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Long Term Financing Facility
(LTFF) for Plant & Machinery

Objective

«.  State Bank had introduced LTFF to promote export
led industrial growth in the country. Through this
facility exporters are facilitated by providing
subsidized financing for setting up of export oriented
projects and modernizing their plant & machinery.

Salient Features:

«.  Financing is available for local purchase and import
of new plant, machinery, equipments and generator
/ captive power plant.

*.  Financing available through banks / DFIs as per their
lending policies and terms & conditions of the F acility.

«.  Financing is available to the export oriented projects
only having annual exports equivalent to US$ §
million or 50% of sales, whichever is lower.

% Financing also available to new projects on the basis
of projected exports. New projects are required to
meet the minimum export target of LTFF [viz. annual
exports equivalent to US$ 5 million or 50% of sales,
whichever is lower] on staggered basis in four (04)
years.

«.  Financing is available against Letter of Credit only,
to the extent of the C&F value of imported machinery
and ex-factory / showroom price of locally
manufactured machinery.

«.  Eligible Sectors are textile & garments; rice
processing; leather & leather products; sports goods;
carpets & wools; surgical instruments; fisheries;
poultry & meat; fruits / vegetable & processing,
cereals; I.T. — software & services; marble & granite;

gems & jewellery; engineering goods; ethanol;
furniture; pharmaceutical; glass; and dairy sector.

Maximum Financing Limit and Repayment

«.  Maximum borrowing limit for a single export oriented
unit is Rs 1.5 billion under LTFF.

«.  Financing is available for a maximum period of 10
years including a maximum grace period of 2 years.

«.  Principal amount of loans is repayable in equal
quarterly / half yearly installments after prescribed
grace period, if any. Mark-up is payable on quarterly
basis.

Mark-up Rate:
«.  Financing is available at mark-up rate of 6 percent
per annum.

The interested borrowers may contact their bank / DFI
branches for information and completion of formalities.

Further, details of the scheme are available at
following link of SBP website:
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http://www.sbp.org.pk/incentives/Itf-eop/ltci.htm
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Chief Managers SBP BSC Field Offices
7oLl F R LAY
Karachi 021-99212435 g |
Lahore 042-99210452 sl
Peshawar 091-9211975 s
Quetta 081-9202786 e
Faisalabad 041-9200444 AT
Sialkot 052-9250362 oA
Bahawalpur 062-9255035 Al |
Islamabad 051-9201715 ATt
Hyderabad 022-9200605 s\ T
Rawalpindi 051-9272751 sl
Sukkur 071-9310261 S
Multan 061-9200592 ot
Gujranwala 055-9200310 Jistzd
D.LKhan 0966-9280043 oediss
Muzaffarabad 05822-921672 ST




