284 901,126,786
282% 256%




Building Resilience. Creating Opportunities.

ISLAMIC BANKING BUSINESS

The Bank is operating 190 (December 31, 2020: 191) Islamic banking branches and no Islamic banking windows at the half
year ended June 30, 2021.

The statement of financial position of the Bank's Islamic banking branches as at June 30, 2021 is as follows:

(Un-audited) (Audited)
June 30, December 31,
2021 2020
Note [E—— in' [E—

ASSETS (Rupees in '000)
Cash and balances with treasury banks 7,620,868 5,713,009
Balances with other banks 12,199 11,948
Investments 38.1 46,097,726 42,109,641
Islamic financing and related assets - net 38.2 37,290,273 37,546,704
Fixed assets 128,184 148,884
Right of use assets 699,593 755,116
Other assets 2,218,185 2,676,118
Total Assets 94,067,028 88,961,420
LIABILITIES
Bills payable 443,326 339,103
Deposits and other accounts 38.3 84,839,634 75,268,262
Lease liability against right of use assets 877,211 903,196
Due to head office 517,646 4,124,758
Other liabilities 1,401,129 2,198,144

88,078,946 82,833,463
NET ASSETS 5,988,082 6,127,957
REPRESENTED BY
Islamic Banking Fund 4,646,000 3,360,000
Surplus on revaluation of assets 685,749 659,569
Unappropriated / unremitted profit 38.4 656,333 2,108,388

5,988,082 6,127,957

HALF YEARLY REPORT JUNE 2021 |53



National Bank of Pakistan
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The profit and loss account of the Bank's Islamic banking branches for the half year ended June 30, 2021 is as follows:

(Un-audited) (Un-audited)
June 30, June 30,
2021 2020
Note =mmmnmmmn-==- (Rupees in '000) -----=====--==
Profit / return earned 38.5 3,270,388 4,383,147
Profit / return expensed 38.6 1,412,113 2,002,606
Net profit / return 1,858,275 2,380,541
Other income
Fee and commission income 109,890 198,966
Foreign exchange income 19,579 36,760
Other income 259 708
Total other income 129,728 236,434
Total income 1,988,003 2,616,975
Other expenses
Operating expenses 1,331,407 1,123,947
Other charges 475 1,605
1,331,882 1,125,552
Profit before provisions 656,121 1,491,423
Provisions charge / (reversal) and write offs - net (212) 99,779
Profit before taxation 656,333 1,391,644
Taxation - -
Profit after taxation 656,333 1,391,644
38.1 Investments by segments:
June 30, 2021 (Un-audited) December 31, 2020 (Audited)
Cost / isi Surplus / i Cost / isi Surplus / i
amortized PI’?VI.SIOH. for . [: : Carrying arorized Prgvngoq for : ;; : Carrying
cost diminution |  (deficit) value cost diminution (deficit) value
(Rupees in '000)
Federal Government Securities:
- ljarah Sukuks 8,001,105 - 53,894 | 8,054,999 6,000,000 - 15,600 6,015,600
- Others (Bai Muajjal with GOP @ 13.30%) | 12,258,184 - - 12,258,184 [ 11,641,133 - - 11,641,133
20,259,289 - 53,894 20,313,183 17,641,133 - 15,600 17,656,733
Non Government Debt Securities:
- Listed 8,300,000 - 316,319 | 8,616,319 8,400,000 - 311,740 8,711,740
- Unlisted 16,983,495 |  (130,807) 315,536 | 17,168,224 [ 15,539,747|  (130,807) 332,228| 15,741,168

25,283,495  (130,807) 631,855 25,784,543 23,939,747  (130,807) 643,968 24,452,908

Total Investments 45,542,784  (130,807) 685,749 46,097,726 41,580,880  (130,807) 659,568 42,109,641
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38.2

38.3

38.4

Islamic financing and related assets - net

ljarah

Murabaha

Diminishing Musharaka

Istisna

Other Islamic Modes (Wakala tul Istismar, Tijarat)

Advances against Islamic assets (Murabaha, DM, Istisna, Musawama)
Inventory related to Islamic financing (Istisna and Tijarat)

Gross Islamic financing and related assets

Less: provision against Islamic financings
- Specific
- General

Islamic financing and related assets - net of provision

Deposits and other accounts
Customers

Current deposits
Savings deposits
Term deposits

Financial Institutions

Current deposits
Savings deposits
Term deposits

Unappropriated / unremitted profit

Opening balance
Add: Islamic banking profit for the period
Less: Transferred / remitted to head office

Closing balance

Building Resilience. Creating Opportunities.

(Un-audited) (Audited)
June 30, December 31,
2021 2020

(TN 1111 ) p——

130,282 168,788
1,763,901 3,464,401
19,012,724 17,614,309
50,000 50,000
8,800,000 8,500,000
7,509,226 8,076,678
627,000 275,600
37,893,133 38,149,776
(602,763) (602,913)
(97) (159)
(602,860) (603,072)
37,290,273 37,546,704
21,759,683 26,474,979
42,806,167 33,051,442
8,195,527 10,129,005
72,761,377 69,655,426
642,139 778,039
11,224,390 3,633,797
211,728 1,201,000
12,078,257 5,612,836
84,839,634 75,268,262
2,108,388 2,039,140
656,333 2,108,388
(2,108,388) (2,039,140)
656,333 2,108,388
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38.5

38.6

39.

39.1

40.

Profit / return earned

Profit earned on:
Financing
Investments
Placements

Others (Bai Muajjal)

Profit / return expensed

Deposits and other accounts
Finance charge on right of use assets
Others (General Account)

GENERAL

Figures have been rounded off to the nearest thousand rupees.

DATE OF AUTHORIZATION FOR ISSUE

(Un-audited) (Un-audited)
For the half year ended
June 30, June 30,
2021 2020

SRR TYPY-Y-Y3 111 ) J——

1,366,254 2,342,843
1,286,787 1,401,918
295 5,380
617,052 633,006
3,270,388 4,383,147
1,158,711 1,746,341
41,669 47,676
211,733 208,589
1,412,113 2,002,606

The unconsolidated condensed interim financial statements were authorized for issue on August 26, 2021 by the Board of

Directors of the Bank.

Zubyr Soomro Arif Usmani
Chairman President & CEO
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Abdul Wahid Sethi
Chief Financial Officer

Asif Jooma Imam Bakhsh Baloch
Director Director
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Consolidated Financial
Statements of NBP
and its

Subsidiary Companies
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Directors’ Report to the Shareholders
Consolidated Financial Statements

Dear Shareholders,

On behalf of the Board of Directors, we are pleased to present the Directors’ Review together with
consolidated financial statement of National Bank of Pakistan “the Bank” and its subsidiaries for the half-
year ended June 30, 2021.

Consolidated after-tax profit for the six-months period ended June 30, 2021 amounted to PKR 17.05
billion, being 12.8% higher than PKR 15.11 billion earned for the corresponding six-month period of
2021. During this period, the Bank’s subsidiaries contributed a net profit of PKR 163.39 million (Jun’20:
PKR 158.68 million) towards the Group’s profitability, and the share of profits/(loss) from associates was
PKR 30.94 million (Jun’20: loss of PKR 62.97 million). A profit of PKR 56.21 million was however
recorded on account of UNBL, a UK based Joint Venture in which NBP has 45% shareholding.
Accordingly, consolidated EPS stood at Rs. 7.98 as compared to Rs. 7.08 for the similar period of 2021.
As of June 30, 2021, consolidated assets of the Bank were 20.1% higher at PKR 3,624.98 billion
compared to the December 31, 2020 level of PKR 3,017.21 billion.

Profit for the six-months ended June 30, 2021 after carry forward of accumulated profit of 2020 is
proposed for appropriation as follows:

(PKR ‘Bn)
After-tax profit for the six-months ended June 30, 2021 17.05
Unappropriated profit brought forward 120.63
Other comprehensive income- net of tax 0.23
Non-controlling interest (0.07)
Transfer from surplus on revaluation of fixed assets 0.12
Profit available for appropriations 137.96
Appropriation:
Transfer to Statutory Reserve (1.70)
Unappropriated profit carried forward 136.27
For and on behalf of the Board of Directors
Arif Usmani Zubyr Soomro
President & CEO Chairman
Karachi

Date: August 26, 2021
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2021

(Un-audited) (Audited)
June 30, December 31,
2021 2020
Note =mmmmemmmnme= (RUpees in '000) --===n==m=n==n
ASSETS
Cash and balances with treasury banks 6 383,640,756 249,969,566
Balances with other banks 7 18,925,058 15,015,366
Lendings to financial institutions 8 180,790,708 126,804,675
Investments 9 1,852,914,100 1,466,405,373
Advances 10 997,022,576 983,871,421
Fixed assets 11 54,797,294 55,086,809
Intangible assets 12 958,215 1,022,143
Right of use assets 13 7,287,177 7,017,020
Other assets 14 128,647,865 112,017,619
3,624,983,749 3,017,209,992
LIABILITIES
Bills payable 15 22,265,478 16,795,186
Borrowings 16 442,256,518 138,539,005
Deposits and other accounts 17 2,679,044,162 2,418,928,469
Liabilities against assets subject to finance lease 18 175,995 197,224
Lease liability against right of use assets 19 8,355,140 7,869,355
Deferred tax liabilities 20 2,857,706 2,933,124
Other liabilities 21 177,559,188 157,545,347
3,332,514,186 2,742,807,710
NET ASSETS 292,469,563 274,402,282
REPRESENTED BY
Share capital 21,275,131 21,275,131
Reserves 58,074,531 57,591,417
Surplus on revaluation of assets 22 75,870,096 73,987,802
Unappropriated profit 136,266,464 120,631,784
291,486,222 273,486,134
Non-controlling interest 983,341 916,148
292,469,563 274,402,282
CONTINGENCIES AND COMMITMENTS 23

The annexed notes 1 to 41 form an integral part of these consolidated condensed interim financial statements.

Arif Usmani
President & CEO

Zubyr Soomro
Chairman
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Abdul Wahid Sethi

Chief Financial Officer

Asif Jooma
Director

Imam Bakhsh Baloch

Director
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CONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2021

Note
Mark-up / return / interest earned 24
Mark-up / return / interest expensed 25
Net mark-up / return / interest income
NON MARK-UP / INTEREST INCOME
Fee and commission income 26

Dividend income

Foreign exchange income

Gain on securities - net 27
Share of profit / (loss) from joint venture - net of tax

Share of profit / (loss) from associates - net of tax

Other income 28
Total non-mark-up / interest income

Total income

NON MARK-UP / INTEREST EXPENSES

Operating expenses 29
Workers welfare fund
Other charges 30

Total non-markup / interest expenses

Profit before provisions
Provisions and write offs - net 31

PROFIT BEFORE TAXATION
Taxation 32

PROFIT AFTER TAXATION

Attributable to:
Shareholders of the Bank
Non-controlling interest

Earnings per share - basic and diluted 33

Quarter ended Half Year ended
June 30, June 30, June 30, June 30,
2021 2020 2021 2020
(Rupees in ‘000)
59,566,827 72,788,477 108,089,589 145,393,598
33,718,391 40,841,155 60,606,162 96,807,886
25,848,436 31,947,322 47,483,427 48,585,712
5,437,874 4,427,954 9,536,612 9,313,718
699,482 636,251 1,469,666 1,020,312
1,822,208 2,022,930 2,775,020 2,828,022
1,540,202 2,000,357 4,156,340 3,328,867
69,261 (208,763) 56,209 (217,623)
24,060 67,633 30,939 (62,966)
493,322 1,243,345 955,223 2,544,203
10,086,409 10,189,707 18,980,009 18,754,533
35,934,845 42,137,029 66,463,436 67,340,245
16,646,686 15,985,078 31,326,608 29,873,564
21,355 14,624 24,872 294,452
16,668,041 15,999,702 31,351,480 30,168,016
19,266,804 26,137,327 35,111,956 37,172,229
3,900,569 11,610,877 6,937,884 15,581,459
15,366,235 14,526,450 28,174,072 21,590,770
6,163,316 3,553,583 11,126,699 6,479,356
9,202,919 10,972,867 17,047,373 15,111,414
9,165,467 10,946,729 16,980,180 15,066,590
37,452 26,138 67,193 44,824
9,202,919 10,972,867 17,047,373 15,111,414
(Rupees)

4.31 5.15 7.98 7.08

The annexed notes 1 to 41 form an integral part of these consolidated condensed interim financial statements.

Arif Usmani
President & CEO

Zubyr Soomro
Chairman

Abdul Wahid Sethi
Chief Financial Officer

Asif Jooma
Director

Imam Bakhsh Baloch

Director
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2021

Quarter ended Half Year ended
June 30, June 30, June 30, June 30,
2021 2020 2021 2020

(Rupees in ‘000)

Profit after taxation for the period 9,202,919 10,972,867 17,047,373 15,111,414
Other comprehensive income

Items that may be reclassified to profit and loss
account in subsequent periods:

Exchange gain / (loss) on translation of net assets
of foreign branches, subsidiaries and joint venture 1,375,375 (207,829) (1,213,417) 127,402
Movement in surplus on revaluation of
investments - net of tax 5,252,792 12,033,235 2,029,945 11,272,967
6,628,167 11,825,406 816,528 11,400,369

Items that will not be reclassified to profit and loss
account in subsequent periods:

Remeasurement gain / (loss) on defined benefit

obligations - net of tax 106,567 (524,237) 230,872 (657,612)
Movement in surplus on revaluation of fixed assets -
net of tax (27,489) 589,997 (27,489) 589,997

Movement in surplus on revaluation of non-banking
assets - net of tax - - - -

79,078 65,760 203,383 (67,615)

Total comprehensive income 15,910,164 22,864,033 18,067,284 26,444,168
Total comprehensive income attributable to:

Shareholders of the Bank 15,872,712 22,837,895 18,000,091 26,399,344

Non-controlling interest 37,452 26,138 67,193 44,824

15,910,164 22,864,033 18,067,284 26,444,168

The annexed notes 1 to 41 form an integral part of these consolidated condensed interim financial statements.

Zubyr Soomro Arif Usmani Abdul Wahid Sethi Asif Jooma Imam Bakhsh Baloch
Chairman President & CEO Chief Financial Officer Director Director
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Building Resilience. Creating Opportunities.

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2021
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CONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2021

June 30, June 30,
2021 2020
Note =mmmmemmmnmm= (RUpees in '000) -====n==m=n==n
CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation 28,174,072 21,590,770
Less: dividend income (1,469,666) (1,020,312)
26,704,406 20,570,458
Adjustments:
Depreciation on fixed assets 1,238,966 1,277,373
Depreciation on right of use assets 1,022,961 1,012,114
Amortization 122,626 106,905
Provision and write-offs - net 31 6,937,884 15,581,459
Gain on sale of fixed assets (22,068) (29,117)
Financial charges on leased assets 22,384 20,243
Financial charges on right-of-use-assets 433,628 389,616
Unrealized gain on revaluation of investments classified as held-for-trading (632) (48,399)
Charge for defined benefit plans - net 3,623,709 3,705,440
Share of loss / (profit) from joint venture - net of tax (56,209) 217,623
Share of loss / (profit) from associates - net of tax (30,939) 62,966
13,292,310 22,296,223
39,996,716 42,866,681
(Increase) / decrease in operating assets
Lendings to financial institutions (54,015,110) 98,205,485
Held-for-trading securities 62,392,518 4,786,184
Advances (19,477,825) 54,595,827
Other assets (excluding advance taxation) (24,305,148) (2,548,940)
(35,405,565) 155,038,556
Increase/ (decrease) in operating liabilities
Bills payable 5,470,292 7,539,390
Borrowings from financial institutions 285,599,258 (102,913,720)
Deposits 260,115,693 141,454,814
Other liabilities (excluding current taxation) 17,329,689 (13,258,547)
568,514,932 32,821,937
Financial charges paid (456,012) (409,859)
Income tax paid / adjusted 141 (5,571,808) (165,215)
Benefits paid (831,378) (1,840,121)
Net cash flows generated from operating activities 566,246,885 228,311,979
CASH FLOW FROM INVESTING ACTIVITIES
Net investments in available-for-sale securities (369,130,772) (2083,716,753)
Net investments in held-to-maturity securities (76,454,632) 11,612,598
Dividends received 1,612,321 595,282
Investments in fixed assets (967,289) (758,256)
Proceeds from sale of fixed assets 44,923 79,284
Effect of translation of net investment in foreign branches (1,213,417) 127,402
Net cash flows (used in) / generated from investing activities (446,108,866) (192,060,444)
CASH FLOW FROM FINANCING ACTIVITIES
Payments of lease obligations (706,470) | (601,884)
Dividend paid - (438)
Net cash flow used in financing activities (706,470) (602,322)
Increase in cash and cash equivalents 119,431,550 35,649,213
Cash and cash equivalents at beginning of the period 263,741,704 264,816,479
Cash and cash equivalents at end of the period 34 383,173,254 300,465,692

The annexed notes 1 to 41 form an integral part of these consolidated condensed interim financial statements.

Zubyr Soomro Arif Usmani Abdul Wahid Sethi Asif Jooma Imam Bakhsh Baloch
Chairman President & CEO Chief Financial Officer Director Director
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NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2021

1.1

1.2

THE GROUP AND ITS OPERATIONS
The "Group" consists of:

Holding Company

- National Bank of Pakistan (the Bank)
Subsidiary Companies

- CJSC Subsidiary Bank of NBP in Kazakhstan

- CJSC Subsidiary Bank of NBP in Tajikistan

- NBP Exchange Company Limited, Pakistan

- National Bank Modaraba Management Company Limited, Pakistan
- First National Bank Modaraba, Pakistan

- Taurus Securities Limited, Pakistan

- NBP Fund Management Limited, Pakistan

- Cast-N-Link Products Limited

The subsidiary company of the Group, National Bank Modaraba Management Company Limited, Pakistan exercises control
over First National Bank Modaraba, Pakistan as its management company and also has a direct economic interest in it. The
Group has consolidated the financial statements of the modaraba as the Ultimate Holding Company.

The Group is principally engaged in commercial banking, modaraba management, brokerage, leasing, foreign currency
remittances, asset management, exchange transactions and investment advisory asset.

The holding company was incorporated in Pakistan under the National Bank of Pakistan Ordinance, 1949 and is listed on
Pakistan Stock Exchange (PSX). The registered and head office of the Bank is situated at I.I. Chundrigar Road, Karachi. The
Bank is engaged in providing commercial banking and related services in Pakistan and overseas. The Bank also handles
treasury transactions for the Government of Pakistan (GoP) as an agent to the State Bank of Pakistan (SBP). The Bank
operates 1,514 (December 31, 2020: 1,514) branches in Pakistan and 21 (December 31, 2020: 21) overseas branches
(including the Export Processing Zone branch, Karachi).

CJSC Subsidiary Bank of NBP in Kazakhstan, CJSC Subsidiary Bank of NBP in Tajikistan, NBP Exchange Company Limited,
National Bank Modaraba Management Company Limited are wholly owned subsidiaries of the holding company while the
controlling interest in Taurus Securities Limited is 58.32%, NBP Fund Management Limited is 54%, First National Bank
Modarba 30% and Cast-N-Link Products Limited 76.51%.

BASIS OF CONSOLIDATION

- The consolidated financial statements include the financial statements of the Bank (Holding Company) and its
subsidiary companies together - "the Group".

- Subsidiary companies are fully consolidated from the date on which more than 50% of voting rights are transferred to
the Group or power to control the company is established and excluded from consolidation from the date of disposal or
when the control is lost.

- The assets, liabilities, income and expenses of subsidiary companies have been consolidated on a line by line basis.

- Income and expenses of subsidiaries acquired during the year are included in the consolidated statement of the
comprehensive income from the effective date of acquisition.

- Non-Controlling interest / (minority interest) in equity of the subsidiary companies are measured at fair value for all the
subsidiaries acquired from period beginning on or after January 1, 2010 whereas minority interest of previously acquired
subsidiaries are measured at the proportionate net assets of subsidiary companies attributable to interest which is not
owned by holding company.

- Material intra-group balances and transactions have been eliminated.
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3.1

BASIS OF PRESENTATION
STATEMENT OF COMPLIANCE

These consolidated condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are
notified under the Companies Act, 2017;

- Provisions of and directives issued under the Banking Companies Ordinance, 1962 and the Companies Act, 2017; and

- Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission of Pakistan
(SECP).

Wherever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017, or the directives issued by
the SBP and the SECP differ with the requirements of IAS 34 or IFAS, the requirements of the Banking Companies Ordinance,
1962, the Companies Act, 2017 and the said directives shall prevail.

The SBP vide BSD Circular letter No.10, dated August 26, 2002 has deferred the applicability of International Accounting
Standard 39, Financial Instruments (IAS 39): Recognition and Measurement and International Accounting Standard 40,
Investment Property for banking companies till further instructions. Moreover, SBP vide BPRD circular No.4, dated February
25, 2015 has deferred the applicability of Islamic Financial Accounting Standards IFAS 3, Profit and Loss Sharing on Deposits.
Further, according to the notification of the SECP issued vide SRO 411(l) /2008 dated April 28, 2008, International Financial
Reporting Standard IFRS 7, Financial Instruments: Disclosures has not been made applicable for banks. Accordingly, the
requirements of these standards have not been considered in the preparation of these consolidated condensed interim
financial statements. However, investments have been classified and valued in accordance with the requirements of various
circulars issued by the SBP

The SECP vide SRO 56 (1) / 2016 dated January 28, 2016, has notified that the requirements of IFRS 10 (Consolidated
Financial Statements) and section 228 of the Companies Act, 2017 will not be applicable with respect to the investment in
mutual funds established under Trust structure.

The disclosures made in these consolidated condensed interim financial statements have been limited based on the format
prescribed by the SBP vide BPRD Circular No. 5, dated March 22, 2019 and International Accounting Standard 1AS 34,
'Interim Financial Reporting' and do not include all the information required in the annual financial statements. Accordingly,
these consolidated condensed interim financial statements should be read in conjunction with the annual financial statements
of the Group for the year ended December 31, 2020.

Application of new and revised International Financial Reporting Standards (IFRSs)

Standards, interpretations of and amendments to accounting and reporting standards that are effective in the
current period

There are certain amendments to existing accounting and reporting standards that have become applicable to the Bank for
accounting periods beginning on or after January 01, 2021. These are either considered to be not relevant or do not have any
significant impact on these consolidated condensed interim financial statements.

Standards, interpretations of and amendments to accounting and reporting standards that are not yet effective

As per the SBP's BPRD Circular Letter no. 24 dated July 05, 2021, the implementation of IFRS 9 to banks in Pakistan has
been deferred to accounting periods beginning on or after January 01, 2022. Meanwhile, banks are required to submit IFRS 9
compatible pro forma financial statements for the year ending December 31, 2021 and perform parallel run of IFRS 9 on
quarterly basis. Further, the SBP will provide a timeline by December 2021 for absorption of "Expected Credit Loss" (ECL), for
Capital Adequacy Ratio (CAR) purposes, after assessment / evaluation of pro forma financial statements. Currently, the Bank
is in the process of assessing the impact of application of IFRS 9 on the Bank's financial statements on the basis of draft
guidelines issued by the State Bank of Pakistan.
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There are certain other new amendments that are mandatory for the Bank's accounting periods beginning on or after January
01, 2022, but are considered not to be relevant or will not have significant effect on the Bank's operations and are, therefore,
not detailed in these consolidated condensed interim financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adapted for presentation of these consolidated condensed interim financial statements are same as
those followed in presentation of the consolidated financial statements of the Group for the year ended December 31, 2020.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounting estimates adopted in the preparation of these consolidated condensed interim financial information
is the same as that applied in the preparation of the consolidated financial statements for the year ended December 31, 2020.

(Un-audited) (Audited)
June 30, December 31,
2021 2020
Note -------------- (Rupees in '000) --------------
CASH AND BALANCES WITH TREASURY BANKS
In hand
Local currency 54,198,525 48,499,942
Foreign currencies 8,875,577 6,925,688
63,074,102 55,425,630
With State Bank of Pakistan in
Local currency current accounts 6.1 249,223,567 125,017,412
Foreign currency current accounts 6.2 10,201,205 10,209,399
Foreign currency deposit accounts 6.2 20,957,327 21,022,297
Foreign currency collection accounts 1,761,887 1,618,084
282,143,986 157,867,192
With other central banks in
Foreign currency current accounts 6.3 26,153,643 29,581,326
Foreign currency deposit accounts 6.3 3,305,698 4,789,170
29,459,341 34,370,496
Prize bonds 8,963,327 2,306,248
383,640,756 249,969,566

This includes statutory liquidity reserves maintained with the SBP under Section 22 of the Banking Companies Ordinance,
1962.

These represent mandatory reserves maintained in respect of foreign currency deposits under FE-25 scheme, as prescribed
by the SBP

These balances pertain to the foreign branches and are held with central banks of respective countries. These include
balances to meet the statutory and regulatory requirements in respect of liquidity and capital requirements of respective
countries. The deposit accounts carry interest at the rate of 0.00% to 6.30% per annum (December 31, 2020: 0.00% to 3.50%
per annum).
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7.2

8.1

8.2

8.3

BALANCES WITH OTHER BANKS

In Pakistan
In current accounts
In deposit accounts
Outside Pakistan

In current accounts
In deposit accounts

Note

71

7.2

(Un-audited)
June 30,
2021

(Audited)
December 31,
2020

SRR T1PY-V-Y3 111 1) J——

97,912 33,502
396,079 394,071
493,991 427,573

11,080,548 8,708,983

7,350,519 5,878,810
18,431,067 14,587,793
18,925,058 15,015,366

These include various deposits with banks and carry interest at rates ranging from 2.0% to 7.0% per annum (December 31,

2020: 2.0% to 8.0% per annum).

These include various deposits with correspondent banks outside Pakistan and carry interest at rates ranging from 0% to

1.9% per annum (December 31, 2020: 0.0% to 2.5% per annum).

LENDINGS TO FINANCIAL INSTITUTIONS
Call / clean money lendings

Repurchase agreement lendings (Reverse Repo)
Letters of placement

Less: provision held against lendings to financial institutions

Lendings to financial institutions - net of provision

Note

8.1
8.2
8.3

8.4

8.5

(Un-audited)
June 30,
2021

(Audited)
December 31,
2020

SRR T1PY-V-Y5 1111 1) J——

2,009,723 2,040,800
178,780,985 124,763,875
174,150 176,150
180,964,858 126,980,825
(174,150) (176,150)
180,790,708 126,804,675

This includes zero rate lending to a financial institution amounting to Rs. 9.7 million (December 31, 2020: Rs. 40.8 million)

which is guaranteed by the SBP

These carry mark-up at rates ranging from 7.00% to 7.80% per annum (December 31, 2020: 6.00% to 7.29% per annum)

with maturities ranging from July 02, 2021 to July 15, 2021.

These are overdue placements and full provision has been made against these placements as at June 30, 2021.

68 | HALF YEARLY REPORT JUNE 2021



8.4

8.5

8.6

8.7.1

8.7

Building Resilience. Creating Opportunities.

(Un-audited) (Audited)
June 30, December 31,
2021 2020
Particulars of lending ------—------- (Rupees in '000) --------------
In local currency 180,964,858 126,980,825
180,964,858 126,980,825
Movement in provision held against lendings is as follows:
Opening balance 176,150 176,150
Reversal for the period (2,000) -
Closing balance 174,150 176,150
Securities held as collateral against lendings to financial institutions
June 30, 2021 (Un-audited) December 31, 2020 (Audited)
Held by Bank | urther given Total Held by Bank | Urther given as Total
as collateral collateral
(Rupees in '000)
Market Treasury Bills 16,651,280 - 16,651,280 91,230,121 - 91,230,121
Pakistan Investment Bonds 162,129,705 - 162,129,705 33,533,754 - 33,533,754
Total 178,780,985 - 178,780,985 124,763,875 - 124,763,875

Market value of the securities under repurchase agreement lendings amounts to Rs. 178,657 million (December 31, 2020:
Rs. 125,094 million).

Category of classification

June 30, 2021 (Un-audited) December 31, 2020 (Audited)

Class_lfled Provision held C|aSS'Ierd Provision held
Lending Lending
(Rupees in '000)
Domestic
Loss 174,150 174,150 176,150 176,150
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9. INVESTMENTS June 30, 2021 (Un-audited) December 31, 2020 (Audited)
Cost/ Provision for Surplus / . Cost / Provision for Surplus / .
9.1 Investments by type:
esiments By fype amortised cost| ~diminution (Deficit) Carying Value amortised cost | diminution (Deficit) Camying Value
(Rupees in '000)
Held-for-trading securities
Market Treasury Bills 31,227,096 - 7,126 31,234,222 96,157,306 - 3,529 96,160,835
Pakistan Investment Bonds 2,839,316 - (2,356) 2,836,960 496,805 - (1,455) 495,350
Ordinary shares of listed companies 147,919 - - 147,919 157,217 - - 157,217
Investment In mutual funds 488,824 - (4,138) 484,686 282,361 - 8,482 290,843
Foreign Government Securities 1,093,932 - - 1,093,932 1,105,840 - - 1,105,840
35,797,087 - 632 35,797,719 98,199,529 - 10,556 98,210,085
Available-for-sale securities
Market Treasury Bills 909,963,752 - 395,550 | 910,359,302 | 529,397,138 - 690,817 530,087,955
Pakistan Investment Bonds 465,084,119 - 1,504,752 | 466,588,871 | 470,136,168 - 2,776,564 472,912,732
ljarah Sukuks 8,048,226 - 53,894 8,102,120 6,000,000 - 15,600 6,015,600
Ordinary shares of listed companies 31,935,519 (5,426,217)| 18,855,658 45,364,960 33,242,726 (5,568,236) 20,257,485 47,931,975
Ordinary shares of unlisted companies 1,886,982 (410,893) - 1,476,089 1,865,982 (410,893) - 1,455,089
Preference shares 1,724,308 (539,708) 105,000 1,289,600 1,445,308 (539,708) 194,250 1,099,850
Term Finance Certificates / Musharika
Participation Term Certificate and Sukuk Bonds 53,847,835 (5,223,729) 875,748 49,499,854 60,250,294 (5,196,406) 856,659 55,910,547
GoP Foreign Currency Bonds 11,495,889 - 384,899 11,880,788 10,429,632 - 411,243 10,840,875
Foreign Government Securities 785,847 - 42,7119 828,566 2,795,017 - 52,159 2,847,176
Foreign Currency Debt Securities - - - - 79,438 - 1,202 80,640
Investments in mutual funds 619,646 (41,167) 1,579,311 2,157,790 619,646 (41,167) 1,421,691 2,000,170
Ordinary shares of a bank outside Pakistan 463,293 - 23,109,746 23,573,040 463,295 - 17,189,483 17,652,778
1,485,855,416 (11,641,714) 46,907,277 1,521,120,980 1,116,724,644  (11,756,410) 43,867,153 1,148,835,387
Held-to-maturity securities
Market Treasury Bills 49,136,078 - - 49,136,078 - - - -
Pakistan Investment Bonds 193,226,011 - - 193,226,011 | 168,676,415 - - 168,676,415
Debentures, Bonds, Sukuks, Participation Term
Certificates and Term Finance Certificates 415,931 (407,134) - 8,797 414,972 (407,134) - 7,838
Bai Muajjal with Government of Pakistan 12,258,184 - - 12,258,184 11,641,133 - - 11,641,133
GoP Foreign Currency Bonds 2,742,447 - - 2,742,447 - - - -
Foreign Government Securities 31,827,320 - - 31,827,320 32,418,809 - - 32,418,809
Foreign Currency Debt Securities 608 - - 608 618 - - 618
289,606,579 (407,134) - 289,199,445 213,151,947 (407,134) - 212,744,813
Associates 1,285,466 (645,016) - 640,450 1,259,067 (697,984) - 561,083
Joint Venture 6,155,506 - - 6,155,506 6,054,005 - - 6,054,005
Subsidiaries 1,245 (1,245) - - 1,245 (1,245)
Total Investments 1,818,701,299 (12,695,110) 46,907,909 1,852,914,100 1435390437  (12,862,773) 43,877,709  1,466,405,373
(Un-audited) (Audited)
June 30, December 31,
2021 2020
9.1.1  Investments given as collateral =-e-w-e---=-- (Rupees in '000) --------------
Pakistan Investment Bonds 17,500,000 2,300,000
Market Treasury Bills 251,186,265 3,000,000
268,686,265 5,300,000
9.2 Provision for diminution in value of investments
9.2.1 Opening balance 12,862,773 12,895,866
Charge / reversals
Charge for the period 774,127 1,258,140
Reversals for the period (941,790) (1,291,233)
(167,663) (33,093)
Closing Balance 12,695,110 12,862,773
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June 30, 2021 (Un-audited)

December 31, 2020 (Audited)

Category of classification
Domestic
Doubtful

Loss

9.3
31, 2020: Rs. 218,678 million).

10. ADVANCES

Note
Loans, cash credits, running finances, etc.
Islamic financing and related assets
Net Investment in finance lease 10.1
Bills discounted and purchased
Advances - gross 10.2
Provision against advances
- Specific
- General

10.4

Advances - net of provision

NPI Provision NPI [ Provision
(Rupees in '000)
- - 119,133 59,567
5,639,627 5,630,863 5,552,738 5,543,973
5,639,627 5,630,863 5,671,871 5,603,540

The market value of securities classified as held-to-maturity as at June 30, 2021 amounted to Rs. 295,667 million (December

Performing Non Performing Total
(Un-audited) (Audited) (Un-audited) (Audited) (Un-audited) (Audited)
June 30, December 31, June 30, | December 31,  June 30, December 31,
2021 2020 2021 2020 2021 2020
(Rupees in '000)
931,001,600 932,517,097 171,325,850 160,534,747 1,102,327,451  1,093,051,844
37,290,296 37,546,863 602,837 602,913 37,893,133 38,149,776
52,894 58,239 28,944 28,944 81,838 87,183
26,987,853 18,998,127 12,945,291 10,646,008 39,933,144 29,644,135
995,332,643 989,120,326 184,902,922 171,812,612 1,180,235,566  1,160,932,938
- - 163,190,843 | 154,587,769 | 163,190,843 154,587,769
20,022,147 22,473,748 - - 20,022,147 22,473,748
20,022,147 22,473,748 163,190,843 154,587,769 183,212,990 177,061,517
975,310,496 966,646,578 21,712,079 17,224,843 997,022,576 983,871,421

10.1 Net Investment in Finance Lease
June 30, 2021 (Un-audited) December 31, 2020 (Audited)
Later than one Later than one
Not later than and less than | Over five Total Nztnleateerat:\an and less than | Over five Total
one year five years years ¥ five years years
(Rupees in '000)
Lease rentals receivable 56,407 242 56,650 61,751 556 62,307
Residual value 49,434 185 49,619 48,804 815 49,619
Minimum lease payments 105,841 427 106,268 110,555 1,371 111,926
Financial charges for future periods 24,430 - 24,430 24,710 32 24,743
Present value of minimum lease payments 81,411 427 81,838 85,845 1,339 87,183 |
The leases executed are for a term of 1 to 5 years. Security deposit is generally obtained upto 10% of the cost of leased
assets at the time of disbursement. The Group requires the lessee to insure the leased assets in favour of the Group.
Additional surcharge is charged on delayed rentals. The average return implicit ranges from 10.19% to 14.85% (December 31,
2020: 10.19% to 17.30%) per annum.
(Un-audited) (Audited)
June 30, December 31,
2021 2020
10.2  Particulars of advances (Gross) =-e-r-e-=-=-- (Rupees in '000) --------------

In local currency
In foreign currencies

1,097,835,875
82,399,691

1,180,235,566

1,071,981,593
88,951,345

1,160,932,938
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10.3 Advances include Rs. 184,903 million (2020: Rs. 171,813 million) which have been placed under non-performing status as
detailed below:

June 30, 2021 (Un-audited) December 31, 2020 (Audited)

Non Non
Category of Classification Performing Provision Performing Provision
Loans Loans

(Rupees in '000)

Domestic

Other Assets Especially Mentioned 1,719,511 89,161 1,626,950 45,392

Substandard 9,389,649 2,289,712 5,418,693 1,336,002

Doubtful 18,492,260 9,215,839 15,816,861 7,881,223

Loss 113,538,960 111,093,980 106,261,071 103,917,273
143,140,381 122,688,692 129,123,575 113,179,889

Overseas

Not past due but impaired - - - -

Overdue by:
Upto 90 days - - 11,666 9,183
91 to 180 days 734 691 - -
181 to 365 days - - - -
> 365 days 41,761,807 40,501,459 42,677,371 41,398,697
41,762,541 40,502,151 42,689,037 41,407,880
Total 184,902,922 163,190,843 171,812,612 154,587,769

10.4 Particulars of provision against advances

June 30, 2021 (Un-audited) December 31, 2020 (Audited)
Specific General Total Specific General Total
Note (Rupees in '000)
Opening balance 154,587,769 22,473,748 177,061,517 134,688,966 9,005,951 143,694,917
Exchange adjustments (731,649) (5,687) (737,336) 1,462,567 15,535 1,478,102
Charge for the period / year 3,959,695 5,446,914 9,406,609 19,001,917 13,707,207 32,709,124
Reversals (2,109,733) (232,870)|  (2,342,603)|  (3,138,355) (321,795) (3,460,150)
1,849,962 5,214,044 7,064,006 15,863,562 13,385,412 29,248,974
Amounts written off (118,247) - (118,247) (89,494) - (89,494)
Amounts charged off -

agriculture financing 10.4.4 (56,950) - (56,950) (193,807) - (193,807)

Transfer 7,659,958 (7,659,958) - - - -
Transfer from other assets - - - 2,855,975 66,850 2,922,825
Closing balance 163,190,843 20,022,147 183,212,990 154,587,769 22,473,748 177,061,517
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10.4.1

10.4.2

10.4.3

10.4.4

10.4.5

11.

Building Resilience. Creating Opportunities.

Particulars of provision against advances

June 30, 2021 (Un-audited) December 31, 2020 (Audited)

Specific General Total Specific General Total
(Rupees in '000)
In local currency 122,688,692 | 19,750,492 | 142,439,184 | 113,179,889 22,274,089 135,453,978
In foreign currencies 40,502,151 271,655 40,773,806 41,407,880 199,659 41,607,539
163,190,843 20,022,147 183,212,990 154,587,769 22,473,748 177,061,517

The Group maintains general reserve in accordance with the applicable requirements of the Prudential Regulations for
Consumer Financing and Prudential Regulations for Small and Medium Enterprise Financing issued by the SBP

The Group has also maintained general provision of Rs. 14,201 million (December 31, 2020: Rs. 17,078 million) in respect of
its underperforming portfolio on prudent basis.

The SBP has allowed specific relaxation to the Bank for non-classification of overdue loans of certain Public Sector Entities
(PSEs) which are guaranteed by Government of Pakistan as non-performing loans up till December 31, 2021.

These represent non-performing advances for agriculture finance which have been classified as loss and fully provided for
more than 3 years. These non-performing advances have been charged off by extinguishing them against the provision held in
accordance with Prudential Regulations for Agriculture Financing issued by the SBP This charge off does not, in any way,
prejudice the Bank's right of recovery from these customers.

State Bank of Pakistan (‘SBP’), vide its BPRD circular letter No. 13 of 2020, has provided regulatory relief to dampen the
effects of Covid-19 and allowed banks to offer deferral of principal component of installments to its borrowers for one year,
provided that the borrower will continue to service the mark-up amount as per agreed terms & conditions.

As at June 30, 2021, 77 (December 31, 2020: 77) corporate borrowers, having aggregate outstanding exposure of Rs. 33,328
million (December 31, 2020: 145,851), have availed regulatory relief extended by SBP amounted to Rs. 23,830 million
(December 31, 2020: Rs. 27,357 million).

(Un-audited) (Audited)
June 30, December 31,
2021 2020
Note ==mmmmnn---==- (RUpees in '000) -------====---
FIXED ASSETS

Capital work-in-progress 111 2,362,056 2,232,001
Property and equipment 52,435,238 52,854,808
54,797,294 55,086,809

Capital work-in-progress
Civil works 2,137,505 2,040,456
Equipment 10,825 10,825
Advances to suppliers and contractors 59,468 59,000
Software implementation in progress 154,258 121,720
2,362,056 2,232,001
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121

Additions to fixed assets
The following additions have been made to fixed assets during the period:
Capital work-in-progress

Property and equipment

Building on leasehold land

Furniture and fixture

Computer and peripheral equipment
Electrical, office equipment

Vehicles

Assets held under finance lease - Vehicles

Total

Disposal of fixed assets
The net book value of fixed assets disposed off during the period is as follows:

Furniture and fixture

Computer and peripheral equipment
Electrical, office equipment

Vehicles

Assets held under finance lease - Vehicle
Assets held under ljarah - Machinery
Assets held under ljarah - Vehicle

Total

INTANGIBLE ASSETS
Computer Software

Goodwill on NBP Fund Acquisition
Others

Additions to intangible assets

The following additions have been made to intangible assets during the period:

Directly purchased
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(Un-audited)
June 30,
2021

(Un-audited)
June 30
2020

SRR TYPY-Y-Y3 111 ) J——

279,595 63,802
30,327 39,914
342,217 291,435
168,513 82,951
211,425 99,095
21,405 167,732
18,795 31,115
792,682 712,242
1,072,277 776,044
3,155 17,349
45 4,616
1,071 3,294
16,738 18,244
1,847 6,652
- 4
- 8
22,856 50,167
(Un-audited) (Audited)

June 30,
2021

December 31,

2020

--emmeemme-- (RUpees in '000) --------------

395,662 457,558
562,553 562,553

- 2,032
958,215 1,022,143

(Un-audited)
June 30,
2021

(Un-audited)
June 30
2020

--emmemme-- (RUpees in '000) --------------

56,882

105,005




13.

14,

14.1

Building Resilience. Creating Opportunities.

Note
RIGHT-OF-USE ASSETS

The recognised right-of-use assets relate to the following types of assets:

Balance as at January 01

Additions during the period / year
Derecognition during the period / year
Depreciation charged for the period / year

Balance as at

OTHER ASSETS

Income / return / mark-up accrued in local currency

Income / return / mark-up accrued in foreign currency

Advances, deposits, advance rent and other prepayments

Income tax refunds receivable & Advance taxation (payments less provisions) 141
Compensation for delayed tax refunds

Non-banking assets acquired in satisfaction of claims

Assets acquired from Corporate and Industrial Restructuring Corporation (CIRC)
Commission receivable on Government treasury transactions
Stationery and stamps on hand

Barter trade balances

Receivable on account of Government transactions

Receivable from Government under VHS scheme

Receivable against sale / purchase of shares

Receivable from Pakistan Stock Exchange

Receivable from mutual funds

Acceptances

Others

Less: Provision held against other assets 142
Other assets (net of provision)

Surplus on revaluation of non-banking assets acquired in
satisfaction of claims

Other assets - total

(Un-audited)
June 30,
2021

(Audited)
December 31,
2020

mmmmmmmmmmo-- (RUpEES in '000) -==-=--=-----=

7,017,020 7,447,414
1,312,047 1,622,504
(18,929) -
(1,022,961) (2,052,898)
7,287,177 7,017,020
39,318,666 39,649,974
2,528,824 2,353,317
5,073,915 3,069,977
18,452,393 27,392,273
18,438,303 17,556,551
1,248,103 1,255,834
208,423 208,423
8,868,216 4,612,174
536,768 499,511
195,399 195,399
323,172 323,172
418,834 418,834
92,290 128,290
99,518 128,743
929,884 892,552
33,943,496 15,741,754
7,143,122 6,760,465
137,819,326 121,187,243
11,883,956 11,882,119
125,935,370 109,305,124
2,712,495 2,712,495
128,647,865 112,017,619

During the period Rs. 2,629 million were adjusted against Income tax refunds on account of advance tax liability.
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(Un-audited) (Audited)
June 30, December 31,
2021 2020

(TN 1111 ) p——

14.2 Provision held against other assets

Income / mark-up accrued in local currency 152,607 152,607
Advances, deposits, advance rent and other prepayments 837,949 837,949
Stationery and stamps on hand 96,542 96,542
Barter trade balances 195,399 195,399
Receivable on account of Government transactions 323,172 323,172
Receivable from Government under VHS scheme 418,834 418,834
Protested bills 4,114,470 4,092,280
Ex-MBL / NDFC - other assets 770,398 770,398
Assets Acquired from corporate and industrial restructuring corporation asset (CIRC). 208,423 208,423
Others 4,766,161 4,786,515

11,883,956 11,882,119

14.1.1 Movement in provision held against other assets

Opening balance 11,882,119 10,853,588
Charge for the year / period 20,847 1,511,502
Transfer (out) /in - (484,393)
Adjustment against provision (19,010) 1,422
Closing balance 11,883,956 11,882,119

15. BILLS PAYABLE

In Pakistan 22,230,991 16,718,064
Outside Pakistan 34,487 77,122
22,265,478 16,795,186

16. BORROWINGS
Secured

Borrowings from State Bank of Pakistan

Under Export Refinance Scheme 6,101,982 2,451,874
Under Export Refinance Scheme (New Scheme) 25,416,900 28,686,149
Financing Scheme for Renewable Energy 780,721 481,261
Refinance Facility for Modernization of SMEs - 177,976
Financing Facility for storage of Agriculture Produce (FFSAP) 638,890 256,184
Under Long-Term Financing Facility (LTFF) 17,317,119 16,380,117
Refinance Scheme for Payment of Wages and Salaries 915,173 1,167,527
Temporary Economic Refinance Facility 6,228,564 537,912
Refinance Facility for Combating Covid-19 54,620 61,448
57,453,969 50,200,448
Repurchase agreement borrowings 268,686,264 5,266,007
Bai Muajjal 94,714,002 79,788,522
420,854,235 135,254,977

Unsecured
Call borrowings 18,865,920 2,047,588
Overdrawn nostro accounts 2,536,363 1,236,440
21,402,283 3,284,028
442,256,518 138,539,005
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16.1

16.2

16.3

16.4

17.

171

Particulars of borrowings with respect to currencies

In local currency
In foreign currencies

Mark-up / interest rates and other terms are as follows:

Building Resilience. Creating Opportunities.

(Un-audited)
June 30,
2021

(Audited)

December 31,

2020

-memmenenneea- (RUpEES iN '000) ==nmmmmmmennen

423,390,598 136,491,430
18,865,920 2,047,575
442,256,518 138,539,005

- The Bank has entered into agreements with the SBP for extending export refinance to customers. As per the terms of
the agreement, the Bank has granted SBP the right to recover the outstanding amount from the Bank at the date of
maturity of finances by directly debiting the current account maintained by the Bank with the SBP These borrowings

carry mark-up 3.00% (December 31, 2020: 3.00%).

- Repurchase agreement borrowings carry mark-up ranging from 6.80% to 7.10% per annum (December 31, 2020:
7.00% to 7.05% per annum) having maturity on ranging from July 02, 2021 to July 15, 2021.

- Call borrowings carry interest ranging from 0% to 2.5% per annum (December 31, 2020: 0% to 2.00% per annum).

Borrowings from the SBP under export oriented projects refinance schemes of the SBP are secured by the Bank's cash and
security balances held by the SBP

Pakistan Investment Bonds and Market Treasury Bills having maturity of 5-10 years and 3 months respectively, are pledged as
security under borrowing having carrying amount of Rs. 268,686 million (December 31, 2020: Rs. 5,300 million).

DEPOSITS AND OTHER ACCOUNTS

Customers

Current deposits -
remunerative

Current deposits - non-
remunerative

Savings deposits

Term deposits

Others

Financial Institutions
Current deposits
Savings deposits
Term deposits

Others

June 30, 2021 (Un-audited)

December 31, 2020 (Audited)

In local In forel.gn Total In local In fore!gn Total
currency currencies currency currencies
(Rupees in '000)

529,642,911 - 529,642,911 405,738,851 - 405,738,851
498,168,014 124,252,653 622,420,667 433,284,063 116,597,781 549,881,844
664,834,637 73,134,681 737,969,318 637,694,450 66,235,665 703,930,115
289,101,933 64,618,454 353,720,387 276,454,916 81,153,488 357,608,404
11,478,079 4,184 11,482,263 4,683,735 316,040 4,999,775
1,993,225,574 262,009,972 2,255,235,546  1,757,856,015 264,302,974 2,022,158,989
391,493,726 1,191,261 392,684,987 360,373,331 654,758 361,028,089
19,659,118 - 19,659,118 4,253,051 3,246,855 7,499,906
5,689,470 4,382,485 10,071,955 12,392,089 8,739,494 21,131,583
1,390,813 1,743 1,392,556 7,109,902 - 7,109,902
418,233,127 5,575,489 423,808,616 384,128,373 12,641,107 396,769,480
2,411,458,701 267,585,461 2,679,044,162  2,141,984,388 276,944,081 2,418,928,469

Foreign currencies deposits includes deposit of foreign branches amounting to Rs. 65,366 million (December 31, 2020: Rs.

73,145 million).
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18.

19.

20.

LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

June 30, 2021 (Un-audited) December 31, 2020 (Audited)
Minimum Financial Principal Minimum Financial Principal
lease charges for outstanding lease charges for outstanding
payments future periods payments future periods
(Rupees in '000)
Not later than one year 81,659 8,254 73,405 83,677 10,197 73,480
Later than one year and
upto five years 106,589 3,999 102,590 129,092 5,348 123,744
Over five years - - - - - -
188,248 12,253 175,995 212,769 15,545 197,224

The Group has entered into lease agreements with various financial institutions for lease of vehicles. Lease rentals are
payable in monthly instalments. Financial charges included in lease rentals are determined on the basis of discount factors
applied at the rate of 6M KIBOR + 1.50% per annum (December 31, 2020: 6M KIBOR + 1.75% per annum). At the end of
lease term, the Group has option to acquire the assets, subject to adjustment of security deposits.

(Un-audited) (Audited)
June 30, December 31,
2021 2020

SRR TYPY-Y-Y3 11 1) J——
LEASE LIABILITIES AGAINST RIGHT OF USE ASSETS

Lease liabilities included in the statement of financial position 8,355,140 7,869,355

Of which are:

Current lease liability 1,619,023 1,517,181

Non-current lease liability 6,736,117 6,352,174
8,355,140 7,869,355

Maturity analysis - contractual undiscounted cash flows

Less than one year 2,303,173 2,473,379
One to five years 6,448,986 6,130,245
More than five years 6,112,704 5,843,702
Total undiscounted lease liabilities 14,864,863 14,447,326

DEFERRED TAX LIABILITIES

Deductible temporary differences on

- Tax losses carried forward 10,705 10,705
- Post retirement employee benefits 4,053,732 4,188,201
- Provision for diminution in the value of investments 236,751 236,751
- Provision against loans and advances 9,953,615 9,084,601
- Provision against off-balance sheet obligations 115,222 115,222
- Accelerated tax depreciation 1,076,307 1,123,974
- Right of use assets 375,174 -
- Other provisions 105,416 105,416
- Others - 3,058
15,926,921 14,867,928
Taxable temporary differences on
- Surplus on revaluation of fixed assets (2,332,118) (2,396,819)
- Surplus on revaluation of investments (16,407,413) (15,346,840)
- Surplus on revaluation of non-banking assets (44,713) (44,713)
- Excess of accounting book value of leased assets over lease liabilities (383) (12,680)
(18,784,627) (17,801,052)
(2,857,706) (2,933,124)
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211

22,

OTHER LIABILITIES

Mark-up / Return / Interest payable in local currency

Mark-up / Return / Interest payable in foreign currencies
Unearned commission and income on bills discounted

Accrued expenses
Advance payments
Acceptances
Unclaimed dividends

Unrealized loss on forward foreign exchange contracts

Unrealized loss on put option
Branch adjustment account
Employee benefits:
Pension fund
Post retirement medical benefits
Benevolent scheme
Gratuity scheme
Compensated absences
Staff welfare fund
Liabilities relating to Barter trade agreements
Provision against off-balance sheet obligations
Provision against contingencies
Payable to brokers
Payable to customers
PIBs short selling
Others

Litigation related to management trainee program

Building Resilience. Creating Opportunities.

(Un-audited) (Audited)

June 30, December 31,

2021 2020

Note ===mmmmn---=-- (RUpees in '000) --------------

38,258,276 37,808,884
823,639 844,452
969,616 1,593,730
211 16,065,491 18,315,863
402,225 398,682
33,943,496 15,741,754
185,516 185,516
1,758,364 2,918,017
306,339 306,339
549,930 917,487
15,386,447 15,704,077
23,231,252 22,282,747
1,995,997 2,054,218
3,188,910 2,956,827
9,628,206 9,251,755
371,257 371,257
2,151,891 2,142,033
627,494 627,494
4,302,764 4,180,071
135,739 65,137
283,908 301,585
7,668,582 3,237,676
15,323,849 15,339,746
177,559,188 157,545,347

This has been explained in note 26.3.3.3 to the consolidated financial statement for the year ended December 31, 2020.
Subsequently, the Bank has entered into out of court settlements with many Non-MTO employees ('petitioners’) and
accordingly compromise agreements ('the agreement’), offering waiver of loans, increase in basic salaries and provision of
other allowances, were signed with those petitioners who have withdrawn their cases against the Bank. Such out of court
settlements were undertaken with the vast majority of the non petitioners in addition to the petitioners. The Bank is now in the
process of complying with court orders of the various High Courts where the cases have attained finality and is undertaking
payments to the petitioners (who did not avail the out of court settlement) as per the court orders. The management expects
that the issue of Non MTOs will be resolved to a large extent, by the end of 2021.

SURPLUS ON REVALUATION OF ASSETS

Surplus / (deficit) on revaluation of

- Available for sale securities

- Fixed Assets

- Non-banking assets

- On securities of associates and joint venture

Deferred tax on surplus / (deficit) on revaluation of:
- Available for sale securities

- Fixed Assets

- Non-banking assets

(Un-audited) (Audited)
June 30, December 31,
2021 2020
Note ==mmmmnnn--==- (RUpees in '000) ------===-----

9.1 46,907,277 43,867,153
45,208,893 45,421,244

2,757,207 2,757,207
(219,036) (269,430)

94,654,341 91,776,174
(16,407,413) (15,346,840)
(2,332,118) (2,396,819)
(44,713) (44,713)
(18,784,244) (17,788,372)

75,870,096 73,987,802
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23.

23.1

23.2

23.2.1

23.2.2

(Un-audited) (Audited)
June 30, December 31,
2021 2020
Note ==mmmmnnn--==- (RUpees in '000) ------==------

CONTINGENCIES AND COMMITMENTS
Guarantees 23.1 205,604,863 206,831,672
Commitments 23.2 1,878,354,622 1,417,860,011
Other contingent liabilities 23.3 35,332,283 34,820,672

2,119,291,768 1,659,512,355

Guarantees:
Financial guarantees 174,646,152 137,366,954
Performance guarantees 30,958,711 69,464,718
205,604,863 206,831,672
Commitments:
Documentary credits and short-term trade-related transactions
- letters of credit 1,346,846,695 970,274,317
Commitments in respect of:
- forward foreign exchange contracts 23.2.1 527,670,059 419,327,735
- forward government securities transactions 23.2.2 2,970,040 27,625,340
Commitments for acquisition of:
- operating fixed assets 867,828 632,619

Other commitments - R
1,878,354,622 1,417,860,011

Commitments in respect of forward foreign exchange contracts

Purchase 325,596,087 272,245,550
Sale 202,073,972 147,082,185
527,670,059 419,327,735

Commitments for outstanding forward foreign exchange contracts are disclosed in these consolidated condensed interim
financial statements at contracted rates. Commitments denominated in foreign currencies are expressed in rupee terms at the
rates of exchange prevailing at the statement of financial position date.

(Un-audited) (Audited)
June 30, December 31,
2021 2020

mmmmmmmmmmo-- (RUpEES in '000) -===--=-----=

Commitments in respect of forward government securities transactions

Purchase 1,725,502 496,331
Sale 1,244,538 27,129,009
2,970,040 27,625,340

Commitments for outstanding forward government securities transactions are disclosed in these consolidated condensed
interim financial statements at contracted rates.
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23.3

23.3.1

23.3.2

Building Resilience. Creating Opportunities.

(Un-audited) (Audited)
June 30, December 31,
2021 2020

--emmeemme-- (RUpeeS in '000) --------------

Other contingent liabilities

Claim against the Group not acknowledged as debt 35,332,283 34,820,672

Claims against the Bank not acknowledged as debts including claims relating to former Mehran Bank Limited amounting to
Rs. 1,597 million (December 31, 2020: Rs. 1,597 million).

Taxation

As at June 30, 2021, the status of tax contingencies disclosed in the annual consolidated financial statements for the year
ended December 31, 2020 is same, other than the following significant developments and additions:

a)

b)

d)

e)

The taxation officer has passed assessment order for tax year 2020 on May 31, 2021. The Bank has filed appeal before
CIR(A) which is pending for hearing. Stay has been granted against tax demand arising out of the assessment order.
The Bank has shown the additional tax effect of Rs. 5.92 billion arising out of the impugned order as contingency based
on the tax consultants' expectation that the issues would be decided in Bank's favour.

PRA through their Order in the appeal Ref: 90/2019 dated 6th February, 2021 re-initiated the proceeding and passed
an Order bearing No. NBP/2016/IV/2021 dated 08-01-2021 u/s 52 of the Punjab Sales Tax on Services Act, 2012 (the
Act) wherein the demand was reduced to Rs. 330,942,466/- along with penalty amounting to Rs. 16,547,124/- under
section 48 and default surcharge (to be calculated at the time of payment) under section 49 of the Act was raised.
Against this Order, the Bank has filed an Appeal before the Commissioner (Appeals), PRA on various legal and factual
grounds, including alleged levy of Punjab Sales Taxes on Consolidated Pan Pakistan figure. The Bank's tax advisor is
confident that the ultimate outcome is expected to be in the Bank's favour.

The Additional Commissioner, PRA has passed an Order bearing No. NBP/WH/2017-2018/ADC-IV/2021 dated 22-01-
2021 u/s 52 of the Act regarding Non withholding of Punjab Sales Tax on Services of certain expenses confronted for
the Tax Periods from January-2017 to December-2018 wherein the demand of Rs. 1,263,372,788/- along with penalty
amounting to Rs. 1,263,372,788/- under section 48 and default surcharge (to be calculated at the time of payment)
under section 49 of the Act was raised. Against this Order, the Bank has filed an Appeal before the Commissioner
(Appeals), PRA on various legal and factual grounds, including alleged levy of Punjab Sales Taxes on Consolidated Pan
Pakistan figure. The Bank's tax advisor is confident that the ultimate outcome is expected to be in the Bank's favour.

The Additional Commissioner, PRA has passed an order bearing No. NBP/WH/INSURANCE/ADC-1V/2021 dated 08-01-
2021 creating the Punjab sales tax liability on the non-withholding of Punjab Sales Tax on the insurance services
received by the Bank for the tax periods January 2016-December 2016 and January 2017-December 2017 amounting
to Rs. 254,734,973/- and Rs. 281,774,950/- respectively. The rectification application has been submitted under section
79 of the Punjab Sales Tax on Services Act, 2012 for the apparent mistake of facts amounting to Rs. 198,113,458/- and
Rs. 231,089,190/- respectively. The net exposure after rectification would result in Rs. 56,621,515/- and Rs. 50,685,760/-
respectively. The Bank is contesting the aforesaid order passed by Additional Commissioner, before the Commissioner
(Appeals), PRA wherein apart from other Grounds, the main plea has been raised that Punjab Sales Tax should not be
pressed from the Bank when the applicable Sindh Sales Tax on the insurance services has duly been paid in to Sindh
Government Treasury and any claim of Punjab Sales Tax on the same transaction can only be recouped from Sindh
Revenue Board as inter-provincial adjustment. Based on the legal and factual position, the Bank's tax advisor is
confident that the ultimate outcome of the proceeding will be decided in the Bank’s favor.

The Additional Commissioner, PRA passed an Order bearing No. NBP/2012-2016/1V/2021 dated 27-01-2021 u/s 52 of
the Act regarding Non withholding of Punjab Sales Tax on Services of certain registered vendors for the Tax Periods from
January-2012 to December-2016 wherein the demand of Rs. 20,520,783/- along with penalty amounting to Rs.
20,520,783/- under section 48 and default surcharge (to be calculated at the time of payment) under section 49 of the
Act was raised. Against this Order, the Bank filed an Appeal before the Commissioner (Appeals), PRA wherein apart
from the time limitation matter pertaining to tax periods from January-2012 to June-2015, certain factual aspect including
non-applicability of withholding sales tax on Punjab is being contested. The ultimate outcome is expected to be in the
Bank's favour.
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23.3.3

Contingencies in respect of employees benefits and related matters

As at June 30, 2021, the status of contingencies disclosed in the annual consolidated financial statements for the year ended
December 31, 2020 is same, other than the following significant developments:

23.3.3.1 Pensionary benefits to retired employees

This has been explained in note 26.3.3.1 to the consolidated financial statements of the year ended December 31, 2020.The
management's estimate of overall increase in pension liability, based on the independent actuarial firm report for the year
ended December 31, 2020 amounted to Rs. 73.4 billion, excluding any penal interest / profit payment (if any) due to delayed
payment. Further, the pension expense for year 2020 onward will also increase by Rs. 7.4 billion due to this decision. Based
on the opinion of legal counsel, no provision for any additional pension liability has been made in these consolidated
condensed interim financial statements for the above mentioned amount as the Bank is confident about a favorable outcome
on the matter.

23.3.3.2 Regularizing the temporary hires / workers deployed by Service provider companies under outsourcing

23.3.4

24,

25.

arrangements

The current status of these contingencies is same as disclosed in the annual consolidated financial statements of the Group
for the year ended December 31, 2020.

Compliance and risk matters relating to anti-money laundering at the New York Branch

In 2016 the Bank and its New York branch entered into a written agreement with the Federal Reserve Bank of New York and
New York State Department of Financial Services (US regulators). This agreement, inter-alia, requires the Bank to address
certain compliance and risk management matters relating to anti-money laundering and the US bank secrecy law
requirements. This agreement also requires implementation of the requisite systems and controls and the allocation of
adequate resources to ensure full compliance with such requirements. The Bank continues to undertake necessary remedial
actions to address the regulatory weaknesses highlighted in the 2016 written agreement and those identified in subsequent
examinations by the US regulators. However, the Bank remains vulnerable until it completes the required remedial actions and
the same are endorsed by the US Regulators.

(Un-audited) (Un-audited)
For the half year ended
June 30, June 30,
2021 2020

-memmenenneene (RUpEES iN '000) ==nmmmmmmennen
MARK-UP / RETURN / INTEREST EARNED

Loans and advances 42,162,492 57,575,817
Investments 64,120,035 85,476,981
On securities purchased under resale agreements 1,134,324 1,479,838
Balances with other banks 672,738 860,962

108,089,589 145,393,598

MARK-UP / RETURN / INTEREST EXPENSED

Deposits 39,097,322 61,487,352
Borrowings 3,346,442 4,604,262
Cost of foreign currency swaps against foreign currency deposits 4,243,818 4,514,336
Finance charge on lease liability against right of use assets 433,628 389,616
Securities sold under repurchase agreements 13,484,952 25,812,319

60,606,162 96,807,886
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(Un-audited) (Un-audited)
For the half year ended
June 30, June 30,
2021 2020
Note =mmmnmmmn-==- (Rupees in '000) --=---====--==
26. FEE AND COMMISSION INCOME
Branch banking customer fees 833,992 836,256
Consumer finance related fees 425,873 297,643
Card related fees 905,839 538,743
Credit related fees 99,512 88,373
Investment banking fees 543,347 202,852
Commission on trade 1,080,648 1,018,075
Commission on guarantees 193,175 249,374
Commission on cash management 40,818 1,810
Commission on remittances including home remittances 563,791 428,431
Commission on bancassurance 141,833 93,815
Commission on government transactions 3,981,415 4,894,601
Management fee and sale load 627,046 523,232
Brokerage income 70,687 47,544
Others 28,635 92,969
9,536,612 9,313,718
27. GAIN ON SECURITIES - NET
Realised 271 4,155,708 3,280,468
Unrealized - held-for-trading 9.1 632 48,399
4,156,340 3,328,867
271 Realised gain on:
Federal Government Securities 335,792 2,570,855
Shares and mutual funds 3,686,132 290,171
ljarah Sukuks 10,809 -
Foreign Securities 122,975 419,442
4,155,708 3,280,468
28. OTHER INCOME
Rent on property 22,053 5,494
Gain on sale of fixed assets - net 22,068 29,117
Compensation for delayed tax refunds 28.1 881,752 2,376,094
Remittances expense reimbursed by SBP - 112,861
Others 29,350 20,637
955,223 2,544,203

28.1 This represents compensation on delayed refunds determined under Section 171 of Income Tax Ordinance 2001.
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29,

30.

OPERATING EXPENSES

Total compensation expense

Property expense

Rent and taxes

Insurance

Utilities cost

Security (including guards)

Repair and maintenance (including janitorial charges)
Depreciation

Depreciation on non banking assets

Depreciation on ljarah assets

Depreciation on right of use assets

Information technology expenses

Software maintenance
Hardware maintenance
Depreciation
Amortization

Network charges

IT Manage Services

Other operating expenses

Directors' fees and reimbursement of other expenses
Directors' fees and allowances - subsidiaries
Fees and allowances to Shariah Board
Legal and professional charges

Outsourced services costs

Travelling and conveyance

NIFT clearing charges

Depreciation

Training and development

Postage and courier charges
Communication

Stationery and printing

Marketing, advertisement and publicity
Donations

Contributions for other Corporate and Social Responsibility
Auditors' Remuneration

Financial charges on leased assets
Insurance

Entertainment

Clearing, verification, license fee charges
Vehicle Expenses

Repairs and maintenance

Brokerage

Deposit premium expense

Others

OTHER CHARGES

Penalties imposed by State Bank of Pakistan
Penalties imposed by other regulatory bodies (Central bank of international branches)
Penalties imposed by other regulatory bodies (Regulators of subsidiaries)
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(Un-audited)

(Un-audited)

For the half year ended

June 30,
2021

---- (Rupees in '000) --

June 30,
2020

20,894,526 19,884,837
401,052 202,724
23,515 27,838
570,393 555,394
1,376,240 1,348,496
423,550 486,407
241,721 214,202
7,731 7,892
38,356 49,107
1,022,961 1,012,114
4,105,519 3,904,173
607,354 526,513
16,059 8,213
153,247 116,727
122,626 106,905
231,151 195,914
118,244 123,365
1,248,681 1,077,638
11,497 22,459
5,945 3,795
5,140 4,442
454,528 348,339
347,179 384,487
287,168 220,297
82,707 69,518
797,911 889,445
21,643 29,265
112,139 129,627
161,958 156,030
686,372 512,170
99,063 80,117

- 100

6,201 85,447
103,793 125,205
22,384 20,243
191,128 358,144
114,372 117,812
162,307 173,707
109,188 81,717
233,709 213,961
71,495 46,682
785,553 687,318
204,503 246,589
5,077,882 5,006,916
31,326,608 29,873,564
24,374 293,155
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(Un-audited) (Un-audited)
For the half year ended
June 30, June 30,
2021 2020
Note =mmmnmmmn-==- (Rupees in '000) --=---====--==
31. PROVISIONS & WRITE OFFS - NET
Provisions for diminution in value of investments 9.2 (167,663) 648,661
Provisions against loans and advances 104 7,064,006 14,313,133
Provision against other assets 41,541 619,664
6,937,884 15,581,459
32. TAXATION
Current 12,385,115 12,383,820
Deferred (1,258,416) (5,904,464)
11,126,699 6,479,356
(Un-audited) (Un-audited)
For the half year ended
June 30, June 30,
2021 2020
33. EARNINGS PER SHARE - BASIC AND DILUTED
Profit for the period (Rupees in 000's) 16,980,180 15,066,590
Weighted average number of ordinary shares (000's) 2,127,513 2,127,513
Earnings per share - basic and diluted (Rupees) 7.98 7.08
(Un-audited) (Un-audited)
June 30, June 30
2021 2020

34.  CASH AND CASH EQUIVALENT - (Rupees in 000) -~

Cash and balances with treasury banks 383,640,756 286,912,987
Balances with other banks 18,925,058 32,842,413
Call money lendings 2,009,723 3,140,800
Call money borrowings (18,865,920) (14,171,414)
Overdrawn nostro (2,536,363) (8,259,094)

383,173,254 300,465,692

35. FAIR VALUE MEASUREMENTS

The fair value of quoted securities other than those classified as held to maturity, is based on quoted market price. Quoted
instruments classified as held to maturity are carried at cost. The fair value of unquoted equity securities, other than
investments in associates and subsidiaries, is determined on the basis of the break-up value of these investments as per their
latest available audited financial statements.

The fair value of unquoted debt securities, fixed term loans, other assets, other liabilities, fixed term deposits and borrowings
cannot be calculated with sufficient reliability due to the absence of a current and active market for these assets and liabilities
and reliable data regarding market rates for similar instruments.

35.1 Fair value of financial assets

The Group measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in
making the measurements:

Level 1:  Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2:  Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the
assets or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using input for the asset or liability that are not based on observable market data (i.e.
unobservable inputs).
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The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value
hierarchy into which the fair value measurement is categorised:

June 30, 2021 (Un-audited)

Carrying Value Level 1 Level 2 Level 3 Total
On balance sheet financial instruments (Rupees in '000)
Financial assets - measured at fair value
Investments
Market Treasury Bills 941,593,524 - 941,593,524 - 941,593,524
Pakistan Investment Bonds 469,425,831 - 469,425,831 - 469,425,831
ljarah Sukuks 8,102,120 - 8,102,120 - 8,102,120
Ordinary shares of listed companies 45,512,879 45,512,879 - - 45,512,879
Investment In mutual funds 2,642,476 - 2,642,476 - 2,642,476
Preference shares 1,289,600 1,289,600 - - 1,289,600
Term Finance Certificates / Musharika and Sukuk Bonds 49,499,854 6,285,000 43,214,854 - 49,499,854
GoP Foreign Currency Bonds 11,880,788 - 11,880,788 - 11,880,788
Foreign Government Securities 1,922,498 - 1,922,498 1,922,498
Ordinary shares of a bank outside Pakistan 23,573,040 23,573,040 - - 23,573,040
1,555,442,610 76,660,519 1,478,782,091 - 1,555,442,609
Financial assets - disclosed but not measured at fair value
Market Treasury Bills 49,136,078 - 49,176,750 - 49,176,750
Pakistan Investment Bonds 193,226,011 - 194,532,410 - 194,532,410
GoP Foreign Currency Bonds 2,742,447 - 2,777,878 - 2,777,878
Foreign Government Securities 31,827,320 - 36,656,970 - 36,656,970
Foreign Currency Debt Securities 608 - 609 - 609
Associates 640,450 208,320 432,130 - 640,450
277,572,914 208,320 283,576,747 - 283,785,067
1,833,015,524 76,868,839 1,762,358,838 - 1,839,227,676
Off-balance sheet financial instruments
- measured at fair value
Foreign exchange contracts purchase and sale 527,670,059 - (1,758,364) - (1,758,364)
Forward government securities transactions 2,970,040 - 1,390 - 1,390

December 31, 2020 (Audited)

Carrying Value Level 1 Level 2 Level 3 Total
On balance sheet financial instruments (Rupees in '000)
Financial assets - measured at fair value
Investments
Market Treasury Bills 626,248,790 - 626,248,790 - 626,248,790
Pakistan Investment Bonds 473,408,082 - 473,408,082 - 473,408,082
ljarah Sukuks 6,015,600 - 6,015,600 - 6,015,600
Ordinary shares of listed companies 48,089,192 48,089,192 - - 48,089,192
Investments in mutual funds 2,291,013 - 2,291,013 - 2,291,013
Preference shares 1,099,850 1,099,850 - - 1,099,850
Term Finance Certificates / Musharika and Sukuk Bonds 55,910,547 4,280,000 51,630,547 - 55,910,547
GoP Foreign Currency Bonds 10,840,875 - 10,840,875 - 10,840,875
Foreign Government Securities 3,953,016 - 3,953,016 - 3,953,016
Foreign Currency Debt Securities 80,640 - 80,640 - 80,640
Ordinary shares of a bank outside Pakistan 17,652,778 17,652,778 - - 17,652,778
1,245,590,383 71,121,820 1,174,468,563 - 1,245,590,383
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Financial assets - disclosed but not measured at fair value

Pakistan Investment Bonds
Foreign Government Securities
Foreign Currency Debt Securities
Associates

Off-halance sheet financial instruments - measured at fair value

Foreign exchange contracts purchase and sale

Forward government securities transactions

Building Resilience. Creating Opportunities.

December 31, 2020 (Audited)

Carrying Value Level 1 Level 2 Level 3 Total
(Rupees in '000)

168,676,415 171,760,622 - 171,760,622
32,418,809 37,154,346 - 37,154,346
618 - 618 - 618
561,083 181,676 379,408 561,083
201,656,925 181,676 209,294,994 - 209,476,669
1,447,247,308 71,303,496 1,383,763,557 - 1,455,067,052
419,327,735 (2,918,017) - (2,918,017)
27,625,340 52,885 - 52,885

Valuation techniques used in determination of fair valuation of financial instruments within level 2 and level 3

Item

Market Treasury Bills

Pakistan Investment Bonds

ljarah Sukuks

Ordinary shares of unlisted companies
Mutual Funds

Term Finance Certificates / Musharika and Sukuk Bonds

GoP Foreign Currency Bonds
Foreign Government Securities
Foreign Currency Debt Securities

Fair value of non-financial assets

Valuation approach and input used

PKRV (MUFAP)

PKRV (MUFAP)

MUFAP

Breakup value as per latest available audited financial statements
MUFAP

MUFAP

Reuter page

Reuter page

Reuter page

Information about the fair value hierarchy of Bank’s non-financial assets as at the end of the reporting period are as follows:

Land & building (property and equipment)

Non-banking assets acquired in satisfaction of claims

Land & building (property and equipment)

Non-banking assets acquired in satisfaction of claims

June 30, 2021 (Un-audited)

Carrying Value Level 1 Level 2 Level 3 Total
(Rupees in '000)
48,566,621 - - 48,566,621 48,566,621
3,960,598 - - 3,960,598 3,960,598
52,527,219 - - 52,527,219 52,527,219
December 31, 2020 (Audited)
Carrying Value Level 1 Level 2 Level 3 Total
(Rupees in '000)
48,770,485 48,770,485 48,770,485
3,968,329 3,968,329 3,968,329
52,738,814 52,738,814 52,738,814

HALF YEARLY REPORT JUNE 2021 | 87



89/'L62'6LLC - 89/°162'6LL'C _ G0S'00E'9E 90580022 860°0/9'/2S 1671979V L 82.°269'89 -
6v.'€86'729'e  (¥S22€9'0vL'e)  €00°0L9'S9L'S  ZEL'0LS'Shy 00.'50'6€L £08'1€9°260C_ 205°285°109 190°'512'912 908°0v0'S0€°2
€96°69Y°262 - £€95°69v°262 L€6'7€8'GhT 819°/2y ¥2G'€96'GY £68'eve - -
981L'vIS2eE’s  (hS22EI'0VL'e)  Obb'OvL'ELV'S  S6G'GEL'66) 280'8v9'8€ 1 €82'899°110C  ¥19°8EE‘109 190'512'912 908'0v0'G0€°2
90S°€IT LI - 90S€IT LI ¥2S'16L°201 8650172 11£'696°01 1v8'716'9E czL'sse’y 105°128'8Y
- (vS2'2e9'0V1'7)  pSeeeOPLe  LSP'G66°S 1860028 €VETILVE L L86°6EE'6ET 181825802 -
291'vv0'629°C - 291'vv0'629C 02981658 115'69€'G9 - 999°095°LL2 - 662'691'952'C
816962 2y - 8159522y - 02669881 629'9€6'G9€ 021'€25'eS 6v8°0£6°€ -
6v2'86'729'c  (bS22€9°0VL'e)  €00°9L9'G9L'S  ZEL'0LS'Shy 002'G20°6€E L 108°1€9°260°T 205285109 190°GL2'91e 908°0v0°G0€°2
165°069°161 - 165°069°161 80701 VLL 296°1LeY ¥22'68¢ 18270902y 6€2'6€5°C 018'61£'82
9/5'220'266 - 9/5220'266 6.L'6ES'SY 0v2'€29' Ly - 0v6°895'SES 626'26'261 069'G1E'9.L
(066°212°€81) - (0e6c1c'e8l)  [(e6€°2€6°€9) (osg'6vv"0p) - (egL'elLes) (60L'eLe’LL) (10'0v8'8)
226206781 - 226°206'781 951°28Y'S9 £v0'8EY' LY - €60°069'VS 0£9'GLL'6L ovL'9LL'y
£79'2€€'G66 - £v9'2€€'566 91L'v66'Eh LyS'veQ‘oy - 010'265°€€S vO'2EL 6L 996'826°081
80.°062°081 - 802706208} - - 80.°062°081 - - -
- (vS2'2e9'0V1'7)  pSTeeOPL'e  885°LEE‘ETT - - - - 999°00€°216°L
0017162581 - 001'VL6°2G8°L  PEE'020°ES ers‘eL8 oy 605‘02€'6eL L L1L'669°€C - -
18695207 - 71869520y £6£'89Y°6 956'90€‘9Y GOE‘1€T LY €96'€52 168°002'91 0v9'v0L‘e8L
(000, ut seadny)
douepiway
Bunjueg dnoug
s1BUYI0 pue uonnsu] : dnoin
[300] suoljeulwi| 10} qn:
lejoL leulwn|3 lejo1 gng /9940 PeaH F— Ainseas} EoE_moME_ Em_\.,p__ﬂ_“_?mn_ Bupueg |eiey
feuoneusa| pue ajes0dio0) aAISNjou|
(paupne-un) Loz ‘0¢ dunr
201’82 - 201’82 ¥95°00¢ (1v9'sep) G86'556°G 1 (209'8v€°2) (0v6°808) G0L'004°SL
¥88°2€6'9 - ¥88°L66'9 88.°GLE (016'9) (6L02H1) [ZAICE] 2€€°20L €SYELS
c . 08v'1SE‘LE - 08v°1SE‘LE v25°6L9'LL Sev'229'C 695681 pEE‘0ES evL'Eey'L 0£8°058'V 1L
Eciie 908°CLY'6 - 908°ELY'6 908°CLY'6 - - - - -
27 v29'2€6°1e - v29'2€6°1e 89.°692°2 Sev'219'C G95'681 PEE‘0ES evL'eey’t 0£8°058‘7 1
©
o o
s 9EY'E9Y'99 - 9Eb'€91'99 626'S6€°CL ¥88'981'2 1€5°€00°9L 2L6'v6L'E SELLIYL 186'v9%'0€
x 600°086'81 - 600°086'81 9216661 181°959 269°08€°L 286202 10611 €6€195°9
59 - - - 2060722 - (288'828'8€) (2v0‘0pH2H) (001155°9) [AANTIN
M u,. Lev'esy'Ly - L2y'esy'Ly 165'659'2 L160°0eS°} 19L°15¥"Ly L89'2EL'EL 828°986°L (88'528'52)
s
w3
=3 (000, ur seadny)
SouBILiaH Bunjueg dnoun
siayl0 pue uonnyisu| N dnoun
B0, suoljel e10} qn
lejol uoljeulwi|y |ejol qng /991140 PesH |eloueul Ainseai) EwEﬁoH_E_ awdojanag Bupjueg e1oy
feuoneusa] pue ajesodio) aAIsnjou|

& NBP

(paupne-un) 120z ‘0€ aunr papua Jeak jjeH

S3ILIAILOY SSANISNE OL LO3dS3H HLIM STIV13aA INJWOIS

SJUBWHWWOD pue sa1duabulU0)

1| pue Aynba |ejoL
Aunb3

sanljiqel| [eloL
SEe}

Buimo.ioq yuswbes Jajul JoN
SUNo99e JaYlo pue sysodaq
sbuimoliog

S)assy |ejoL
REle)
JON - SeoUBApY
$90UBAPE JSuiebe UoISInoId
Bujwiopad-uou -

Buiwiopad - saoueApy
suonysul [eloueul o} sbuipus
Buipus| juswbas Jajul JoN
SUBWISAAU|

Syueq Jayjo
pue Ainseas) yum seouefeq pue yseo

uonisod [e1oukuly JO JuBWaleIS

uolexe)} 81ojaq (Ssoj) / 1joid

10U - S}O S)LIM pUE SUOISIA0I]
sesuadxa [ej0]

uolyeoo|[e asuadxs Juswbas Jaju|
sasuadxe JoalIp Juawbag

awou| [ejo]
SWOodU| }saI8)uI / UInjas / dn-y/ew uoN
}8U - 8nuanal Juswbas Jaju|
(asuadxa) / awooul

1Se8jUl / uInjal / dn-siew JoN

JUNo29e SSO| pue Jjoid

‘9¢

88 | HALF YEARLY REPORT JUNE 2021



Building Resilience. Creating Opportunities.

GGE216°659°) - 666216659t G89'€GS'GE 6cr'LL50C - 999°801°9%0°} - 815112158
266'602°L10°C (cv9'929'806°))  €€9°068'Ge6'y  £99'99/°'L1y  €€9¥PLTPL  GBB'VEVLIGL  06/'8G5'88G  8/8'GELThL  €98'GEGOLLT
28220V VLT - 28e0r'vie 66,6208  £0949v 002°L87'€Y 069212 - -
012'208'2vL'  (2v9'929'806'L)  2SE'vEY'1SQ'y  898'82S'/8L  0£0'082'zPh  GBO'/KE'ELF'L  OVO'OVE'88S  B/8'SELTHL  SB'GESQLLT
96207581 - 9620VE'G8L  0999EL 10l  2GE'BELE €56'/86C) [ G/8GLIE 856°€0L'LY

- (2v9'929'306°1)  2v9'929'806°'L  9¥1'665'6 195'898'€9 6v.'892'GLE'L  ¥£0'88L'€2E  2S1'B0L'9EL -
697'826'817'2 - 697'826'81L7'2  290'66L'9L €r5'see'eL - 696'1 10002 - 168'168'890'2
G00'685°8E 1 - 500'6€5'8E 1 - GLS'140'2 £86°062'98 965'889'0 268'116° -
266'602°L10°C  (cv9'929'806°))  €€9'068'Ge6'y  £99'99/°L1y  €€9%PLTpL  GBB'VEWLIGL  06/'8G5°'88S  8/8'GELThL  €98'GEGOLLT
165 €Y1 GLL - 16GEVLGLL  Lll/gleel  Ge6TL6E 162°99€ 10588522 695929 16129772
12'128'e86 - 12r'1/8'¢86  086'L16'GH 968'21L'y - TEY'O6TYES  er9'eeT el 61S'Sh'/ee
(L15190°221) - (215190221 (zee'8sL's)  [(620°992°1) - (8eswiies)  [(isp'Becel)  [(rigeses)
219218 LI - 2I92I8ILL | 80L'YY'SS ¥60'SvE‘eY - Liy'8yS'Ly 8606722 0/8'200'%
92£'021'686 - 926'021'686 | 65L°292'9Y 188'689'ch - 926°198'88S | 966'0vE'82L | 291'120°2ET
G/9'708°9z 1 G/908'92) 099 - 620'208°9¢1 - - -

- (ev9'929'806'1)  2v9'929'806'L  610'85'26 1 - : - - £29'10'91L')
£L£'507'99" | - eLe'50r'99y'L  012'LGE'8Y 9v0'860°0 085'955°0vE‘)  £85'€6E'1E - -
266'786'792 - 266'786'792 192'92L'8 99.°096'Ly €60°01L'6Y 012'182 199'608'6 PGSOy '8yl

(000, ut seadny)
ERVENER]
Buiyueg dnoig
BE) pue uoNIiSU| : dnoip
e]0 suoneulwl 810} gn!
je10L euIwi|3 |B10} GNS 5910 PEoH [EOUBULY funseas| EmE_mmbc_ juswdojenaq Bupiueg 1oy
T pue ajesodio) BNISN|oU|
(peupny) 0202 ‘1€ Joquedeq
0/2°065'12 - 0/2°065'12 (eL0'zee’e) 99/'G5y 662 0511 (60528 (Sov'0zes) 167'269'6 1
657 185G - 657 18G°GH G89'959 (852°992) 105°66€ 68€C1L'8 126'Gv8'S vleeee
910'891°08 - 910'891°08 859'905'2} 286'2/£2 011651 105228 181128} 820'627'SH
002050k - 002050k 002050k - - - - -
918'/6G'6} - 918'/65'6} 857'986'1 786'2LEC 041651 106228 L8112} 820'62r'el
She 0vE'L9 - 9ve 0vE'L9 122'1£8'6 0672952 016'82L'GH 185'605"y 092'656' £6L'756'eE
O] - [EOKT 863850 66071 SLTLI9 €2 VoLl 25€e° 2L 260°9v5°9
- - - 1.7'296'C - (voe'6Sh'Ly)  (c88'sv8'Se)  (£68'166°01) 2.2'5e€'08
[AVACER: - 21L'985'8y €02'018'2 %Y 12yt 66G°1.7'95 0ve'161'62 S08'L1gCl (0e9'9z5es)
(000, ut seadny)
GouElILoY Buiyueg dnoig
HEe) pue uonIisu| : dnoip
e]0 suoneulw 810} gn!
&0 euIw|3 |B10} gNS 5910 PEoH EOUBULY funseas| EmE_mmbc_ juawdojenaq Bupiueg 1oy
JeuoneUIBIY| pue ajesodio) BNISN|oU|

(paypne-un) 020z ‘0€ dunr pepua Jeak ey

SjuaL)wwod pue sajdusbupuo)

sanjiqer| pue Aynba ejo)
fynb3

salnqel| [eloL

sisyio

Buimo.ioq JuswBbas Jajul 18N
SJUN09Je. JAUH0 pue syisodeq
sbuimouiog

S19SSY [e10]

sieyl0

Jou - S8oUBAPY

S90UBApE JSuleBe uoIsInolg
Buiwiopad-uou -

Bujwiopad - ssoueapy

suonnyisul [eloueuly 0} sBuipus

Buipusy Juswbas Jajul 1N

SjuBWISaAY|

Syueq Jaylo
pue Ainsesl} Yim saueleq pue ysen

uomysod |eloueul Jo Juswalels

uoliexe} a1ojeq (Ss0) / 1oid

18U - SJO 8}lIM PUB SUOISINOIH
sasuadxs [ejo)

uolyeoo|[e asuadxa Juswphes ey
sasuadxa Joaulp Juswbag

aWoou| [ej0]
QWOIUY }S8I8MUI / LInjal / dn-ew uoN
Jou - anuanal Juswbes Jajy|

(esuadxa)
/ 8WooU| JsaIsu / uinjal / dn-ylew JoN

JUN029e SSO| PUE J1j0id

| 89

HALF YEARLY REPORT JUNE 2021



o« B
C}"-"“‘“u

National Bank of Pakistan
ST

o

& NBP

'SaAN9axa JuaLuabeuew fey ul sabueyo pue siojoaup Jo jualjuiodde / jusw

1 0} NP Jau - (jno) ul Jajsue] ,

SjuBWIILI0D pue SaldusBuNuI0)

196'L22 910'282'el  ¥9'69¢'} - 128'85 - - 962'LLL 02t LLE'9ZE't  2eS'6LTEL  26h'DIE - 896} - - 0L'e8k  p0LT aoueleq Buisor
(rL2'992°0%) - - - - - - (ee80l)  1p - - - - - - - @100 (2H +Jou - (o) / ur Jajsuey
(eer0e9) (522'996')  (€00'026'2) - (sgi'L6'9) - - (e25°029) (82e'h1)  (8SL'6YY) (860°158)  (1pL'b20'e) - (918'9¢€6) - - (01€209) (€09'¢)  seak / poued ay) Buunp umespyim
062'80L 806'HY6'L  L2S'¥S0'C - £86'LE0'LY - - LIB'EIL 2.9 29K'8ps’E  109'sy8 685996+ - 669'7€v'6 - - 295'61S 000G JeaA / pouad ay) Buunp panidsy
€80'9lY'0y  €88'962°€L 02)'SEC't - €L - - SIL've  ges'e 196'222 910282l PH9'69E'} - 18'86 - - 9€T'LLL  02E'} 8ouefeq buuedo
SJun029e Jaylo pue sysodeq
- - - - - L' - - - - - - - - LEV'SY - - - ooueleq Buisor
E . B - . oo - E - - - - . - - . - - seaf / pouad ay) Buunp pajiieg
R R N R R R - - - - - - - - 920°9¢ - - - 1eak / pouad sy} Bupnp sbuimorog
. . - : . vigee - . - - . - . . 116 . - - aouejeq buuedo
sbuimosiog
R - - - - - s10eL - - - - - - - - 886°61L°L - - paniooe dn-yiew / 1seseju]
Sjossy 18yi0
- - - - - 1801880 - - - - - - - - 180680 - - SUE0| 1surebe suoisinoiqd
L1508 - - - - - 620'186'c 92'€€T - y16°LYe - - - - - Y0Y'S96'C  8hb'LST - aouefeq Buisojy
(tr'zeeee) - - - - - - (8vs'e) - [0 - - - - - - (8ev'02) - Jou - (1no) / ul Jajsuey.
(850°'€29'GHY) - - - - - (ee9's9)  (ov8'1€) - @19'1ge'ee) - - - - - (se9'sh)  (516°2) - Jeak / poliad ay) Bunp predey
Lyeye8sh - - - - - - 05879 - Shy'v6e'ee - - - - - - PESIE - Jeak / poviad sy} Buunp uomppy
§2£'98€'62 - - - - - 299'9v0'c  508'822 - L1508 - - - - - 6201867  L92'€€2 - ooueleq Buiuedo
S3oUBAPY
- - - - - 156 - - - - - - - - 8g9'voy - - -
. . - - - 1562 - - - - - - - - 85000y - - - SJUN02JE JUBLIND U]
SYUBQ JAYJ0 Y}IM SAOUBleg
(000, ur saadny)
|puuosiad |ouuosied
saiped pury (¥ V'arN) (1sodeq (juang) alnjuan Jusw saiped pung ) .H.u\< (usodeq (1uaund) aInjuan oW
3Jejal JBYI0 | UBPIOId | pund uoisuag pare) pung uoisuad| oy SORROSSY | _gpeuew |70 pojejal Jayi0 | Juapinoid VTN pung | pax) puny pund Juiop SEHBIOOSSY | _gpeuew | S1°40
P ’ ’ pun4 Uoisuad ’ ’ oy : uoisuag uojsuad uoisuag ; oy

(pewpny) 0202 "1 equassq

(pauipne-un) 120z ‘o¢ aunp

:SMOJ|0} SB 1 SJUBWIS)B}S [BIOUBUI) PSJEPI|OSUOD 8S8U} Ul 819UMBS|9 PasO[oSIp Usad aAeY Yolym 8soy) Uey} Jayio ‘pouad ayy Buunp sened pajejal Yim Suoioesue) Jo s|eleq

‘Juswiulodde J1ay} JO SWIS} 8y} YIM SOUBPIOJDE Ul PaUIWLIS}ep S| S19:

0 / SBAIINOBXS 8y} 0}

uoneIsuUNWeY “Ueld LONNGUIUGO 8U) JO SWLIS) / SUOEN|EA [ELENIOE U} JIM S0UEPICOJE Ul oPEW aie sue|d 1jauaq Jaylo pue SHJeusq JUsWSINa) JEIS J0 108dSel Ul S|ENniooe puE o) SUOINGUILOD
‘Buipuels Jejiwis Jo uosiad yum suonoesuel) ajgeredwiod 0} Se Swis) swes oy} AJ[elUBISgNS UO pue SSauIsNg JO 8SIN0d AJeulpio auy} ul sailed pajejal Yum suonoesuel} ojul siajue dnoin ay|

‘dnoln sy} Jo JUSWISIE]S [BIOUBUI) WILISJUI PSSUSPUOD PSJEPIJOSUOD 8U) JO 6 Slou Ul pajels ale suoisinoid JIay) pue Buiyenspun pajeloosse pue ainjuaa julof ‘saluedwod AJeipisqns Ul JUsWISaAUl
Jo sjielep ay] ‘jouuosiad juswabeuew A8y pue siojoallp sy pue sueld jeuaq aakojdwe ‘sainjuaa julol ‘sejeloosse ‘sauelpisgns ‘yualed sy yum suonoesuel) Aued pajejas sey dnois) eyl

SNOILOVSNVHL AlHVd A31vi13d

90 | HALF YEARLY REPORT JUNE 2021



Building Resilience. Creating Opportunities.
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National Bank of Pakistan
B U L)

(Un-audited) (Audited)
June 30, December 31,
2021 2020

---mmenenneoo- (Rupees in '000) ---------=----

38. CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capital Requirement

Paid-up capital (net of losses)

Capital Adequacy Ratio

Eligible Common Equity Tier 1 Capital
Eligible Additional Tier 1 Capital

Total Eligible Tier 1 Capital

Eligible Tier 2 Capital

Total Eligible Capital (Tier 1 + Tier 2)

Risk Weighted Assets
Credit Risk

Market Risk
Operational Risk

Total

Common Equity Tier 1 Capital Adequacy ratio
Tier 1 Capital Adequacy Ratio
Total Capital Adequacy Ratio

Leverage Ratio

Tier-1 Capital
Total Exposures

Leverage Ratio

Liquidity Coverage Ratio

Total High Quality Liquid Assets
Total Net Cash Outflow

Liquidity Coverage Ratio

Net Stable Funding Ratio

Total Available Stable Funding
Total Required Stable Funding

Net Stable Funding Ratio

92 | HALF YEARLY REPORT JUNE 2021

21,275,131 21,275,131
194,334,503 176,735,007
194,334,503 176,735,007

64,211,414 56,705,915
258,545,917 233,440,922
865,447,942 862,944,817

73,757,094 88,080,262
210,140,934 210,140,934

1,149,345,970

1,161,166,013

16.91% 15.22%
16.91% 15.22%
22.50% 20.10%
194,334,503 176,735,007
5,248,007,058 4,249,194,554
3.70% 4.16%

1,212,439,564
765,625,825

1,200,257,790
666,722,922

158%

180%

2,521,698,592
893,907,284

2,309,310,465
901,126,786

282%

256%




Building Resilience. Creating Opportunities.

ISLAMIC BANKING BUSINESS

The bank is operating 190 (December 31, 2020: 191) Islamic banking branches and no Islamic banking windows at the half
year ended June 30, 2021.

(Un-audited) (Audited)
June 30, December 31,
2021 2020
Note =mmmnnmmmn-==- (Rupees in '000) ------====--==
ASSETS
Cash and balances with treasury banks 7,620,868 5,713,009
Balances with other banks 12,199 11,948
Investments 39.1 46,097,726 42,109,641
Islamic financing and related assets - net 39.2 37,290,273 37,546,704
Fixed assets 128,184 148,884
Right of use assets 699,593 755,116
Other assets 2,218,185 2,676,118
Total Assets 94,067,028 88,961,420
LIABILITIES
Bills payable 443,326 339,103
Deposits and other accounts 39.3 84,839,634 75,268,262
Due to Head Office 517,646 4,124,758
Lease liability against right of use assets 877,211 903,196
Other liabilities 1,401,129 2,198,144
88,078,946 82,833,463
NET ASSETS 5,988,082 6,127,957
REPRESENTED BY
Islamic Banking Fund 4,646,000 3,360,000
Surplus on revaluation of assets 685,749 659,569
Unappropriated / unremitted profit 39.4 656,333 2,108,388
5,988,082 6,127,957
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National Bank of Pakistan
B U L)

The profit and loss account of the Bank's Islamic banking branches for the half year ended June 30, 2021 is as follows:

(Un-audited) (Un-audited)
June 30, June 30,
2021 2020
Note =mmmmmmmna=-- (Rupees in '000) --=--=========
Profit / return earned 39.5 3,270,388 4,383,147
Profit / return expensed 39.6 1,412,113 2,002,606
Net Profit / return 1,858,275 2,380,541
Other income
Fee and commission income 109,890 198,966
Foreign exchange income 19,579 36,760
Other income 259 708
Total other income 129,728 236,434
Total Income 1,988,003 2,616,975
Other expenses
Operating expenses 1,331,407 1,123,947
Other charges 475 1,605
1,331,882 1,125,552
Profit before provisions 656,121 1,491,423
Provisions charge / (reversal) and write offs - net (212) 99,779
Profit before taxation 656,333 1,391,644
Taxation - -
Profit after taxation 656,333 1,391,644
June 30, 2021 (Un-audited) December 31, 2020 (Audited)
An:::rfi‘;e d Provision for| Surplus/ | Carrying | Arr?c?rfitse ’ Provision for| Surplus / | Carrying
diminution | (Deficit) Value diminution | (Deficit) Value
39.1  Investments by segments: cost cost
(Rupees in '000)
Federal Government Securities:
-ljarah Sukuks 8,001,105 53,894 | 8,054,999 | 6,000,000 - 15,600 | 6,015,600
-Others (Bai Muajjal with GOP @ 13.30%) 12,258,184 - - 12,258,184 | 11,641,133 - - 11,641,133
20,259,289 - 53,804 20,313,183 17,641,133 - 15600 17,656,733
Non Government Debt Securities
-Listed 8,300,000 316,319 | 8,616,319 | 8,400,000 - 311,740 | 8,711,740
-Unlisted 16,983,495 (130,807)| 315,536 | 17,168,224 | 15,539,747 (130,807)| 332,228 | 15,741,168
25,283,495 (130,807) 631,855 25,784,543 23,939,747 (130,807) 643,968 24,452,908
Total Investments 45,542,784 (130,807) 685,749 46,097,726 41,580,880 (130,807) 659,568 42,109,641

Rupees in '000
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39.2

39.3

39.4

Islamic financing and related assets - net

ljarah

Murabaha

Diminishing Musharaka

Istisna

Other Islamic Modes (Wakala tul Istismar, Tijarat)

Advances against Islamic assets (Murabaha, DM, Istisna, Musawama)
Inventory related to Islamic financing (Istisna and Tijarat)

Gross Islamic financing and related assets

Less: provision against Islamic financings
- Specific
- General

Islamic financing and related assets - net of provision

Deposits

Customers
Current deposits
Savings deposits
Term deposits

Financial Institutions
Current deposits
Savings deposits
Term deposits

Unappropriated / unremitted profit

Opening Balance
Add: Islamic banking profit for the period

Less: Transferred / remitted to head office
Closing balance

Building Resilience. Creating Opportunities.

(Un-audited)
June 30,
2021

(Audited)
December 31,
2020

--emmeemme-- (Rupees in '000) --------------

130,282 168,788
1,763,901 3,464,401
19,012,724 17,614,309
50,000 50,000
8,800,000 8,500,000
7,509,226 8,076,678
627,000 275,600
37,893,133 38,149,776
(602,763) (602,913)
(97) (159)
(602,860) (603,072)

37,290,273 37,546,704

21,759,683 26,474,979
42,806,167 33,051,442
8,195,527 10,129,005
72,761,377 69,655,426
642,139 778,039
11,224,390 3,633,797
211,728 1,201,000
12,078,257 5,612,836
84,839,634 75,268,262
2,108,388 2,039,140
656,333 2,108,388
(2,108,388) (2,039,140)
656,333 2,108,388

HALF YEARLY REPORT JUNE 2021

|95



National Bank of Pakistan
ST By oo

(Un-audited) (Un-audited)
For the half year ended
June 30, June 30,
2021 2020

=mmmmnnn--==- (RUpees in '000) ------==------
39.5 Profit / return earned

Profit earned on:

Financing 1,366,254 2,342,843
Investments 1,286,787 1,401,918
Placements 295 5,380
Others (Bai Muajjal) 617,052 633,006

3,270,388 4,383,147

39.6 Profit / return expensed

Deposits and other accounts 1,158,711 1,746,341
Finance charge on right of use assets 41,669 47,676
Others (General Account) 211,733 208,589

1,412,113 2,002,606

40. GENERAL
40.1 Figures have been rounded off to the nearest thousand rupees.
41. DATE OF AUTHORIZATION FOR ISSUE

The consolidated condensed interim financial statements were authorized for issue on August 26, 2021 by the Board of
Directors of the Bank.

Zubyr Soomro Arif Usmani Abdul Wahid Sethi Asif Jooma Imam Bakhsh Baloch
Chairman President & CEO Chief Financial Officer Director Director
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HEAD OFFICE:

NBP Building, L.I. Chundrigar Road, Karachi, 74000, Pakistan.
Phone: (021) 99220100 (30 lines) (021) 99062000 (60 lines)
DID: 021 9906-(Ext.)

Call Center: 111-NBP-NBP (+92 21 111 627 627)

Toll Free: 0800-11627 | Website: www.nbp.com.pk
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